
Decision No. 2 f) ~ ~ 1-

BKS'ORE TEE RJur..ROAD CO:m.asSION OF '.i.'P.J:: STATE OF C"'..I.IFOR..~IA. 

In the Matter or the Application ot ) 
UNITED MOTOR 4J:RA..~SPORT LINES, INC., ) 
ror authority to issue end sell ) 
nine hundred and thirty-three (933) ) 
shares or its capital stock, and to ) 
pUl'cho.se and acquire the risb.ts or ) 
OSCJ~ SC~"EIDER, 7iAl'!'ER SCE1"EIDER ) 
a:c.d F'R1Jil'K SCENEIDER, doins business ) 
under the tim::lame and. st"Jle or ) 
Schne1der Bros., to operate an ) 
auto-truck line tor the transporta- ) 
tion ot property, tor com,e:c.sation, J 
between Sacramento a:c.~ Auburn, ) 
California, ~d intermediate pOints, ) 
and between Sacramento and. Wheo.tle.nd,) 
California, and intermediate points, ) 
together with certain operative pro- ) 
pe::oty and assets; and o·t said Oscar ) 
Schneider, We.l tel' Schne1do::" end ) 
Frank Scb.:c.eidor to sell and tre.nster ) 
the said property to United Motor ) 
Tronsport Lines, Inc. ) 

Application No. 15341. 

So.:c.bor:c. &. Roehl and DeLancey C. Sm1 th, 
by lie H. Sanborn, for applicant •. 

OPINION 

In the above entitled proceed1ng the Ea1lroad 

Commission is asked to make its order authorizing Oscar Schneider, 

Wal tel' Schneider and :Fronk Schneider, co-partners doillg bUSiness 

u:c.der tho firm name and style ot Schneider ~ros., to sell·:me: tra::lS

tel' to United Me-tor Tre.:c.sport Line::, Inc. cer.taw operative rights 
,.' . 

:property, ~ssets ~d business, end o.uthorizing United Motor 

Transport L1nes; Inc. to purchase: and acquire such operative ~ights, 
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property, azsets and buc1ness and to issue 933 3hnres of its 

cap1tal stock 0: the aggregate par value ot $93,300.00, and to sell 

$ZOO~OO ot such stock to ~,ts directors tor cash and to :deli'V'e~ 
\ 

$93,000.00 in pay,ment tor the operative rights, propert,y, QSsotc' 

c.na. bUcinoss. 

Tho application shows that Oscar Schne1de=, ~~te~ 

Schneider a.nd. :Fronk Schneider, doing bll:::1r.ess u:o.dor the tirm nmne 
end style of Schneider Eros., ere engo.god in the 'bu.siness or operet-

1:c.g auto truck lines o.s common cc.n1ers· ot tre1gb.t between 

Sacr~ento and o~her po1~ts as here1natter set forth. It appea:ros 

tl:.s.t or1g1neJ.ly Schne1dor Bros. pursuc.nt to author1 ty sr~ted by 

Dec1sio~ N~. ll745, aated March 3, 1923, in Application No. 8747, 

e.cq,u1red :ran LouisSpos1to the opero.t1ve right perm1tting the 

transport~t1on or freight between Sacramento and Auburn and intor

mediate paints via Rosev1lle, Rocklin, Loomis, Penryn and Newcastle. 
I 

Tllereatter, 0:0. Jo:tJJlery' 23, 1925, in .A.pplicatio~ }~o. l0774, the 

COmmission was as~ed to authorize one A. L. Ph1llips to transter 

to Schneide:: Eros. e.n operative right l'eX'm1ttingi the transportation 

or freight between Saoramento and Wheatland. ~is app11c~tion, 

however, VIas zie;ned by the three individuals nt:.med above and also) 

by A. L. Schneider. 

gr~ted the request. 

Decision No. 14548, dated Febru~~9, 1925, 

Following this latter decision, the 

Commission Vias o.sked in Applioation No. llZSS, tiled on JulY' 2, 

1925, to authorize the consolidation ot the operative rights 

retorred to in Deoisions Nos. 11745 end 14548. 

