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Decision No. 30O XN

BIFCRT THE RAILRQOLD COLMMIISSION OF TEE STATE OF CALIFORNIA

In the Maztter of the Lpplicetion oI
SAN JOAQUIN VALIEY TRANSPCORTLTION
COMDPANY, & co=-partaership, 1O trans-
fer its operative rights, business
aad equipment to Sanr Joacuin Velley
Transportetion Compeny, & corporation,
and of San Joaquin Valley Trensporta-
tion Company, & corporation, to issue
stock.

Applicetion No. 15482

PR WL ST NP L Y L L L N )

Douvglas EZrookmeon, for applicants.

2Y THEZ COLLIISSICON:

CPINTON

In this procceding the Rallroad Commissiorn ie asked to.
make its order auvthorizing F. l. Hodge, Jokm D. Xwis and H. A. Ros
to transfer to Saxn Joequin Valley Transportetion Company certain
operztive rights end properties, zad sutborizing Sun Joacuin Velley
Trensportation Compeny to icsue in payment (65,000.00 of its common
capival stock.

The application shows that F. N. Hodge, John D. Xwis and
E. A. Rose are co-partners doing business under the firm neme and
style of San Joaquir Valley Trensportation Compeny ond are engaged
in the busginess of operating o motor freight transportation company
generelly between Fresno and Los ingeles and intermediate points,
and that Sen Jozquin Valley Transportation Compeny, a corporation,
wes organized on or about iay 27, 1925, for tie purpose of acquiring
the rights ané properties of the co~partners cnd therealfter oI con-
ducting “he operations.
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It appears that the operative rights vroposed to be trons-
ferred are those granted by the Commisscion by orders im Applications
Nos. 6217, 9563, 10665 arnd 1190l. 3y Declsion No. 9460, deted Sep-
tember 3, 1921, in Lpplication No. 6217, the Commission suthorized

-y

f§éi§5tﬁodge, L. E. Mershon end Z. A. Roce to operate an sutomobile
/tTuck service between Los Arngeles snd thet portion of the City of
Sakersfield lying beyond a radius of itwelve dlocks Ifrom the present
Bekercsfield terminel of Ceorge 7. Duntley, doing business under the
fictitious name of Los Angeles =nd Bakersiield Fast Freight Truck
Line; also between Los ingeles and Jewetta, Lerdo, Femosz, McFerland,
Delano, Richgrove, Crris, Ducor, Terrs Sella, Plano, Poiterville,
Strathmore, Lindsay, Exeter, Farmersville, Viszlia, Tulazre, Goshen,
Trever, Xingsburg, Selmo, Wizedale, Fowler, Calwe City cnd ITresno,
for the common carrizge of »roperty; end that such public cenvenience
end necessity required said spplicants to operate automodile freight
truck scrvice for the cormon carriage of property im truck loads &t
two thirds of the retes per hunired pounds quoted in Zxhidit "AW,
attached to the adbove application, bYetween Los ingeles and the terri-
tory zbove deserided, and also & zome externding Tive miles on each
side of the highwey traversed on the route by which the abdbove named
towns are served end five miles on cack side of the sald twelve block
radius from tte sald Tuntley terminzl Iin ZeXerslfield. It was »ro-
vided that public corvenience and nececslitvy did nov requife opexet lon
o either of sald services between Los .ingeles and that portion of

Salkersfield within scid twelve block radius from said Duntley's Zak-

ersfield terminal, nor éié they recuire any loczl service detween Fresno

end Towler, Selma, Xingsburg, Trover, Goshexz, Coshen Junetion,Visalic
or Tulare, or between zany of scid points. e traﬁsportation oL
propexrty was permitied between poiznts on sald route between Fresno

and Viselie or Tulare and poirts hereinabove named on said route lying
southerly or sasterly froxr Viszlias or Tulcre. 2y Tecislion No. 14336,

o
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deted Decemdber 4, 1924, being the first supplemental oxder in Appli~
ation No. 6217, the areza in the City of Rakersfield in which the co-
partners were prohibited znd resiricted Iirom corducting the business

of o comuon carrier of frelight wes specifically deflned as deing ull

erritory within the City or Bakersfield located within e cirqle, the
center of whick iz the former terminel of George 7. Duntley, located

2t the iatersection of 15th zné ¥ Streets, the outer units of which
Yeing twelve blocks from said central point, as JTollowsi~-

NORTE: ~ntersection of X and 26th Streets.

