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Decision No. .~ 7°

33FORE THE RATLROAD COMMISSION OF TEE STATE OF CALIFORNIA.

Thomas T. Porteous, Receiver of
Zlsinore Gas Works,

Complainent,
vS. Case No. 2608,
Southern California Gas Compeny,

Defendent.

I A o e s

In the Matter of the Investigotion,
on the Commission's own motion, into
the rates, practices, regulations,
operations and service of Elsinore
Cas Works and Thomes T. Porteous, &
Receliver of Elsinore CGas Works, serv-
ing gas in and in the vicirnity of
Elsinore, Riverside County.

Cese No. 261l.

. .

In the Matter of the Application of )
Southern Californie Geas Compeny, & )
Californiea corporation, for a certifi-)
cate of public convenience and neces- )
sity to exsrcise certain frenchise ) Application No. 15072.
rights in the City of Zlsinore, County)
of Riverside, under franchise applied )
for by applicant. g

Fred Zemblin, for the Complainent
in Case No. 2608. :

Te J. Reynolds end L. J. Rice, by
T. J- Reynolds Lfoxr Defendant in
Case No. 2608 and for the 4Lppli~
cant In Applicetion No. 15072.
BY TEE COMMISSION: -

CPINION

Thomes T. Porteous, as Recelver of the Zlsinore Gas
Works, asks that Southern California Ges Company be directed to
supply natural gas to Elsinore Gas Works at Zlsincre anxd that the

Commission fix a reasonable rate for such‘serviqe. Southern
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Californie Cas Compeny asks for a certificate to serve natural

ges within the City of Elsinore, application for & Ifranchise for
such service having been made to0 the ¢ity. The Commission, upon
its own motlon, also instituted an investigation into the rates,
practices and operations of Elsinore Gas Wbrks.‘

Public heaxrings were held in ZElsinore, Oc¢ctober 10, 1828,
and 1n Los Angeles, October 30, 1928. It was stipulated thet the
three proceedings be consolidated for hearing and decision.

| Elsinore Cas Works has served manufactured oil gas of
approximately 550 B.t.u. heat content pef cudbic foot in .the City
of Elsinore since service weas ri;st instituted in October, 1924,
there being 330 to 340 consumers receiving service as of Sepfemr
Yer 30, 1928. ‘

Southern Celifornie Gas Company supplies naturel ges
of approximately 1,100 B.t.u. heat content per cubic £00t over
large areas in Los Angeles, San Bernardine and Riverside Counties,
elso in & lessef degroe iz Kern, Kings and Tulare Comnties. Thix
company hacs recently extended its distribution lines to serve
coertain large industriel users in the vicinity of Alberhill, about
six miles distant from Elsinore. |

Tnéoubtedly the residents of EZlsinore will denefit dy
the introduction of maturel gas service. An extemsion of such
service from Alberhill to Elsinore 1s entirely feasibdle. Southern
Celifornie Gas Company is willing to furnish natural gas to the
Elsinore Compeny at‘a waolesale rate of 42 cents per M.C.T.
delivered at Alberhill. We bellieve that 42 cents per M.C.F. is a

reasonable wholesele rate for service at Alberhill.

Tn addition o fixing a reasoneble rate for the sale
of gas srom opne utility to the other &t wholesale, we ere com-

fronted with the prodlem of deciding whether the public interes?
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recuires that Southern Californis Gas Compeny 1tsel? be permitted
to enter this fleld and serve natural ges within the City of Els -
nore as & distridutor in competition with the existing utility.

The evidence indicates that {f = falr return 1s to De
reclized at the outset of matural gas service, Elsinore Gaé'Wbrks
zust place in effect o rate averaging $2.39 per M.C.F., &3 agﬁinst
an aversge rate of $2.00 per M.C.F. required by Southern Califarnis
Ges Compeny. Roth éompgnies, kowever, anéicipaté that with the
delivery of a gas of higher heating valve such as that now availabls”
for distributlon in this territory, sufficient new business will
soon develop to justify service at rates lower thanm those above.
They both offer, therefore, to degin service at rates considerabiy
lower than those required were such expected Iincrease in consump=-
tion not taken Into consideration.