On April 5, 1925, tho Co:mn1ss1on granted A:pplicat1on 

No. 11363, 'by 1ts·Decis1o:c. No. 164:07. That deCision permitted 

Oscar Schneider, Welter Schneider and Frank Schneider, eo-partners 

doing businoss unde~ tho t~ name and style ot Schno1der Bro=.~ to 

o~erc..te ell automobile truck line as a common carrier ot l'roperty, 



~or compe~sation, between Sacramento end Aubu-~ and 1nter.mediate 

pointe ~ vitl. Ro~eV1~le, Rocklin, Loomis, Penryn and Newce.stle, end . 
between S~cramento and WheatlAnd and 1ntermediate pOints, except 

Lincolll, Vie. Roseville and Sher1de.n, and to conso11d.e.te and un1ty 

such operations to enable them to rendor throu~ service between 

all the tormini and intermedia.te pOints, except Lincoln. 

It is. now proposed to transfer the rigb. ts granted by 

said Decis.io11 No. 16407, to United Motor Transport Lines, Inc"; 

It will be observed; however, that one O:l the earlier applioations, 

No. 10774, was signed by 1 •• L. Sohneider 1n add1tion"t~ the tl:lree 

members or the co-partnership and in ordor to remove aDr doubto~ 

the ownership ot the operative rlghts proposed.to be transterred 

to t~e cor~oration, A. L. Schnoider testitied in this p~esent 

proceeding that he was, not a member ot tho tim. of Sclmeider Eros., 

aud .. had siened Ap:vlication No. 10774, through.inadvertence, and 

that he would tranzrer and assign to United Motor Transport tines, 

Inc. , e:tJ:y' interest he might have in the operative rights. 

In a.ddition to the operative rights it is proposed 

to tra:c.ster to the corpore.t10n, subject to cutstanding liabilities, 

all ot the proper~ and nsset$ ot the oo-partnersh1p oonsisting ot 
ten ~eight trucks, six tra.11ers, three servioe cars, a lot and 

garage at Wheat1e.:c.d, tour lots, eo house, eo garage and a.,machine> 

shop at North sacr~ento, a one-sixth interest in the Union Anto 

~eight Depot, Inc. at 401 S Street, Sacr~ento, and machinery and 

tools, ~~ture and tixtures, cash an~ accounts reeeivable~ 

The assots.o.nd liabilities to betransterl':ed.e.re 

reported, as or November 30, 1926, as' tOl1ows:-
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ASSETS:· , 
f\ixed Assets: 

. Land .. .. .. .. .. .. .. .. .. .. .. .. .$3,122.81 
Bu1ldings. .. .. .. .... .. .. .. .. 11,267.97 
Share o~ Union Anto Fre1ght Depot 4,000.00 

. ~eh1:c.ery and tools... .. .. .. ... 3,065.00 
Furn1 ture end fixtures .. .. •. ... 1,598 .. 14 

Equipment: . 
Revenue :rI-eight ears • .. .. • 
Service eo:rs .. .. .. .. .. .. • .. .. .. 

Cash·.- • • • • • • .. . 
Ace~ts~reeeivable ... 
Materials and supplies 

55,477.23 
1,685.05. 

470.35 
4,890.47 

713.99 . 

$23,153.92 

57,162.28 

Prep~ents and other debit items ........... . 

6,074.81 

7,227~51 

1'otc.l Assets .. 

LIABILITIES ~'1) NET i:J ORTE:: 

Notes payable •. • .. .. • .. 
Accounts payable. • .. .. • 
Aceru.e.ls. .... .. .. .. .. .. . .. 

Reserves' "ror depreciation: 

.. . . 
F'urn1t'ure e.ndtixtures .... 

. :Revenue ~e1ght cors .. • .. 

. . . . 

.. .. 

.. .. 

service ca:-s • • • .. .. .. .. .. .. 

Net wo~th: 
Propr:tetorship • .. .. .. .. .. .. .. • • 
~ot'1ttor eleven months ending 

November 3O,.l928 ......... .. 

.. . .,. . . . 

$ll,960.01 
2,.321 .. 43 
1,043· .. 30 

578 .. 14 
8,455·.23 
1,310.05· 

55,459'.2Z, 

12,371.13 

$103,618 .. 52 

10,~53.42 

77,840.36 

Total Liabilities and Net Worth .. 

