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Decizion No. 20020

BEFORE TEZ RAILROAD CCLAIISSION OF THE STATE OF CLLIFORNIA

In the Matter of the Application of
SOUTEERN PACIFIC GOLDIN GATE FERRIES, LTD.,
for suthority (1) to acquire operative
rights and properties, (2) %o acguire secu-
rities of TEE GOLITEN GATE IZRRY COLPANY,
MONTICELLO STRAMSEIP COLPAY end/or GOLDEN
GATE SAN'RAFAEL TERRY COMPANY, (3) %o exe-
cute a nortgage or trust indenture securing
1ts donds, %4? to issue stock and dords;
and also for a certificate or certificates
of public convenience and necessity.

SQUTEERN PACIFIC COLPANY, NORTHVESTZIRN
PACIFIC RAILROAD COLRPANY, CENTRAL PACIFIC
RATIWAY COMPANY, SOUTH PACIFIC COAST RAIL-
TAY COMPANY, THE GOLDEIN GATE FZRRY COIP.LNY,
MONTICELLC STEAMSEIP COMPANY, and GOLDEN
GATE SAN RAFALEL FERRY COMPANY, for
authority (1) +to transfer operating righis
ané properties to SOUTEERN PUACIFIC GOLDEN
GATE FERRIES, 1TD., and (2) to discontinue
certaln public utility service to de taken
over by SQOUTENRN PACIFIC GOLDIN GATE
FERRIBS, LTD.

Application No. 15428.

SOUTE=ERN PACIFIC COLRANY, Tor autaority ©o
loase certain properties to SOUTIERN
PACIFIC GOLDEN GATE FEZRRIES, LTD.
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Z. J. Foulds, Frank R. Devlin; and
KeCutcehen, Olney, lannor & Greene, by Verren Olney, Jr.
and Jemes D. Adams, for zpplicents;

Miltor A. Nathan, for Joseph R. H. Jacodby, property
owner in Merin County and Mt. Tamalptis Toods
Corporation;

Wwelter H. Rodblason, for MNervelous arin, Inc.,

111 Valley Chamber of Comxerce anéd Tiburon Chember
of Commerce, and residents of Belvedere snd Tiduron;

Mrs. Zlizebeth Gerverding, a property owaer of Belvedere,
in propxria vpersona;

A. H. Upton, & property owner of Marir County, in
propria personc.

BY TUE COMMISSION:
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In this proceeding the Railroad Commission is asked

t0 enter its oxrder or ordexs;




1. Authorizing epplicants, Southern Pacific Company, North-
western Pacific Railroad Company, Central Pacitic Reilway Company, South
Pacific Coast Reilway Company, The Colden Gate Ferry Company, Montlicello
Steamship Compeny end Golden Gate San Rafeel Ferry Company (1) to sell,
treasfer and convey to epplicant Southern Pacific Golden Gate‘Férries,
Ltd., the ferries, operative rights, propexrties and equipment described
in this application (Exhibits No. C-1 to C-7 inclusive); and (2) arfter
such trensfer to discontinue operation thereol. ‘

2. Authorizing applicents Southern Pacific Company and South
Peci®ic Coest Reilway Company to lease to the applicant Southern Pacific
Golden Cate Ferries, Ltd., the properties descrided in Exhibits 6, 7 and
8. |

3. Authorizing applicent Southern Pacific Golden Gate Ferries,

Ltd., to issue (&) nine shares of siock to qualify its direciors;

$10,000,000.00 of first mortgage five and ome helf percent twenty-year
bonds and 418,991 sheres of common capital stock Ior the purpose o ac-
quiring the properties described in this application; (®») to acquire and
hold the stock of The Golden Gate Ferry Company, Mbntiéeilo Steamship
Company end Golden Gate Saxn Refeel Ferry Compaeny; (¢) to execute a mori-
gage cnd/or trust indenture 1o secure e payxent or'an authorized bond
issue of $20,000,000.00; and (&) for such certificate of pudlic comven~
ience and necessity or other authority recuisite to the ecquisition =nd
overation of each azd a;l the ferries and properties described in the

application, which are now being operated.

In briefl, this appliéation involves the transfer of The Golden
Gate Ferry Compeny, the Monticello Steamship Compely ard” the Golden Gate
San Rafeel Ferry Company properties and the properties or tke Southern
Pecific Company, Central Pacific Compary, Southk Dacific Coast Rellway

