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BEFORE TFE RAIIROAD COMMISSION OF THE STATE OF CALIFORNTA.

In the Matter 02 the Application of
SOUTEERN PACIFIC RAILROLD COMPANY
and SOUTEZRN PACIFIC COMPANY Zor
autaority to discontinue operation
ol trains carrying pessengers,tielr
baggege, and express between Gllroy
ané Tres Pinos, Celifornia.

Application No. 15127.

)
)
)
)
)
)
)
Tn the Matter of the Application of )
SOUTEERN PACIFIC MOTOR TRANSPORT )
COMPANY for a.certilicate of public )
convenience ané necessity to operate )
motor vehicle service for the trans- )
porsation of passengers,baggage and )
express between Gilroy and Tres Pinos, )
and certein intermediete points, the )
express on applicent's venicles to be )
handled by American Railwaey Express )
Compazy, Or its successor, by lease. )

Application No. 15129.

€. T. Foulds and . V. Hobbs, dy E. W. Hodbdbs, for
. Applicants in both applications.

Edward Stern, for the Americen Rallway EXpress Compeny,

Z. J. Thompson, for Picikwick Stages.

BY TER COMUISSION:
OPINION

By the above entitled applications the Commission is
reguestod to suthorize the discontinuance of passenger traln
service over +he line of Southern Pacific Rallroed Company
vetween Gilroy and Tres Pinos, and the substitution therefoT
by Southern Pacific Motor Transport Company of motor bus

service for the tramsportation of passengers and OXpreosse
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The two applicevions were consolidated and public hear~
ings theieon held in San Frencisco and Hollister. Plckwick

Tages System, which ope:étes a movor bus service between Gllroy

axd Zollister by way of San Juan, appeerel %o protest the grant-

ing of the gpplications.

The existing rall service on the Gilroy-Tres Pinos dranch
of the Séuthern.?aciric reilroad consists of two mixed treins
o8k way Gaily. Applicants intro&uced'evidence showing that the
, eanual cost of suck pessenger and express service is $30,68l.,
vhile the annual revonue derived therefrom for the past three
years hes not exceeded $3,555. The cost of a motor bus service
is esvimated at $14,873. anaually.

0f the communities now served by rail, nemely, GLlroy,
Plaﬁtel, Sawyer, Tep, Hudner, Hollister, Agate and Tres 2inos,
five are Llag stetions withoutfdepots. The proposed bus oper-
ation will serve these at the nearesvy highway point which is 4in
eath cese near %he railroad. At other points busses will stop
et the rail stations and patrons will be accorded the use 02 all
depot facilities. Request ic made also to serve Fairheven School
between Zudner and Hollister at which there is st present no rail
station. Southern Paeific Motor Tramsport Company offers in gen-
eral to perform the seme service, including that of American RPail-
way Zxpress, thet is now rendered by Southern Pacific Compeny,
and will sell and homor through tickets and epply the same faxes,
rules end regulationss

Three bus schedules oach way caily ere offered in sub-
stitutlon for the two treim schedules. 4 large proportion of
those who nmey be expected to use the bus service will do 30
voen Teguliring vraunsportation to ox Lrom points beyond GLlroye.

For the convenience of such persons the schedules are arranged




to make az close convections as possidle ot that point with South-‘
ern Pacific mein line ¥Yrains.

It is evident that the existing rail service is being con-
ducted at & materiel loés. We gre of the opinion that 1f avproper-
1y condueted motof bus service were substituted 1t would fully neet
the needs of these c¢communities for pubdblic tragsporta:ion. Those
wao testified on behal? of Southern ?aciri; Motor Transport Company
stated thet the proposed service would adequately meet their own
needs, gad rezolutions of several public bodies exndorsing the sub-
stitution indicete thet the proposed operation will receive the
approvel and the pafronage of the public.

