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Decizion No. 2ﬂ Y

SEFORD THE RAILACLD COMMISSION OF THE STATE OF CALIFORNIA

e

In the Matter of the application of ) v A .
SOUTE COLST GAS COMPANY, . ) B RN

a corporation, for 2 permit to exer-) 9:3,/ b i e b e S

cise franchlse rights; for a certi- )

ficete of public convenience and )

necessity; and for a permit to sell )

its capital stock. -

Lpplication No. 15435

Geo. L. Eumpton and V. C. Xennedly,
for applicant.

3Y TEE COMMISSION:

OPINTION

In the ab%ove extitled matter SOﬁth Cocst Gas Company gské
+he Reilrosd Commission to make its order;-
(1) Lutborizing it to exercise the righis confeﬁred upon 1t
VY e rraichise, Ordinemce No. 3%7, passcd by the Board oZ Supervisors
of San Diego County on Octodver 1, 1928;

(2) Cranting a certificate of public convenience and necessity .

to comstruct and mainvein tremsmission lizes and o distribution system

to serve the Community of Carlsbad;

(3) Authorizing it to issue and sell to American States Public .
Service Company 555,900.00 of its coumon capital stock for the purpose
02 finaneing the cost of szid transmission lines and distributién
systenm ané of paying indebtedness of $2%,654.07;

(4) Authoﬁizing it %o place'into efrfect in Carlsbad the seue
rates now estedblished, or as may be hereafter estabiished, by the

Commission for the City of Oceanside.
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South Const Gas Company is & corporation organized under the
laws o the State of Californis oxn or about ilarch 18, 1927, with on
authorized capital stock of £200,000.00. Recently it hes iucreased
1%s totol capital stock %o 5600,000.00, divided into 6,000 sheres of
the par value of $100.00 each, consisting of ,500,000.00 of. common
stock ané $£100,000.00 of seven percent cumulative preferred stock.
Zeretofore the Commizsion, by Décision No. 18594; dated iuly's, 1927,
in Anplication No. 13871, authérized the compeany ©o exezéise ri@hﬁs
aend privileges granted by Ordinance No. 312 of the City of Oceanside
to construct and operalte a gaé plant in the City of Oceanside, ana <o
izsue and sell $56,000.00 of common‘stodk and $63,500;00 of preferrel
stock to finanmce its constructlion costs. (Vol. 30, Opirnions and
Orders of the Railrosd Commissiom of Celifornia, page 163.)

It appears that pursuant to the asuthority granted by Decis- ‘
ion No. 18594, applicant comstructed and now owns, operatesﬂané.main-‘
tedins a gas production and distridution system.inIOGeanside and hes B
issued and outstanding the £50,000.00 of commuon. stbck and the ées,soo.,'
of preferred stock. zli'or the ouﬁstanding shares of stock; excepfl
the three shares kheld by directors, are owned by American Sitates Publié
Service Compeny. The company, &s of December 31, 1928,‘had 0o |

vonded or other indebtedmess except $30,741.60 of advances Iron jmer-

fcan Stetes Public Service Company and current lisbilities sggresating

$2,961.56. In 1928, the first year of operations, the company re-
ported revemues of $27,971.21 snd operating expenses of 523,336.68,
leaving & balence of 54 ,634.53. o

The present application shows that South Const Ges Companv'
desires to extend its system to the locallty known as Carlshed, an
unincorporated community approximately six miles south of Oceancide,
concisting of upproximetely 1700 inhabitants. To that end 1t has
obtasined from the County of Sza Diego a frenchise, Ordinance 337,
permitting 1t to lay and meintein pipes for the transmission end &is-