Compeny end Northwestern Pacific Rallroad Company, used by them exclus-

ively in the vehicular ferry business on San Francisco Zay, to the
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Southern Pacific Colden Gate Ferries, Ltd., and the refinancing or‘such
properties.
The following tabulation shows the termircls between which the

vendor companies are at present providing vehicular ferry service;-

Name of Compenies Fron To

e 2 S0 ey >

Southern Paclfic Compeny Sex Irancisco, Ferry zuilding:Ozklend lMole
Southern Pacific Company Sen Francisce, Ferry Bullding:Broadway,Oekland
Southern Pecific Company San Freancisco, Ferry Bullding:Alamedz Pler
Southern Pacific Ccavany :San Francisco, Ferry Building:Richmond Pler
Golden Gate Ferry Compeny -San Francisco, Syde Street  :Sousalito
Golden Gate Ferryv Comnany :San Francisco, Evie Street :Berkeley Pler
Northwestern Pacific RR :Sen Francisco, Fexrry Building;Sausalito
Northwestern Pacific RR :San Frencisco, Ferry Building:Tiburon
lonticello Steamship Compan§ Therf nesr Ferry Bullding in;vallejo

: San Francisco :

The Southern Pacific service to Oskland Mole, and to the foot
of Broadway, Oskland; The Golden Gate Ferry Company service to Sausalito;
the Northwestern Pacific Railroasd Company service to Sauselito and Tiduron;
and the Monticello Steamship Company service 3o Vallejo were being given
prior to August lé, 1923, the effective date of Section 50-d of the
Public Utilities Lct. The Southern Pacific service to Richmond was
authorized by Decision No. 14020, dated September 8, 1924 in Application
No. 10408, while Tre Golden Gate Ferry Compeny service to Berkeley Pier
was authorized by Decision No. 17097, dated July 7, 1926 in Application
No. 12661 (Vol. 28 Opinions enc Orders of the Reilrosd Commission of
Celifornia, page 390). The oxder herein will euthorize the several
companies to transfer to Southern Pacific Golden Gate Ferries, Ltd.,
such rights as they mey heve to0 Operste vessels. whether any br the
terminals can be changed witkout the consent of the Commission is not a
metter at issue in this proceeding.

The Soutrern Pacific Alameds service is being given by virtue
of the fact that the Commission extended the effective date .of Decision
No. 20044, dated July 12, 1928 in Cese No. 2275, to Lpril 2, 1329.

5=



By Decision No. 20044 the Commission ordered the Southerr Paciflic Com-
peny to cease and desist from its operation of & vekhiculer Terry service
vetween the City and County of Sex Francisco and the Clty of Alameda,
unless and until it skell have obtained from this Commission a certilficate
declaring that pudblic convenience ané necessity recuired and will recuire
such operation. As said, the effective date of Decislon No. 20044 has
veen extended to April 2, 1929. The Southern Pacific Golden Gate Fer-
ries, Ltd. asks for such certificate of pudblic convenience end necessity
or other suthority requisite To the acquisition end operation oOf eack
ané all the ferries enmd properties described in the epplication, which
ere now being opercted. It is our opiniom that only im the case of the
San Francisco-Alamede service is it necessary for the Commission to greant
e certificate of public convenience and necessity. The otker services
are now veing rendered under rights that are trensferable. The acculsi-
tion of cuck rights by applicent Southern Pacific Golden Gate Ferries,
Ltd., carries with it the right to operate vessels, in accordance with
the rights ecquired.

There is row peading before the Commission Application No.
12673 in which The Golden Cate Ferxy Compeny easks permission to operate
vessels between Sen Frencisco and the City of Alameds, and also Appli-
cation No. 14856, in which %he Southern Pacific Company asks permission
to carry vehicles on its vecsels operating between Sen Francisco and
its Alemede Dier. On Mereh 11, 1929 The Golden Gate Ferry Compeny :iled
with the Comnissiom a withdrawal of Application No. 12673 ard also &
withdrawal of its opposition to granting Appllcation No. 14856.

Couvnsel for applicants filed & stipulation pernitting the
Cormission to consider in this proceeding, the evidence I1n Application
No. 1267%, in Applicetion No. 14856 and Case No. 2275, for the purpose
ol showing'that pudblic convenience and necessity requires the operation
of vessels Tor the tremsportation of vehicles between the City ol
Alameda and Sen Francisco. Tre record iz those proceedings and the
evidence sudbmitted inm this proceeding as to the extent of ‘the service
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rendered by the Southern Pacific between Alameda and Sanp Franciscco, we
belleve, warrsants the finding by this Commiscsion that pubiic convenience
and necessity requires and will require the operation of vessels tetween
Llamede Pier and the Ferry Building, San Francisco. Applicant Southern
Paciflic Golden Cate Ferries, Ltd. will continue to give tke same service
as is now being given by the Southern Pacific Company. The frecuency
or.that sexrvice is shown in Exhibit No. twenty-two.
Applicents otter then Southern Pacific Golden Gate Ferries, Ltd.
propose and desire to convey wo applicant Southern Pacific Golden Gate
Ferries, Ltd. ard applicant Soutrhern Pacific Golden Gate Ferries,Ltd. pro- -
POses and desires to acguire snd carry or, all anc singular, the éutomo-
bile ferries and the operative rights,properties and ecuipment used and
useful in the operation thereof generally described 1n'paragraph tiree
of tke petition and iz this opinion, except that certainm property to
which reference will be made heresfter, will be leased. A description
I the ferrlies, property an@ equipment owned and/or operatéd which it 1s
cought to transfer is deseridbed in Exhibits C=1; C-2; C-3; C~4; (=6 and
C-7 inclusive. The property to be leased is descrided im Exhibits No. 6;
No. 7; and No. 8. Reference is here made to such exhibits for & detalled
description of the properties.
The following vessels are to0 be transferred;-
NANS OF VESSELS QWNER

