
i.){\ 0.() 7 
. I ,.i ',II V • 

Dec1sion No. • -----' 
EEFOBE TEZ P..AII.RO.m COMXISSION OF TEE STATE OF CALIFOBNIA. 

ThOl!lQ.S T. Porteous, Receiver or 
Elsinore Gas 'Works, 

Com);)le1:nant, 

vs. case No. 2608. 

Southern Calitornia Gas Compe.ny, 

Detendent. 

In the Matter or the Investig~tion, )i 
on the COmmission's own motion, into 
the rate s, pro.c t1 ce s, re gula t1 ons , ) 
operations and service or Elsinore . ') 
COoS Works and ~omas T. Porteous, a ) 
Receiver or Elsinore Gas Works, serv- ) 

Case No. 2Gll. 

inS gas in and in the rtc1nity or ) 
Els,:1nore, R1 verside County. ) 

~ the Matter or the Application or } 
Southern Calirorn1a Gas Compeny, a ) 
Calirornia corporation, for a certiti-) . 
co.te of public convenience and neces- ) 
sity to ex~rcise certain franchise ) 
r1gats in the City or Elsinore, County> 
or Riverside, under tranchise applied) 
tor 'by applicant. ) 

Application No. l5072. 

-------------------------------> 
F:red Eam.blin, tor the Compla1nCUlt 

in Case No. 2608. 

T. ~. Reynolds and L. ~; Rice, 'by 
T. :r. Reynold.s "ror Defendant in. 
Case No. 2608 and tor the ~pli
cant in. Applicetion No. 15072. 

BY TEE COMMISSION: . 

OPINION ..... ~ ...................... ~ 

'rhomes T. Porteous, as Receiver or the Elsinore Gas 

Works, asks that Southern Calirornia Gas Company be d1rected to 

zupply natural sas to Elsinore Gas Works at Al.sinore aId: that the 

COmmisston fix a reasonable rate tor such service. Southern . . 
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California Cas Co~any csks ~or a cert1t1cate to serve natural 

gas '?r1th1:c. the City ot Els1llore, application tor a trauch1ze -:or 

such service ha.v1ng been made to the city. The Commission, upon 

its own motion, also ,institnted an investigation into the rates, 

practices and operations ot Elsinore Ca.s Works. 

Public hearings were held in Zlsinore, October 10, 1928, 

a:o.d in Los Angeles, October 30, 1928. It was stipUlated that tl::e: 

three proceedings be consolidated tor hearing ~d decision. 

Elsinore Cas Works has served manufactured 011 gas or 

appronmately S50 B.t.u. heat content per cubiC root in' .the City 

or Elsinore since service was first instituted in October, 1924, 

there be1llg 330 to 340 constlmers rece1v1ng service as or Septem-

ber 30, 1928. 

Southern CeJ.i:r:O~1e. Ga.s Comp'311Y' supplies natural. e;e..s 

of approximately 1~00 B.t.u. heat content per cubic toot over 

large areas in Los Angeles, San Bernardino and Rivers1de Count1es, 

~$O' in a lesser d.egree in Kern, Kings and Tulare CO'tlllties. Th1:;. 

compeny has recently extended its ~istribut1on lines to serve 

certa1n large industrial users in the vicinity or .Al'l>erh111, about 

s1x ~es distant rrom Elsinore. 
Undoubtedly the res1dents or Els1nore will benet1t by 

the introduction of natural gas service. An extension or such 

service rrom Alberhill to Elsinore is entirely rea.sible. Southern 

Ce.J.1tomie. Gas Company i$ w1ll.1:c.g to turn1sh natural gas to the 

Elsinore Compeny at a wholesale rate of 42 cents per M.C.F. 

de11vared at Alberhi11. We be11eve that 42 cents per M.C.F. is a 

reasonable wholesale· rate tor service at Alberhill. 
In addition to tix1ng a reazonable rate tor the sale 

or gas tr~m one utility to the other ct Who~ezale, we are con-

tronted With the problem ot deciding whether the publiC interest 
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requ!.res that Southern Cali~orn1a Gas Company 1 tselt be perm1 tted 

to enter thi~ field .and. serve nature!. gas wi thin the City ot Elsi-

nore as a distributor 1n competition with the existing ut1lity. 

