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Decision No. 9’:’ 810

BEFORE THE RLILROAD COMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of)
LFERICIN RAILWAY ZXPRESS COURANY )
and of Rallway Ixpress Agency,In- )
coxporated,fo>r an oxder authorizing) Application No. 15410.
the sale of property. ) ,

Alfred Sutro, for applicants.

BT TE COLLISSION:

CPINION

fmerican Railway Zxpress Compuxy osks permission to

sell to the Railway Express Agency, Incorporated, all of iis proper- -
ties in Ccliforzia used in 1ts express operations,.such scle %o be

made pursuent to the terms of the agreement filed im this proceed-
ing as E;xhibit "E" and the report and plon filed iz this proceeding
as Bxnibit "CTM. |

It cppears that the Americen Raflway Expréss C‘ompany
is conductirg an express transportative bBusiness in the State of
Celifornia and elsewhore in the United étates over the lines of
the reilroads referred to In epplicant’s petition. This bxisiness
is velng cénducted under "Amended Uniform Express Contracts® walch
by their terms expire on ?ebmary 28, 1929. Article XX of these
gontracts provides, thet In the event the Lmerican Rallway Express
CO:ﬁpany does not continue express operations over the lines of the

severgl rallroads after midnight on Feblruery 28, 1929, then, at




thet fime the . railroeds shell purchase from the American Roflwaey
Zxpress Compony end the Americen Railwoy Express Compaxy shall sell
to the railroads, &t cost less the deprecilation chargesble under
Article T, Section 4, item (e) of the contracts all property of the
Americen Railway Expréss COmpény used In 1ts exp&ess gperations
Located on the lines of the rallroads.

The Auericoh Railway Express Company Las been
zotified by the railroads that they would not renew thav;pbnded

LIS

TUniform Zxpress Contracts.”

e Americaﬁ.Railwar Zxprecss Conmpany has agreed to

ox February 28, 1929, to the Railway Express Lgency,'lncorpora-

the following describded properties:- o

1. All equipment of every kind, éharacter end dos-
cription, at Lts book value; if.e., cost less
Tthe depreclation chargeebdle to and imecluding
Tevruary 28, 1929, under Article 7V, Section 4,
item (e) of the Amended Uniform Zxyress |
Contracts.

2. ALl Buildings, whether on land owned or not owned
by the Express Company, &t their book value;
f.0., cost less the depreciation chargeadble o
and including Fedbruary 28, 1929, undér Article
V, Section 4, Ltem (&) of the fAmended Uniform
Express Contracts.

3. The parcels of lend set forth in the memoranium
sxnexed to Exhibit "3" at the_sum of Tight |
Mllion Twc»Hundred'Seventy Thousand Dollers

$8,270,000.00). This item 1s not subject

%6 adjuétment.G

“e  All moterials and supplies at their book value on .
Februery 28, 1929.
" 2.




The aggregete price sgreed upon by the pexrties for

the properties'as of September 30, 1929, is Thirty Million Three
Hundred Thirteen Thousend Dollers ($30,313,000.00). This price
is subject to such changes as skall be nede in thé regular course
of business between September 30, 1928, and midnight betweon
Februexy 28 and'NMrch 1, 1929. The Tecord &oes not show that a
separate price wes agreed upon for the Californie properties.

The Reilwey Zxpress Agency, Incorporeted, will de a
Tellroad-owned joint facility engeging in eipress {transporteation
in its omn neme, but neveriheless acting im fact only as the agent
of its railroaed principals snd accounting to them under the terms
of the operating agreement (part of Zxhibit "C") for all of its
revenue after peyaent of expenses. It is proposed that the
rallroads comprizing substantially all of the membdership of the
Asgociation of Railway Execusives shall participate in the owﬁer-
ship of the express compeny, but with the privilege available to
all other railroad companies now parties %o the Uniform Express
Contrect +to become parties 4o the new operating agreement.

The onc thousand (1,000) shares of stock o0f the new
compeny axe toO be allotted o0 cach railroed in the ratio thet the
express dusiness handled on 1ts lines, as measured in receipts,
bears to the gross buziness so hendled by 2ll of thelférticipating
railroads.

It is agreed that the Rallwey Zxpress Agency,
Incorpé'mted, wil:. 2ile prior to February 28, 1929, with the
Interstate Commerce Commission and with each State Commission or
élsewhero aé shell be required, its adoption of the then existing
terifls of the lmericen Rellwey Express Company as 1t$_tarirrs
eXfective Merch l,'1929, Generally speaking, the Railigijxyress

Lgency, Incorporated, will assume amy and all leases and contracts




pertaining %o the expresc tramsportation dusiness extending or
renewed beyond February 28, 1929, or covering 2 period boglaning
eftor thet date, including all miscellenecous contracts perteining

to the express tremsportation dusiness.

Americen Rafilwey Express Company heving esked

permission %0 sell its properties in California end used by it in

its express operations o the Railway Expres s A@ency, Incorporated,
the Comission having considered such request and being oL the
opinion thaet this 1t not & matter in whick a public noaring 1is

necessery end"that this application vbould Ye granted, -u'heretﬁ,pro-

vided therefore, ; ’, , -/

IT IS IEREBY CRDERED, that the American Railwey

Zxpress Company be, ané it is hereby, euthorized to sell t0 the
Rellway Zxpress Agerncy, Incorporsted, all of 1ts property in the
State of California used by 1t in its express operations, such

sale %0 be made pursuant to the terms of the agreement filed in

this proceeding as Exhibit "B and of the report and plen filed in
this oroceeding as Exhidit "C"

IT IS EESRERY FURTEER ORDERED, that the Railway
Express Lgency, Imcorporated, shall within twenty (20) deys after
the transfer of the properties herein authorized, tile 1ts
edoption of the then existiﬁs tariffs of the American Rallwey

Express Compeny as its tariffs effective as of the date of the
trenster of the properties.




IT IS HEREBY FURTEER ORDERED, thet nothing hereln
shall be construed as approving any of the provisions of the
Propoced operating agreements contained in Exhidit "CM.

DATED et San Francisco, California, this ,7/‘)3//

dsy of February, 1929.
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Commissioners.




