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Decision No. 

In the !,~ttc= ot' thoe 1~'O'011catio~ ot ) 
'l;' ...., ........... 0"0 "'s ~ T~!:! t:". 'l"Ir,"I,t. -N "i",~.' , ... .,......,. ) ...... .o~~.n .. , J. ..1-.......... ";1, J.1 ....... , ..... ;.L..i. , l".t:.J..w.-...;.\J,..;;. .... 

SPITZER ~nd G.G.MeD~~!EL to ~ell,and ) 
, ot l"',JBtIC UTILITIES CAI.I:FO?",~IA. COR?O- ) 
~~TION to purchase and oper~te the ) 
w~:~el' sy~tem known :lS the LO:';:):'ZO ) 
~';!.:;':EF. '::ORI\s a:::ld the -::0. tel" syste:o. 10l0\'1Jl ) 
~s the BEN LOt10~"D Imm[OCD P.A .• 'CJC 7iA,7SR ) 
Y:Opy..s (colIletl:nes knO'lln as the E.B!SHO? ) 
Yf.t":.:ZR SYSTE1!) J une. ot ~r..IC D'Tn.ITIES 
C.AI..IFCF);"IA COP.:PO?AT!ON to issue ::'IF- . ) 
~~ n10US~\~(15,OOO) DOLLARS ,ar ) 
value of its canita1 stock in ce~ec- ) 
t10n with the uc~~is1tl0:::l of said ) 
properties. ) 

Application No. lS4~1 

Orrick, ?e.lI:ler and Dahlquist, 
by T.~. Dehl~uist, ~or applicants. 

BY ~!-tE: C01!M.ISSION: 

In the above entitled matter the Rc1lroud COmmission is 

asked to make its order authorizing the tr~s~er to Public Utilities 

California Corporation of t~o zmall w&~er systems known as the Lorenzo 

7{0. tel' ';'lorks ~nd tr.e Ben :::'omond Rec.7I'ooc. P:::.rk :rater ',70rks or the E. 

Bishop 770.tel" System., and. the issue by ?ublic Utilities Co.11~ornla 

Corperatio:::. ot (:15,000.00 ot 1 ts Co:mm.OIl. ca::>i tQ.l stock to tinance the 

cost thereof. The Commisz1on olso is ~sked to approve the ~c~u1-

s1 t10n 0:: the Lorenzo ~';a te= '::7or1<s ~eretoto:::,e made by !se.1e.h nart:l.an 

~nc the ~b~ndo~ent at th1s time of the diversion 'system or the Lo=enzo 

7iater :7orks. 
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The two water sy~tems i~volved in this proceeding are 

loca.ted. in tl:e Santa Cruz ~Iount~ins adjacent to w8,ter pro:perties now 

ovrn.ed c.nc. operat'ed by Public 'C'tili t1e~ Cc.1ifor:ni:! Cor:pore. tion. The 

Lorenzo W,~ter ?Jorks, own~d by Isc.ic.h F.e.rt~, su:pplies \'later to about 

82 services in the zoutherly :portion of the unincorporated town or 

Boulder Creek ~d the 3er:. Lomond Perk We. tel' ?'orks, owned by E. Bishop, 

supplies water to about ~6 services adjacent to the unincorporated, 

t o,,';n o~ 3en !.o::n.one... Fo~ tho year ending Dec~bcr Zl, 1928 the reve-

nues and expenses 0: the two systems are r~portec as ~ollOC$;-

· Isaiah · · : · ITZ],'f : Ee.rt:can ~.B1sho 

O?era'tlns revenues · ~l ,4S~. v Z16. • • • • • • · v • · O,era tine e%.:pense:: 6'12. . 150. · . . . . . . : . 
Net operating revenuos 8:;';0; : J:'. 66. : -,' : .,' -", . -x "II 

The recorc sho~s that the ~ater system known as the Lorenzo 
';'tc.ter ~'!orks was constri.::.cted about 1890 by Joseph Peery e.nd came into 

the ~o$session ot Isai~ E~tman in 1~14, to11owing the death of ~. 

Peery, through foreclosure of a morteage o:n the properties. The Com-
mlso1on now is asked to approve this ac~uisition. Tho properties oe-

longing to E. Bishop ~ere co~structed in 1909. 

It no·" appears that Isaiah Hartman, together ":lith G. C. 