Steamship "San Mateo” ,. . . . . . . . . Southern Pacific Compuny
Steamship "Shesta”™ ... ¢« « « - « .« . . Southern Paciric Company

Jteensply  TYosemite™ . .. o .. ... Southerz Pagifia Comminy

Steamship *ZLl Paso® . . 4 . e e e . - Southern Pacific Company
Steamshiy "™New Orleans® ., ¢« . « . . . . Southern Pacific Company

Steamshlp "Klemath™ . ... ¢ v . . . Southern Pacific Company

Steanmship PPresno” & v v = o o o o o Southern Pecific Company
Motorship TStockton™ . . . . . o e e o Southern Pacirfic Company

Motorshiy ™Leke Tehoe™ . . . . . . . . Soutkern Pacific Compery

Motorship "Mendocino™ . . . o . - o . Northwestern Peacific Reiliroad
xotership ™Santa Rosa™ . . . . . . . . DNorthwestern Pacific Railroad
Motorship  "Redwood Exmpire™ . . . . . . Northwestern Pacific Railroad

Steemship ™Melrose™ . . . . .+ ¢ . . . Cextral Pacific Railway Company
Steanshilp rThoroughfere™ . . . . . . . Central Pacific Railway Conmpany



NALE OF

VESSELS, Cont'éd

Steamer

Motorship
Motorship
lotorship
Motorship
Movorship
lotorship
Motorship
Steamship
Steanship
Steamship

Stecashiy
Steamship
Steamship
Steamship

(1) Held under option to purchase

Iz addition, the South Daciric Coast Railway Company asks per-
mission to lease to the new company the Steamship™Encinel™.
not convinced from the record in this proceeding that the ieasi:g of the
‘SteamshiprEncinal”™ by applicant Southern Pacific Golden Gete Ferries, Ltd.
is necessary at this time.
tiors, the parties in Interest still feel tkhat the Steamship "Encinal"”
should be leased, they may file s new appllication to cover thét matter.

In Exhibit No. 1
the historical cost new of the properties to be sold to the Southern

Pecific Golden Gate

"Herry L. Spees™ . . .
rGolden CateT™ '
"Golden VestT
nrGolden State"
"Golden Bear™..
"Golden Poppy” .
"Golden ShoreT .
"Golden Age" . .
"Golden Zra" (1)
"Golden Dewnm™(l)
rGolden Way”™ . .

"City of Sacremento"
"Calistoga™ . . .
"Napz Valley™ . . .
rGeneral Irisbiem .

o

PR

QOVNER

Gelden Get
Coléen
Golden
Golden
Colcen
Golien
Golden
Goléden
Golden
Golden
Golden

The
The
The
The
The
The
The
The
The
The
The

lonticello
Montisello
Monticello
Monticello

-

[ ] » [ ] L]
. * 2 »

Tfrom Xey Systen

IZ, after saild applicant has begun opera-

G. Butler, consulting enginesr, reports

Ferries, Ltd. as follows;-

Gate
Gate
Gate
Gate
Gate
Gate
Cate
Gate
Gate
Gate
Gate

Terry Company
Ferrry Compeny
Ferry Company
Fenrrry Company
Terry Company
Ferry Company
Ferxry Compeny
Fexry Conmpany
Fenry Company
Fenrry Coxpany
Perry Company

Steamship Company
Steamship Company
Steamskilp Company
Steamship Company

Transit Company

Te are

sooutnern : : :
:Pacific end :ikonticello : Golden :
:Northwestern : Steamship : Gate :
:Pacific Com~ : Company :+ Componies :

IT=T M :penies : : sTO0OT AL
Physical properties :57,288,08L. = $2,:25,308.:$4,3EU 2eY.100&,175,760
Lands(Present value) :  €59,784. = 211 ,465.: 211 375.: . 1,082,624
Crading and Riprap : 185,635. : - : : 163,635
AdJjustment of over- : : : :

heads : 21,000. : 19,754.: 165,193.: 275,947
Maverlals =and supplies: 45,100, = (1) : 26 ,400.2 71,500
Totaleeosaoens 258,277,550, : £2,756,727.:54,7

-
ke

(

) Included in Golden Gate companies.

63,189.:515,797 ,466.




