
Dec:!.sioll No. ')nO'i::-': • 

P..;..ILR01J) C01Z.~SSION O:s' 

rn the Matter of the ~ppllc~tlon o~ ) 
SJ~~ JO~QUIN V~~y TRl~~s?ORT~~!ON ) 
~OM:1A1~, a co-part~exsh1p, to trans- ) 
ter its operative rights, business ) 
a~d equipment to San Jo~qu1n Velley ) 
Transportat1o~ Company, a corporation, ) 
and of San Joa~u1n Valley Trcnsporta- ) 
t10n Co~pany, ~ corporation, to issue ) 
stock. ) 

BY THZ COI.C!ISSION: 

App11oat1on No. l54~2 

OP~~!ON 

In this p:oceod1ng the Railroad Commiss1on i~ asked to 

::n.o.ke its order authorizing F. 1:. Sodge, .Job:n D. Z't:1s and. B. A. Rose 

to transfer to San Joa~uin Valley Tr~nsportat1on Company certain 

operative rights and properties, and aut~or1z~ s~ Joa~1n Valley 

Tre~sportat1on Compa~ to issue 1n pa~e~t ~65,COO.OO or its common 

co.:pitc.l stock. 

The app11o~t10n shows that F. ~. Hodge, ~ohn D. Kw1~ and 

H. L. Rose are co-partners d01ng ous1ness under the fir~ name and 
style of San Joaqu1n Ve.llej" Tr::::l sp or to. tion Compe.:lY o.::lc" e.rl~ ensaged 

in the business 0-: operatin.g c. :Lotor :t'reight transportation coc.paI:.y 

sc~erclly between F=esno and Los i~se1es and intermediate pOints, 

~d that S~n Joo.~uin Valley Transportation Com~any, a corporation, 

wa.s organ1zed on or· a~out :!ay 27, 1925, "tor the purpose of acquir1ng 

the rights and pro,erties 0-: the co-partners ~nd thereafter o~ con-

ducting the o~erat1ons. 
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It oppears that the operative rights proposed to be trcns-

ferred are those granted by the Commission by orders in ~pplications 

Nos. 6217, 9563, 10665 and 11901. By Decision !~o. 9460, ~e.ted Sep-

tember 3, 1~2l, in ~~plication No. 6217, the Commission authorized 

F. U. Hodge, L. E. !.!ershOll ~d E:. f... Rose to operate an automobile 
freight 
/tr'\;.cl~ sc=vice between Los Angeles and. tbat po:tion o~ the City or 

Zakersfield lying beyond u radius 0: ~welve blocks from the p=esent 

Be...'cer.:::tield teminal of George :-:. Duntley, doing bus1ness uncler the 

fictitious n~e of Los Lngcles ~d B~~ers~ield Fast Freight ~ruck 

Line; also between Los J~gcles and jewetta, Lerdo, F~o~, ~cFerland, 

Delano, ?ich8rovo, Orr1s, Ducor, Terra Bell~, Plano, ?orterv11le, 

Stra thmore, linds:lY, E::e~er, Farmersville, V1s:::.l1a, Tulare, Goshen, 

Tr:;;.ver) :::in.gs'buxS, Sel::u:., ";iinedale, Fowle::-, Calwa C1 ty c..'1c. ~resno, 

for the co~on carri~ee 0: prope=ty; ~'1d that such public convenience 

and necessity =e~uired said a~plicnnts to operate automob1~e freight 

truck ~crvice for the co~~on carriage o~ ~roperty in truck loads at 

two th11'c.s o~ the r~tes per hU:lc.red pounds q,uoted. 1n :::xhibi t ·'Aw
, 

attached to the above a~plication, between Los l~geles and the terri-

tory above described, and also c zone exte:d1ng tive miles on each 

side of the highT.ay traversod on the :-oute by wh!ch the above J:.$lll.ed 

towns nre served and rive miles on ~ch side o~ the said t~elve block 
radiUS from the sa1d ~untley ter~1nel in 3~~erst1eld. It 'n'8.S :>1'0-

vided that public conve~ience ~c. :ececs1ty did :ot rec.uire opCl'$10n 

0: either of sal~ serv1ces oetween Los ~geles and that portion or 
Eake::stield 'n'i thin said t"':elve block ::adius f::'0I:l. said Duntley's Eo.k-

ersf1eld terminal, nor did they =e~uire any locul serv1ce between Fresno 

C!ld :='o,,"le:', Sel:u~" Kingsburg, Traver, Goshen, Goshen Jl.:Jl.ct:ton,Visa11t:. 