The testtmony herein indicates that in the torego1ng 
. , 

balance sheet the tixed assets and equipmont are reported at, their 
. ' 

actual cost to the co-partnership. It is estimo.ted that -th., 

present value ot the revenue t're1gb.t cars is $57,Ol2.00" ot .the 

ser~ce cars ~375.00 and of' the turn1ture and t1x~ures, $1,020.00. 
, . 

~e d1~erenees between the actual cost t1gures and the est~ate3 

of' present value~ are set as de:preciat1on and aggregate $10,453.42, 

as shown in the boJ.e.nce sheet. It appears in th1= o:I:mLeot1o:c., 
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that some Ull1 ts ot ec;.uipment were purchased eo num.ber of years ago, 

and in some eases had been tully depreciated on the books ot the 

co-partnersh1p. It is alleged, however, that 'due to reple.ce-. . . \ 

monts, repairs and maintenance the equipment has been kept in good 

oporet1ng condition so that now its prosent value is as~ta~ed, 

:regardless of the date or: manTl~e.cture and of e.cquisi tion., 

United Motor Transport Lines, Inc., e. corporation 

recently organized by Sohne~der Bros., des1res to acquire tho pro

perties reterred to and to issue in p~ent 930, shares ot its 

common capital stock of the aggregate par value of $93,000~OO~ 

The proposed stock 1sf;ue, it will 'be observed, is a:ppr~:X:1lnAtely', 

equal to the" total assets of $105,516.52 less the depree1e.ti.o:c. oor 
$lO,453.42. ij::le o,pplication shows, however, that the tro.nster 

o't the properties will be made sub'ject to the o'll,tste.:o.d1ng 

11e.bili ties and it seems to us thllt the asSWllption otsueh, 

liabilities by the corporation constitutes a part ot the purchase 

pr10e and. should be considered in' arriving, at the amount. of stock . ' 

to be issued.· Ful"the:r~ we believe thc.t an additional deduct:to::l 
.. 

should be made tor depreCiation, and accordingly, atter taking into 

eo~siderat1on the assets and liabilities, the earnings or the 

bUSiness, and other t~etors surrounding the proposed transaotion as 

indicated in the record herein, we will authorize the transfer ot 
the properties o.nd the issue in payment of $70,000.00 ot stock. 

In authorizing the transfer or operative rights, 

the COmmiSSion Wishes to place the purchaser upon notice that 

ftoperat1ve :rightsn do not constitute a class of property which 

~ou.ld be capitalized or used llS e.n element ot value ill: determining 

reasonable rates. 

extend to the holder a tull or pa.rt,1eJ.· monopoly of a class, of 

business over a particular route. This m.onopoly feature,r:J.OY 'be 
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changed or dest~oyed at ~ time by the state which 1s not 1nan1 ' 

respect limited to the number ot rights which may be given. The 

COmmission at the ear~ stages o~ the development of this kind or 

transportat10n should be extreme~ caretul not to lend encour~e-. . 
mont to the idee. that these rights possess a substantial "element or 

value, either tor rate fiXing or ce.pitc.lizat1on~ 

ORDER 

Application hav1ng been made to the Railroad 

COmmission tor an order authoriz1ng the sale and transter ot proper

t1es and the issue 0: $93,300.00 ot stock, as set rorth in "the tore

going op1nion, a public hearing haVing been held before Examiner 

Fankhauser and the Railroad Commission being ot the opinion that the 

tra.ns::'."er should be au$orizod, as herein p;t"ov1ded, end that t~ 

issue ot $70,000.00 0::'." stock should be authorized and that. the 

~oney, proporty or labor to be procured or paid tor through suoh 

issue is reason~bly re~u1red tor the purposes specitied herein, 

Which pu.-poses are not in whole or in part reazonably chargeable to 

operating expense or to income, 

I'!' IS HEREBY OP.DEEED .AS FOIl.OWS: 

(1) Oscar Schneid.er, 'Waltor Schneider and FraIlk Schneider, 

co-partners doing business under the firm name ~d 

style or Schneider Bros. and A. L. Schneido~, be, 

and they hereby are, authorized to sell and trans-. " 

tar the operative rights, pro~ort.7, assetz and 
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business, reterred to in the toregoing opinion,. 

subject to outstanding 1ia~i11t1es, toUn1tod 

~otor ~cnsport Lines, Ino. 

