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BEFCRE THER RATLROAD COMUISSION OF THE STATE OF CALIFCRNIA

Ir the Mztter of the Application of
E.BISHOP, ISAIAH FARTMAN, WATE/NIZL
SPITZER 2né G.G.MEDANIEL to cell,snd
~of PUELIC UTILITIES CALIFORNIA CORPC-
RATION to purchase and operate the
water syctem known oas the LCIENZO
WATEER TORKS exnd the water system mmown
s the BEN LOMOND FEDIICCD 2PARK WATER
WORES(cometimes xnown as the Z.BISEC?
YADTR SYSTEM) , and of PUESLIC UTILITIES
CALITCRNIA CORPORATION to issue I'IF-
- TEEN THOUSAND(15,000] DOLLARS par

alve of its capital stock in comnec=
tiorn with the ascquisivion of said
vropertics.

Application No. 15481
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Orxrick, Pelmer and Dehlgulst,
by T.%. Dehlcuist, for epplicents.

BY 1HE CCOMMISSION:

O ITXNIOXN

In the cbove entitled matter the Ratlrosd Commission 1s
asked to meke its order authorizing the transfer to Public Utilities
Califorrnia Corporation of two emall weter systems knmown as the Lorenzo
Yater Yorks and the Ser Lomond Redwood DPark Water Torks or the E.
Biszhop Tater System, and the lssue by Pudlie Utilitlies Calilarnia
Corporation of {15,000.00 of its common capital stock to finance the
¢cost thereof. The Commiscion also g asked to approve the zcgul-
sition of the Lorenzo weiter Torks heretofore made dy Isaieh Fartman
end the abzndonment at this time of the diversion system of the Lorenzo
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The two water systems iznvolved in this proceeding are
located ir the Sante Cruz liountains adjacenf to weter properties now
ovned and operated by Public Ttilities California Corporation. The
Lorenzo Water Works, aned by Isaich EZortmen, supplies water to about
82 zervices in the coutherly portion of the unincorporated town of
Souldexr Creek znd The 3ex Lomond Perk ¥eter Works, owaed by E. Bishop,
supplies water to about 46 services adjacent to the unincorporated
town of Sexn Lomond. For the yeer ending December I1, 1928 the reve-

nues and expenses of the two systems are »eporteld as follwws;-

Zselelh . : :

TTEM : Fartmsn 0 T.Bishop . TOTAL

CVETATINS TEVEIULS « v v o o » 1 $&,&90, v elbe T GL,7LlLle
Cperating expenses . . . . . . . 872. : 150. : 2.
Net operating revenues -5 82%. : L 66, TN 589,

The record shows that tre waeter system known as the Lorenzo
Weter Works was constructed chbout 1890 by Joseph Peery snd came into
the possession of Isalsh Hertman Iin 1914, following the death of Lx.
Peexy, through foreclosure of & mortgege on the properties. Tre Com-
mission now lc asked tO approve this cccuisition. The properties be-
longing to T. Eichop were constructed in 1909.

It nov eppears thaet Isalah Zartman, together with G. C.
iicDaniel axd Nagthenlel Spitzer have entered Iinto & contract to purchase
from 2. Siskop his water properties, and that z contract in turn bes
been mcde tO transfer the two systems to W.2.Foshey Co. for £15,000.00.
%. 2. Foshay Co. hes agreed to esssign all of its rights under tke latter
agreenment =nd to cauce the properties to be conveyed to Public Ttili-
tles California Corporation, Ifree and cleer of z2ll liens and eacumbrences
in consideration o the Issue by Public Tvilities Celifornia Corporstion

[
of 515,000.00 of its common capltal stock. .
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. In moking thls epplication for permission To issue the stoek,
applicant Public Ttilities California Corporation hes filed as Exhibit
"AT en appraisel of the properties prepered by The Loveland Engineers,
Inc. showing the estimeted reproduction cost ec of llay 31, 1928 at
wl3,693.00, the reproduction cost less accrued cdepreciztion et {10,6935.,
the hisztorical cost at {11,347.00, cnd the historical cost less the
accrual in the depreciation reserve at 19,615.00. Appraisals of tke
properties were made also by Mr. W. M. McKay of the Commission's Engli-
neering Department, who estimated tae historicel cost as of liay 31,
1928 at ;9,075.00 and the historical cost less sccrued dépreciation at
27,201.00.

It is our position <that the proper basis to be used in pro-
ceedings of this nature in.determining the amouznt of stock to be autk-
orized to be issued, is the original or bistorical cost less accrued
depreciction. The figures submitted in this matter showing these

costs nmay be summarized z2s follows;-

The Lovelanc
Enszineers,Inc.