NORTHEZLST: Center of block bounded dy S, 23rd, T snd 22ud
svreevs.

BALST: Intersection of Tnion Lvenue and 15th Street
produced.

SQUTHEZELSD: ntersection of &

SQUTH: Tntersection of Ch
produced.

SOUTLEST: Intersection o € and Trucena Streets.

WEST: Dine Street and 15tk Street nroduced.

NORTHCTST: Tntersection of C and 22nd Streets.

th Street erd T Street produced.
ester Place and X Street

Sy Decision No. 13855, dQuted July 28, 1924, in Application
No. 9%63, the Commission permitted the "ouuin@ Vy F.lM.Eodge, L. E.
Meorshon znd E. L. Rose of loaded trucks between Freszo and Los Angeoles
over the state highway between Tulare and Deleno, provicded the seme
contein only deiry products and pouliry origizeting or destined To
Tulare or rnorth of Tulare or Delano or soutk of Delano, and that 2o
service be given to intermedizte points along the state highwey, or on
either side thereof, bYetween Tulare ené Deleno.

Thereafter, oz December 8, 1924, F. il. Zofge, L. B. liershon

and H. A. Dose filed their Application No. 10665 for a certificete to

——

extend thelr service into Riverdsle, zs hereinafter set forth. ZSefore
the Commission pessed upon this request, however, it appears that

L. E. Mershon cdisposed of his interest in the co-partnership to John

D. Xwis. An gpplicetion, No. 11901, was filed for permission to
effect this tramsfer, which was granted by Decision No. 13642, dated

November 14, 1925. Trhe Comniscior wee advised of the dissolution




of the co-~partaership of F. 1. Hodge, L. T.Mershor aend E. A. Rose

and +he fometion of the co=-partnershiv of F. L. Hodge, John D. Xwls

and . A. Rose.

Following the chance in the co=-partnership, the Commiscion
on March 4, 1926 entered its Decision No. 16079 on the said Lpplica-
tion Wo. 10665 grenting e certificate providing for the extension
of +the service theretofore authorizeld betweezn Los Jngeles znd Fresno
and intermedizte points, from Gosnmen Junction %o Riverdale, serving
Riverdale only without intermediate points, for the trensportation
of milk and other crcamery products oaly between Page end Tipton and
Los Angeles, andé for the routing of loaded trucks, regardless of
commodity, between Tulare and Delexno wheznever such chipments originate
in, or are destined to points north of Tulare or soutkh of Delano,
over and along the followiag route;-

Beo4ween Riverdele anéd Goshez Junction vie Eln Avenue,

south on Elm Avenue through Zub to the jumetion of the
Hanford-Elm Averue highway, thence east to Plaza Junction
of Stete Highwey connecting withk mein route of applicants.
Throughk inacdvertence this certificate was granted to F. M.
Hodge, L. E. Mershon and X. 4. Rose, slthough it appeared that L. E.
Mershon hed been succseded by Johm D. Xwis. It appeaTs from the
record in this proceeding thet the present co-partmership.accepted
the certificete greanted by Deciszion No. 16079 and since lave been
oversting continuously in good Lfaith thereunder. The orcer herein
sccordingly is CGesigned to correct whet irregulerity might exist
in this right.
The physical properties now proposed to be transferred to

the cormoTration are deseribed in EZxhibvit "27 as rollows;-




tValue after Due on : ALctual cask
Deserintion :Depreciation Contract: ecuity
Packerd roadster $y2,203%.28: $ 892.86: & L,310.42
Ford roadster 631.8L: 442.09: . 188.72
Creben truck 2,449.71: 398.01: 2,051.70
terling truck 7,835.50: 4,279.65: 3,555.8%5
Sterling truck g,381.78: 5,076.00: 3,505.78
Utdlity trailer 775.56: - : 775.56

