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Decision No. ZORKZ .|

Tn the Matter of the Application of )
CHLRLES E. QUANDT, )
Tor & certificate to exercise certain )
2ranchise rights and %o execute 2 ) : '
mortgage and note 4in the sum of ten ) Application No. 15426
“pousend ($10,000.00) dollers and & )
note in’ the sum of three thousand two )
randred (53,200.00) dellers. )

Phil Jacobson, - for appiicant.

EY THEZ COMMISSION:

CPINION

Charles E. Quendt asks the R&ilréad Commission to declere
that public comvenience and necessity reguire and ﬁill'require him to
exexcise the rights and privileges grented to him by érdinance No. 175
o2 the City of Torrance. Applicant further asks the Commission to
authorize him %o issue notes in the sum of $13,2OQ.00 ané O execute
e nortgage, for The PUIrpPOses hereinarter stated.
Chorles H. Quendt 1s operating & public utility water system,
pursuant to the authority granted in Decisions Nos. 15437, 15752 and 15715.
_ .Hiz public utility water plent is located 1n Los Lngeles County near the |
K?N“Vity of Torrancé. On October.%g%’lQZS the City of Torrance granted hin |
////; franchise (Ordinance No. 175) to comstruct, maintain snd operate a
water system im the following descrided territory;- - )

PECINNING at o point inm the center line of State Streel,
as shown ox mep of Tract No. 454, as recorded in Map Book 15,
Page 13 in the office of the County Recoréer of Los Lngeles
County; thence along the prolongation of said center line
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easterly to an intersection with the prolongation northerly

of the ecasterly line of Lot 102, in Tract No. 2200, -as recorded
in Mep Book 26, Pages 19-20,Los Angeles County Records; thence
southerly along this last mentioned »rolonged line and the
easterly line of Lot 102, and the prolongation southerly, of
this easterly line of zaid Lot 102 %o & point in the south~
wosterly line of Lot H, of the Rancko Los Palos Verdes, &s

per District Court Case No. 2373, Records of Los lngeles
County:. thence northwesterly along the southwesterly:line

of said Lot E to the southeast cormer of the leadow Park
Tract, as per Miscellemeous Records, Book 15, Page 60; thence
northerly zlong the easterly line of sail Meadow Parxk Tract
and the prolongation northerly of s2id easterly line %o point
of beginning. ' ‘ :

This territory Ls contiguous to the territory,now served

by hinm.

It is oF Jrecord‘thﬁtvheretoroie, to-wit, on Jume 10, 1925, ap-
plicant executed to V.Z.Criffin and'Alice Griflfin a $1o,ooo.oo note se~
cured bj 8 mortgage upon twenty acres of land. This note andlmortgage
was due and payadle on June 10, 1928 dbut its maturity has been extended
to July 8, 1929. Applicant also eiecuted to tﬁo First Netiomel Bank
of Redondo 2 noﬁe in tac sum of 53,200.00, such note dbelng payablé ninety
Gays after date. The testimony shows that at the time these ﬁotos
were executed, spplicant Wwes not aware of the fact that the issue of
the notes had %o be suthorized by the Commission. Upon haﬁins bis at~
tention called to this fLact, hé {zmediately coused the pending,applicaé
tion %0 be filed with the Railrogd Commission. The evidqnce ciearly
shows that the money obtained tahrough the issuwe of the notes was held
for the purpose of scquiring and constfucting &pplicaﬁt’s public utiiiiy
water system. o "

Inazmuch as the notes to which reference has boen made have
been iscued for & term of more than one year, or have been renewed

without %he consent of the Commission, we believe that both of such notes




are void. The order herein will authorize the issue of new 20tes

Tor the purpose of refunding the indedtedness ropresented by the notes
issued without permission from tho Commission. |

Applicant has filed a ¢opy oF his propoced mortgago which we r4nd
*0 be in satisfactory form.

Applicant proposes to furnish water in the terrlitory hereln de-
zeribed st the same rates which it is now ¢raxging in the territory

cexrved by hinm.
ORDER

Charles H. Quandt, haviag filed with the Commiszsion an application
Tox permission‘to perrorm.the acts referred to in the roregpiﬁg opinion,
a publiz rearing heving veen heid before Exeminer TFankhauser, and the
Commission deing of the opinion that the money,proberty of labor to bé
procured .or paid'for by the issue of the 513,200.00 of notes is‘reésbﬁ&bly
requirea by.Charleé E. uandt and tbﬁt the expenditures horein aﬁthorized
are not in whole or in pert reazonadly chorgeable to operating expenses
or to income, and tkat this epplication should be grented, as herein

provided, therefore,

TEZ BAILRCOAD COMMISSION OF THE STATE OF CALIFORNIA.HEREBX'DE-
CLLXES that public convenience end necessity require and ﬁili‘feéui?e
Charles H. Quandt o construct and operate & wafer system for the éurposa
of zupplying water in the tract described in Ordinance No. 175 of tae
City of Torrance, and to exercise the rights and privileges granted in
sald oxdinsnce, provided applicant file with this Comnission within
twenty‘days Irom the Cate of this order - fesolutién deciaﬁing that said‘
applicént, his successorS‘and aséigns will never clalm for said franchisze
a velve in exéess of the actuel coct of securing cseme, whilch cost zhall

he set Torth in sald resolution.




IT IS EEREZY ORDERID +that M*a.J.c:., E. Quandt e, and he'is
heredy, authorized %o issue a $10,000.00 eight percent noto paysble on or
beTore Jume 10, 1932 for the purpose of paying or refunding the $10,000.00
indebtedness referred t¢ in th1° application, and to execute a mortga@e
substanticlly in the same form 23 the norteage riled in this proceediag
To secure the payment of sueh note.

IT IS KERMBY FURTHER ORDIRED that Charles E. Quandt be, and
fe is hereby, authorized 4o issue an unsecured note in the sum.or‘ﬁz,zoo.,'
suck nove to be payadle on or before two Yvears efter date, with ;nférest
at thelrate of eiéﬁt percent per anaum and to Ec‘issuod Tor the purpose
of refunding the {3,200.00 unsecured note mow held by the First Natiomal

3arxk of Redondo. S el

The authority:berein granted 13Jsubﬁect\to the following -

conditions;=- _ .

L. Wivhin ;2xty days after the issue of the notes herein auth=
orized, applicant chall file with tho Reilroad Com-
mission a verifled *eport, ag roouired by the Bail*oad
Comnission's General Ordexr No. 24, which order insora.'
es applicadble, is madc part of thic order.

The avthority lherein granted to‘execute & mortgage is fox
the nurpose of thisvproceediﬁ@ only and is granted
only imsofar as this Commiésionﬁqsljﬁrisdiction
under the terms of the Public ﬁtilities Act,‘and'is
not intended as an apprbvdl of such mortgage as to
such other legal requiraments‘to-which said mortgage
mey be zubject. |




The suthority herein granted to issue notes will
become effective when zpplicant has paid the

minimum fee preseribed dy Section 57 of the

Sublic Ttilities Act, whick fee is Twenty-five

(£25.00) Dollars.

DATED at San Francisco, Californis, this //”z‘ day of

Varelk, 1929.
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