0::- Tulc.re, or "Jet ween e:n:y of said 'Poi~ts. T!'l.e tro.n S!>orte. tion or 

property was permitted between poi~ts on said route between Fresno 

and Vise.11~ or ~~lare a~d poi:ts tereinabove n~ed on said route ly1ng 
By ~ec1sion No. 14336, 



de. ted Dec er::.b or 4, 19 24 ~ being the t:i.::-st sU~J?le:c.en tal. o:-d.e= in .b.ppli - . 

c~t10n No. 6217, the urea in the City o~ Bakersfield in which the co-

purtners '!fere p:-oh!.bited anc. :reet:::icted::t:::om conducting the business 

of u co~on ca:::rier of freight ~e.s specifically det1ned ·as being ~ll 

te==itory within the Ci~y or 5akerst1eld !ocated r.!th1n e circle, the 

center of 7t'h1ch iz the f'o:-mer te::::linal of C'reorge ~i·. Duntley) locatec. 

~t the intersection of 15th ~nd K Streets, the outer units of which 

'being t'.7clve blocks from said. centraJ. !>oint, as :ollows;-

~rO:RTE: 

7..b.ST: 

SO Cif.!..'P: ;t:: .. S,!, : 
SOtTl7.ci:: 

:ntersection o~ E and 26th Streets. 
Center of block bounded by $, 23rd, T und 22nd 

st:::-eets. 
Intersection ot ~nion ~venue una 15th Street 

,,:::'oe.uced. 
:ntersection ot 6th Street ~nu T Street produced. 
!ntersection or Chezte= ?lace end K Street 

-oroducec.. 
Inte:::section of C and ~r~cena streets. 
Pine Street end 15th Street ,roc.uced. 
!nte:::section of C and 22nd Streets. 

By Decision Ho. 13855, dated .July- 26, 1924. 1D. App11cation 
No. 9563, t~e Co~~s1otl. pe~1tted the routing oy F.M.Bodge, L. E. 

l:crshon end E. ~. Rose of loaded' trucks betweon Fresno and Lo~ JJlg~les 

over the state highway between Tul~re ~~ Delano, providec. the s~e 

contc1n only dairy products ~~d poultry origl~etlng or destined to 

Tulare or north of Tulare or Delano or south of ~clano, and th~t no 

sorvice be e:iven to inter.:l.edlete ?oiI!ts e.long the state highway, or on 
I either side thereot, between Tulare and Del~o. 

7hereo.tter, on Decec.ber 8, 1924) FO' :~. Eoc.ge, L .. EO' lrershoI! 

and E. A. ~ose filed their L:p:plic~tiotl. No. l0665 tor ~ certiticate to 

extend their service into R1verd...:.le, as he:::eine.tter set forth. Before 

the Co~iss1on passed u,on this re~uest, ho~ever, it ~ppears that 

L. E .. ?i:ershon disposed of hi s interest in the co-pc.rtnershl:p to John 

~ application, No. 11901, was filed for pennissio:c. to 

effect this tr~nster, which w~s granted by Decision No. 15642, d~ted 

November 14, 1925. The COmmiesion w~s edvised of the dissolution 

-3-



o~ the oo-part:l.ersb.ip ot F. :.:. Bode;e, L. Z • 1:ersho:c. a:::l.d E. 1,.. Rose 

a.nd the fo:tmation of t1:e co-partne=shi:p of F. 1:. Hodge, John D. :{w1s 

end E. A. Rose. 

Follow1:c.e the chUIlce 1:0. the cc)-part:le::-sh1p, the Co:om1 sZi on 

on !.iarch 4, 1926 entered 1 ts Decision No .. 16079 on the said l_pplica-

tior. No. 10655 grant1ng e. ce:-titicate ~rovid1ng tor the ex'~e:lsion 

o~ the service theretofore ~uthor1zed bet~een Los ;~geles c~d ~esno 

a~d inte=meaiate pOints, trom Goshe:::l. J~ction to Riverdale, serving 

R1verdule only without 1nter~edi~te pOints, for the transportation 

of milk and other croc.:ue::-y ,::-oducts only bet"r.een ?c.ge end 'I'1pto::l o.nd. 

