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Decision No. ?ﬂ R 23

ZEFORC THE RAILROAD COMMIH°IOV OF TEZ STATE OF CALIFORIIA

In the Matter of the Application of )

LOS GATOS TELEFHONE COMPANY, <) '
a corporation, for authority to- ) Application No. 15400
purchese stock of Campbell Telephone % [¢%

u“f’f(?ﬂ/W

?. F. Watkins, for applicant.

BY TEZ COMMISSION:

C2INTION

In the above entitled matter Loz Catos Telephone Compary
has appllied to the Railroad Commission for authérity to purchase the
outstanding stock of Campbell Telephone Company.

It c2ppears that Campbeil Telephone Company was organized
during 1911, wader the laws of the State of Californic, with an
euthorized capital stock of 510,000.00, divided into one thousend
shares of the par value of 10.00 each, all common, of which 268
shares of tke aggregate p&r‘value of 2,680.00 are now outstending.
The record shows that those in comtrol of the affeirs ol Campbell
Telephone Company desire to withdraw from the teolephone business
2nd beve offered Yo sell Fhéir stock ‘to Los Gatos Telephone Com~
pany. The sgreed price or the stock is $18.65 2 share and ap-
plicant holds 1tself out to purchase the entire 268'shares a2t this

figure. A%t present, it appears, it has arranged to purchase 234
shares. |




The revenues and expenses of Caapbell Telephone Company
have been reported to the Commiscion by’that company in its énnual
reports. Tor the last three calendar years they have been chown as

follows;~
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Operal ing revenues
Operating expenses

Net operating revenuves
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Operating income
Nonoperating income

Gross income
Interest and other deductions

Balance for year

1926 d 1927
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In 1927 & seven percent dividend, amounting to $187.60,
was pald on the'outstanding $2,680.00 of stock of Qampbell Télephone
Companys and in 1928 & seven‘percent dividend was paid and in’addition *
& special dividend amounting to $5,147.82. |

It i alleged, and the testimony~heéein supports the
allegation, that the tramsfer of the stock of Campbell Telephone Com=
pany to Los Gatos Telephone Company is in the public 1n$erest. The
service esreas of the two companies are adjacent and it appéars that
the properties and dDusiness or'Campbeli Telephone Compeny ¢an Do mainf
tained end operated better by the Los Gatos Telepbone Compeny because
02 its larger and more complete organizaticn. . The ordq;.herein
accordingly will authorize Los Catos Telephone Compeny to purchase axd
hold the stock of Caumpbell Telephone Cbmpany. . Sueh on order is.not
t0 e coastrued as a de:ermination by the’Comm1351on of the amount
whicthos Gatos Telephone Compeny may dhéige'to(rixed caplital accounts
in the event that hereafter it desires to obtain title 4o the p;ysic&;
properties comprising the system of Campbeli Te%?phgﬁg Cohpany;‘ngr
as binding upon the Commission to recognilze the purchase price to bde
peid for the stock of Campbell Telepbone Compeny as the basis for an

order suthorizing Los Gatos Teléphone Company to iszue stock or other

;2;




securities to finance such price or fixing rates for tkte Cempbell

Telephorne Company system.
ORDER

Los Gatos Telephoﬁe Compeny havi;g appligd t0 the Railroad
Commission Zor vermission To0 purchase the outstanding stock of Canxp-
bell Telephone Compeny, & public hoaring baving been held before Exem~
{ner Fenkhauwser, and the Commission being of the opinion that the acqui~-
sition of such stock by Los Gatos Telophone Company is in the public

iaterest, and that the application'should Ye granted as herein provi-

ded,

IT IS ESREBY ORDERED that Los Catos Telephone Company de,
and iv hereby'is, authoriéed to purchase and nold the outstandiﬁg 268
shares of common stock of Campbell Telephone Company under the texms
set rforthr in the opinion which precedes this order.

IT IS EERSBY FURTEER ORDERED thaﬁ the authority herein
crented chall became effective upon the date bereot.

DATED at San Frencisco, Celifornia, this .J’¥Zééf’day of

%447‘_, 1929.
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Commissionexs.




