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| Decision No. ONYQE .

TEEZ RAILRCAD COIDMISSION OF 7mT 3TATE OF CQuAFOENIA

In the latter of the Lpplicztion of )

MARIAN MILLING COMPANY )
for an order authorizing the cxecu~ )
tion of notes and trust deceds se~ )
curing the same, in refunding cor- %

Application No. 15284
porate indebtedness.

Thomas C. Ridgway, for applicznt.

EY T2= CONLISSION:

0P INION

in this proceeding tho Reilroad Commission 43 asked to
melke its order authorizing llarian Milling Company to execute two
deeds of trust and vo issue its promissory noves, secured theredy,
in the ageresate amount of $35,000.00, Ior the purpose of refunding

ouvetanding indebtedness.

The epplicetion chows that iarian Iilling Company is en-
goged in the dusiness of cleaning beans and of conducting & ware-
house at Resede, Los Angoeles County, for the storage of beans and
otter zerchandise. The corporation waszs organized in Juze, 1918,
ené by Decision No. 6222, dated Liarch 26, L1919 (Vol.lG,Opinione end
Orders of %the Reilroad Commission of Californis, page 596) wes auth-
orized %o issue all of its authorized cepital stock of WbO 000.00.

It appears, nAowever, that pursuvant to the authority granted, only
$11,260.00 of stock was issued prior to the expiration of the auth~

ority granted in such decision, znd that of the amount isczued,
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56 ,250.00 thereafter was reaccuired by the corporation, leaving 55,0%0.
of stock now outstanding in the hands of the public. Thiz stock was
reported held on Decombder 3L, 1927, ac follows;=~

Zruce R. Wallece . . . . .32,500.
L. M. Bryzna® . . . . . . 2,500.
L. C. Ricgway . . . . . 10.
o Jo Deaux . . . . . o 10.
C. B. Seexrs . . . . . . 0.

To't&l.--...--.. :'"5:030.

The application shows that In 1020 the then munoger of the

company disappeared, leaving 1t heavily in debt and threatened with

bankruptey, the testimony herein indicating thet in excess of {£0,000.

was owing verlous creditors at that time, pert of which represented
moneys borrowe@ to pay running expenses and part representeé moneys
éue growers for goods received by the company. It sppears that ap-
plicant's property immediately was attackhed in a suit bfought by the

en Fernando Natioral Zank zaud that thereaflter the unﬂecured eredi-
tors, in order %0 save applicant from baxkrupicy, appointed a committee
Yo vake over its alifalirs. ™is committee succeecded in borrowing
»25,000.00 from various banks, «hich was used to meet pressing obli- -
getions, and which was secured by e first mortgage on applicant’s
propersies. |

The $25,000.00 indebtedness is still outstending. The un-

secured claime, however, have been paid in part, 27,566.16 reueining
due on Ssptember 8, 1928. It iz reported that arrangementes have beon
nede rhereby toe present stockholders will ascsiga thelir vtock to
Te E. nunly, C. P. Cocks and P. J. Deaux, who have agreed to pay

5,000.00 in cash to reduce the outstanding {ndebtedness end to have
the balanée refunéed by epplicant executing ite notes in the aggregate
emount of 535,000.00, secured by two separate deedd of trust