It 1s suggested that the new company should be provided with
+300,000.00 cash to pay organization expenses and for working capital.
Adéing this sum to the $15,797,466.00, makes atotal of $16,097,466.00.
The historical cost of the properties was arrived =t by starting with the
Feilroad Commission appreisals in rate proceedings and adding taereto
the cost of additions and betterments fLrom the date of such appraisals
%o December 31, 1928. |

The ebove figures do not include $244,475.79 expended in the
construction of ferry slips three and four at the Eyde Street terminal
of The Golden Cate Ferry Company. In Exridbit No. 2, prepared by Price,
Waterhouse and Company the cost of the slips is reported at £247,828.80.
inasmuch as the compsny still owes the State of Californie $244,475.79,
the accountants deducted the last named sum from the cost of the com-
pany's additions and betterments from Jemuary 1, 1926 to December 31,1928.

It appeers from the record that two of the vessels now oper-
ated by The Golder Gate Ferry Compeny are leesed, with option t¢ purchase,
from the Xey System Transit Conmpeny. These vessels are the Stoemship
"Golden Era™ {ex "Fernwood™) and the Steamskip "Golden Dewa®,(ex "San
Francisco™.) The foregoing appraisal fisures include oniy-the‘sums,
$94,167.32 and $93,359.86 respectively, which The Golden Gate Ferry Com-
vany expended in reconditioning such boats and making them suitable for
vehicular ferry service. Ir the event the Xey System Transit Company
does not sell the boets, it must reimburse The Golden Gate Ferry Coms
pany for the amounts expended, less certein allowances Lor depreciation.
I¢ the Xey System Transit Company elects to sell the boats, The Golden
Gate Ferry Company must pay 465,000.00 for each of them. Ike pro-
posed purchase price is not inecluded in the reported historlcal 0st oX
the physical properties.

Tre lands whose present value is reported at $1,082,624.00
in Txhibit No. 5 were eppraised by Roy Boylin, land valuation engineer
of the Southern Pacific Company. EHe testified that the value submitted
included no improvements on the lands. It is proposed that app-.icant
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Southern Pacific Golden Gate Ferrles, Ltd. accuire the followlng lands;-

UNIT
DESCRIPTION LREA PRICE
Lend to be acouired rrom
Soutrern Pac¢itic Company:
Parcel occupied by Zroadway

Ferry Slip,City of Oakland 114,199 s¢.ft.

VALUE

ot SR JeN g

€28,095.

o

¥9.50

Lend to be acouired from North-
western Pacific Reilroad Co.:

Pearcel situated near the root

of Ven Ness Avenue,San Fran-

els¢o . . . . o o 4 ... 84,700 sg.tt.

31,689,

Lands t0 be eccuired from

Golden Gate Ferry Compeny:
Waterlront property at Sausa-
1480 « o o v = s s o o = . » 32,500 s¢.Tt.

O P @ $0 0F 2% 20 2D sb BF BV NOF

Jbeua ,JIE”S.

Parcel ocoupled by & portion

of Terry approach at oot of

University Lvenue,Zerkeley,
Firm land 6,000 sc.Tt.
Tide land 6.93 acres

???
S

0 00 BH AF BT 40 40 VR 4 2w WY

60 3 ,600.

$5,000. 34,650,
Lends to be acouired from Mon-—
ticello Steamship Company:

Parcel located at northeast corner

oL Eranciforte and Main Streets,

City of Valledo . « . . . . 13,023 sq.ft.

49 4t 49 $% 3 ww WV

.85 11,070.

Parcel located at northeast
corner of Branciforte and
York Streets,City of Vallejo 19,535 sq.lt.

4% 40 SB S0 EF BE PP

1.25 24,419.
Parcel lying between west line
of Zranciforte Street and west
line of Tide Land Survey No.3,
City of ValleJo . . . . . . 117,317 sg.ft.

¥ ¢F B B0 4% BP 00 N4

1.50:  175,976.

Land to be acouired from Goléen
Gate=San Rafael Ferry Company:
Parcel &t Point San Quentin 34.57 acres

35,000,

" 8b BE B s) e
TS % BN WD RP RF SF PR AV

Ton.‘...-....ﬁ....‘..:.....‘..‘..I 6:1 10823624'

Trere i1s some doubt whether the new company can get an un-
incumbered fee simple title to all of the Vellejo lands.

All of the lands, except those to be acquired from the
Northwestern Pacific Reilroed Compaxny exd Goléen Gete~Sen Rafael Ferry

Compeny are now used in the ferry service.




The Southern Pacific Company has cgreed to lease to applicant
Southern Pacific GColdéen Gate Ferries, Ltd. the land needed by the latter
in the conduet of its operations at the Oakland Mole (Exhibit No. 6.)
For the ucse of this land the new company is to pay an annusl rental o
+53,000.00. The legse is to continue im force to November 1, 1960.
Southern Pacific¢c Company and Soutk Pacifi¢ Coacst Railway Company have also
agreed to lease {Exhidit No. 7) to applicant Southern Pacific Golden CGate
Ferries, Ltd. the land necessafy &t the Alcmeds Plexr. The Alameda lease

fixes ar annual rental of $1,113.00 axd expires on Lay 19, 1937. It is

vroposed to transfer to applicant Southern Pacific Golden Gate Ferries,

Ltd. the lease dated October 22, 1926 (Exhibit No. 14) between the City
of EBerkeley and The Goldenr Gate Ferry Company; the léase deted Aarch 13,
11923 (Exhiblt No. 17) between the City of Richmond and A. E. Draughonm,
assigned to the Southera Pacific Company on August 13, 1924; and the
lease (Exhibit No. 17) from The Atchison, Topeka and Santa Fe Railway
Company to the City of Richmond, dated December 17, 1923, and assigned
to the Southern Pac¢ific Compeny on July 29, 1924. No values kave
been placed on any of these lesses.

