
Declslo~ No. ___ ?~nw9~r_:~~. ______ _ 

:g:;-...sORE 'J.'.bE R..t.:rr..RO.m CO WaSSION OF T33 STATE OF C.A.!.IFOfu'UA 

In the Matter ot the Application ot) 
C.t..1n'OP.Nll TEtE:PE:O~-.s ~j) lIGET ) 

C011P ~"Y , ) 
a corporation, and PACIFIC GAS A11D ) 
EI3CTRIC CO~J;P~Y, e. corporation, ) 
for an order of the Railroad ) 
COmcission of the State of ) 
Cel1to~ia authorizing the torcer ) 
to grant, assign and tre.:J.ster all ) 
or its properties to the ~attor, ) 

Applicat10n No. 15391. 

pursuant to a certain agreeme~t ) 
entered into by applicants ~der ) 
date ot Janu~~ 15, 1929. ) 

C. P. Cutten, tor applic~ts. 

BY T.E:L COMMISSION: 

OPINION 

In the above ent1tled proceeding the Railroad 

COmmission is asked to make its order authorizing Calitor.nia Telephone 

and light Co:npaDY to grant, assign and tre.nster to Pacific Gas and 

Eleetric Company allot its properties and to cea~e ~~n1shing and 

supply1ng electric service 1n the territo~ in which it now operates. 

The app11cation shows that California Tel,ephone e:ld 

light Company is a co~porat10~ organized on or aoout Nove~er 23, 

1911, under the laws of the State of California. At one time 

the corporation was engaged in the business or operating telephone 
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and electr1c plants an~ properties 1n portlo~s or Sonoma, Mendocino 

and Lake Count1es, but during 1925, pursuant ·~o authority granted 

by the Commiss10~ in Decision No. 17541, dated Nove~er 18, 1925, 

sold its telephone bUsiness and properties to Sacramento Valley 

Telephone Company, so that at present i~ is operat1ng as an 

electric utility only. 
~ or December 31, 1928, it :::-elJOrts 1 ts assets and 

l1abi11t1es as tollows:-

ASSETS: 

Fixed capite! ••••. 
Other 1nvest:ents • • 
Cash 1n sinking tund. • 
Current assets: 

. . . . . .$3,272~832.85 
. • •. 480.00 . . • . • • • 35.85 

Cash and special depos1ts •••.••••• $12S,243.29 
Eills receivable .•.••••••••••..•• lOO,OOO.~O 
Accounts rece1vable •••••••••••••• 35,461.22 

Deterred charges: 
Discount an~ expense on bonds •••.• 25,475.37 
UneXpected. taxes, etc. •••••••••• .·~J018.48 

Discount on stock. • • • • • • • • . . • • • • • • 

264,704.5l 

30,493.85 
48,492.88 

tWl.'" ItS. 

Total Asse~s ••••••••••••• $3.627.039.92 

LUEILITIES: 

Capital stock outstanding: 
Comnon •••••••••••••••••••••••••• ~764,850.00 
Preferred ••••••••••••••••••••••• 550,031.91 . 1,314,881.91 

Ftmded debt • • • • • • • • • • • - - ~ .. 4S7 .. 300.00 
Cu.-rent l1abi11t1es: 

Adve.nces 1"r00l Pe.cific Gas and 
Electric Comp~ •.•••••••••••• 487,882.96 

Meter and 11ne deposits ••••••••• 24,983.38 
Unpaid coupons •••••••••••••••••• 33,310.31 

Reserves. . . . . . . . . . . . . . . 
S1.lrplus . . ... . . . . . . . . . . . . . . . 

546.,887.65 
lel,502~85 
130,467.5l 

Total Liabilities ••••••• $3,617,039.92 

-
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It is reported that Pac1tic Ga§ and Ele~tr1c Cocp~ 

is tbe owner ot all the outstanding stock, both common and preterred, 

or Colitor.nia Telephone and Light Company except seven shares which 

are held bY' :the members or the Board or Direotors, but which are 

held, in taot, in trust tor the use o~ Paoific Gas and Electric 

Company. It appears that Pacific Gas and Electric Co~~ ac-
quired the outstanding stock of Ca11tornia TE11ephone and I.1ght 

Company under authority e=~ted by the COm=ission by Decision No. 

11874, dated March 30, 1923, and issued i:l e:x,change therefor 

$550,031.91 or its own preferred stock a:J.d $254,950.00 or its 

CO:cmlOIl stock. The preferred stocks or the two companies were 
exchanged OIl a share tor share basis and the common stock on a basis 
or one share of Pacific Gas nnd Electric CO:Pan1 co~on stock tor 

three shares ot common stock or Ce1.itornia Telephone and Light 

CO.t:lpa:1Y'. (Vol. 23, Opinions and Orders or the Ra1lroad Comc1ssion 
" 

ot Ce.litorn.i.e., page 297). 

Since the acquisition of the ou~stand1ng stook 

Pacific Gas'and Electric Company has tinanced the cost or additions 

e.:::.d 'bettel'I:l.ents and has placet! its own ,sche.d:ules. ot rates in ettect. 

It now proposes to acquire the p~sical properties and merge them 

with its own s,rstem end in this co~ect1on it allegos that operation 
thereof as au integral part ot its system. Will result in ~ncreased 

ettioienoy and 1n economy or operation and will be in the public 
interest accordingly. No opposition to the proposed transfer has 
been made to the Co~ssion. 

