
Deci~ion No. 20SR2. 
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iw lffi H lLQU ~~ffidlL 
BEPORE TEE ru..ItRO.t:UJ COl.W:SS ION OF TEE STATE OF C.AJ.,IFON~IA 

:n the Matter 01' the APJi11co.t10n ot ) 
CE'1~ R. Q.UANDT, ) 

tor a cert1t1c~te to exercise certain ) 
tranch!se rights end to execute a ) 
mortgage and note in the sum or ten ) 
thous~d (~lO,OOO.OO) dollars ~d a ) 
~ote in'the sum o~ three thousand two) 
~'Q!ldred ($3,200.00) dollars. ) 

Applicat10n No. 15420 

Phil Jacobson, . tor applicant. 

SY TEE COMMISSION:' 

OPINION 

Charles H. Quandt asks the Ra1lroad Commission to declare 

that :publiC convenience and necessity l'eq,ui1'0 a.nd will' rec;.u1re him to 

exer~1se the rights ~d privileges' granted to him oy Ordinance No. 175 

0: the City o~ Torrance. ~pplic~t turther asks the Commission to 

authorize him to' issue notes in the sum or ~13,200.00 and to execute 

a mortgage, tor the purposes hereino.tter st~ted. 

Charles H. ~uundt is operating a public utility water syst~, 

p\ll'SuCllt to the autho:::-1ty granted in, DeCisions Nos. 15437, 15752 and l571S • 

. . S1$ yublic utility water plant is loc~ted in Los Aneeles County near the 

~/'CitY ot Torre.nc~. On October J!!': 1928 the. City ot Torro.nce e;ranted him 

/ a. tranchise (Ordinance No. l75) to construct, maintain and. oporate a 

water ~yztem 1n the following described territory;-

EECINNINCat a po1nt in the center line of State street, 
as shown on :m.:::.p or Tr~ct No. 454, as recorded in lJa:p Book l5, 
Page lZin the office ot the County Recorder 01" Los Aneeles 
Co~ty; thence alone the prolongation or said center l1ne 
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by !lim.. 

easterly to an intersect10n w1th the prolongation northorly 
ot the easterly line or Lot 102, in TraetNo. 2200,;as recorded 
in ~r.e..:p Book 26 t Pe-ees 19-20,Los Angeles County Records; thence 
southerly alone this last ment10ned prolonged line and the 
easterly l1ne ot Lot 102, and the prolongation southerly, or 
t:b.is easterly line ot SOo1d Lot 102 to e. po1nt 1n the south­
westerly line 01: Lot li, of the :Re.ncho, Los Palos Verdes, e.= 
pel" D1strictCoUl't Case No. 2373) Records ot 1..os .Glle;oles 
County;.thenee northwesterly along the southwesterly'line 
ot said 'Lot :a: to the southeast, corner of the MeadOW Park 
Trc.ct, e.~ per Mi seelleneous Roc ords, Book 15, Page 60; thence 
northerlj along the easterly line ot said Meadow Park ~raet 
and tho prolongs. tion northerly of S$.1d. easterly line to po1nt 
01: be ginning. 

Th1s territory is cont1guous to the territory now ~erved 

!t is, 0:= .:record th5:'t';hereto:!'ore, to-ivit, on June 10, 1925, ap­

p11cc.llt executeld to ",'[ .:Z.Gri1'tin and Alice Grit1'1:c. a ~lO ,000.00 note se-

cured by a mOl'teage upon twenty acres ot: land. Thi~ note ~dmorteage 

was due and po.yable on June 10~ 1928 but its maturity haz 'been extended 

to July 8, 1929. Applic~t also executed to tho F1rstNetional Bank 

ot: Redondo Co note in the sum. or ~)3,200 .00, zucb. note 'boin'g );)aya,ble ninety' 

c'l.o.ys at'tcr d.ate. The testimony shows that :;..t 'the time these notos 

rlere executed, cppl1cant was not aware ot the tact th~t the issue 01: 

the notes had to bo authorized by the Commission. Upon having his at~ 

tent'ion called. to this tact, he inmledio.tely· c~used the pending e.:P1'11ce..-

tion to.oe t1led with the Railroad Commission. The evidence clearly 

shows tbat the money obtained through the issue of the notes was held 

!'or the purpose 01: acquiring and constructing applicant's public utility 

water system. 

Inasmuch as the notes to which reference has been made ~vo 

been iscued tor a term or more tllc.:c. one ye'a:J:, or hc.ve been renewed 

without ~he consent of the COmmiss10n, we believe that both or such. notes 
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~re void. The order herein will authorize the issue 01' new::J.otes . 

ror" the :purpose or l'etundine the indebtedness r0p:t'ezented by the notes 

~ssued without ~e=mies1on'trom tho COmmission. 