Toe Northwestern Pacific Railroad Compeny is not transferring
eny of its lands at either Sausslito or Tiburon to applicant Southern
Pacific Golden Gate Ferriez, Ltd. It sppears, however, from the record
that the Northwestern will permit applicant Southern Pocific Golden Cate
Ferries, Ltd. to use 1ts ferry slips at Semselito and Tidburon and will
also carry on itc passenger bYoats vehicles for tThe accbunt of the new
company. We will Tequire as a condition precedent To the effective
date of this order, insofer as 1% irnvolves the transfer of Northwestern
Pacific Railroad Company operative rights and properties and the dlscor-
tinuance of service, vhat applicants file with this Commission an agree-
ment, or agreexents, satisfactory in form to the Commission, under the
terms of which the new company will be given access to the Northwestern

Pacific terminals gt Seuselito and Tidburon, end carry vehicles Ior the

account of the new company. Counsel for applicants stated that they
-9-




would at zo time question this Commission's jurisdiction to order the
installation of edditional service (asscuming such is reguired) between
the Ferry Building, Sen Franclsco, and Tiburon.

It is préposed to transfer to applicant Southern Pacific Golden
Gate Ferries, Ltd. the franchises graried dy the following ordirences

oL the City and County of San rrancisco:-

Ordinance No. Granteo Service to Exhibit Ne.
0625 (New series) Golden Gate Ferry Co. Szusalito L0
6762 (New series) Golden Gate Ferry Co. 2erkeley 11
7167 (New series) A.C.Stewart Aleamede 12
7936 (New series) Golden Gete-Sar Rafael D2oint San Quen- 13

Terry Co. tin
6244 ( New ceries) Noxthwestern Pacific  Tiburon 16
i Railroad Compeany
5990 (New series) Artrur E. Traughon Richmond 18
5474 (New series) Six Miruve Ferxy Co. Oakiand 19

It eppears that in zome instances the coxnsent of the granvtor
of franchises, ard the consent of the lessor of properties must be ob-
tained before the franchises or leases can de assigned to applicant
Soutkern Pacific Golden Gate Ferries, Ltd. No one appesred ot the hear-
ing in opposition %o the ascigmment of ary franchise or lease. IThile
the order herein will avthorize the assignment of the franchises end
leases mentioned herein, it is, of course, understood that applicants
will teke the necessary steps to secure the consent of the grantor of
frenchises or the lessor of leased properties wherever such counsent is
necessary.

The 3163,635.00 reported under grading snd riprap(Exhibit No.4)
1s seid to represent the historical cost of grading, riprapping and bulic=
heading orn those portionms of Oakleond and Alsmede moles of the Southern
Pacific Company, which will be used in the vebicular ferry service. This
item is said to be in a2ddition to the amount included by the Commission,
in the Southern Pacific Company rate base(ferry retes) established by

Decision No. 15119, dated Jume 29, 1925. (Vol. 26, Opinions apé Crders

of the Railroad Commission of California, page 683). The item {275,947,
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(Exhibit No. 3) reported unéer adjustment of overheads is caid 1o have
been obtained by applying to the properties to ‘e acquired by applicant
Southern Paciflc Goléen Cate Ferries, Ltd. the overhead percentages
which the Commission allowed in Decision No. 15119. The several com~
panies heve followed different methods in charging overlhead expenses.
The ebove adjustments makes the charge uniform 2s to all the properties.
The $71,500.00 of materials ard supplies ic an estimete of the cost of
naterials end supplies on kand December 31, 1928. The amount of mater~
ials end supplies on hand at the date of the transfer of the properties
ney differ from that just stated.

7, G, Butler estimated the accrued depreciation calculated on

6 rive percent sinking funéd basis on the properties, at about $1,200,000.
The fimancial statements on file ené the testimony of M. Peterion, a
Southern Pacific asuditor, and R. R. Burris, auditor for the Northwestern
Pacific, shows that the companies depreclated thelr properties ot a more
»apid rate then indicated by E.G.Butler. It is possidle thet the depre-
¢iation accrued on the books of the compemies is excessive and that cer-
tain charges should have been macde against some of the reserves.

We feel that for the purpose of this proceeding the cost figures
submitted are reasoneble. Counsel for epplicants stated that in the.
event of & rate procecding the costs submitted in this applicetion axnd
the firarncial obligetions, in the forz of rentals or otherwise, which
applicant Southern Pacific Golden Gate Ferries, Ltd., proposes to assume,
would not be binding upon the Cormission or the pudlic, by virtue of

the fect that the Commission in this case mey have recognized such cost

or may have autkorized said applicant to assume certain obligatlons.