To ettect the transrer applic~ts, under date ot 

Janu~-y 15, 1929, entered into an agreem.e~t, a copy or which is 

tiled as Exhibit "C", whereby California Telephone and Light Company 

agreed to transter allot its properties ot every kind and nature 

to Pacit1e Gas and Electric Co~pany in consideration that the latter 
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eoIllpaIlY assu:::n.e and u:tde:-take to pay the principal and interest 0'1: 

all bonds o~ Calitornia Telephone and Light CO~PaD1 outstanding at 

the date of transfer and all other debts, obligations and liabilities. 

The testimon1 in this co:nect1on shows that atter acquiring the pro-

perties it is the intention or Pacific Gas and Electric Company to 

eell the outstanding bonds ~r payment, end to cause the dissolution 

ot California Telephone ~d Light Co:pany. 

In ~~ng this a~plication tor permission to tran$~er 

properties applicants have filed as Exhibit 4 a valuation of the 

physieal propert,r shovdng the esti~ated cost to reproduce new, as ot 

November 30, 1928, at $2,748,878.00, ~d less accrued depreciation 

at $2,553,743.00, and the historical cost as ot the same date at 

$2,561,229.00, and less deprecia~ion at $2,376,094.00. Additions 

and betterments during December, 1928, are reported at $11,751.00. 

We believe that the application should be granted, 

subjeet to the conditions in ~he order following this opinion. It 

occurs to us, however, that Pacific Gas and ElectriC Companj in 
recording the transaction on its books ot account should charge to 

its fixed capital accounts not more than the esttmated historical 

cost or the properties as or November 30, 1928, plus net additions 

since the date ot the valuation to the dato or transter and should 

oredit to its reserve tor aocrued depreCiation the depreciation 

estimated to have accrued on such properties. It the actual 

purchase price ot the properties, as represented by the stock hereto-

tore issued and too 11abili ties incurred and indebtedness to be 

assumed exceeds the estimated hist,orical cost or the properties, 

less depreCiation, and the current ~d other assets acquired, the 

company should charge such excess to its protit and loss accounts. 
TIh1le we have referred to applicant's valuation 
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tigures in making this opinion and or~er, it should be understood 

t.hat nothing herein said or contained should be considered as 'binding 

upon the Commission to recognize such valuation t1gures hereatter 

tor the purpose or rix~ rates or for an7 other purpose. SUch 
reterel:l.ce as we have made is tor the purpose ot this proceeding 

only. 

ORDER 

Application having been made to the Railroad 

COmmission for an order authorizing California Telephone a~d Light 

Compc.ny to grant, assign and transfer its p:::'operties to Pacific Gas 

and Electric Company a.."1.d to cease turnishing and supplying electric 

servioe, a public hearing uaving been held before Exam1ner Gannon, 
. , 

and the Railroad COmmission being ot the opinion that the applica-

tion should be gra:c.ted, as herem prOVided, 

IT IS ~RESY ORDERED ~hat Calitornia Telephone and 

Light Company be, and it hereby is, authorized ~o grant, assign and 
... 

transter on or before June 30, 1929, to Pacific Gas and Electric 

Company all of its properties wh1ch it has agreed to sell to the. 

latter in the agreement of January 15, 1929. 

IT IS P...E.?.EBY :FUP.Tffi!:R OR!l::::?ED that CeJ.1f'ornia Telephone 

8.'lld light COIn.:?a:cy' be, ana. it be:::-eby is, autb.orizeo.· upon granting. 
ass1~1ng and transferring its p:::'operties to Pacific Gas and 

~eotri0 Co~~ to cea~e rurn~3~ng aDd supplying eleotrio 50rviee 

in the territory which it now serves. 

.• ~. 'I 
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IT IS ~~BY :'G~~~R ORDERED that Pacitic Gas and 

Electric Co~~~, within sixt,y (60) d«1s atter acquiring t~e proper-
ties ot Ce.li:1:'orn1a Telephone and Ugh t Compe.IlY', shall tile with the 

C'o:mm1ssion a cert1tied copy 0'1: the deed or conveyance e.:c.d also, tor 

8.:9P::'oval., a copy or each and every entry :ne.de to reoord the cost or 

the properties and distribution ot such cost to primary accounts. 

IT IS B~:REBY ~ OWERED that it the. actual pur-

chase price ott the aforesaid properties, as represented by the stock 

heretotore issued and the liabilities incu.-red and indebtedness to 

be assumed exceeds the estimated historical cost ot the said proper-

ties, less accrued depreciation, and the current and other assets 

acquired, the Pac1fic Gas and ElectriC Co~pany shall charge such· 

excess cost to Account 506 - ~Mlscellaneous debits to· profit and loss". 

IT IS 3ERSBY ~'v3THER O~Z3ED that Calito~nia Telephone 

a:o.d I.1gh t Co::npa:oy shall '1:11e with the Co:n::1ssion a report, p::oepared. 

on the regular annual report torms prescribed by this Commission, 

covering the operations during the period !rom January 1, 1929 to the 

date of transter, such report to be tiled w1t~1n sixty (60) days 

atter such transfer. 

D.L~ a.t Sa:l. :Fr~c1sco, Cal1for:c.1e., ~h1s 2..2 ~.;/ 
day or March, 1929. 

Commissioners. 
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