Decizion No.

BEFORE THE RAILROAD COMVISSION OF THE STATE OF CALIFCRNIA

In the Natter of the ALpplicavion of <he
DIAMOND RIDGE TATER COLPLNY,

a corporction, Tor permission vo issue
tairteen shares of treasury stock in
payzent of a bill for onme hundred
tairty dollaxrs (130.00).

Application No. 15499.
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In this proceeding the Roilroad Commission is asked o
nake an ordor aﬁthorizing Diamond Ridge "Tever Company to issue
thirteen shares of its common capitel stock now held In its freasury
ir peyument of indebtedness of $130.00.

Diamond Ridge Tater Conneany is a corporation organized
during ierch, 1916, for tke purpose ol supplylag wetler for indus-
trial, commercial and irrigation uses in and about the Towns of
Slemond Springs and EL Doredo, E1 Dorado County.

The corporatlon has an zuthorized capital ztock of
3500,000.00, divided into 10,000 shares of the paxr value of $50.00
each, &ll common. TUpon 1%s organization 1t issued $250.06 of
stock to ite five directors for qualifying purposes ana tierealver,
wnder guthority sranted by this Commission, issued $200,000.00 of
stock to pay fox 1ts water systex ané properties. | (Decision No.
4269, dated Lpril 56, 1917, Vol. 13, Opinions and Orders of the

Railroad Comnicsion of Califcrnisa, pege 74.)




Tac company hos fccued and outstanding at thils time
no bonds or other indedtedness except %5,000.00 ol short term notes
and miscellaneous current lichilitics of about 53,500.00. Its

ts and liebilities as of Mexch 1, 1929, are reported as Tollovws:

Fixed Capital . . . . $118,261.12
Cash. . . « . + . . C . 856.22
Accounts recelvadnle . 2.10
Treosury securities . 17,250.00
Corporate deficit . . 29,382.59

ot&]. ' . -----.o-o..ao-#167 25 .03

LIASILITI=S:

Capital stock , . . . . $100,250.00
Assesswents . . . . . . 60,039.22
Notes poyadle . . . . 3,000.00
Acecounts nayab*c. o . = . 3, 435.76
Service dilled iz advance : . 539.05

Total Lizbilities cuveveereccncnaeaa.s.fl67,252.03

This utility hac been berore the Commission on a nurher
ol occasions end the velue of 1%s propertics, its revenues

oxXpcnses, rates, serviee conditions ond other matiers have

reviewed by the Commicsion Ifrom time to time. In 1917,

-

beginning of the company's operctions, valuations were made of ithe

Propervies, oxne bWy lixr. Jesse B. Eolly for ihe company, showing an
estimeted reproduction cost o2 $121,461.2 ond & present value of
$113,794.39, and one by Mr. idlo E. Brinkley, for ihe Corxmission,
Showing en estimeted reproduction cost of $203,588.88 and & present
velue of $186,334.00, excluding eny allowsnce for water >ighis.
annuel statemonts since filed indicate but few expenditures Tor
additions and betterments. A fizding by <the Commicslon of the

velue of the properties waz not made, Tor the reason thet the stock




lssue reguested was only $100,000.00 znd the properties seomed ample
T0 support such on lssue.

During 1925 cpplicont filed an application for per-
mission t¢ discontinue service. Thereafter some forty or more of
tke consumers, rather then see the system adbandoned, purchased the
outstanding stock for £10,000.00 and have since continued to operate
the properties. 0L the stock heretofore issued, 345 shares, par
value $17,230.00, hes been returned o the treasury of the companye.

It seems that tho propexrties of the company have decn
in & poor state of repair and that since the change in ownership of
the ouvstanding stock conciderable amounts have been expended in re-
conditioning the tronsmission ard distridbution lines, which emounts,
it is reported, heave beer obrvained through assessments and borrowed
Toneys. It is also reported that one creditor of the company,
holding a bill for 8130.00 for material and ledor in hauling lumbder
for the flumes has offered to teke Iin satisfaction of his cleinm
thirteen shares of the company's stock, now keld irn its treasury
after 1%s reacculsition, at the price of £10.00 a shere. The
request accordingly has been nmade for permission to dispose o the
stvock under these conditions.

Ordinarily, we woulé not auvthorize the lssue of stock
at the price named herein dut in view of the fact that this is in
effect & re-issue of stock, heretofore issued under authority sranted
by the Commission and will not lncrease the total svtock outstanding

against the property beyond the emount heretolore permitied To be

used to purchease such provertics, which emouant seems to be Jjustified

by the property velues, we will grent the applicatiorn. Such an
ac%ion, however, is not to be construed as bvinding upon the Commission

to authorize this or sny other utility to issue treasury stock, or




additional stock, under the %erms set forth herein.

Diczmond Ridge ater Company heving spplied to t:
Rallroad Commission for permission to lzssue stock, and the Commission
veing of the opinion that thils is not o metiter in wiich a pudlic
hearing 1s necessary and thet the spplication should be granted as

herein nrovided, and that the issue of the stock is reasonabdly

recuired by applicant for the purpose specilled hereln,

I7 IS ZRI3Y CRDZRED that Diemond Ridge Water Company
be, and 1t hereby is, cuthorized to issue thirteen (13) shares of
its ¢epitel stock at $510.00 & sharc, for the purposé of paying out-

stending indebtedneszs of 5130.00.

The eauthority herein granted is sudbject to the

following conditions:-

(1) Aipplicant shell keep suck record of *he issue
of the svock herein authorized azd of %the
Gisposition of the proceeds as will enable
it to file withizn +hirty (30) days there~

ter a verified report, ac ecuired by
vhe Railroad Commission's General Order

No. 24, which order, insofer as applicadle,

iz mede a part of this order.




(2) The authority herein zranted will become

effective upon the date herecof.

~

DATED at Sen Frencisco, Californis, this _ /

dey of /W , 1929.

Commiszsioners.




