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~pplication No. 15375 

for applicant. 

BY TEZ COMMISSION: 

O::?!:\!ON 

Ontario c.:nc. Upland Telephone Company asks permission to 

issue and e~11ve= a pro~ssory ~secured note in tavor of The ?~cirie 

Telephone end Telegre.ph Company in the amount or ~::500 ,000. 00 paya'b 1e 

on or before October 1, 1929, ~ithout interest, such note to be de-

livered for the purpose of ~ef'un.d1ng prom.issory notes new held by 

~he Pacific ~elephone end Telegraph Co~peny. 

It is of' record thct on September 24, 1928, an agreem.ent 

we.:;: entered into bet .... eel:. th~ npp11ce.nt, the Bell Telephone Company 

ot' r~evada, The :acific Telephone /lUG. Telegro.pb. Company, R. K. ?i tzex, 

A. ~r. Dole, r... A. Lorbeer, :3. 2_. Jones, A. Durward, R. E. s:a.1th and 

c. S. Loroeer, providing for the cale 0: all or the issued and out-

:::tandiIlg capital stock of the OntariO and 'G'pland :'elephone Company, 

then owned by the Bell Telephone Company or Nevada, to said R. K. 

Pitzer, A. "'4. Dole, L. A. Lorbeer, E. E. JO:::les, A. Dur'l':ard, R. Z. 

Smith an~ C. E. ~orbeer. This o.gr0ement provides that said pur-

c1:.e.sers shell pa.y :::75,000.00for the outstand1:o.g (!~lOO ,000) 0: s.:pp11-
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cant's stock and provide ~;25,OOO.OO tor c.dc.it1o!ls and betterments 'to 

The agreement further provides that applicant 

shall ascertain ~z of October 1, 1928, its total obligations and 

1nde'btedness e.nd the aggregate e.mOWlt of its cash, billS, accounts 

receivable, materials and supplies and pre,ayments. UpO!l tl':.e re-

ce1pt ot: the ;':500,000.00 note, ','/hich is the sub ject o't this applica-

tion, together vl1th sc.t1stactory evidence, tl':.at ;~;2S ,000.00 has 'been 

mado avc.ilable to applic~nt tor additions and betterments to its 

·,ropert1es, ~he Pacific Tele:pho!le und ~elegraph Company agrees that 

~ll indebtedness of applicant ~n excess ot t~e ~500,000.00 !lote ~d 

the aggr0gete or its current assets ~entioned a~ove, will be can-

celled. !t is of record that under this agreement The Pacitic 

Telephone and ~eleeraph Co~pany hac cancelled, or will cC!l.cel, ap-

prox1mc.tely ;~·200 ,000.00 0-:: indebtedness. 

~he assets an~ liabilities of the Ontario and Upland ~el-

ephone Company as of September 30, ~928 a~d as of October 31,1928, 

~re reported as tollows;-
l~SETS Sent. 30th 

~1xed capital. • • • • • • ~o04,ool.03 
each ~~d de~o~ts • • • • • 3,629.31 
Accounts receivable. • • • • • • 9,243.28 
:·.:a ter1a1s and supplies • • • • • 2,118.07 
Prepa~lents • • • • . . • • • • • 1,621.72 
~eterred debits. • • • • • • 31130_~2 

To te.l asse t $.. • • • .. • .. • • • •• ~f;=o=24=!Z=o;;=3=.=8=$=== 

LIABIL!T!ES 
Cap1t~1 stoc~ .. .. • • • • • • • • 
:\Ulded debt • • .. .. • • • • • • • 
Advances from system corporations 
B1lls ?aye.b1e • • • • • • • • • • 
ACCOunts p'Lyab1e .. .. .. .. .. • .. • • 
':~ccruals .. .. • • • • .. .. .. • • 
Deterred credits • .. .. • .. .. .. .. 
Rc::aerves • • • • • . • • . • • .. 
Deficit .• . . . . . . . . . . . 

~otal liabilities ••••• 

~lOO,OOO.OO 
70,000.00 

450,794.52 
59,634.50 

121,256.02 
15,374.4.4 
1,860.00 

96,878.64 
293z40~.29 

Oct. 31st 
~t'lOc 1:";101. 7<;) 

1,762.53 
9,512.70 
1,381.01 
2,279.60 
2 z512.02 

~;624 ,049 .65 

:;100,000.00 
70,000.00 

432,134.50 
10,~39.15 

39.13 
2,042.87 

101,498.10 
92,104.10 

It will be noted that the company's de1'1ci t was reduced t:ro:c. 

::,293,40~.29 on septemoe::: 30, 1928 ,to 092~104.l0 on October 31st. 

This reduction w~s brought ~bout by the c~ce1lction 0: indebtedness 

due to ~e Pacit:1c Telephone and ~elegr~ph Company. 
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cation is granted the $500,000.00 note will be substituted tor the 

company' $ tunded debt or ~70 ,000.00 and bills paye.ble of $432 ,1~.5·O. 

