
Decision No.. ;20 R ;~ 9 • 

In the Matter ot the Application ot 
PACIFIC COAST TRANSIT CO~~ANY) 

a Cali:o~n1a co~por~tion, tor an order 
authorizing the izsuance end sele or 
~;3,500 .. 00 of its authorized capital 
stock, to::- the cCl.sh sa ot CZ,500.00; 

and 

In the Matter ot the A~:plication ot 
E. EARPEP., to sell and PACIFIC COAST 
~FJ.....~SIT COMPA!'l"Y, to purchase, the 
operative r1ghts, franchises, property, 
assets, good will and business ot 
transporting by cutomotive st~es 
passengers, express, packages and bag­
gase, between the C1 ty o't Sante. Mar1e., 
State or Ca.litol'llia, and tlle Town ot 
Guadalupe, State ot Ce.l1:t:'orn11l, now 
held and owned and being operated by 
said R .. :cie.rper, a.s the same are speCi­
fied, described and covered by Appli­
cation No. l0338, Dec1sion N.o. 13687 
ot the Railroad Commission or the State 
ot Cal1to::-nia .• 

,~~. ~ .... ~ ... ~ r r .. ' ,f? . . . 
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) 
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) 
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) 
) 
) Application No. l5418· 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
). 

Che.s. T.. :'.1b.i te ~d. Edvl1n T. Cooper, 
tor applicants. 

BY TEE COl-iMISSION: 

O?!NION 

In t1:le above ent1 tled proceeding the P.a1lroad Commi'szion 

is asked to l'll.'lke its order a~thor1z1ne B. Harper to sell a:c.d 

Pacit1c Coast Transit Co=p~y, a oorporation, to purchase, certa1n 

0?erat1ve rights; franohises, ,roperty, assets, good will ~ 

business tor the sum. of B3,500.00 :payable in casll~ aDd autho1'1zinS 
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?acitic Coa~t T=ansit Company to iezue and soll to ?ac1t1c Coast 

Railw~1 Company or ~ts order, a corporation, at par tor cash, 

~)3 ,500 .00 0::-1 ts COltUilOll capi tel stock :"01' the purpose or financing 

the t~an$action_ 

Pacitic Coast Railway Comp~y h~$.j01ned in the application 

an~ aeks permission to ac~u1re ~d hold the ~Z,500.00 ot stock which 

?acitic Coast Transit Com~any proposes to ~$sue. 
The ~p,11cat10n-shows that Pacific Coast Tran~it Compan? wa~ , 

orge.nizecl 'WlQ.er the law$ 0": the state ot California on or a'bollt: 

February -1, lG29, ~nth an authorized 'capite.l stock or ~Z5,OOO.OO, ' " 

divided i:to 250 shares ot the. par value ot ~lOO.OO each, all common. 

lt appears that the co~oration proposes to engage in a general 

motor tr~sportation business and at th1s time, to that end, has 

made arraneements to purchase fran H. 5arper, tor 0Z,500.00, certain 
. , 

0:gerat1ve rights and property-used' by him. in the 'business ot trenz~ 
p o:ot1:l.g passengers, ex::;>ress, packaGe $ o.nd ~ageago 'by automotive 

stege ~etween t~e City of Santa Maria ~d the ~O~~ ot Cuadalup~ a~d 
1n'tel'med1ate points. . . 

The operative rights proposed to be transterred were ~cqui=ed 

'by R. lie.l"'JIer nom :5:. A.. Gor~ pursuant to a.utho:ri ty gre.:lted 'by the 
" 

Commission by Decision No. 13687, c.:.ted Aueu~t 24, 1924, in .A.'1'11cn­

tion. No-. 10338 and ~erm1t operation, as indica.ted above, 3ubjeot 

to t~e condition that no package weigll1lle; in excess ot ten poundz , 

shall be transported, with the exception or those containing meat, 

t~les, 1ce-c:re~ and 1ee-cro~,container$. For the last three, 

calendar years E. B:o.rpe:r has reported the rovenues o.nd expe:lses 0: 

his operations as tollows;-

I Il' l!; 14 .. 1926 .. !92'7 .. i~28 · . .. 
Opera't1ng.reven'lles .. ;( 2,O~1. .. · .. ·r '1':>7 .. .:",;2,~OO. - -. "II' , .• .. 
O:perat1'ne expenses .. 1,787. - 597. .. 'h915-· .. . 
Net ol'erat.1ng :=evenues · '<" ;'04. : ;;(1,060. : !,1,28t) .• .. v 
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The 1'er'sone.l l'rol'erty to oe t:raXlstcl"l"ed is one automotive 

bue, con~1st1ng or ~ DoC.,30 chassis, u,on vll:lich has 'been 'built e. 

bus body tor t~e carrying of paszengers ~nd ~ b~Beaee rack. It 

is c.lleeec. that this equ1,:o.ent was pureho.sed by E. Ha:rper dur1lle 

1926, ~t a total cost or ~2,685.00. 

Ac ste.ted, the pro:pozod. trans1"er 1'r1c'o o.nd the proposed. 

stock issue to :tina.nee such price is ~~,500.00, an amo'Ollt someWhat 

in excess of the cost of the phyeical property to be ae~u1rod trom 

E. Eel":per. The peti tion sllow~ no need tor e.ny ce.:::h, except the 

:~3 ,500.00 to 'be :paid., to E. liat1>el", nor does 1t shOW the.t any moneys 

were expended by the orig1nal grantee ot the o~erat1ve ri~ts in­

volved in this applioation. 