Los ~eeles) anQ for the routing of loaded truckS, rega::-dless ot 

com:nodi ty, bet7leen T111are a::::.d Dele.:lo rrn.e:::l.ever such ~hi:p:m.ents originate 

in, or are destined to points north ot Tul~e or south or Delano, 
over and along the follow1:::l.g route;-

Bct~een ?iverdale and Goste~ JU:lction via E~ Avenue, 
south on Elm Avenue throush Sub to the junction ot the 
Eani'o=d.-ElIO. l..ve~ue highway, thence east to Plaza Junction 
of State Highway co~ecting witc mai~ ::-oute ot applicants. 

Through in~dvertencc th!s certitlcate w~s g=anted to F. ~. 

Hodge, L. E. :.1ershon s'=.u F.. A. ~ose, although it :lppeared that L. E. 

1~e!'sb.on had been succeeded by John D. }:wis. It appears from the 

record in this proceeding the.t the pl'eSeIlt co-:patnel'sh1j;)::.accel'ted 

th~ certificate granted by Deciz10n No .. 16079 and since h~ve been 

oper~t1n€ continuously in good faith thereunder. The or<!e:r herein 

accor~1:::l.slY is designed to co::-rect ~:~t irregularity might exist 

in this r1gbt. 
T~e physical properties now proposed to be transferred to 

the cor~oration are described in Exhibit 
~ . as tollows;-
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: Value atter Due on ~ .:..otual oash ~ 

:2eecri"::lt1on :De'Orec1c.t1on Contr~ct: ecu1t 
Peckurd ro~dster · :;,;2,20Z.28: .... 2.86: -, . ,3 .42 · .... .... 
Ford :'oadster · 631.81: 'l:42.09: 189.72 · 
Cr~MI:l truck · 2,~49.71: 398.01: 2,051.70 · Ste:::oli:c.g truck · 7,835.50: 4,279.65: 3,555.85 · Sterling truck · 8,581.78: 5,076.0.0: 3,505.78 .. 
Utility trailer · 775.56: .. 775.50 · · Utility trc.1ler · 2,048.54: · 2,048.84 · · -:[ecer tro.11er .. 2,872.45: .. 2,872.45 · .. 
Ste.ke 'bodies(2) · 555.00: · 55S.00 · · :R~:I1·rige:::oe. tor bod1ez (6) : 2 2198.38: · 2 J198.38 

Total •••••••••••••••••••• · ·-·~o 10 2 ~I .. :;;11,088.61: ..,' 19,06:$.70 ... ,( , . . y 

It appears ttat the corporation will ac~uire current and other 

assets, in addition to the operative rights and physical propertiez, and 

will take over tbe present indebtedness. It proposes to ~ssue ~65,OOO. 

o~ ~tock i~ effecting the trunsuct10n ~d in support ot 1ts =e~uest 

suo:n.1 'tS tho :ollo~ ... ing;-

~ctual cash ~cnditures o~ co-part~ers in obta1ning 
0}:)erat1ng rights ................. ~;19 ,275.l5 

.b.ctuu1 C:acb. ec;,uity in e~\:.ip~e:o.t e.s sho~ ~bove .. .. ... 19,063.70 
Exl'ene.i ture ~or e::cperimental ',';or1< .... 16,348.04 
:!)evelopment costs • • .. • • • • • • .. • .\ .. • .. 8,861.85 
PI' epayr;.en t s .. . . . . . . . .. . .. .. • .. • . ... • 984 • 35 
Other ~ssets(current items) • • . • • • .. • 2,869.76 

