
? n .. ~ ,Q, ),. C" '~ •• Q ·;'Decision No. ______ ;_ ,_ 

In the Matter o~ the App11cction or ) 
SO'OT-..:E..'qJ,~ Cl~DO:aNIA. WISON CO~jp~W, ) 
a corporation, tor authority to issue) 
a:ld so:!..:!.. !::2 ,000 ,000.00 tace value ot ) 
ito :-etund1ne mortgage gol.d bonds, ) 
ser1es or 5's,due 1952. ) 

Roy V. Rel'PY' and Ce.1l c. Larkin, 
by 

G~il, c. tarkin, tor applicant. 

BYTEZ cot~SSION: 

OPINION 

In this application Southern California Edison Comp~y 

asks ~0rm1ssion' to issue and sell, at not less than 97.5 percent 

of ~lieir face value, ~2,OOO,OOO.OO ot its r0tundingmort eoee gold 
bonds, series of 5'3, due :!"~52, tor the purpose or r~~burs1ng its 

t=ea~ury in pe:t because of the red.emption on l ... uguzt 1, l,028, ot 

(;10,225,000.00 or its general and refunding morteaee five and one 

helt percent bonds. 
~o ot December Zl, 1928, ~pp~1cant rel'ortc ~159,63~,{47.00 

. ' 

of stock outstanding and subzcl"ibe~, Cl24,21Z,700.00 or bonds, 

08,000,000.00 ot short te~ notes and ~lO,Oll)Z30.52 or otber 1ia-

"o1:t.:1.t1es. Its reserves tor depreciation ~re reported at 

C17,592,401.67 c.ndits corporate sw:'plus at ~5,1'31,272.4Z. Tho 
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outstanding bonds include the tollow1ng;-

Southern California Edison Com~any bonds;-
Ccneral mo=te~se 5'~, due 1~39 ........... • 
General & refUnding morts~eo 5's duo 1944 .... .. 
?etund1ne mortgage 5'3; due 1951 • ~ ......... .. 
Refunding mortgase 5's, due 1952 • ~ ..... . 

Sub .... total ....•..... ,. •... ........ 

.. ~i1:s ,ZoO ,000. 
.10,000,000. 
55,000,000. 
:.50,000,000. ' 

;)108 ,i6~O ,000 . 

Underlying bonds;-
PaCific :i:.ight &. Power Co%'p .. 5':;;, due 1951 
?acitic Light ec Power Co. 5':;;, due 1942 .... 
::'entone Power Co. 5' s, due 19:31 .. .. .. .. .. .. .. .. .. 
r,:t.. :r,rhi tney PI' .. &. Elec. Co. 6' s, due 193~ .. .. .. .. 
S:mta Ba.rbara GI!).S Oc Elec.. Co., serial 5' s .. .. .. .. 
Ontario :?o· ..... er.. Co. 6' e, due 1955 • • .. .. -.. .. .. 
Ontario Power Co. 5.5's, due 1955 .......... • .. 
Ontario Po;ver Co. 5' s.., due 1932 .. .. .. .. .. .. 
Edison Electric Co •. 5's, due 1929 .......... .. 

Total •••••••••••••••••••• ••• 

:;; 5,719,000 
S,625,000 

3'7,000 
3,160,000 

660,700 
250,000 
150,000 
224,000 

a.~000 

j:he bonds applicant now proposes to issue are similar to 

the C30,OOO,000.00 ot refunding mortgase 'livo peroent bonds, due 

1952, now outstanding. These oondz are part or a tot~l author-

ized issue ot $250,000,?00.00 secured 'by trust indenture dated 

October 1, 1923, to Earr1s Trust end Savings B~k and Pac1tie South-

~est ~rust and Savings Bank, trustees. The ~;30 ,000,000.00 or 'bo~~s 

and the $2,000,000.00 or bonds herein ~~~lied tor ~e designated 

as· "Series ot 5's, due 1952" a.nd s,r0 dated SeptelD.ber! 1, 1927, 

mature Se~tember l, 1952, boar interest at the rate or five ~ercent 

per ann~ and are callable at a premium of rive porcent during the 

first f1ttoen years and at a premium thereatter ot one-halt ot one 

percent less tor each year of the unexpired term of the bond. Ap-

~licant asks p0rm1SSion to sell the proposed new issue at not less 

than 97.5 percent 0: their face value plus accrued interest. 
In making this application to issue additional bonds the 