The consolidated income account of applicents for 1928 shows

the following results from the operatlon of the ¢ifferent ferry lines;-




Net
Oberating
Revenue

§1,840,859.: 1% 2,870.:41,357,989
239,660. (1) " 240,148. (1)
107,480. (i) . 109.163. (%)

Name of Coumpeny
and Line

SOUTHERN PACIFIC
Qaklend Pler
Alameda
Broeadwey
Richmond
sub‘total. L X 3 BN Y

Net
Income

Operating
Revenue

verating

o
Ixpenses

't 08 B

Taxes

* sefer 48 op

$2,542,618.:81,202,259.
127,050.:  366,710.
72,264.:  179.74%.
180,470, 534,631,
54 9°2i40-. ..;u&%g,ﬂé

L]
*p .’ o ks 09 ¥

COLDEN GATE FERRY

Sausalito :$1,030,371.:§ 718,864.:5 311,507. 17,378.:8 294,129.

Berkeley s 749.990.:  674,801. 75 ,189. 22,050.: . 53,139,
Subtotal..... =L ,780,361.:51,39%,665.: 386,696, 59,428 .05 B4T ,268.

NORTEWESYERN
PACIFIC ..... =5 162,194.:% 443,228.:% 281,034.(1): :$ 281,034.(1)

MONTICELLO STEAM-
SEIP COMPANY ..:__ 511,854.:§ 494,845. 17,009, :% 2,955.:%8 14,054,

CRAND TOTAL.....:35,376,811.:84,615,082.:& 761,729,  :348,958.:% 712,771.

H. G. Butler testified that it was impossible at this time to
make an aceurate forecast of the net earnings of the consolideted pro-
perties. According to his opinlon, the new company should have at
least $1,200,00C.00 availeble for Tederal income tax, bond interest,
dividends end surplus, as compared witk a net income of $712,771.00 for
1?28, under the condltioms the properties were then operated. This
amount is arrived at dy considering the net earnings during 1928, and
2dding thereto the savings in operating expenses already effected, the
savings thet can be effected by substituting motorships for steamships,
and tre increese in net income due to the growtk of the business.

Lpplicant Southern Pacific Golder Gate Ferrles, Ltd. asks ﬁer-
mission to issue 510,000,000.00 of five and one halfl peréenx twenty-year
bonds and 419,000 shares of no par velue common stock to acquire the
aforesaid properties and provide itself with $300,000.00 in cash to pay
organization expeases and for working czpitel. The bonds are to be
issued under a mortgage or trust 'indenture wkich is to secure tkhe pay-
ment of an zuthorized issue of $20,000,000.00 and no more. The instru-

-12~




ment is to contain an after-sccuired property clause and provide for &
sinking fund which will retire tke $10,000,000.00 of vonds to be pres-
ently lesued during vhe life of the bonds. They may be redecemed at the
option of the campeny on any interest payment date at thelr face value,

accrued interest and e yremium of two and oxne half percent. Tre trust

indenture is also to contein adequate insurance covenants. It is prop-
osed that bonds subsequent to the initial issue of $10,000,000.00 mey

be issued only in amounts ccual to 66-2/3 percent of the net cost of
additions ard betterments. The final draft of the trust indenture has not
yet been submitted. In view of the proposel sinking fund provisions and
the insurance;covenants, we believe thet the issue of the $10,000,000.00

of bonds may be authorized. The Commilssion, if it Iis rinélly called

upon %o authorize the execution of e trust indeature which permits the
trustee t0 certify bonds equal to 66-2/3 percent of the net cost of
additions and betlterments, may reculre that such percentage de reduced

to sixty percent and may also require other chasges. It is of record

thet $5,000,000.00 of the bonds will be delivered to the Southern Pacific

Compeny and $5,000,000.00 to The Golden Gate Ferry Coupeny o se1d
$5,000,000.00 of bonds at not less than $5 percent of their face valuse and
accrued interest mey be sold and the cash delivered to The Colden Gate
Ferry Company. |

Of the stock, nine skares will be.issued and delivered to the
incorporagors of applicant Southerr Racific Golcen Gate Ferries, Ltd.
The issue of this stock is authorized by the Commission's General Order
No. 82. Ites issue will also be zuthorized by the crdér herein. The
renainder will be delivered to a holding campany whose stock may be sold
or distributed between the Soutiern Pacific Compary and The Golden Cate
Ferry Company. The stock will be issued in pexrt payment for the pro-
perties. It is urged thet the simplest and most effective method of
teking care of any questior as to the historicel cost of the propertiss

to be financed is to provide for a stock witkhout par value, for in that
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wéy whatever those costs should be determined to be, they would be
represented by stock without par velue. Jt does not seem to us that
it is in the public interest to autborize the Lssue of no par velue
common stock without some regard to the cost and earnings of proper-
tles. The order herein will authorize =spplicent Southern Pacific
Golden Gate Ferries, Ltd. to issue in addition to the nine shares to
cuaelily 1ts directors, 210,000 sheres of {ts mo par value common
capital stock, such stock to be Iissued and delivered in part payment
for the properties referred to herein.

