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SEFORE TEZE RAILRCAD COMMISSION OF =E STATE OF CALIFORNIA.

In the Matter of the Application of
INVESTRENT WATER COL2ANY, & corpore~-

)
)
)
¥10my ToT aushorivy o sell real 3 ipplLicetion No. 15158,
)
)

propexrty, and for auvthority to in-
SCroasce MtosSae

Mcidoo, Neblett, O'Comnor & Clagett, by E.E. Mitchell,
for Applicante.

vele Ronnow, for City Attorney Jess B. Stephens,
of City of Los isngeles, Interested Farty.

F.*. Ball, for Board of Public Utlilities and Transporta-
tioz of the City of los ingeles, Interested Pariy.

J.Z7. LicCann, for the Los Angeles Fire Departmert,
Interested Party.

R.We Zreaxble, for Iill Top Branch, Public Service League
and other home owners in the View Park Seotioxn,

rrotestants.

E. Niemoeller, for Angeles lLlesa Improvement association,
Zrotestant.

C.EZ. Masters, Zor ingeles lMesa Velfare Inprovexezt
Assgccliation, Protestanv.

3Y TEE CCMMISSION:

T™e Investment Water Company is & corpoéacion supplying
weter to residents in the district known as Angeles Ness, a part
of which 15 within the corporate limits of the City of Los angeles.
Applicent asks the Rallroad Commission for authority to sell ceriain

percels of real property exd to imcrease its present rales now
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charged for water service.

A public hearing in this maetter was held before Ex=-
aminer Rowell at Los Angeles.

This waler system was originally installed in 1907,
waen wolls were drilled to provide water for the irrigation for
farming purposes of pexrt of the lands now within the present
sexrvice area. The Los Angeles Investmert Company purchased &
portion of the irrigated lands in 1912 for subdivision purposes,
and, to aid in the sale of lots, organized The Sentinel Heights
Vater Compeny to Zurnish domestic water service. The Investment
Water Compeny, applicant herein, wes organized in 1918‘by said
Investmernt Company and oz February 13, 1919, obteined authorTity
from the Reilroad Commission to purchase the property and rizhts
of the Seniinel Helghts Veter Compeny. 4T all times, this utlility
hes been operated by the Los Angeles Investment Compeny a5 an ad=
junet to its real estete operations untll, at the present time,
the system supplies an erea of epproximately one sguare nile,
lying partly witkin and partly without the city limits of the
City of Los ingelecs.

The present rates of this utility were esteblished by
the Cormission in its Decisior No. 11420, dated Decexber 29, 1922,

ard are as follows:

NONTRLY MININGM. CHARGES

5/8-inck or 3/4~inch meter~~==-===n - -—— 404,75
l-inck meter———=-=e-- m,——————————— 1.00

l3=inch meter=—-- -—— ————— 1,50

2=inch meter——====- - —— 2,00

d=inch neter—-- cemmmem——n 3,00

VONTELY WMETER RATE

From 0 to 10,000 cubic feet, per 100 cubic feet--=-30.10
From 10,000 to 56,000 cubic feet, per 100 cublc feole——-— .085
Trom 50,000 to 100,000 cudic feet, per 100 cubic feel——-—- «07
Tor use over 100,000 cubic fee%, per 100 cubic feot-==- 03

Trhe charge for each hydrant in service shall be
et the rate of twenty-four dollers (24.00) per
annuRe




The water supply is obteined froz deep wells and pumped
through its mains to storsge reserveoirs and tenits located st the
bigher elevations of the district. The cntire éistridbution sys-
tem has been comsiructed of casit iron pire, coxforzing to the
specifications of the municipal water woxks of the City of los
ingeles. The service arez of this utility which is located within
the City of Los dngeles is thickly populated, while that district
known 2s Baldwin Zills and situated outside of the city is, at

the present time, sparsely settled and still in the development
stage.

A% the hearing, reporits were subtmitted by englneers

for the comparny and for the Rellroed Commission., The company's

report 1s dased upon estimated originel cost as of Septembex 1,
1928, while the report of the Comtissioxn is based upon the find-
ings on original cost made in connection with the former rate
proceeding, vo which have been applield the net additions and
betterments to capital subseguent thereto., 4 summery of the con-
clusions found in the above reports, including determinations on
revenues, Qperating expenses ard depreciation, is set out Iin tke

following tebulation:

:Cozpany's:Commission's:
:Engineer : IEneineer =

Estinated Original Cost, Sept. 1,19028,
less intenzibles end laends $235,517

Bstimated Original Cost, Dec. 1,1928,
less Intangivles and lands -
Lands, present value 46,5685
Intangibles, franchise & water rights 22,800
Working Capital 2,322
Working Capital (testimony) -
Replacemert Arnnuliy 2,428
Expenses, Year ending sug. 31,926 12,097
Expenses, Year ending Aug. 31,1927 14,858
Expenses, Year erxding Auge. 31,1928 20,576
Expenses, 1927 -
Zxpenses, 1928 -
Tstimated future costs of operation 20,040
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(Continued)

sCompanyts:Commissionts:
:Ensineer ¢ Ensinecr =

Revenue, Year cnding ifuge 31,1928 322,094
Reveaue, Year ending Aug. 31,1937 24,430
Revenue, YTear ending Auge 31,1928 26,057
Revenue, 1926 -
Revenue, 1527 -
Revenuve, 1928 -
Net Return, Year 1928