trivution of gzas in this région. ‘A copy of the ordinance is Tiled
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as Exhibit "B™ in this proceeding and the company in asking permission
to exercise'tﬁo rights and privileges granted thereby, hac stipulated
snd agreed that if, or its successors or sssigns, will never claim
belfore he Railroad Commisczionr, or any court or other: public body
a value Tor such xights and privileges in excess of the sum actually
paid to the County of Sen Dieso ez & consideration for the granting
oL the franchize mentioned'in tke ordinance, which amount Iis stated
to be ¥25.00.
| I support of the application the company reports that there
ig no public or other wtility °ervin3 eas 10 the inhabitants o Carlwbad
at the precent time, and that the inhabitants are using other fuels
Tor cooking, heating and other useful and nrecessary purposes and that
it is, therefore, necessary and convenient thab gas be distriduted.
It is of record that There arxe agproximately 490 families 1nvfho comxzu=
nity to whom it is possible to furnish gas and that of said 400 femi-
lies, 200 have alrealdy signified their willingness to take gas by sign-‘
ing application for service.
| It iz estimated that in oxrder to extend the tronsmission line
Trom Oceanside to Caxlsbad and to inytall e proper d¢stribut;on system,
+ will be necessary To expend the sum of §32,L67.74, as set Lforta in
some dotall in Exhivit "Z7, attached to the petition. fhe testimony
shows tha?® the capacity'of the present production plent 1z sufficient
t0 meet the additional demands to be mede By consumers in Cexrlsbad.
To finance the construction cost applicant proposes to i;sue
a=d sell, at par for cash, 322 sheres of its capital stock of the ag-
gregate par value of $32,200.00. It also proposes, at this time, %0
issue 237 sheres to pay advances of'$23,654.07 aede 5y Anerican Stetes
Public Service Compeny and used Tor additionz and betterments to its
present properties made between Moy 1, 1928 sxnd December 3L, 1928,
shown in Exhidit "D". The additional $55,906.00aof stqck Proposed t§

be i sveld will e pur hased by American States Public Service Compeny.




CRDER
South Co“st Ces Company having applied to the Pailroad Comr
mission for &n order, &s indicated in the foregolng opinion, a public

heerirg haviag beexn neld defore Examiner Fankhauser, anc the R“ilroag

Commission being of the opinfon that the applicetion showld be granted,

as herein provided, and that the money, property or labor to be pro-;
cured or paid ro* through the issue of QSS,QOOQOC of stock is reason-
ebly recuired :or the uurposes specified herein, which purposes zre,
not in whole o 1in part reazonably charaeable t0 operating expeonse |

or %0 Iincome.

TUE RATLROLD COMMISSION HERESY DECLARES that public comnvenience
ané mecessity require end wzll reguire South Coest Casz Company to exer-'
cise the rights and privileges gromted by Ordinesnce No. 337 of the
County of San Diego and %to comstruct, operate and maintaﬂn the-gas
transmission end distridution system reforred %o in the foregoing opin~
ion. ,

I7 IS EEREEY ORDERED that South Coast Cdz Compeny boij and it
rereby is, authorized to issue and sell at par ror cavh 559 vhare° o¢
1ts common capitel stock, of the agiregate .par valﬁék o455 ,900.00,
and to use the proceeds from the sele of 322 shares thereol to {inance
the cost of its propoéed trensmisslion and distribution systexm anéd Irom
she sale of the remeining 237 shares to pay in éarz emounts advenced
to 1t by American States Public Service Compsny ené used in malding
ecditions axd betterments. | | |

T IS HERERY TUETELR ORDERED that South Coast Gas Companylge,
anéd 1t heieby ie, authorized to place Iinto efrfect ror'servicé iz tﬁe
Community of Cerlsbad, thc same rates, rules and regulationé now estab-

lished Tor the City of QOceanside and on filq with the Commission;




The authority herein granted iz subject to the following con-
ditionss;~
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(1) Lpplicant shall keep such reccord of the issue of the stock

herein authorized and of the disposition 6: the pro-
ceeds as will enable it to file, on or beroré the 25th
day of eack month, 2 veritied report, as required by
the Reilroad Commission's Ceneral Order No. 24, which
oxrder, insofar as appliéable, is made & part of this

order.

(2) The authority herein granted will become effective upon
" the date hereof.

e —————

DATED ot Sen Frencisco, Californiec, this 2 /A day of
-arch, 1929. | | |

Cormissi oners.




