
Decision No. _""'2 .... 0 .... 7 .... ~;.,.;.h .... ·_ 

=~ the ~Atter ot the ~pp11e~tion of ) 
:::.t:RIJ.J.:t l·LJ:'1'....LINC CO'1i.2».TY ) 

tor an order authorizing the exeeu- ) 
tion of notes and trust deeds ~e- ) 
curine the s~e, 1n refunding cor- } 
porate indebtedness. ) 

Application No. 15284 

~homas C. Ridgway, for app11cent. 

BY TZ:: C01;:l!!SSION: 

o ? I 1'f ION 

In this proceeding tho Railroad COmmlscion is ~sked to 

-::'.aJ::e its order tlutho::"iz1ng ~rie.n I,~i11ine: Company to execute two 

deed~ or t=ust and to 1szue its pro~coory notes, secured thereby, 

in the agSJ:ego.te amount ot ;;35,000 .• 00, t'or t;he purpose or l'ofundinG 

outstand1ng indebtedness. 

The a~pl1cation shows that Y~ian MillinS Comp~y is en-
e~ged in the business ot cleaning be~s and of conducting e ware-

house at ~esede, Los knseles County, tor the storage or b~s and 

other ~el'ch~a1$e. Tho corporat10n was organ1zed in June; 1918, 

and by Decision No. 6222, dated hlarch 26, l~l~ (Vol.16,Op1nio~ and 

O~ders 0: the Rail=oad Commission o! California, p~ee 5~6) was ~uth-
". orized to issue all or its authorized ce.:p1tal stock of :~50 ,000.00. 

:t a~pears, hor-ever, that pursuant to the authority granted, only 

~~;l~,260 .00 of stock was issued prior to the expiration ot the au'th-

o~ity Granted in such decision, end th~t of the amount iszued, 
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~o,2~0.00 thereatter wa~ rea¢~u~red by the corporation, leaving BS,030. 

o'! stock now outstand1ne; in the hand~ o! the public. 

reported held o~ Deco~ber 3l, 1~27, as tollo~s;-

'I'his stock 7.'t.lS 

Bruce 
L. ~~ .. 
L. c. 
? J. 
c. B. 

R .. Wo.lle.ce .. .. .. • .. ~~2 ,500. 
Bryc.nt • • .. • ... 2,500. 
Ridgway • • • • ... 10. 
Deaux • • • .. • •• 10. 
Sears .. • • • .. ... 10. 

Total •••••••••• t5,030. 

The application sh?ws that in 1920 the then ~~eer o~ the 

co~pany disa~~eared, leaving it heav1l7 in debt and threatened with 

bo.l:l.kI'\l:ptcy, tt..e tezt1mony herein 1~dica.t1ng that in ej::cess ot ~60 ,000. 
I 

~as owing various creditors at that t~e, part of which represented 

~oneys borrowed to pay runn1ne; expenses and part represented moneys 

due growers for goods received by the company. !t appears that ap-

p11cc.:n.t's ::?roperty immediately was attached in 0. suit 'brought by the 

Se.r. :Fernando ~r~tio:c.al 3a:c.k ~d. that thereafter the unsecured. cred1-

to take over its att~1rs. I~his committee sucoecd.e~ in borro1ling 

~~25 ,000.00 :.'ro::n various be.:J.lt~, ,,':hich was 'Used to meet pres$1~ 00l1- ' 

gations, and ~hich was secured by a t1rst mortgage on applicant's 

properties. 
The :;;25,000.00 indebtedness io still outstanding., '!he 'Un-

secured. claims, however, 'have 'beon :pa.id in part, ;,;27,565 .. 15 rerJ.ainins 

due on Se~tember 8, 1926. It is reported that arranecments have been 

:made v:hereby tze present stocJ::h,olders 7liU asc1g:l their, stock to 
i,.. 

71. :E. Rc.nly, C.. ? Cocks a:'lc, :?.. :r.. DeO,ux, who ha vc agreed to pay 

:~:5 ,000.00 in cash to reduce the outztandine inclebted:less and to ha.ve 

~~e oalence retun~ed by applicant executing its notes in the asereeate 

e.moun't 01: ::;35,000.00, secured by tirO s0:;>al"ate d~eds or t:-ust on its 

properties. The ~::5 ,000.00 in cash will be used. to 'Pay ;~;2 ,500.00 
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or ;the p:resent secured i:o.d.ebteclness of ~;~25)OOO .. OO and ~2,500.00 ot 

the unsecured obllsations. Ot the :m.on~ys obtained through the exe-

c't;.tion of the deeds o'!: t::-ust, ~;22,500.00, which will constitute a 

first lie:o. on the prope:-ties, will be used to retund. 'ella balance or 
t1:.e secured indebtedness anc. 012,500.00, which \7ill be a second lien, 

will oe pro-rated, 'by agreement, among the unsecured cl'edi tors in 

final settl~e:o.t or their clclms, so thct following the completion 

ot thic· proposed tra:lsaction, applicant v,ill have outstanding i)5,030. 