Utility troiler 2,048.84: : 2,048.84

leber trailer 2,872.45: : 2,872.45

" e

Steke bodiecs(2) 555.00: - £55.00
Refrigerator bodies (6) 2,198.38: - 2,138.38
ot eceeenctasanccnnnnaa &30 ,1l92.51: " 511,088 6L: o 19 ,068670

e BF 2% P &

It appears that the corporation will accuire current and other
&ssets; in addition ©to0 the operative rights and physical propertiecs, and
will teke over the present indebiedness. It proposes to lssue $65,000.
of stock ir effecting the *tramsaction and in support of itis :eqﬁest

submits the folloving;=-

operating rights . . . e e s e s e e . 219,275.15

actual Cagh equity in ecuipment w2 gbove . . . . 19,083.70
16,348.04

Development costs . . . . . . 8,861.85
Prepaygents . . . . . . . . . 984.35
ther assets{ecurrent items) . 2,889.76

TE7 402.85

The record clearly indicates thet the co-partners actually
expended at least ,19,275.15 in cash in scouiring the rights now pro-
nosed o0 be transferred to the corporation, =nd we belleve That this
emount might be used 2s = proper basis in cdetermining tke amount of
stock to be iscued. The pryesiczl property, it appears, consists

almost entirely of new eculipment and the velue cleimed will be recog-

nized for the purpose of this proceeding.




Coming %0 %the tzaird item 1o the sbove tabulaerion, it appears
this amouvnt ($16,348.04) represents expenditures "in certaln experi-
mental work with rcference to the type of equipmeﬁt, iacluding refri-
gerator equipment, best adapted tc the transportation sexrvice in which

eld co=-partners had engaged, and ir oxder fo detemine the most econ-
omical and efficient equipment to e used in szid pudblic service."
It appears thet the operators at the beginning of thelr dbusiness ex—
perienced some difficulties ané expense Iin obteining suitable equip-
ment to transport nexishable commodlities. We regerd the item as sn
2ot

operating loss which can/and should not be cepitelized through the

tssue of stock. The £8,861.85 item seid to reprecsent development cost,

but which In reclity 1ls interest t pald becsuse of irzdequete earnirgs,

falls in the seme category.
ke items reprecexnting prepeymerte and other current zccounts
seem t0 be reaconable and proper. .
For %he recsons indicated herein we will guthorize the cor-
poration iz acquiring the business and propertles of the co-partnership
to issue not exceeding $42,C00.00. In avthorizing the tramsfer of
operative rights the purchasing corporation iz hereby pleced on notice
thet "operative rights™ do not constitute a cless of property wkich
should be copitalized or used as on elemeat of value in deteranining
regconcble rates. Lside from threlr purely permissive aspect they
extend to the holder & full or pertisl nmonopoly of z class
over a partisular route. This nonopoly feature mey be changed oOr

destroyed ot ary time by the state which is not in eny respect limited

to the number of rights whick may be given.

F. . Hodge, Johr D. Xwis and E. L. Rose and Sern Joaguin
Talley Trensportation Compeny, & corporation, having applied %0 the
Railrozé Commicssion for an orxder suthorizizg the transfer of operative
rights and properties end the igsue of stock, a public hearing having
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been held before Examiner Fankhauser and the Reilroad Commigsiorn deing
of the opinion that the application should be granted, as herein
provided, and thet the issue of .42,000.00 of stock iIs rcasonzbly re-
cuired for the purpose specified hereirn, which purposé is not, in
wvhole or in part, reasonadly chargezble to operating expense or to
income, cnd that the roguest to issue {23,000.00 of stock should de

denied without nrejudice
o 9

ITT IS FEREEY QORIDERET that the order in Decicion No. 16079,
dated llarer 4, 1926, in Application XNo. 10665, be, and it heredby 1s,

modified so &s $0 substitute the neme of Johzn D. Xwis for L. E. llershon.