company reports that on ~ugust 1, ·1~2S, it rotired at 105 percent 

ot !ace v~ue) $10,225,000.0001: general and rotund1ng mortgage 
5.5 percent bonds then outstanding, obtaining the nececsary fundz 
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by incurring current li~bilitie$ end by using surplus earnings. The 

tcst1mony herein shows that at least ~)2 ~OOO ,000.00 ot. the {lIIlou:c.t used 

in retir1ng 'the bonds was obts.incd from: app11ca.nt' s incom.e, and ac-

cordingly, it asks permission to use the proceeds from the sale ot the 

bonds applied tor in this ~pp11cat1on to reilll.burse its tl'easury be-

cause ot such, er.pend1ture. It appears that ~tter such reimbursement 

applicant proposes to use such proceeds 'toO finance in p~t 1ts 1929 

construction expenditures. Tho expenditures ~re set forth 1n some 

detail in A~plice.tion Nos. 15351 and 15451 heretotore tilod with the' 

Commission. 
The record herein shows that applicant is c~l'ry1ng on its 

books the balanco ot the discount end expense on the 010,225,000.00 . 

o! oonds redeeme<l on .t~ugust 1, 1928, that l'e:nained unamortizeG.:·o:c. 

tha.t date. Tlte company asl~z pCl"lll.ission to amortize $89,559.87 :'01'-

resenting the remaining discount ~d expense on CZ,OOO,OOO.OO ot such 

bonds over the lito ot the ner. oQnds now proposed to be issued. 

o R D E·R 

Southern Cal1torni~ Edison Co~p~y having applied to the 

Re1lroad Commis:ion tor pc~ission to issue and sell bonds, a public 

hearing h~v1ne oeen held before Examiner Fankhauser ~nd the Railroad 

Commission being of ~he opinion tbat the money, prope=ty o~ labor 

to be procured or p~id ror through suCh issue is roasonably requirod 

~or the purposes spec1t1ed here1n, which purposes are not 1n whole 

or in ~~t reasonably chareeable to operating expense or to income, 

!T IS EZ..'OSEY ORDZroi:n thc.t Southern California Edison Com-

pany be, ~d it hereby ie, authorized to issuo and sell, at not les: 

than 97.5 ?c:ocentor tace value :plus c.ccrued interest, on or betore 

September 30 ,'J;929, ::;2.;.000,000.00 ot its retunding mortGage gold 
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';Joncls, series ot 5"s, clue l':l52', and to use the proceed:;, other than 

accrued :tJltcrost, to :-c1ll1burse its treasury becc.us'o ot sUl'Jt1us oarn-

'inez used to retire the ::;10,225,000.00 Of I3cn0re.l end retuncling IIlort-

gase bonds on 1.:ugc.st 1, 1928, and tneroo.ttor to i'1nanco in );>tU"t 1 ts 

1~29 construct10n expenditures. The accrued interest may be used 

tor General corporate purposes. 

:1' IS EE!m:BY !;v~'l'B:ZR ORDERED tho.t Southern C.uitorn1e. Edizon 

Company may ~o=t1ze by charges 'to its income or ~urplus accounts, 
on or before Septombor 1, 1<352, the :Utl or 089,559.87 l'e:pl'E>sent1llg 

the oc.lc.."'1ce of tho uDc.mort1zod 0.1 scoun t and. e~onso on :;;2,000,000.00 
, ~ 

of the eenero.l .'lD.d retunc1.1ng mortgaee 'bond.s vlb.1cb. 'Nero retired on 

August 1, 1028. 

Tho authority herein granted is subject to the tollowine 

condit1on:;-

1929. 

1. ~Dpl1cant shall keep such record 01: tho issuo or the bonds 

herein authorizod and of the d1sposition of the ~rocoods 

Co.:;: will enc.'ble 'i'~ to tile, on or -C'e1'ore tho 25th ,d.ay or 

eaoh month, ~ ver1fied rCDort, as re~uired by the Eail-
road Co:::o::nizc1on"~ Gone:ro.l Order 1':0.24, Wllich ordoI', 

-
1nsotc.r :.,:; c.pplico.'b~e) 1s :mad.e a "art ot th1s orde:-. 

2. ~he c.uthori ty herein granted. will oecoma el'fect!ve when 

~?p11cant h~s ?aid the roe prescribed by Section 57 or 
the ?ubl~c Utilities Act, which teo is 01~500.00. 

::JAIJ:ED at San Franc1cco, Cllli~orn1a, this I~ ¥ day of l-!arch, 

.t#w-.~ .... 
/COIDmiSSioners. 