The e.greement o~ September 24, 1928, referred to above, provides 

that applicant proposes to issue bonds, subject to approval and ~uth­

oriz~t1on of the Railroad Commission ot the State ot California in 

an e.ggregate amount of $500,000.00 ,bea.ring rive percent interest, ma-
turing twenty-five ye~rs ~tter the date of issuance, and oallable at 

any interest bearing date at par and aocrued interest, for the purpose 

of s~bstitut1ng the same ro= the $500,000.00 note to be issued to The 

Paoific Telephone and Telegraph Co~pan7. No interest upon such bonds 

shall be payable tor or during the per10d from October 1, 1928 to Sep-

te~er 30, 1931. 7~en sa1d bonds are issued, app11cant agrees to 

deliver the 5e.J:le to The Pacific Telephone and Telegraph Company, :'>hich 

in turn agrees to accept the ~e in reduction of the pr1nc1pal amount 

ot said note and to the extent or the par value ot said total issue 

ot bonds. In the event that the bond 1ssue 1~ less than $500,000.00, 

app11cant ob11gates itse1t to execute and de11ver to The Pacific Tel-

epnone And Telegraph Company, together with such bonds, its promissory 

note in an amo~t equal to the difference between the total bond issue 

and the :::500,000.00 note. The note 1s to bear the same ra.te ot 1n-

terest and to be due and payable at the same t~e as t~e bonds, pro-

v1d(~d, however, that no interest shall be payable on the note prior to 

the period beginning September 30, 1931. Upon the receipt ot the 

bonds and the note, The Pacit1c Telephone and Telegraph Company agrees 

to oancel and surrender the ~500,OOO.00 note referred to 1n this ap-

plication. 
There is no doubt but that the cancellation of approximately 

$200,000.00 ot indebtedness has ~proved the t1nanc1~ condit1on ot 

app11cent and that the issue 0: a note without 1nterest to be retunded 

through the issue ot bonds or notes on which no 1nterest need be pa1d 

prior to September 30, 1931 should enable a~p11cant to ~prove turther 
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its financial standing. The present owners or applicant's stock 
-

are makine a surveyor 1ts properties and rates and propose to eon~ 

struct a new otfice in Ontario and install additional central office 

equipment and outside plant facilities. They do not propose to sug-

gest the pe~ent re-financ1ng o! ~he propert1es ~~til the ~prove­

ments have been installed and tho rates adjucted, 1: such an adjust-

ment istound desirable. 
There is no doubt in our mind that the present investment 1n 

applioant's propert1es, as disclosed by the record in this proceed~, 

does not warrant the permanent financ1ng of the propert1es on the 

basis or a 0500,000.00 indebtedness. The 1ssue or the ~500,OOO.OO note 

is a temporary expedient and by authoriz1ng 1ts 1ssue th1s Commission 

gives no assurance to applicant that it will permit the payment of 

the retund1ng o~ the note through the issue of bonds, or bonds and 

notes or stock ot a like amount. It app11cant, its successors or 

ass1gns, hereatter file an application tor per.m1ss1on to issue stock, 

bonds or notes to payor refund the $500,000.00 note, the issue Of which 

1s authorized by the order in this proceeding, the Commis's1on will 

:pass u:pon such applicat10n without e:tJ.;[ rererence to tll:1.s proceeding. 

OEDER 

Ontario ~d Upl~d Telephone Co~eny hav1ng aSked tor per-

~ssion to 1ssue a $500,000.00 unsecured note tor the purpose ot re-

tund1ng ind.ebtedness, a pub11c hearing having been held by Exam1ner 

FSlkhausel' and the Commiss1on be1ne o~ the opinion that the issue 

ot the note referred. to 1s reasonably required by npp11cant, 
IT IS HEREBY ORDERED, 'rhat OntariO and Upland Tele:phone Com-

pany be, an~ it 1s hereby, authorized. to issue and de11ver on or betore 

June 30, 1929, its unsecured non-negotiable non-:1.ntel'eat bear1ng prom-

1zsory note in the amount of ~SOO,OOO.OO, payable on or cetore october 

1, 1929, tor the purpose o~ retun~1ng 1ndebtednese due The Pacit1c Tel-

ephone and Telegraph Company. 
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€l"~nted will become effective ';:hen ~:?p:icar.t h~c paid the tee :pre-

t:cribed by Section 52 o~ the ~-'Ubliot.Jtili tics Aot, which f'ee is 

::'ive TIundred (~500.00) :lollars. 

the iSS"ole of' the note re!'cr::-ed to herein, enterio c..nd tJpla:ld Tel~ hone 

Compe..ny shall filo ~ .. 1-:;h the Railroad Co:mu.zz:ton a 

.~-If-
\ 

copy of' such note. 
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