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DEFORE THE RAILROAD COMMISSION CF TEE STATE OF CALIFCRNIA

In the Matter of the Application of
PACIFIC COAST TRANSIT COMPANY,
a California coxporation, for an order
authorizing the Issuance end sele of
23,500.00 of its uuthorized capit“l
stock for the cash sum of $3,500.00;

and

In the Matter of the Application of

H. HARPIR, to sell and PACIFIC COAST
TRANSIT COMPANY, %to purchese, the
operative rights, franchises, property,
assets, good will and business of
transporting by uutomo'cive stages
passengers, express, packasev and dag=-
gage, detween the City of Santa Marie,
State of California, and the Town of
Guadalupe, State of California, now
held and owned and being operated by
said H. Harper, az the same are speci-~
Tied, descrided and covered by Appli-
cation No. 10338, Decision No. L3887

of the Railroad Commission of the State
of California.

Application No. 15418
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Choas. T. Thite axd Edwin T. Cooper,
for applicants.

BY TEZ CCMMISSION:

2INION

In the above entitled proceeding the Railroad Commission
is aumed to make its order suthorizing E. ﬁarper to sell and
Paci*ic Coast Transit Company, a corporation, to purchase, certaln
operative rights; franchises, property, assets, good will and
business for the sum of $3,500.00 payable in cash, and euthorizing
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Pacific Coacst Transzit Company to iczue and soll to Pacific Coast

Rallway Compeny or its order, a corporation, at par for cask,
i%,500.00 of “its common ¢apitel stock for the purpose of fimancing
the transection.

Pacific Coast Reilway Company has joined in the application
anc asks permiszion t0 acquire and hold the $3,500.00 of stock which
Pacific Coast Transit Company proposes o issue.

The application-shows thet Pacific Coast Transit Company was

rgenized uwnder the lawes of the State of CTelifornie on or about |
Tebrary 4, 1929, with en authorized‘capital stock of éZS;OOO;Ob5'W

ivided izvo 250 zhares of the par value of £100.00 each, all commbp.
+t appears that the corporation proposes to engage in a gemeral
motorvtransportation business and at this time, %o that ond; bas
rede arrangements to purchese rrom H. Harper, for .,3,500.00, certain
overative rights and property-used‘ﬁy him in the business of trans-
porting passcﬁgers, express, dackages and daggage by automotive |
fﬁgggmggzgggnpgggtgfpy o?fSanta YMarie ond the 2own of Guadalﬁpe, and
‘ The operative rights proposed ¥o de transferred were accuired
by H. Herper from E. A. Gorham pursuent to authority graated by the
Comnizsion by Decision No. 13887, datod August 24, 1824, 13 ipplica-
tion No. 10338 and permit operation, as indicatoed above, subject

to the condition thet no package welghing 12 excess of ten pounds
chall be transported, with thé exception of those comtaining meat,
tarales, ice~cream and ice~c¢ream . containers. TFor the last three
calendar'years E. Zarper hac reported the rovenues gnd expenses ol

hiz operstions zc Tollows;~
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The personel property to be transferred 41z one automot ive
dusg, consisting of & Dodze chassis, upon which has been built e
buz body for the carrying of passengers and 2 bageage racike. Iv
ig clleged that this equipment was surchased by H. HaXper during'
1928, 2% a toval cost of 52,685.00.

o steted, the proposed transfer price god the proposed
stock issue H¢ finance such price is +%,500.00, an amoumt somewha®
excess of the cosﬁ of the physical property to be acqulired from
Earper. The petition shows no need ror'any‘ca*h, except the
53 ,500.00 to be pald to E. Earper, nor does 1t ohOW thet any noneys
were expended by the orig;nal grantee of the Operative rightu in=-
volved in this application.

The Commiscion is of tﬁ opinion, and heredy places the
purchaser on notice, that operative rights do not condétitute & c¢lass
of property waich should be capitalized or used as an olenent of
value in determining reaconadble rates. Aside rrom their purely
permissive aspect they extend to the holder 2z full or partizl mono-
poly of a clasg of business over a pexrticular route. This momo-
voly feature may be changed or destroyed at any time by the state,
which is not in'aﬁy respect limited to the avmber oOf rights which

mey be gliven.

