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SERORE THE RATLROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of }
SOUTEERN CALIFORNIA TDISON COLPANY, )
a corporation, for authority to lssue)
and sell £2,000,000.00 face value of )
143 refunding mortgage gokd vonds, )
series of 5's,due 1952. )

Apolication No. 15452

Roy V. Reppy agd Cail C. Larkin,
, N :
Geil C. Laxkin, foxr applicant.

BY T2 COLMISSION:

02 INXNTION

In this application Southern Californie Edison COmpany
asks permission to issue and sell, 2t not less thon 97.5 percent
of “helr foce value, &2,000,000.00'01 its refunding mortgage gold
bonde, series of 5'z, due 1952, for the purpose of reimbursiﬁg 1%s
treasury in part because of the redemption on'Auaust 1, 1928, of
510,225,000.00 of its general end refunding mortgage Iive ond one
rels percent bonds. | '

o Az of December 31, 1928, cpplicant repoxtes $169,639,447.00
of stock outstaﬁding and.subscribed; $124,213;700.00'or bonds,
28 ,000,000.00 of short texm notes end {10,011,330.52 of other lia-
bilitles. T%s roserves TOT depreciétion are reported aﬁ

717 ,592,461.67 and its corporate surplus at §6,191,272.42. The




outstanding bonés include the following;-

Southern California Edison Company bonds;~ ,
Ceneral mortgage 5's ,due 1939 . . ¢ 4 . . . . . .0L3,360,000.
General & refunding mortgage 5's due 1944 . . . .10,000,000.
Refunding mortgage 5'g, ¢ue 1951 . . . . . . . . 35, ooo ooo.

Refunding mortgage S's, due 19952 . . . . . . 50 OOO OOO.‘
Sub-"éot&l--.-.-...»-...--.--.-. ‘loe 6‘)6 66

Underlying vonas;~ . ;
Pacific Light & Power Corp. S's, due 1951 $ 5,719,000

Pacific Light & Power Co. 5's, due 1942 . . . . 5,625,000
Ventone Power Co. 5's, due 19381 . . + + + + . . . 37,000
¥t. Thitney Pr. & “lec. Co. 6's, due 1339 . . . . 3,160,000
Santa Bardbara Cas & EZlec¢. Co., serial S5's . . . . 680,700
Ontario Power. Co. 6%, Gue 1955 . ¢ ¢ .0 + o - & 250,000
Onterio Power Co. 5.5's, due 19595 « . . . . . o 150, 000
Cntario Power Co. 3's, due 1932 . . . + . - . - , 224 OOO

" Idison Electric Co. . 5%s, due 1929 . . . . . . 8, 7000
Total.....Ot................ :?J‘ %azlaaf/oo

"he bondls applicant now proposes te issue are similar to
the £3%0,000,000.00 of refunding morigage Live peroenx bonds, due
1992, now outstanding. These bonds are part ol 2 totel author-
1z0d Lssue of $250,000,700.00 secured by trust indenture dated
October 1, 1923, to Earris Trust and Sevizgs Bank and ?dciric South-
west Trust and Savings Bank trustees. The vzo 000,000.00 of bonds
and the £2,000,000.00 of bomds hereln anplied for are designated
as "Series of 5's, due 1952"™ and are dated ueptemoer i, 1937,
mature September 1, 1952, bear interest at the rate of five porcent
per aanum and ere callable at 2 premium of five porcent during the
Lirst fifteen years and'at a premium thereafier of one-hair of one
percent less for each year df she unexpired term of the bond. Lp~
' plicant asks permission To sell the proposed aew issue et not less
then 97.5 perceat of their face value plus accrgedrinxeresc.

In making this epplication to issue additional‘bonds the
company reports thet on August L, -1928, 1t rotired at 105 percent

of Zace value, $10,225,000.00 of general and rofundlng mOTVZage

5.5 percent donds then outstanding, obteining the nécessary'runds




by incurring current liasdbilities and by using surplus earnings. The
testimony herein shows that at least $2,000,000.00 of the amount used
in retiring the bonds wés obtalined from aﬁplicant's 1ncgme,‘and ac~-
cordingly, it ssks permission to use the proceeds from the sale of the
bonds applied for im this application to reimburse 1ts treé%ury be;
ceuse of such. expenditure. It éppearS‘that‘arter such reimbursement
applicant proposes to use such'proceeds'to'rinance in part its 1929
construction exponditures. Teo expoenditures sre set ro;th‘in some
. deteil in Applicetion Nos. 1535L end 15451 heretorore filed with the
Gommissioﬁ.

The record hereim shows that applicent is carrying on 1ts
Looks “he balance of the discount end expensé ox the 5$10,225,000.00
o2 bonds redeemed on August 1, 1928, that remained wnamortized: on
thet date. ' The compeny aske permission to amortize {89,559.87 pofuyel
resenting the reﬁaining discount ané expense on $2,000,000.00 of such

bonds over the life of +he new bonds now proposed to be lssued.

OQRDER

Southerzn California Edlson éompany having eppliod to the
Reilroad Commission for permizsion Yo Lssue and sell bonds, a public
hearing having been held before Examiner Iankhauser and the Railroad
Commission being of the opinion that the money, yroperty or labor
+0 be procured or pald for through such issue 15 roasonably reguired
for %he purposes specified herein, wialch purposes are not in whole
or in part Treaconably chargoable to operating expense Or 1o incaxe,

7 IS HEIEESY ORDEFED thet Southern Californis Edison Com-
pony be, and 1t herevy 1=, guthorized to issuve and sell, aﬁ 1ot less

then 97.5 percent of face value plus ecerued interest, on or before

Soptember 30, 1929, 12;000,000.00 of its refundisg mortgage gold
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oonds, serics of $'s, due 1952, and to use the proceeds,‘othef then

accrued interest, to reimburse its treasury beczuse of surplus carn-

ings used to retire the £10,225,000.00 of generzl snd refunding morte

sage bonds om Lugust 1, 1928, and therealter to finance in puxt 1ts
1229 constructiorn expenditures. Thé accrued interest may be used
for general corporate purposcs.

IT IS ESRERY IURTEIR ORDERED that Southern Californis Edizon
Compeny méy amortize by charges'té 1ts income or surplus accounts,
on or defore Septembor‘l, 1952, tke sum of 08%9,559.87 representing
the dbelance of the unamortized discount and'expegse on 52,000}900.00
of the general and refunding mortzage bonés which were rotired oz
Lugast 1, 1928. | |

Tho suthority herelin granted is subject to tﬂe‘rollowing
conditlions;=~

l. Lpplicant shall keep such record of the iszue of the bonds
nerelin authorized and of the disposcition of the proceeds
ez will enable it to file, on or before the 25th day of
cach month, & veriried report, as required by the Rail-
road Comﬁiss on's Goneral Order No. 24, which order,
insofexr oo applicdble, iz made & part of this order.

2. The guthority herein granted will decome elfective when
applicent has paild the fee prescribed by Section 57 of
the Public Utilities 4ct, which Teo is $1,500.00.

at San Franclsco, California, this J4 43?’dayof Liareh,

7

Commissioners.