properties. The $5,000.00 in cash will be used to pay 2,500.00
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of the present secured indebtedmess of £25,000.00 and 32,500.00 of
the unsecured obligatilons. Of the moneys obtained through tho exe-
cution of +<he deeds of trust, $22,500.00, which will comstitute 2
tirst lien on the properties, will be used Yo refund the balance of
tke secured indebtedness and $12,500.00, waich will be a cecond lien,
will be pro-rated, by agreement, among the unsecured creditors in
finel settlement of their ¢laims, so that following the completion
of this proposed transaction, epplicant will heve outstanding i5,030.
or stock end 4%5,000.00 of notes payadble. The testimony in this
connection, it chould be observed, indicates that applicant should
ve in 2 position to meet itc obligations under the two proposed in-
gtruments. )
The first deed of trust, filed as Exhidit "B7, will be oxe~
cuted to Loc Jngeles Trust & Sufe Deposit Company, Trustee, and will
secure the peyment of the Tollowling noltes:-
1. Wote to California Bank for $13,500., with interest
a$ seven pereeny per amnum, peyable cuarterly,
principal peysble in the following installuents:
Tenuery L, 1929..cceennnaaay 600
Tonuery 1, 2930 .creceecees 1,800
Imuary l, 3-9:51---.--.-.-- 1,800
Jonuary L, 1932..eceseeses 1,800
Ianuary l’ lgssﬂﬂ.OIUII..- 7’500
Note to Los Angeles First National Trust & Savings
Zenlk for 4,000, with interest at seven percent
per amnux payable quarterly, principal payable
in the following installments;-
Jenuvary L, 1529 .sceevevoee § 400
Jenuary L, 19%0.cceecceaces L3200
:anuary l, lggl - G Sa s s ss l’zoo
Jmuary l, 1932 -.-.-!l-l. l’zoo
%o Los Angelos- First National Trust & Savings
Bank Tor 59,000 with interest at seven percont per

onnum poyadble quarterly, prinmcipal payadle on or
vefore Jexuery 1, L933.




The socond deed of trust, filed as Exhibit "C7, will be
executed to Los Angeles-'Firsc National Trust & Savings Bezk and
will secure the payment or & seven percent note in thelprincipel
amount of glz,soo.do payable to Fred . Prince and Lewls . Ellszs,
srusteces, on or before Jenuary SL, 19%3. .

The two instruments appeer to be in satisfactory form.

!

vierian illing Compeny heving applied to the Railrosd

COmmissibn rfor authority to execute dceds of trust and to issue
notes, a public heariang having been held vbefore Lxeminer Williams
and the Railrozd Commisczion being of the opinion that the applica-
+ion should be granted, asc horeia provided, aﬁd thattae money,
property or lebor to e procured or pald Lor through the execution
o7 +the.decds of trust and the issue of the notes, iLs reasonedly re-

quired by applicant,

T IS FIRESY ORDERED thet Merien Milling Company be, and
1% merTedy is, authorized to execute = deed of trust substantielly in
ne ceme form 2s that filed as Txhibit "BY, and t0 Lssue its three
seven percent promissory notes, secured thereby, in the aggresate
emownt of 522,500.00 payeble ac ihdicated im ke foregoiug.opinion,
axd to use the proceeds received through the Lssue of s24¢ notes 4o
sey in pert its outstanding mortgage indebtedness: | |

™ TS ERRESY FURTEER ORDERSD that larian Mdllizg Cqmpgnf
be, and it hereby iz, suthorized to execule a2 deed of trdst substan~
tially in the some form as that Tiled as Exhibié,"C" 2nd to issue its
seven percent promissory note secured thereby in the principal'ambunt

of £12,500.00 payadble on or before Jezauery 3L, 1933, and o use the




vroceeds recelved through the issue of said nqte %0 pey in part 1ss
outztvanding unsecured indebtecness.

IT IS EEREEY FURTHER ORDRRED that the suthority hereln granted
ic subject to the following conditions;-

L. re authority herein granted to exscute deeds of trust
for the purpose oI this proceeding only, ond iﬁ sranted only imsofar
this Commizsion has jurisdiction under the terms of the Public Util-

1es Act, and 4is not intended as an approval of said deeds of trust
o such other legal regquirements 10 which they may be subject.

2. LAopplicant shall Xeep such record of the Lssue of the notes
werein suthorized cxd of the disposition of the proceeds as will enadle
14 to file verified reports, ac required by tho Rgilroad Comﬁission's
General Order No. 24, which order, imsofar as applicable, is madé a
part of this order.

3. The authority herein granted will become elfective when
applicent hes paid the fee prescribded by Section 57 of the Public Util-
i%ies Act, which fee is Thirty-Iive (£35.00) Dollars. M

DLTED @t Sen Tremcisco, Californiam, this [ £~ day of
Tebruery, 192%9.
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