The evidence ind.icates tha.t it a ta1r return. 1~ to be 

real1zed. at the outset ot' natural gas servi?e, Elsinore Gas Works. 

::.ust place in e~tect a re.te averaging ~2.39 per Y.O.F •. , as aga1llst 

an average rate or $2.00 per M.C.F • required by SOuthern Co.litCXl:"%:t1a 

Gas Compeny. Both companies, however, anticipate tb.e.t with the . . 

delivery ot a. ga.s or higher heating ~e.lue such as that now available' 

tor distribution in this territory, su~icient new business w1ll 

soon develop to justity service at rates lower than those above. 

They both ot~er, theretore, to begin service at rates considerably 

lower than those required. were such expected increase·.in consump-

tion not taken into conSideration. 
The rate ottered by 'Elsinore Gas Works av~rages a:pprox1.-

mately $2.;.05 per Y.C.F.. while tha tottered by SOuthern Ctll1tcrn1a 

Gas Comp~y averages about $l.55 per M.C.F. ~e rate ottered by 

Southern Call1''or.c1a Cas Company is the sa:c.e as the.. t established by 

that utility when instituting natural gas service 1n other communi-

ties s~larly situated. Its e~er1ence in thoze communities, and 

its e$t~te or the new business ~ieh may be developed within ~e 

Elsmore area indicate tha.t it oan wi thiXl. eo reasonable time make 
'\~ 

such rate r~unerative. 
On the other hend, it is d.oubtt'Ul. whether EJ.sinore Gas 

Works can co~t1nue permanently to turnish naturaL. gas at the s~ed

ule ot rates proposed. Such rates are not suttic1ently low to 

attract the vol'UI!l.e of new business rc<;:u1red, nor do the past 

practices and public relations ot this utility reveal that abi11ty 

to render a setistaetory and etfic1ent public utility service to 

-3-



which the eammnn1ty served is justly entitled. In addition, 

its owners have ~er.mitted it to tall into the hands or a 

rece1ve~, due to litigation between them involving the ownership 

or the property, whi cll alone, as long as 1 t eontinues, vrUl so 

li~t the development or this utility as to make doubtful the 

proper tul.t1ll.I:lent or its public duty. The :receiver Who now 

co~s betore the Commission on behalt or the legal ,o~ers is 11:-

ited in his powers and unable to make detinite deelaration as to 

the extent or his ability to make necessary extensions and 

improvements in service. 

We have already referred to th~ unsat1sfaetory relations 

existing between EJ-sinore Cas Works and the public. C~la1nts as 

to service and practices have been numerous. Though the re~nsi

bility tor such deficiencies does not rest ?I1th 'the rece1ver who 

makes this application, we must, in .decid.ing what the );)ublie con-

venience andnecess1ty ~ d~and, give conStderation to the type 

or service which consumers have received and );)robably Will receive 

t'rom. the real ow.c.ers. 

We are or the opinion that the'public interest requires 

that Southern CeJ.1torn1e. Gas Company be l.'e~i tted' to serve naturel 

gas in Zls1:c.ore and our o:rder herein will so prOVide. I:o. so doing, 

we are not ~Dm~ndtul 01" the principle adopted by this COmmission 

to give proper ~:otection to the utility which has pioneered in 

a particular 1"~d end has, to the be~t or its ability, :r;ertormed 

1 ts public duty to the cO:ml.un11;y; but precedents early :Laid. down 

and 'OJlito:rmly tollowed require us to parmi t cornpe,t·1 t10:o. -when the 

ex1sting utility has tailed in its public duty elld. when'the general 

public convenience will thereby be best served. (Dee. 107 C :L C.R.C., 

203), Dee. 616 CZ C.R.C. 748), Dec. 3230 (9 C.R.C. 514) }~ 

SOuthern Calitornia Ga.s Com.:pany has subm1 tted -;0 us 
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satisfactory evidence that it has obtained the necessary tranchises 