0:' :::tock and :~;35 ,000.00 of notes payacle. The test~ony in this 

connection, it should be obse=vcd, indicateo ttat ap:p11cant should 

be in a position to ~eet it: obligations under the two proposed i:o.-

ctruments. 
The tirst dee·d of tl'llst, tiled az Exhlbi t "':8", will be exe-

cuted to Los !~geles Trust a Safe Deposit Company, Trustee, and will 

secure t~c payment or the tollowine notes:-

1. !'rote to Ca1i::'o:rn1e. Bank tor ;;13,500., with lnte:-est 
at seven porcont pel' annum, ~ayable quarterly, 
principal ~ayuble in the tollowing installments: 

Jenucry 1, 1929 •••••••••••• ~ 600 
J~nua~y 1, l~ZO •••••••••• 1,800 
J~uary l, 19~1 ••••••••••• 1,800· 
January l, 19~2........... 1,800 
J~~ry 1, 1933........... 7,000 

2. Note to Los l~goles First National Trust & Savings 
3a:c.k for ~,OOO, \nth interest at seven ~orcent 
:ge= c.:mum po:yo.ble quc.rterly, princ1:pal p&ya'ble 
in the :t:ollovrins insto.l1men ts;-

January ~, 1929 •••••••••• 
J~uary 1, 19Z0 ••••••••••• 
J~uary 1, 1031 •••••••••• 
Jo:o.uary 1, 1932 .......... . 

~ 400 
1,200 
l,200 
1,200 

z. Note to Los !.ngelos- First National Trust ~ S~vings 
:Bank :01" :~:5 ,000 with interest at seven po:,cont per 
unnum payable ~uarterly, principal ~ayable on or 
betore January 1, 1933. 
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'rho zec ond deed. or trust, filed o.s E:r.hibi t "C", v:i11 ?e 

executed to ~os J~geles- First National ~ru~t· & S~ings E~k end 

'::1ll seCUre tl:.e payment 0:' a seven :perc en t note in t:c.e'~l?l'incipal 
, 

~ount of.' ~::12 ,SOO.OO ;payable to Fred ';:. Prince c.!ld Lewis E. Bliss, 

trustees, on or betore January Zl, 1033. 
The two instruments appear to be in satisfactory tor.m. 

O?D~R 

:,;:c,rian l:ill1:1£ Coml'eny ho.v1nt, applied. 'to the Ra1l:,oad 

Cor:::t.izsio:c. :ror authority to execute dceds 0-: trust o.nci'to issue 

~otes, ~ l'ub11c he~1ng hav1nZ been held before Examine= ~11liams 
~~d the ~ilroad Commission b~1~e or the opinion that the a~;p11¢a-

t10n should 'be granted, as' here1~ provided, :lna. tha.t· ... the money, 

~roperty or labor to be procured or paid tor through the execution 

0-: thc)c.eeds ot tra.st o.nd the issue ot the notes, is reasonably re-

IT IS EREBY ORDE:Rlm that l"'.ario.n Milling CO:::l,e.nj'" oe, and 

it l:.ercoy is,. authorized to e:-:ecute e. deed. 0-: t::ust ~ubcte:nt1c.lly in 

the Z a:!l0 torm. as that ~ilcd as Zxhibi t "'E", and to issue its three 

seven :percent :?rom1ssory note $, secured thereby, in the' o.egrc,so. te 

Olllount ot :~22,500.00 payable a~ indica.tod in tho rO:-0go~.o~1n10n, 

a~d to use the proceeds rece1ved through the issue of said note~to 

p~y in part its outstanding ~orteage 1ndcbtedness~ 

IT IS EER£BY FtiRTP .E:R ORDEEED that Mario.n lfdll1:.e Co:cz.po.Xl.j'" 

be, and it hereby is, ~uthorized to execute a deed ot truzt substan-

tially in the i~e ro~ as that tiled as Exhibit We" and to iszue its 

seven percent promissory note secured thereby in the princ1~al amount 

ot :;12,500.00 payable on or be1'ore J:?llUal"Y 31 ~ 1933, Olld to use the 
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proceeds ~0ce1ved throuGh the 1ssue or s~1d note to pay in part its 

i~ subject to the follovting condltions;-
1. The authority herein granted to execute deeds of trust 

as this Commission haD jurisdiction undar the terms or the Public Util-

itiez Lct, and is, not intended ~z an approval of $~id de~ds of trust 

a:; to SUCD. other leGal re~-..:.iI'eIO.ent$ to '.'lh:l.ch they Wly be sub ject. 

2. ~p~llcant shell keep such record ot the issue of the notes 

herein ~uthorlzed ~d of the disposition of the proceeds as will enable c· 
it to tile verl:1ed reports, as required by the Railroad Co~s$1onYs 

~0neral Order No. 24, which order, insotar as applicable, is mede a 

3. The outhority he~e1n gr~nted will bec~e e~fectivo when 

applicant has paid the tee prescribed b,y Section 57 of the Public Util-

i~1es Act, ~ich tee is Th1rty-five (~3S.00) Doll~rs. 

D~TED at Sen ~ranclsco, California, this I f"P.C day ot 

Feb::ue.l'Y, 1929. 

Comm1::~s1 oners. 