ITELS Tl MeXay
Physicel properties:
ights of way . . . . . .
Dems end reservoirs . . .
Pumping ecuipment . . .
Transmission aand distr

I 180.00 £ 180.00
?7.00 74 .00
14.0.00 133 .00

ibution

3,517.00
1,436.00
948.00
113.00

T 6,401.00

nains . . . . .
Distribution tanks .
Services and neters . . . .
vaterdials 2nd supplies . . .

Su'b-'tota.l............-.

3,849.00
1,504.00
1,002.00

113.00

T 6,865.00

- - -
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Intengible capital:
Orgenization anc preliminery
CYPENSE v o 4 o . o 4 s
Tater rights . . . . . . ..
Golng coneera o .« . .4 . . .
Totelececencaacacasenas

800.00
500.00
1,450.00

5 9,615.00

% 800.00
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S 7,20L.00

The foregoing tabulation =hows that but little difference
exlsts bYetween the two appraisals so far as physical properties ar
concerned. The Loveland Zagineers, Inc. kave included 1,950.00 for
water rights and going concern, while Mr. leXey has assigned no values
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t0 these 1tems. In connection with the item of water rights the
record chows that no rights are being trensferred with the Lofenzo
Tater Works, but that there is being transferred from E. Biéhop;all
rights to the diversion of the water flowing in Dean (or Zarl) Creek,
the source of supply for the E. Zishop water System. It is sald that
the total flow in <his stream is at times insulliclent to provide axn
glequate supply during exirene dryﬁperiods.

No diversion workes sre dYeing transferred with the Lorenzo
water Torks. It zppears that thls system will be connected with the
present Boulder Creek system of the purchasing corporation and the
Soulder Creek source of supply used in cupplying consumers on the
Lorenzo Viater Vorks systen. The collection system, storage tanks
ané trensmission mains of the Lorenzo Water Torks, therefore, will be
abegndoned. The record shows thet Boulder Creekx source of supply is
adequate to take care of demands for service by present and future

consumers on its system &5 well as on the Lorexnzo systex.

"o belleve that public convenience and necessity will be

served by tie transfer of these properties as indiceted herein. Ve
¢o not believe, however, that we can euthorize the issue of QLS,OOO.
of stock irn payment for the T >ties. In our opinion the evidence
submitted in support of the zlleged veluec for weater rights and goixg
concern is not so conclusive that we can use such values in determin-
ing the emount of stock to bde authorized and aflter giving full con-
cideration to the evidence herein, we belleve that we shoull 2ot per-
21t the issue of more then $7,200.00 of stock im peyment Ior the Two
water systens involved in this cpplicavion. An order gccordingly

will be entered.
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- Application naving deen macde to the Reilroad Commission for an
order authorizing the transfer of public utility weter prdperties and
the issue of 15,000.00 of coxmon stock, & ptblic hesring having bdeen
reld before Exeminer Ferkheuser ané the Railroad Commission deing of
the opinion that the tramsfer chould dbe authorized, as herein provided,
anc that the issue of £7,200.00 of stock is reasonably required for
the purpose specified herein, which purpose Iis not iz whole or in part

reaconadbly chargeeble To operating expense or to income,

IT IS FEREBY ORDIRED TEAT--

l. ©E. Bishop, Isalel Hartman, Natheniel H. Spitzer and C.G,
IeDaricl may transfer to Public Utilities California Corporation the
water properties referred to in the foregoing opinion and descrided
in this application.

2. Public Utilivies Celiforanis Corporation may acculre such

properties and mey issue in payment therefor ot exceeding $7,200.00

of its common capital stock.

3. The application insofar aos it Iinvolves the issue of the
remaining $7,800.00 of stock is denied withéut preﬁudice.

&, Public Utilities Cualiforia Cérporation, in recoxding oz
1ts books of account the purchase of the weater »ropertlies herein auth=-
orized to be transferred, may not chazge to I1ts fixed capital cccounts
more than 59,075.00. If it vays for the properties more than $7,200.00
it must charge such excess to its corporate surplus account. A

S. The Commiscion hereby approves the accuisition of the

Waver VWorks properties by Isaleh Heriman. '

6. Izziak Fartmen may abeondonr the operation of the collection
system, storage tanks and trazsmission mains now included in the Lorenzo

Water Vorks.




7. Public Utilities Califormie Corporationm shell Ifile
with the Commicsion within sixty days after scquiring the propérties
referred fo herein, & certified copy of the deeds of conveyeance, &
certified statement showing the exact date upon which 1t acquired suck
propeéties and commenced operating them, ancd a repord of the lssue of
the ctock hereinm suthorized, as reguired by the Commlission's General
Order No. 24, which order imsofar zs appliceble, is made & part of thig
order.

8. The authority herein granted will beceme effective

upbn the date hereof.

DATED at San Francisco, Californis, this _ /7 ;%g;yor

April, 1929.

?gzw
/A

Commissioners.