Applicant has tiled ~ copy ot his proposed mortgaeo which we rind 

to 00 in sat1stactol'Y to~. 

Applicant proposes to furnish water, in the territory herein de­

, scribed at the S~0 rates which it is now charging in the territory 

served 'by h1:l.. 

o R D E R 

Charles H. Quandt, having tiled with the Commission an application 

for permiss10n to pel'tor.m the acts l'0tol'red to in tho roregp~ op1n1on, 

a publi~ hearing having ceen held before Ex~iner Fankh~user, and the 

Cor:m:.1ss1on being ot' the opinion that the money ,:pro~erty or labor to 'be 

procured.or paid !or oy the issue or the 813,200.00 or notes is reasonably 

required 'by C~~les E. ~uandt and that the expenditures horein authorized 

are not in whole or in part reasonably chargeable to operating cxpensez .. 
0::: to income, and that thi3 epp11co.t10n should be granted, as herein 

prOVided, theretore, 

:BE PJ!..:n..ROAD cm3lISS!ON 0]' m~ STATE OF C.Al.IFororll ~y DZ­

CL!.~S th~t publ!c convenieneeend necess1ty'requ1r~ anu ~111 requ1~e 
Charles E. ~uc.ndt to ~onstl'Uct and operc.te a w'o.ter system tor the puX?osei 

of zu~plying water1n the tract dczcribcd in Ordinance No. 175 ot th~ 

City ot Torrance, and to exercise the rights and privileges eranted in 

said ordinance, prOVided ~Dplicent rile with this Commission with~ 

twenty days trom tAG date 0: th1s order a resolution declaring that said 

applicant, h1s successor$ end assigns will never cla~ tor said tranchlse 

a velue 1n excess o! the actual cost of securing same, which cost shall ' 

be set ~orth in said resolutio~. 
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IT IS EO:ii:RZBY ORDEEZ'D that Cb.o.rloz :5:. Q.uandt oe, o.nd he' is 

hereby, authorized to 1$$uO 0. ~lO,OOO.OO oight percent noto payo.ble on or 
oefore June 10, 1932 tor the purpoco ot paying or rotunding the ~lO,OOO.OO 

1n~eote~esz rcterred to in this application, ond to execute a morteaee 

substant1clly 1~ the z~mc to~ as tho morteaee tiled 1n this proceed1ne 

to secure the payment of ouch note. 

!T!S }:E:RE'2Y FU"RTE:ER ORDZBED that Clla.rlc$ :E. Q,uD.!ldtbe, and 

he is hereby~ author1zed to, issue an unsecured note in the sum ot~~,200., 

such note to be payable on or betoro two years ~tter dato, with 1nte=e$~ 
, , 

at the rate ot aleht percent per annum and to be 1ssuod tor tho p~o$e 

0-: re;Cund1ne the ;;3,ZOO.00 unsecured note now' held by the ]irst No.t10nal 

3o.~~ or Redondo. ... . -. ""'''' 
, 

The o.uthorlty hero1n granted. is sub:jeet to the tollow1ng 

cO:ld1t1o:c.s;- , ' 

' ... ", ' . 

1. 7I1 th1n sixty- dayS atter the izsue or the notes herein e:utll-

. '" 

or1zed, applicant shall tile wi t.b. the Railroad Co::l-
,. ,,~ f 

• , .4 ~ 

:u1ssiono. ve:-1tied. report,· as rog,uired by the &111'Oo.d 

Comm.iss10n' c Ceneru Order N'o. 24, which ordel" insotar 

~s applicable, :1 s made','$.. part ot: tJl1& orde:J:. 

2. The authority herein granted to execute ~ mortgage is tor 

the ~urpose of tJli$· :p:roceed.1:J.g only a;d is granted 
, 

only insofar cs this Commission £o.~ jur1sdictlon . , , 

under the terms o! the Public Utilities Act, and is 

not 1ntended as an o.:p~roval ot such mortgaee as to 

such other legal requirements to which sa1d Zllorteaee 

:laY be suoject. 
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3. The autho=1ty herein gr~nted to issue notes will 

become etfect1ve· when ~?p11c~t has paid the 

minimum ree prescribed by Section 57 ot the 

Public ~t1lit1es Act, which tee is Twenty-five 

($25.00) Dollars.· 

DA'l'I<'Jl at San F=anc1sco, California, thie / fk day ot 
~!;.a::,ch, 1929. 

'. 

/ ... ~' .. ~'.'-..... 
Com1n13s~cin~~s •. 


