DecLsion No. IR AT

BEFORE EHS PATIROAD COMMUISSION OF TEE STATE OF CALIFORNIA.

In the Matter of the Application of
the Watson Water Company, & corpora~
tion, for certificate of pudblic con-
venience and necessity To supply
water for irrigation purposes and
for the establishment of a schedule
of raves for such service.

Application No. 14935.

T et N W S o P et N

Buron Fitts and R.P. Stewart,
by R.P. Stewart, and

Frank Rouse and Jemes Farraher,
foxr Applicant.

BY TEE COMMISSION:
OPINION

Wﬁtsoﬁ Vater Company, appliocant herein, supplies water
for domestic use in the‘Town of Romoland in Riverside Coumty, it
having been granted & certificate to render such service on
April 4, 1927, by Decision No. 18157 on Application No. 1338l.

By the same declsion it was also granxed~thé right %o supply
‘water Tor irrigation purposec to about 2;600 acres ér lands sur-
rounéding the Town of Romoland.. Rates were fixed for both classes
of service.

In the ‘present application, as amended, the Commission
is reQuested %o increase the rates heretofore fixed for irriga-~
tion scrvice on the sald 2,600 acres of lands, and to lssue to
applicant & certificate of public convenience ané nece-sity to
sexve in adaition about 6,000 acres of irrig&ble lands 1mmcdiately.
,adjacent.

All of these agricultural lands were developed and sold

in smell tracts by Romole Incorporated or its predecessors. Seles
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have been made oxn an instalment payment plan, the seller agreeing

t0 plant to trees or vines and to cwltivate, irrigate and care

foxr the szame for 2 period of three years. The seller during such’

period remeins in possession and retains title to all crops.
Thexreafter, 1T the purchaser so elects, the seller agfees to coﬁ:inue
for five more years to faxrm the lands s0ld for a comsideration of
one~fourth the uet profit Irom cxop sales. The whole of the 8,000
acres have been s0ld, some purchasers having already completed
payments and received deeds, while other contracts‘will mature on .
Deceonmber lst of each year fox fwb-or three years following. Romole
Incorporated continuves to farm thé éntire aciease, however, and ex~
pects to do so indefinitely, all of the purchasers who have become
eatitled to possession having apparently elécted to continue under
such’ operating arrangemente. | : |

Thus, Romola Incorporated will be, ror‘an indefinite |
time, the sole consumer of water for irrigation use from applicant's:
system. The ownership of the land company is prdctically 1denticel
with that of the water companye. Iﬁ fact the two-companies‘have
been operated as onme, axnd the pubiic Utility function of the water
compeny, except as to domestié sexvice Iin Romoland, whblly igﬁored.
The Watson Water Compeny even now does not hold legel title to the
greater poxtion of the propertieé on which it olajms a valuation
for rate-making purposes. Roﬁola Inéorporated, however, 1s ready
to assign fo applicant Lfor a nominal 6onsideration whatever title
orAinterest it may have‘in the land, equipment and watér rights
which applicant proposes to value and use in its pudlic utility
gervice. |

The rate Lixed in our former decision for irrigation
service was 2.3 cents per 100 cubic feet, which 1is equivelent vo
$10.00 pexr acre L0o0t. One of the reasons, apparently, why ap-

plicant did not undertake the public utility service ixn full as
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autiorized by that.decision was that 1t had o»rovided no means
of measuring the water applied to each tract. It mow desires
to apply to tho entire acreage a2 flat rate of $25. per acre,
offering to supply ar emount of water surficicﬁt, in its Julg~
ment, %0 properly irrigate each tract planted, which will De,
it’claims, 1ot in excess of one and one-quarfer aore feet per
acre anuuslly.

' it will be unnecessary for us to consider the value of
applicant'é properties or the reasonaﬁleness of the rates pro-
posed, for we are of the opinion that there is no public necessity
requiring applicant to render such a public utility service. The
only cousumer wnder the proposed service would be the land op-'
erating compeny. If there are any other members of the‘public who‘
are DOW Or may de drrected, we are unable to perceive now they,
for the present at least, will be denefited by the graxting %o
applicant of a cextificate té sexrve such area and fixing the rates
%0 be charged for such irrigﬁtion service. In fact, at thé pudblic
. hearings held in this proceeding, several of such purchasers of
tracts In Romola Tarms appeared as protestants 0 the granting of
the application, snd none appeared in révor @hergq;. As long.ds
such purchasers elect to rely upon theixr contracts with Roﬁola
Incorporated and do not appéar before this Commission as favoring
& public utliiity watexr service, we must xegard'the mere offer of
applicant as insufficlent proof that pudblic comnvenlience and nsces~
51ty require the service proposed.

We are of the opinion that the public interest will not

.be served by the authoriz&tion of the type of irrigetion service

which applicant proposes to renders. The service for which we
originally granted applicant o certificate has admittedly not been

rendered. It seems apparent that public convenience énd necessity
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4o not now Tequire that applicant render a public utility waterx

service in a.ny of the area outside the Town of Romoland.

Watson Water Company, & corporation, having made ap~
plication as entitled above, public hearings having been held
thereon, the matter having bdeen submitted and the Commission
be;ng row fully edvised in the premises,

IT IS EEREBY ORDERED that the saild application of

Wa.tson Water Company be enl the seme is hereby dismissed.
Dated &t San Francisco, Caliromia., this / A

ot )%Wwﬁ » L929.

c:ozﬁmisuioners.