or pe~ts from the local political authorities tor the construction 

or said 'plant or system. Fermi t to C9.Xlstruct its lines w1 thin the 

City 01: Elsinore wa.s granted by Ordinance No. 198, dated November 

13, 1928, a.nd per:n1t to con::truct its lines "1t1thin all. ot the CO'Q1J.ty' 

or P.iversic.e granted by COU1lty Ord1no.nce No. 139, d.ated ~ch 5, 

19'19. 

ORDER .... -_ ........ 
The above complaint e!ld a.pplication hav1ng been ·t1'led, 

~d the above investigation hav1ng been ordered by the COmmiss1on 

upon its own ::notion, public hearings having been held, the mat-

ters sub:r:l1 tted and now be1ng ready 'tor d.ecision, 

~e Ra1~ad Commiss1on 01: the State or Cal~torn1a 
hereby declares that the present and tuture public convenience 

~d necessity require and will require the construction by south-

ern Calitornia Gas Company ot 1 ts line, plant or system. tor the 

distribution and delive=y or natural gas from. Alberhill 'co ElSi-
:lore and wi thin the C1 ty ot Elsinol"e, and 

IT IS EEREBY ORDERED that a eert1t1cate of public con-

venience end necess1 ty be and the same is hereby granted to 

Sout~ern Calitornia Gas Company tor the construction or said line, 

plant or system a.nd. for the exere1se ot the franchises ot ,erm1ts 

tor such construction heretofore eranted by county and municipal 

author!. ties, subject to the tollo'Wing cond1 tions :"'_' 

1.. The epp,licant she.ll, within titteen days !rom 
the d.ate hereot, tile with the Commission its 
written acee~tance or the certit1cate herein 
gre:c.ted, and. shall wi thin thirty days from. 
the date hereof begin the construction of said. 
line 1 ;plant or system. 

2. The applicant sball, Wi thin thirty days :!"rom 
d.ate or this order, tile With the Comc1ss1on a 
stipulation duly passed by its Board or Directors, 
to the etreet that the applic~t, its cuCCessors 
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end. assigns will never claim be!c>'re the Ee.llro·ad 
Commiss1on or any court or other pub11 c 'body any . 
value 'tor re.te :making pu.rposes 'tar the a:t'ores,,"1d 
t're.nchise gre:rz.ted. by Ordinance No. 198 of" the 
C1 ty or Zlsinore 1n excess or the actual cost 
thereof. 

IT IS EEBEBY ~ OROnED that Southern Ca11:t'orn1e. 

Gas Company supply natural gas to Els1nore Gas Works in accord-

ance With the tollow1ns rate: 

Natural gas d~11vered at Alberh111 ••••• 42 cents per stand-
ard M.C.F. 

IT IS E:EBEBY FO'Rl'E:ER ORDERED that, except as herein-

above ordered, the said investigation, on the Commission's own . . 
:notion, into the rates, practices, regulations, operations :and 

servi ce 01: Elsinore Ca.s Works and Tho::c.as T. Porteous as Recei ~"er 

(Case No .• 2511), is here'by dismissed.. 

For all other pu~oses, the ettect1ve date or this . 
oreler sh~l 'be twenty (20) days troc. :md at'ter the de.te hereof. 

Dated. at San F:OaJlcisco, Calitor:c.1a, this ....:&?JI'day 

or 4&«4.::!d;;t- ,l929. ~ 
/ ,"J ~~------.. 

~----~\----~--~~~----
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