Net Return, Year ending auge. 31,1928 1.oof

The preseat rates now charged by this company are much
below the average rates charged by other water systems, both pub-
iie utilities and municipelly-owned and operated sysiems in the
general vicinity of the terriiory supplied. The figures set out
in the foregoing tebuwletion indicate that the present rate schedule
does not yield & reasonable return uponr the investment and the
evidence shows that 2 s fairly entitled to an increease
in the >»ates now in The following Order will provide ean
increased schedule of rates which should produce a fair return
unon o rate base of $275,000, using as the recesonadle cozts of
operation and maintenznce for the immedliate future the sum of
$20,703, including depreciation and ziving full consideration to
the corditions of service znd circumstarces controlling local

operations.

that the water

ti¢ purposes. anelysis submitted by the Los ingeles
Nestizg Leboratory shows the water to be rather hard butl rot such
as to render it wholly umsuitable for domestic and household uses.
However, it is suggecsted that spplicent teke irmedlate steps to
investigate the rossibilities of obteining & solter water, citzer
as & permanent supply or for dilution of its exlsiing sources.
Applicent hes subdivided the land on whick its maizn

pumpi=g plant is located and desires o sell that portion no

longer useful or necessary in its operztions. Ix so doing, the
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compuny iz retaining sufficient property to care for all reason-
able future needs and will be Iz a position to dispose of that
portion located oz Forty~sighth Street which at the present time
iz more valuable for other purposes. This reguest appears IeasoOn~

able and will e granted.

Q22

Iznvestment Water Compeany, & corporation, having mede
application to this Commission as eatitled adbove, a public hear-
ing having been held thereon, the matter having been sulmitted
and the Cormission being now fully edvised in the premises,

THEZ RATIROAD COMMISSION QF T=E STATE (F CALIFORNIA
ZEREBY FIXDS that the retes and charges of Investmert ¥Water Conm-
pary, a corporation, for water delivered to consumers, in so fer
as they differ fron the rates hereln established, are anjust and

unreasonable, anéd that the rates herein estadblisbed ere just and

reasonable rates to be charged for the service rendered, and

basing its oxder upon the findings and concluslions herein,

IT IS EEREEY ORDERED tret Investment Watler Company, &
corporation, be ané it 1s heredy authorized and directed %0 Tile
with this Comissior, within thirty (30} days from the date of
this Order, the following schedule of *ates uO be charged ror

all service rezdered subsequent to the 30% sn 30t dey of ngril, 1929.

VETER RATES
{mum Monthly Charges: "

O/G-10CR X O/%=iLCO melel==-~-—- ———— = ¥ 100
3/4-inch meter—emmemmmm—emmmmo————- m———— 1,25

l=inch meter———= - 225

lé=inch meterewmmecmnae- 3600

2=inch mever 4450

J-lnck meter- 10.00

4=inch neter—- 20,00

8=inch meterwemmmnnaca 25400

et
—

Zach of the foregolirg "Vinimum Monthly Cha*gee"
will entitle the consuwers to the cuanitity oI
water which %that montily minimum charge will
purckase at the following quantity rates:
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Yonthly Quantity Rates:

0 to 6C0 cudlc feet, per 100 Leetmmm—e 0.16-2/3
Next 1,40C cuvic feet, per 100 feet=mm== 15
Next 8,000 cubic feet, per 100 feetoummw= 12
A1)l over 10,0CC cubic feet, pexr 100 Teetemm== 10

FIRE EYDRANTS

Fire hydrants, each per month=~—c—eme--

IT IS ZZREEY FURTHER ORDERED that Investment Weter Com=
pany, & ¢orporation, bYe and 1t is hereby directed to file with
the Railroad Cormissiom, within thirty (30) days ffom:the date
of this Orcder, rules andé regulations governing ithe distridution
0f water to its consumers, said rules aznd regulations %o become
effective upon thelr acceptance for Tiling by tae Railrbad Com=
misgsior.

IT IS EEREBY FURTEER ORDERZED <hat Investment Water Com=-
peny, & corporation, be and it is heredy authorized to sell that
certein property described as Lots ozme (1}, four (4) and five (S)
and the easterly helf of Lot two (2) of Trect No. 10437, Los

Angeles County, and dedicate to the nublic a twenty-Lfoot strip

for an alley, &t showzn in Exhidit "C™ atiached %o the applicetion

herein, sudbject to the following terms and conditions:

The authoriiy herein granted shall apply
only %o such transfer as shall have been
made o2 or vefore the thirty-first day
oL July, 1929%.

L certified copy of the final fnstrument
of conveyance shall be filed with this
Commission by seid Invesiment Yater Cox=-
nany within thirty (30) days of its ex~
ecution.




The concideration for the sale of the
property herein authorized shall no?
ve urged before this Commisslion o
any public body as & findirg of value
Tor rate=rfixing o> any purpose other
thar authorized herein.

For all other purposes the effective date of tkis Order
shell be twenty (20) ceys frow snd after the dete hereof.

Dated 2% San cisco, Califorrie, this_ /7 dey
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o2 AL?M)C , 1929,
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