-1

T IS ESRESY TURTEER ORDSEED that F. M. Hodge, John D. Tuis
end H. L. Rose, co-partmers doing dbusiness under the Tirz neme end
style of Sanm Jozquin Valley Trazsportation Company, be, and ihey hereby
erc, suthorized to transfer o San Joacuin Velley Trensportetion Com-
naly, a corporation, the operative rights and propertles referred 1o
in the roregoing opinion, subject to outstanding indebtedness of
$11,088.61, and Sen Joscuin Valley Transportation Compeny, & coxpora-
tion, be, and it heredby is, zuthorized to acquire such rights end
properties, subject to outstanding indecbtedness of L11,083.61, and in
part payment therefor 10 issue not exceedlag 542,000.00 of common
stock.

IT IS FEREBY FURTHEZ ORDIRED that the request herein to issue
the remaining 2%,000.00 of stock be, and it hereby 1s, denled without
srejudice. -

The authority herein granted is subject to the following
conditions;- -

L. The ceonsideration %o be pald for the properties hereln
guthorized to be trancferred chall never be urged.before ithis Com-

micsion or any other rate Fixing body ac & zessure of value of said
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propexty for rate fixing or any purpose other tran the trazafer kerein
suthorized.

2. Lpplicants F. M, Hodge, Jokn D. X.is and E.A.Fose zhall
unite lmmediately with epplicaxnt San Joaculn Valley Transportation
Compeny in cormon supplement to the teriffls on file with the Commicsion,
axplicants F.il.Hodge, John D. Xwis end E.A.R0se on the one hand witk-
drewing «nd anplicent San Joaguin Valley Transyortation Company on tho
other hend accepting and establisking such teriffs and all erffective
supplements thercto. "

5. Lpplicants T. L. Zodge, John D. Xwis and H.A.Rose shall

immediately time schedules filed in +their neme with the Zail-
ad Cormisslion arnd epplicant Sen Joaguin Valley Traonsportetion Coupany
sll Tile, in duplicate, iz 1ts own name, time schedules covering

serviee heretofore given by applicants F. II. Hodge, John D. Kvls and

the neme of acpplicants, F. L. Zodge, John D. Xxis and Z.A.Fose

schedules satlsfaetory 1o the Commissiox.

4. Toe »igh%s zné orivileges herein euthorized to be trons-
ferred may not thereafter be sold, leesed, translferred nor assigned,
nor service thereundex discontinued by Sam Josguin Valley Transporte-
tion Cerpazny waless the written consent ol the Railroaé Coxmission
hes first been secured.

S No vehicle mzy be operated by applicant, San Joakin
'Valley Transportetion Company under the authority herein grarnted un-

l2se ok vehicle is owned by said epplicant or is leased by it under

a contract or agreement as & basis satisfactory to the Raillroad Com-

’

nission.
6. No cuthority is herein granted to San Joaquin Talley

Transpertation Company to enlarge the operative rights It 1lg herein




authorized to accuire nor to remove ary restrictiion therelron.

7. San Jeeguin Valley Treasportation Company shall keep such
mocord of the issuc of +he stock hercin authorized as will eczble 1t
to Tile, within thirty days therealter, o verifiéd report, as regquired
by the Reilroed Commission's Gemerel Ordexr No. 24, which orcer, insofar
ez oppliceble, is mede o part of this order.

8. The suthority herein granted shall beccme eIifective Twenly

days alter the date hereo?.

-y, !
DATED at Sor Franeisco, Celiforniz, tkis /7 da
Apzil, 1929.

Cormissioners.