~ot~l •••••••••••••• ~ •••• ~67,402.85 

The record clearly indicates that tr.e co-partners act~ally 

ex:pended at least ~::19 ,275 .15 ir.. cash in acc..uiring the rights now pro-

,o~ed to be tr3.:::lsi'erred. to tl:.e cOl"pol"atio:c., ~:c.' we believe that this 

amo~t might be used a~ ~ proper b~sis i~ dete~ining the ~ount ot 

stock to be iscued. The p~y~ic~l property, it appears, oonsists 

c.lmost entirely o!' :10',1 ec:..uipmcnt and tbe value cle.1med will be recog-

nized tor the purpose of this procee~ng. 
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Co~ing to the t~1rd itc~ 1~ the above tatula~1o~, it appears 

this amount ($16,348.04) repr0sents expenditures ~in certain ej~eri­

roentc.l ',',ork 'i';i th reference to the type ot ecr~1:pment, including retri-

gerator equipment, oest adapted to the transport~t10n zc~ice in whiCh 

s~ld co-partners bad engaged, a~d in order to dete~ine the most econ-

omical an~ ert1cient e~ulpme!lt to be used in said ~ub11c service.~ 

!t a~pears that the operators at the beg1~lng of their business ex-

perienccd so~e difficulties ~~d expense 1n obtaining sUitable equi~-

me~t to transport yerishable co~od1t1es. :'ie rese.rc. the i te::!l. as e.n 
not 

o,ere.tln~ loss which c~/~~d Should not be ce.pltal1zed through the 

mssue 01' stock. The CS,861.85 item said to represent develop~ent cost, 

but whicb in re~1ty 1s interest not p~id because of incdequate e~rnings, 

falls in the same cateeory • 

.. Tbe:: items re!'rese:.ting; prepay:ne:c'P's e.:ld other current e.ccounts 

seem to be reasonable and prope:. 

poration in ac~uiring the business and properties of the co-partnership 

to issu.e not exceeding (:~Z ,COO .00. 

oper::.. tive rights the purchasing co:-porat10Il iz hereby p16,ced. ·on notice 

that ~operutive rights W do not constitu.te a class or property weich 

should be c~pitalized or used as ~n el~ent of value in determining 

Aside rro~ their purely p0~issive aspect they 

extend to the holder a full or 9~t1al monopoly of ~ class o~ business 

over a particular route. This !:lonopoly feature 11JZ.y be cha=.ged or 

destroyed at acy t~e by the st~te which is not in ~y respect limited 

to the number of rights ~hich may be given. 

F. 11. Rodge) John !J. K·.7is and E. :... Rose and San JO.!lCJ,.ui:l 

Valley Tr~nsportation Company, ~ cor:por~tion, h~ving applied to the 

Railroad Co~iss10n for an order authorizing the transfer ot operative 

r1ghts und properties ~~d the issue of stock, a public hearing having 
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oeen held before Ex~iner F~ktauser and ~he Railroad Commission being 

of the opinion thct ~he applic~tion should be gr~ted, as herein 

provid.ed, P..!ld thc.t the issue or ,.~~2 ,000.00 or stock is rca~;onably =e-

~uirea for the pur~ose specified herein, which purpose is not, in 

whole or in p~rt, reasonably chargeable to oper~ting expense or to 

lr:come) c.nd tr.c.~ the r:::,~t:.est to issue ::~23 ,000 .. 00 0: stock should be 

denied w~ttout ~rejuQice, 

IT IS :SRE3Y O?~ERZD thut the oruel' in Dee1zion No. 16079, 

dated. I.:areh .t1:, 1926, in l .. ,plice.t ion }~~ .. 10665, be, and 1 t ;:,creby is) 

modified so as to substitute the name of John D. A'{lis for !.. E. r.:ershon. , 

!T IS 'E~':RE3Y ?C'Rl'E:ER ORD3F.ED that jj'. il1. Eodge, John D. ::','/i5 

a~d ~. ~. Rose, co-partners coine business ~der the fi=~ name and 

style of San Joequin V~lley Transportation Co~pany) be, and ~hCy hereby 

ere, authorized to transter to San Joa~uin Valley Trans~ortatlon vOw-
:;:e.:lY, a corporation, the ope-:r.e.t1 ve J:'igb.ts and prQ~G:t't1e$ r,et'e:rred to 

in the ;t'or ogoing opin1o!l, =:uo joet to outstand.ing indebtedness of 

~~;11,088.61, one".. San Joo.c..Uin Valley Transportation COl:l.:9e.:c.y, a co~ora-

tioD., be, and it hereby is, ~uthor1zed to acquire such r1e~ts and 

properties, subject to out$ta~d1ng indebtedness of ~ll,088.61, and. 1n 

part p{;l.J"!jlent therefor to issue not exceedi::lg :/.:2,000.00 0:' co:r:m:on 

stoele. 

the remoinins ~23,OOO.00 of stock be, and it hereby 1s, denied without 

:projud1ce. ~. 