It is of record that tkhe control of applicant Southern ac-
iric Bolden Gate Ferries, Ltd. will vest in the Southerm Pacific
Compeny. Its Board of Directors will comsist of nine members,
namely--Paul Shoup; E. H. Maggard; 7F. S. MeGimnis; J. E. Dyer; Herbert

. Fleishhacker; L. 0. Stewart; S. P. Eastman; 3. E. Dibbiee;
and Milton Esberg. The Cormission is assured that while the control
of the new company will rest in the Southerz Pacific, that the Boaxrd
of Directors will bYe given a free bond to manage and operate its ferry
properties.

Walter H. Robinson, appearing for llarvelous Xarin, Inco&po—
rated, the Mill Valley Chamber of Commerce and Tiburon Chember of
Commerce and residents of Tiburon and Belvedere, urged upon applicants
t0 inaugurate additional ferry service between Tidburon and the Ferry
Building to accomodate trucks. Counsel for applicents stated that
they were not In a position 1o promise suck service, but assured Lr.
Robinson trhat the new company would Try in every way to meet the ﬁeeds
of the communities served by the exlisting ferry facilitles and that

the new company will take over thec service rendered by the old com-

panies with all the odligations incident to that. The new compary 1s

t0 be substituted for the old companies in carryliag on the service
which ic now belng given, with all responsidilities and obligations

that attach to those carriers and to that service. Terrez Olney,JTr.
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one of the attorneys for applicants staeted, during the course of
the hearing,
"that there is no arrangement or understsnding, ex-
rressed or implied or of any nature whatsoever whereby
the new company will dDe restrained in any of its
activities in the way of giving service, old or new,
extensions of service or curtailments of old ser-
vice=—-anything oL the sort--in the interest of any
railroad, the Northwestern Paciflic, Socuthern Pacific
or anyvhing else. The definite understanding is thet,
so far as this compeny is concerned, its activities
shall be measured and determined simply by the question
of what service can be rendered on & justifiable basils,
looked at solely from the business of operating the auwto-
mobile ferry and no other considerations shall come
into tha?t cuestion™. .
Z. G. Butler testified that applicant Southern Pacific Golden
Gate Ferries, Ltd., will be in a better position to firnance improve-
ments and provide additional szervice ther eany of the companies excedt
the Southern Pacific and that through the consolidetion of the proper-
ties and the establishment of a unified service, boats will be avail-
able as and when trhey are needed. It is his opinion that the pro-
posed consolidation will, in effect, make avalleble the equivalent
of four.doats without any additional cost and that the new company
can render beitter service to the public at a very much lower cost
than can be done by the existing companies operating by themselves.

It is, ol course, understood that applicanx Southern <acific Golden

Gate Feriies, Ltd. will keep 1its accoants and recoxrds in cccordeance

with the unirform classification of accounts prescribed by Decision
No. 11260, dated November 23, 1922 in Case No. 1760. In addition,

we will require that the company keep sevarate revenue eceounts |

for each ferry lire operated, and likewise Xeep scparate operating
expense accounts insofar as expense can be directly chargeable to each
line. Ve will further reculire separatse capitel accounts for eack of
the ceveral terminals between which it operates. The accounts shall

be kept irn suck menrer until a change is esutborized by the Commission.
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Application having been mede to +the Rollroad Commission Lor
en order authorizing thoe transfer und lease of public uvility nroperties,
the discontinuance of public utility service, the execution of a nortsage
or trust indenture, the lzsue of citocks snd bonds by Southerz Pacific
Golden Gote Ferries, Ltd., aad the operation of vessels by the latier
compeny, & public hearing having beea held belfore EZxamirer Fankheuser end
the Commission being of the opinion thet this cpplication should be
grented to the extent indiceved in this orxder, end that the nmoney, pro-
perty or labdor %o be procured or pald for by the lssue of such stock

ané bonds herein authorized, is reasonably regulred dy Southern Pacille

Golden Gate Ferriles, Ltd., and that the expenditures herein authorized

cre not in wholec or in part recsonably chergeable to operaving exnense

or t0 income, therelfore,

TIT RAILROAD COLAISSION OF THT STATE OF CALIFORNIA IIREZY DECLLRES AND
ORDERS 25 follow

b The Reallroed Comission of the State of Czlifornie
heredby declares thet future public cornvenience and necessity reguires

the operation by the Southera Pacific Golden Gate Ferrles, Lid., & corp-.

orction, of vescels across the inlond waters of the State of Califoxnis,
between the Terry Building iz the City and County of San Francisco end

the present Southern Pecific pier in the City of Alerwedsa, the operation

of sald vessels to be limited to the transportation of vehicles, together
with the occupants thereon, and the freight thereon. Tae Cormission
hereby authorizes saié applicant to operate vessels for the aforesaid
purpose between said Ferry Bullding ixn the City and County of San Freancisceo
and seld Southern Pacific pler in the City of Alamedea.

