
Decision No. ___ (_.-' • .;..(! ... ( .... -~..;. .... _'_' __ 

BEFORE TEE RAIlROAD CO~SSION OF T'riE ST.A..~ OF CALIFORNIA 

In the Matter of the Application or) 
SIERRA .L'ID SAN FRANCISCO PO~ ) 

COMP~~, ) 
a corporation, tor an order of the } 
Railroad COmmission 0: the State or) 
California authorizing applicant to) 
issue, sell and deliver its First ) 
~ortgage Five·Per Cent. Gold Bonds,) 
due August 1, 1949, to the face ) 
~ount ot e500,OOO.00, and to use ) 
the ~roceeds thereot tor the pur- ) 
poses set torth herein. ) 

App1icati.on No. 15457. 

c. p. Cutten, tor applicant. 

BY THE C omass ION: 

OPINION 

In this proceeding Sierra and San Francisco Power 

Company asks pe~ission to issue and sell at not less than ninety

nine percent or face value, plus accrued interest, $500,000.00 ot 
its tirst mortgage five percent gold bonds due August 1, 1949, and 

to use .'the proceeds tor the purpose of financing in part expendi

tures tor additions and bette~ents made during the period from 

January 1, 1920 to June 30, 1926, inclusive, and/or to pay in part 

indebtedness due the Pacific Gas and ElectriC Company, and/or to 

deposit said bonds to secure the payment or advances made by 

Pacit1c Gas and Electric Co~pany. 

The application sets rorth that Sierra and 

S~ FranCisco Power COtlpeJlY on or about December 3l, 1919, entered 
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1nto an inaenture of lease with Pacific ~as and 'Electrio Co~pany 

Whereby it leased all or its operative pro~erties to Pac1tlc Gas 

and Electric Comp~ ror a period 0: :i:toon years trom and Arter 

1~uury 1, 1920, and that ever since that date Pac1ti0 Gas and 

Eleotri0 Co~any has been, and now is, in possession of and operat-

ing allot said properties. It appears that under the ter.m8 0: 
the ,lease agreement Pacific Gas ~d Electric Company has agreed, 

among other things, to .a1nta1n and operate the properties properlY, 

to pay the cost ot such maintenance and operation, to pay all taxeS 

and govern:J.ental cb.arges, to pay a.nnuelly $30,000.00 into a tund 

to amortize bond discount end expense, th1s $lIlount to be increased 

it additional bonds are issued, to pay into a special depreoiation 

tund an amount eq,ue.l. to two percent of the gross revenues obta1lled 

trom the leased properties, to p~ interest on the outstand~ 

bonds, to pay a rental of $50,000.00 during the tirst and second 

years ot the lease, $100,000.00 during the third year and 

$150,000.00 ennuo.llY' during the re:laining years ot the lease, and 

in addition, to build all necesse.~ extensions, additions and 

betterments to applie~t's plan~s and proper~1es. The Paei~1e 

Gas e.:o.d ElectriC Company' is to be reimbursed tor money expended 

tor construction purposes. 
It is now reported that pursuant to the provisions 

ot the lease agree~ent Paoific Gas and Electric Co~pany during the 

period trom January 1, 1920 to JUne 30, 1928, inclusive, had 

expended tor additions to, extensions ot and betterments upon the 

properties ot Sierra e.:o.d San Fra~isoo Power Comp~, the sum ot 
$8,178,807.50, as set torth in detail in Exhibit "B" tiled with 

the petition herein. It appears that the Commission heretotore, 

by Decision No. 10014, dated Janu~-y 21, 1922, and Decision No. 

12l26, dated May 23, 1923, authorized applicant to issue in the 

aggregate $2,000,000.00 ot first mortgage five :percent bonds, 

simi1~ to the $500,000.00 ot bonds no~ proposed to be issued, to 
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t1nanee in part such expenditures, ~d ~p'pl1cant alleges, and the 

records ot the Commission so 1nd1cate, that except as to such 

bonds, applicant has not applied to the CommiSSion, nor received 

permission from the COmmiss1on, to issue securitie: to tinance the 

$8,178,807.50 o"t expend1 tures set forth in Exh1'b1 t 'lfB". 

It seems to Us that applic~t 1s just1tied in 

issu1ng additional bonds a~ the order here1n accord1ngly wiL\ 

author1ze it to issue the $500,000.00 o~ bonds. SUch authority, 

however, 1s not to be construed as an approval ot the total 

expend1tures reported in Exhibit ~B". 

ORDER 

Sierra and Sen Francisco Power Company haVing 

app11ed to the Ra1lroad Com=ission "tor perm1ssion to issue bonds, 

and the Coamission being of the op1nion that th1s is not a matter 

in which a public hear1ng 1s necessa.~J and that the money, pro

perty or labor to be procured or paid tor through the 1ssue o-r 

such bonds is reasonably requ1red tor the purposes spec1tied 

here1n, which purposes are IlOt 1n whole or in pert reasonably' 

chargeable to o~erating expense or to 1nco:e, 

IT IS Hi:: ... '{EBY ORDE?ED that S1erra and San Franc1sco 

Power Co=~any be, ~d 1t hereby 1s, authorized to 1ssue ~d sell,9n 

or before July 31, 1929, at not less than ninety-nine percent o~ 

face Value, plus accrued interest, ~500,OOO.OO ot its first 

mortgage rive percent gold bonds, due AUgust 1, 1949, and to use 

the proceeds tor the pu=pose or financing 1n part the construction 

eXpond1tures described in Exh1bit ~B" tiled in th1s proceed1ng, 

eJld/ or to pay in :part 
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indebtedness due Pacific Gas and Blectr10 Company, or to depos1t 

such bonds to secure the p~ent of 1ndebte~ess due Pacific Gas 

and Electric Co:pany as provided in the lease or December ~l, 1919. 

The authori t;y herem granted is subject to 'the 

tollowing eondit1ons:-

(1) Applicant shall keep such reoord o~ the issue 

and sale or deposit or the bonds herein 

authorized and of the disposition ot the 

proceeds, as will enable it to tile, on or 

betore the 25th day ot each ~onth, a 

veritied report, as required by the Railroad 

COmmiSSion's General Order No. 24, which 

order, 1nsotar ~ applicable, is made a part 

or this order. 

(2) The authority grented will become effective when 

applicant has ~a1d the ree ~rescr1bed by 

Seotion 57 o~ tho Pub~10 Ut~1t1es Aot, which 

tee is Five Hundred ($500~OO) Dollars. 

DATED at San Fra~1sco, Calitornia, this 02~ 
day ot March, 1929. 
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Co:::::::l1ssioners. 