The authority herein granted is subject to the following 

conci.:i.t:1.ons;- .. -
1. The consider:;ttion to be pale. f~r the p:::-operties herein 

cuthorized to be tl'cnsferre~ chall never be ureed,before this Com-
mies10n or any other rate ~ix1ne body az c =ecsure o~ value ot said 
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prope:::'ty tor rate t!xing or any purpose ot!'!or t:b.e.n the tra:.::lter herein 

autho!"1zed. 

2. ::..pp11ca:lts It. U. Eodge, John D. K",:1s ~"'d I-:.A .. !i:ose shall 

unite lmm.ed1ate~y T.'i'th a~p11callt San J"oao.uln V~lley Transportation 

Co~?any in conmon supplement to the tar1t~s on tile with the Commi=~on, 

a!Jp11c~nts F .:':.Hoc.ge, :ohn D. ~7l'i:; e.ncl E • .I...?ose on the one :hand. 711 th-

drawinr~ and ~,p11cent San Joa~u!n Valley Trensportation Comp~y o~ t~o 

othel' :''''i.e.:ul acccr>tine und ~:cte..'b11shins such tariffs ancl all et~ect1ve 

:3. Applicants F. 1:. nodge, John D. A...:-i3 anel H.A.Ros~ shall 

,,'ri thdr.'l77 i:l::ledic. te1y t:!.:o.c schedules filed. in 'their name 71'1 th the ?ail-

road Co~~ission and applic(mt San Joa~ui~ Valley T=~nsportat10n Co~p~y 

:b.t..ll l'i~e, in duplicate, ~ .. n its OYln no.tle, time schedules covering 

se!"vic~ hcretofore given 'by upplic~ts F. ~. Rodge, John D. lC~1s and 

~. A. Ro~e, w~ich time schedules shell be 1den'tie~ with those now on 

tile in the name o~ ~?plicants, F. ~. liodge, Johu D. X~1s and E.A.Rose 

or t~e schedules z~t1sf~ctory to the Commission. 

4. The :-ights and ?rivileees herein autho:rized to be tr~ns-

~erred l~Y not thereufter be sold, leased, transferred nor assigned) 

nor zeri'j,.'ze the:::'eunde:: eli sco:c:~ini.:.ed 'by San J'oa.;u1n Valley TraZlsporte.-

tion C'~\l.~!m:o.y unless the '.71'::' ttcn consent 0-:: 'the Re.il:-oad. Co::r.:D.1,ssion 

he. s fi:rst been se cUl'cd. 

,5. No vehiclo -:.£.y 'be ope:rc.ted. 'by app11co.::tt, S~n J'oaCJlin 

Vc.lley ~ t..:lls:?ortc.t ion Co:pc.ny U!lde:r the au 'thor:!. ty herein grax:.tecl un-

13~s s·.":~:C ~!eh1cle 1s o~."::led by said c-l'p11ca:lt 0:' is leaoed oy1t under 

a cont !',(lct or c,g:-eeIlle:J.'t e.s a basis satlstactory to 'the J:tailro.c.d Com-

6. No cutho:-i ty is here in g!'anted to San J'oac:uin 1Z;911ey 

Tran;~p~!'te.tion. Company to enla=ge· the operative rights it is herein 
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autho~ized to acquire ~o~ to =e~ove any roztriction thcre~ro~. 

? Sa."l Joe.c:.,u1n Valley Tre..nsportation Compe.ny sha.ll keep such 

reco:-c! of the issue of t=.e stock herei::::l. autho::.-ized as ';i11l eI:.e.b~e it 

to file, within thirty days thereafter, ~ verified r~po::t, as required 

by the Railroad Co.cmi ssion' s General Orc.er No. 24, which order, insotar 

e~ applicable, is uede ~ pert of this order. 

8. The t'.uthority herein gra:::.tec! sb.aJ..1 ·oecome e~ect1ve t,;,;onty 

days after the date hereof. 

JATED at S~ Fr~~c1sco, Ce11for~!u, this 
1'l"" I Z day o~ 

April, 11329. 

Corr.missioners. 