The rate offered by Elsinore Gas Works averages approxi-

mately $2.05 per M.C.F., while that offered by Southern Califarnia

Gas Compeny averages about $1.55 per M.C.F. The rate offered by

Southern California Cas Com§any {s the sazme as that estadbllished dy

thét u%ility when 1nsti§uxing netural ges service in other communi-
ties similerly situated. Its experience 1in thoce communitlies, and

1ts estimete of the new dusiness which may be developsd within he

Elsinore area 1ndicate that 1t cen within a reasomadle tixe make

such rate remunerative.
On the other hand, 1t is doubdbtrul whether Elginore Ges

Torks can coatinue permanently O farnish paturel. gas at the sched-
ule of rates proposed. Such rates are not sufriciently low to
ettract the volume of new business required, nor &0 the past
practices and public relatlons of this wtility reveal that adility

to render o setizfactory end efficient public utility service to
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which the community served is justly emtitled. In eddition,
1ts owners have permitied 1t to fall into the hands of a

recelver, due to litigation between them Invelving the ownership

of the property, which alome, &s long as 1t continues, will so
Linit the development of this utility as 1o make doubtful the
proper fulfillment of its public duty. The receiver who néw~
cozes before the Commission on beholf of the legal owmners is lim-
1ted in his powers and umeble to meke definite decleretion as to
the extent of his ability to make necessary oxtensions and
Improvexments in service.

Te have already referred to the wmsatisfactory relat;ons
existing vetween Elsinore Ces Vorks and the pubdblic. COmplaints as
to service and practices have beex numerous. Though the responsi-
bility for such deficlencies does not rest with the receiver who
mekes this application, we must, in deciding vhat the pudblic con~
verlence and necessity mey dowand, give cond deration to the type
of service which consumers have reoceived and probably will recelve
froo the real omers. '

Te are of the opinion that the public interest requires
thet Southern Calirérnia Gas Company be permitted %o serve‘natu:al
gas in Zlsinore and our order herein will =0 proﬁide. In so déing,
we are not wmindful of the principle adopted dy this COmmiss;on
t0 glve proper protection to the utility which hes pioneered in
e particuler field and has, to the best of its ability, performed
1ts pudblic duty to the community; dut precedents early laid dowmn
and vaiforaly followed require us %o permit competitior when the
extsting utility has fafled in its public duty exd when the general
public convenience will theredby be best served. (Dec. 107 ( 1 C.R.C.y
203), Dec. 616 (2 C.R.C. 748), Dec. 3230 (9 C.R.C. 514) ).

Southern California Gas Company hes submitted S0 US
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satisfactory evidence that it has obtained the necessary freanchises
or pernits from the loczl political authorities for the construction
of said plamt or system. Permlt to comstruct 1ts lines within “he
City of EZlsinore was granted by Ordinarce No. 198, dated November
13, 1928, and pe;mit to conétruct its lines within all of the County

of Piversile granted by County Ordinmance No. 139, dated Merch 3,
1919.

The above coxplaint ané application having been filed,
and the above invesiigetion having been orde;ed by the Commission
upon i¥s own motion, public hearings having been ﬁeld, the mat-
ters submitted and now bYelng ready for decision,

The Reilroad Commission of the State of California
heredy declares that the present and future public convenience
apé necessity reqﬁire and will require the comstruction by South~
ern California Gas Company of its line, plant or sysﬁem Tor the
distridbution and delivery of natural gas Ifrom Alberhill to.Elsi-
zore and within the City of Elsinore, and

IT IS EEREEY ORDERED thet a certificate of public con-

venience end necessity be and the same 1s heredby granted to
Southern California Ges Company for the cons;ruction of sald lize,
plant or systen and for the exercise of the freanchises of pexmiﬁs
for such construction heretofore graanted by county and municipel
authorities, subject to the following conditions: . _

Lo The applicant shell, within fifteen days fronm
the date hereof, file with the Commission its
written acceptance of the certificate herein
grented, eand shall within thirty days from
the date hereof begin the construction of sald
line, plant or system.

The applicent shall, within thirly days from

date 0f this order, file with the Commission a
stipulation duly passed by its Board of Directors,
t0 the eflfect that the applicant, 1ts successors
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and assigns will never claim defore the Rallroad

Commission or any court ox other public dody any -

velue £0r rate meking purposes LTor the aftoresaid

Irsnchise granted dy Ordinence No. 198 of the

City of Zlsinore in excess of the actual cost

therect.

IT IS EEREEY FURTEER ORDERED that Southern Celifornle
Cas COmpany supply natural gas to Elsinore Gas Works in accord-

ance with the rolléwing rate:

Neturel gac delivered at Alberbill..... 42 cents per stand-
ard M.C.F.

IT IS EEREBY FURIEER ORDERED that, except as herein-
above ordered, the sald investigation, on the Commi;sion's;own
motion, into the rates, practices, regulations, operatioﬁs and
sexvice of Elsinore Cas Works and Thqmas T. Porteous as Receiver
(Caye No. 2611), is heredy dismissed.

For all other purposes, the eoffective date of this
order shall de twenty (20) days from and after the date heraor.

Deted at Sen Francisco, Celifornia, this ‘£Zégj%ffday

o:/ , 1929.
7T b
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COmmf/;ioners.