2. Applicants, Southern Pacific Company, Northwestern Pac-
ific Railroad Conmpeny, Certral Pacific Rallway Company, Scutih Pacific
Coast Rallway Company, The Goléden Gate Ferry Compeny and lionticelle
Stezxnship Company, and Goldez Gate-Saz Rafael Ferry Compony be, and
they are hereby, authorized 4o sell, tronsfer and convey the ferries,
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operative rights, nroperties and equipment described in this application,
T0 the Southern Pacific Golden Gate Ferries, Ltd., which campeny is here-
by asuthorized 1o accuire seid ferries, operative rights, properties and
equipment and operate the same.

5. TUpon the transfer of the aforesald ferries, operative rights,
properties angd equipgent, Southern Pecific Company, Northwestern Pacific
Railroad Compeny, Central Pacific Reilwey Compeny, South Pacific Coast
Railway Company, The Golden Gate Ferry Compexy and Monticello Steamship
Company may discontvinue the operation of said ferries, operative rights,
properties and equipment.

4. Applicants, Scoutherz Pacific Company and South Pacific Coast
Rallwey Company, may lease to the Southern Pacific Bolden Gate Ferriss,
Ltd., the vroperties described Iin Zxkhidits No. 7 and No. 8.

S. Southern Pacific Golden Cate Ferrles, Lid., may acguire and
hold the stock of The Golden CGate Ferry Compeny, Monticello Steamship
Compeny and Coléen Gate-San Rafzel Ferry Company.

6. Southern Pacific Golden Gate rerries, Ltd. may issue and sell
at not less tham 95 percent of their face value anc accrued interest,
$10,000,000.00 of five and one half percent twenty-year bonds and use
such bords or part of seid bonds, or the proceeds, or part of sald pro-
ceeds, td pay in part for the ferries, operative rights, properties and
equipment which it is herein suthorized to acguire.

7. Southern Pacific Golcien Gate Ferries, Ltd. may issue nihe sha;es
of its no par value common capitel stoeck &% not less then $100.00 per

scare 0 its directors, and use the droceeds for working cépital end mey

shares
issue not exceedirng . 210,000./C of its no par value common capital stock

for the purpose of paying in pert for the Tferries, operative rights, pro-
perties and equipment which it is herebdy aullkorized to acquire. «

8. Thec euthority hereir granted to issue bonds will become elfec~
tive when applicant Southern Pacific Golden Gete Ferries, Ltd. has paid
the fee prescribed by Section 57 of the Public Utilities Act, whick Tee
is Five Thousend Five EZundred(55,500.00) Dollars, azd when this Commission

has authorized said applicant o execute & mortgage or trust indenture to
secure the peyment of such bords. -17=-




S. The outiority hereln granted to opercte vessels between
the Ferry Building in the City and County of San Francisco and the
present Soutihera Paciflic pler in <the City of Alamede will become effec-

tive upon the effective date hercol.

10. The authority kerein granted to the Northwestern Pacific

Railroad Compeny to transter ferries, operative rights, properties and
equipment to the Southefn Pacific Golden Gate Terries, Ltd. will beconme
effective when sgid applicants zave filed with the Comzission in satis-
fagtory form & copy of ithe egreement or agreements under which appli-
cant, Southern Pacific Golden Gate Ferries, Ltd., will de permitted to
use the terminal propertlies of the Northwestern Pacific Relilroad Company
at Sausalito cnd Tidburon and Northwestern Pacific Rellroad Company agrees
t0 carry on its passenger boats vehicles for, end on account of, applicant, |
Southern Pacific Golden Gate Ferries, Lud.

11. Tor all other purposes the effective date of this order
will bde twent? days &ter the date hereof.

12, within $hirty doys after the transfer of any of the
ferries, operative rights, properties and ecuipment herein suthorized
t0 be trancferred or the leasing of any of said properties, there shall
be £iled with the Railroad Commission a certified copy of the deed or
deeds and of the leases under which applicant, Southexrn Pacific Golden
Gate Ferries, Ltd. accuires the title to, or possession of sald ferries,
operative rights, properties and equipment, and elso a statement showing
the ‘date on which the vendors discontirued publie utility cservice.

13. Applicant, Southern Pacific Golden Gate Ferries, Ltd.

shall file with the Railroed Commission such reports as are reguired py

the Commicsionts General Order No. 24, which order, insofar as appli-
cable, 1s made a part of this order.
lée TUnder the authority herein granted, no ferries, oper-

tive rights, properiles or equipment may be sold, translerred oxr
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or conveyed, and no stock or bonds may be issued after Asugust 15, 1529.

DATED at Sem Francisco, Californmia, thls Vr day of %‘é 3

1929,

Commisg oners.
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