Plckwick Steges System opérates between GLlroy aﬁd Hol=-
liszter by en indirect route. The other communities.have at pros-
ent 1o motor bus tramsportetion. Thoﬁgh the loocal service Ten~
dered by Plickwick Stageé may not bé inédequate, that offered by
epplicent touching all of the above points will £411 & distinct
aeed, 2nd, if granted as & whole, should not be limited sO as to
deprive 1t of the right to render a local service over any part
thereof. |

Southern Pacific Motor Treansport Compeny will establisk
tae schedules ond charge the fares set oub in Exoibits "A™ and
wE" filed with {ts epplication. ZIExpress will ve carried vnder
& contract with Americen Railway Express at its lawful texiff
rates.

Southern Paecific Motor Transport Compeny 13 héreby
placed upon notice taet "Operative Rights™ do not constitute
a cless of property whicﬁ should be capitélized or uwsed as
en element of value in determining reasonable rates. Aside
from their purely permissive aspect, they extend to the
holder a full or partisl monopoly of & class of dusiness
over a particular route. This monopoly feature may be

changed oxr destroyed at any time by the stave which is
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not in eny respect limited to the number of rights which may be

givene

ORRER

The above ontitled applicetions having been Iiled, pub-
lic heartngs having deen held, the matters submitted and the
Commission being fully advised,

IT IS EEREBY ORDZRED the Southern Pacific Company be
permitted and authorized o ‘discontinue from oyeration pacsen-
ger trains as Nos. 203, 205, 204, 206 between‘cilroy ané Tres
Pinos, subject, however, to the comdition that upon the abén—
donment of said trains a sudstitute motor dus service will be
pfovided %o the pudblic by Southern Pacific Movor Transport
Compan&, as hereinalfter set forth, ané that the pudlic be
given at leest five ($) days notice of such changes by post-
ing notices on trains and in stations affected, and

HEE RATLROAD COMMISSION OF TEE STATE OF CALIFORNIA
hereby declares that public convenience cnd necessity reqQuire
the operation by.Southern Pacific Motor Transport Company, &
corporation, of amn automotive stagé garvice for the transpor-
tation of passengers and express bétween Gilroy anéd Tresz Pinos
and the following intermediate points: Plantel, Sewyer, Fep,
Hudner, Felrhaven School, Hollister and Agate; provided that
the service authorized shall be rendered‘to and from the depots
or stetions of Southern Pacific Compeny ap all such points
where depots or stations are or mey Vo maintained, and that
it chall be operated in coordination with‘the'rail sexrvice
of said coumpany, and

T7T IS EEREBY FURTEEZR ORDIRED that a certificate of

public convenience and necessity for suqh,service'be ané the
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seme 1S herebdy granted to Southern Pacific Mfotor Transport

Company, & corporation, subject to the following conditions:

1. The order herein shell 1ot be construed as authori-
zation for Southern Pecific Motor Transport Con~
pany %0 link up, join or consolidate the operating
right herein granted with eny of its exisiing
rights.

4ipplicent shall file its written acceptance of
the certificate herein granted within a period oI
not to exceel ten (10) days from dete heroof.

Loplicant shell file, in duplicate, within 2 period
of ot to exceed twenty (20) days from the date
hereof, terifs of rates and time schedules, suck
teriffs of rates and time scaedules to be identi-~
cal with those attached to the application herein,
or .rates ané time schedules setisfactory to the
Rallroed Commission, snd shall commence operation
of sald service within a period of not %o excoed
sixty (60) days from the dete hereof.

The rights and privileges herein authorized may
10t bHe discontinued, z0ld, leased, transfexred
nor assigned unless the written consent of the
Railroad Commission to such discontinuence, sale,
leasg, transfer or assignment has first been se-
cured.

No vehicle mey be operated by eppllcant herein
unless such vehicle is owned by said epplicant
or ic leasel by it under 2 comntract or agree-
ment on & basis satisfactory to the Reilroead
Commission.
The effective date of thic oxrder shall be twenty (20)
days from the dete hereof. Aj; ’

Dated et San Francisco, Californie, this [& day

1929, ‘ m
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comzmissionerse.