The Cocmiseion is or the opinion, and horeby plaoes the 

p'I;.:::c:b.e.ser on not1ce" that operative rights do not conat1tute Co c10.0$ 

ot property ~hich should be capitalized or used as an el~ent 01' 

value 1n detel"m1n1ns reasonable rates. Aside 1'l'om their :purely 

:pe~1ss1ve as:pect they extend to the holder a tull or partiel mono~ 

poly of a class or bus1ness over a particul~ route. This momo­

yoly teature may be cbznged or destroyed ~t an~ t~e by the state, 

wh1ch is not in any respect l1m1ted to the n~oer. or r1eht s which 

=zy be e1 ven. 
The order herein w1~ ~uthor1ze the tr~ster of the oper-

ative rights and properties but w1ll provide that Pao1t1c Coast 

Trans1t Comp~y may 1ssue not exceeding ~2,700.00' o~ stock in 

In tte event it pays more it must obtain the 

excess over !~:2, 700.00 nom. some source othel' than the issue 01' 

stook ~d must charge such excess to 0. zuspense account ~d amortize 
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the se.me by charge3 to 1 t~ surpluz account, or cho.rso such exce~~ 

directly to surplus. 

o R 1) 13: R. 

A:p~lication hav1ng been made to the Railroad Comm1ssion tor 
an order authorizing the transfer of operative rights and :propertj~es 

f ' . o~ , 
and the issue/;;:3,500.00 ot stock, and the Commission be1ngot the' 

opinion that this is not a matter in which a public hearing .13 

necessa.~, and that the transfer should be authorized, and·that the 

issue 0: :)2 t 700.00 of st.ock is reasonably required tor the purpose 

specitied herein, Which purpose is not, in whole or in part, reason­

ably chargeable to operating expense or to income, 

IT IS EF~Y ORDEP~D as tollo~;-

1. E. E:e.rper :me. Y' sell, transfer, assign, convey end set over 

unto Pacific Coast Transit Company, a corporation> and Pacific Coast 

Trans1 t Com:pallY, may purchase and acquire and hold the operative 

r1ghts and properties referred to in the forego1ng opinion. 

2. Pacific Coast Tro.nsit Company IIlO.y is~ue and sell, at par, 

tor cash, not e'xceeding :;;2,700.00 of 1 ts com:o.on c8.p1 tal stock to .,e:y 
< • • 

tor the property c.nd rights herein authorized to be transterred. 

3. Pacific Coast Railway Company may acquire and hold the 

:~2,700.00 ot stoek, or c.:c.ypart thereot> 'Which Pacific Coast Transit 

Co~pany is herein authorized to issue. 

4. The application insotar ~s it involves the issue or 

~oo.oo or stook be, ~d it hereby is, denied without prejudice. 

S. The au thor 1 ty he:e1n grOll ted iz ~ub ject to 'line' tollow1ng . 
I 

conditions;-

(a) The consideration to be :paid ror the pro~erty herein auth-

orized to 'be trOJlsterred ~l never be urged betore . 
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this Commission or any other rate ti%1ng body as ~ measure 

ot value or said property tor rate tb=1ng, or e:JlY purpose 

other than the transfer herein authorized. 

(b) App11ce.nt, R. Ha:rper, shall 1lIJmedia.t ely unite wi th ap~11cant, 

Pac1tie' Coast Transit Company, in COXllmon supplement to the 

taritts on tile with the COmmiss10n, applicant B. Hal"Pel' on 

the' one hand withdrawing, and app11cant Paeitic Coast 

Transit Company on the other hand accepting and estab11sh~ng 

such tar1~s and al~ e~ect1ve supplements thereto. 

(c}.A.J;'1'licant, R. Ra.rper~ she.ll. 1l:mnedia.tely withdraw t1me schedules 

tiled in his name· with the F~ilroad Commission and applicant, 

?lle1tic Coast Transit Compe:c.y, shc.U immediately t1le, 1:c. 

dup11cate, in its own nem.e, t1lr.e scheo.:ules cover1llg. servioe 

heretotore given by applicant, :s:. Re.Il'er ~ which time sched­

ules shall be identical with the time schedules now on tile 

wi til. the Railroad Commission in the name ot ap~licant, !:I. 

Ha~er, or timo sehedules sat1stactory to the Railroad Com-

:::liss1on. 

(d)The rights and privileges herein suthor1zed may not be sold, 
I", 

leased, tra:c.s1'er~ed nor asn1go.ed, nor 'service thereunder 

discontinued, unless the written consent ot the Railroad 

COmmission to such sale, lease, tr~ster, assignment or 

discontinuance has tirst ceen secured. 

(e)No veh~cle may be operated by applicant, Pacitic Coast ~rans1t 

CompanY', unless such vehicle 13 owued by said applicant or 

is leased un~er a contract or agreement on a ba~1s snt1s-

tactory to ~e Railroad Commission. 

(t)No ~uthor1ty is herein granted to Pacitic Coast Transit Com­

p~y to consolidate the operative rights it here1n is auth­

orized to acquire nor to enlarge th~ in any rospect beyond 
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these rights now held by H. Herper. 

(g)Pac1t1c Coast Tra~~it Compan7 sh~ll keep such rocord ot the 

issue or the stock herein authorized as will en~ble it to 

t1le, wi thin thirty (30) days atter such iseue, ~ verit1ed 
". 

roport, e.s rco..'J.1red 'by the Railroad Comm.is~1on 9 s General. 

Order No. 24, Which order, insofar as applicable, is mede 

a part ot this order. 

(h)The authority herein granted shall become e::ect1ve ten days 

trom the date hereot. 

DJ..TED' at san Francisco, Ce.litorn1a, this kd: dey or 

Mal'c:b., 1929. 

Co:mmiss1oners .. 

• 