(2) United Motor Transport L1nos, Inc. be, and it hereby 

is, authorized to p~chase and aO~u1re such oper-

ative rights, property, assets and,bus1ness, oub-

ject to outstanding liabilities, ~d to issue in 

part payment not exoeeding $70,000.00 or, its 

common e~p1tal stooke 

(3) United. Motor Transport Lines, Ino. be, and it horeby 

is, authorized to issue and sell at par tor cash 

~300.00 of 1 ts oommon cap 1 tal stook to 1 ts 

directors and to use the proceods tor working 

ea:p1te.l~ 

(4) The c,]t:pl:tco.t1on 1ncotor as it involves the issue 0-: 
the remoin1ng $23,000.00 or stock be, and it 

hereby iz, denied without prejudice. 

(5-) The authori t".r here1l:l. granted is subjeot to the" !ollom.ng 

eo:c.d1t10ns:-

(a) The cons1dero.tion to 'be po.1d tor the pro,er.ties 

herein authorized to be transforred shall never 

be urged before this COmmission or ~ other 

ra.te fiXing. body as a. measure. ot value .ot said 

property tor rate fix1ng or any ~urpose other 

than the trsn~ter herein authorized. 

(b) . Applicants, Schneid.er Bros •. , shall unite ~1mme,d.1-

a. tely with e.1'1'l1c·o:o, t, United. Moto:- '.!'ro.nsport 

Lines, Inc., in common supplement to ·the 

tar1t~s on tile with the Commission,. ~pl'11c.e.nt.s, 
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Schneider Bros. on the one han~ w1thdr~v~ns, 

and a~plieQnt,. United Motor T.ransport Lines, 

Inc. on tbe other hand aece~ting aDd estab

lishing suoh tariffs and.all ,etteet1ve 

sup~lements thereto. 

(0.) Appl10ents, Sohneider Bros., shell withdraw 

immediately time ~chedulea tiled in their 

name with the Reilroad Commission, and 

~ppl1cant, united Motor Transport L1nes~ Inc. 

shall tile, in dup11cate~ in its ovr.n nsme, 

time sohedules cover~ servioe heretofore 

given by applicants, Sohneider Bros., V1h10h 

time schedules sha+l be 1de'ntioo.l vlith those 
, 

now on ~1le in the nameot applioants, 

Sch:l.eider Bros., or time sohedilles sat1stac

tory' to the Com.1ssion. 

Cd) The rights ~d privileges herein.authorized to be 

transferred m~not hereafter be.sold~_leased, 

transterred. nor assigned, :lor servioe.~here-

under discontinued by United Motor ~aIlSport 

Lines, Ino., u.uless the vr.r-i tten oonsent or the 

Railroad COmmission has tirstbeen seoured. 

(e) No ~eh1ole may be operated by app11e~t, ,united 

Motor Transport Lines, Ino. under the . ":in thor1 "ty' 

here1:l granted,. unless such vehicle is owned b:v 

said c.ppl10 8.D. t or is leased 'by it under e. e on

tract or agreement as e. be.z1s. sat1ctaetory to 

the ~lroad Commission. 

(t) No e.u th or 1 ty is here1::. granted to Uni tedJ~otor 

Tran~port Lines, Ino. to enlarge the operc.tive 
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rights it 1~ herein authorized to acquir~ nor 

to remove ~ restriction theretrom. 

(g) Uni ted Motor 'rJ:'a:::lSport Lines, Inc ~ shall keep. 

such record of' the issue ot the stock herein 

authorized as wID enable it to tUe J v/1tb.1n 

thirty (30) days thereat'ter, a verified report, 
- . 

as required by the Eei.lroad COmmission" s 
-

Genera.l Order No. 24r, which order J insofar as· 

a:n~l1cable , . -is made a l' art ot this o::der. 

ell) ~~e authority herein gr~ted shall becom~ e~eetive 

upon the date hereof. 
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