“The order berein will cuthorize the trcasfer of the opcr-
ative rights end properties but will provide that Paoific Coeust
Transit Company moy issue 2ot erceeding $2,700. 00 of atock in
é cau :ing them. In the evont it pays more it must obtain the

excess over $2,700.00 from some source otier than the issue or

stock and must charge such excess o & suspense account and smortize




the same by chargesz to its surpluz account, or charge zuch excess

directly To surplus.
0 RDER

Application ﬁaving been made to the Railroad Commission :oi
~an order authgfizing the transfer of operative rights and properties
and the 1ssue/y3,500.00 of stock, and the Commission being of the’
opinlon that this 1s not a matter im which a.public hearing is
necessary, and that the transfer should bde authorizdd, and that the.
issue of 32,700.00 of stock 4is reasonably required for the purpose
‘specified herein, which purpose is not, in whole‘or in pért, reason~

ebly chargeable to operating expense or %o 1nc¢me,

v

' I7 IS HEREBY ORDERED es follows;-

l. E. EaipérAmay sell, transfer, assign, convey and set over
unto Pacific Coast Transit Company, a corporation, and faciric Coas?t
Transit COm;any, ma& purchase and acguire and hold the operati%e
;ights and properties referred to in the foregoing opinion.

2. Pacific Coast Transit.Company mey issue and sell, at par,
Tor cash, nqtvéxceeding $2,700.00 of its comnon. capital stock to pay
Tor tke property ané rights herein authorized to be itransferred.

3. Pecific Coast Rallway Company may acquire and'hold the
52,700.00 of stock, or eny part thereof, which Pacific Coast Transit
Conypany 1c herein authorized to issue_a.

4. The application insofar as 1% involves the issue of
2800.00 of ctock be, and it hereby is, denied without preju&ice.

5. The eunthority herein granted iz subject to the following.

conditions;=- . o
(a) The consideration to be pald Lfor the propert& hofein'aufhe

orized to be tramsferred shall never be urged before




this Commicsior or any other rate Lixing dody ﬁs S measure
of value of sald property for rate fixing, Or any purpose

other than the transfer herein suthorized.

(v) spplicent, H. Harper, shall immediately uﬁite with'applicant,'

Pacific Cosst Transit Company, in common supplement to the
tariffs on rile with the Commission, applicant E. Harper on
the one hand withdrewing, and applicant Pacific Coast
Transit COQPany on the other hand acceptiﬁg and estéblishmng

such tariffs and all eTfective supplements thereto.

(c)Applicant, E. Harper, shell immedlately withdraw time schedules

£iled in his xneme with the Rallroad Commission and applicﬁnt,
Pacitic Coast Transit Company, shell immediately Iile, in
duplicate, in Lits own neme, time schedules covering. service
heretofore given by applicent, H. Barper, which time sched—
ules shell be identical with the time schedules now on file
with the Reilroad Commission iz the name of applicant, E.
Harper, or time schedules satisfaciory td the Railroad Com-

nisesion.

(d)The rights and privileges herein éuthorizgg mey not be sold,

leacsed, transferred nor assigned, nor’sérviqe thereunder
discontinued, unless the written consent of the Railroad

Commission to such sale, lease, transfer, assigument or

~ discontinuance has Tirst been secured.

(e)No

{£)No

vebicle may be operated dy epplicent, Pacific Coast Transit
Company, unless such vehicle 1z owned by sald applicant or
is lecsed under a contract or agreement on & baslis satisz~-
factory to the Railroed Commission.

authority is herein granted o Pacific Coast Tranzly Comé
peny to consolidate the operative righté it bherein is auth-

orized to acouire nor to emlarge them in any reSpect beyond




these rights now held by H. Herper.

(g)Pacific Coast Trarsit Company zhall keep such record of the
issue of +tke stock herein authorized as will ensdble 1t %o
file, within thirty (20) days after such issue, a verified
report, as reguired by the Ra&lroad Comiscsion's General
Crder No. 24, which order, insofer as applicdbie, 1s nmede
a part of this oxrder. '

(h)The suthority herein granted shall become effective ten days

from the date hereof.

DATED at San Francisco, Celifornis, this ég: day of
iarch, 1929.
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