11cDan!el o=d Nathaniel Spitzer have entered into a contract to purc~se 

from E. Bishop his water properties, and that ~ contract in turn hac 

been ~de to transfer the two systems to ~_E.!oshay Co. tor '15)000.00. 

~. 3. Foshay Co. h~s ugreed to assign all of its rights under tee latter 

agreement ~d to o~use tte properties to be conveyed to Public Utili-

ties California Corporation) free and. clear of e.ll liens and enc'tl!llore.nc'es 

in consideration o~ the issue by Public ~tilities California Corporation 
~ 

of ~15,OOO.OO of its co~on capital stock. • 
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. In moking this application for permission to issue the stock, 

applicant Public vti11ties Cal1fo=~ia Corpor~tion has tiled as Exhibit 

~A~ an ~ppraisal of tee properties prepared by The Loveland Engineers, 

Inc. showing the est1lns.ted reproduction cost as of ~.!ay 31, 1928 at 

~13,693.00, the reproduction cost loss accrued depreciation at ~10.699., 

the historical. cost =.t ::;11,34.7.00, c...."ld the historical cost lees the 

accr..:.al in tee depre:c:!.ation reserve at ~,9,61S.00. Appraisals or t:'e 

properties -,70re =ade also 'by Mr. ~. M. McKay of the Commission's Engi-

neering Depa=tment, ~ho estiQated tbe historical cost as of 1my 3l~ 

1928 at ~9,075.00 ~d the: historical cost less accrued depreciation at 

::.7,201.00. 

It is our position that the proper basis to be used in pro-

ceedings of this na~e in determining the amount or stock to be auth-

orized to be issue~, is the original or h1storical cost less e.cc~ed 

deprecic.tion. The figures submitted in this matter showins those 

costs ~y be suomar1zed as tollows;-

· 'l'he :Loveland. · · · IT~I,iS · Enr.;ineers Inc. · ~7 .!~ .1!eKa .. .. 
?hys1ce. properties: · · .. · Rights ot . 180.00 1' • 180.00 way : ,. : . . . .. · · .. .. v ". 

Dams end rese:::-voirs · · · · .. · 77.00 : 7~.00 · ?ump1ng equipment .. .. 140.00 .. 133.00 · .. .. .. . · .. 
Tr~nsm1ssion and distr1'outio::l · · · · mai::ls .. . .. .. .. 3,849.00 .. 3~5l7.00 .. . · · · .. .. 
Distribution tskc .. .. 1,504.00 .. 1,4Z6.00 .. .. · .. · .. 
Services and ::l.eters .. · .. · : 1,002.00 : 9~.OO 
~\'~ t eric.1s aIle. supplies · · · · 113.00 .. 113.00 .. .. 

Sub-total.~ •••••••••••• .. ;;; 6,865.00 .. (> 6,401.00 .. .. ... · : .. 
Intang1ble capital: · .. .. · Organization an' ,rel~ary · .. .. .. 

expense · .:,. 800.00 · ,r . 800.00 .. .. .. . .. · · · .. · ... · 'II' 
7ie.ter l'ig.b.ts . . . .. · · 500.00 .. . .. .. · .. 
Going conce:::-:::l. .. . . · .. · · : 1 ,4.5.0.00 : 

Total ••••••....••.•••• : x 9,615.00 : <,.' 7,201 .. 00 ./ 

The foreeoi~e tabulation shows that but little difference 

exists '~etr:'een the two appraisals so tar o.s physical properties c.=e 

concerned. The Lovelund Zng!neers, Inc. have included ~1,950 .. 00 tor 

water riehts and ~01ns conce:::-n, while ~. ~cKhy hes assigned no v~lues 
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to -=hese items. :n connection with the item 01' w~ter rishts the 

l'ecord show:;: that no rights o.re being tre.nsterred. wi -=h the Lorenzo 

(fater i70rks) but that there iz being transt'erred from. :E. Bisho:p:e.ll 

rights to the dive:'sion of the ",va.ter floW'i:CS in Dean (or 1!:arl) Creek, 

the source of supply 1:0:' the E. 3ishop V'i:ltel' System. It is said that 

the total flow in this stre~ is ct times insuffioient to provide en 
"I' 

adeq~ate supply durins ext~e~e d~y.periods. 

No diversion works ~e bei~g transferred with the Lorenzo 

:inter ::ol'ks. !t ~ppears that this system will be co~ected with the 

present Boulder Creek system of ~he purchasing corporation end the 

Boulder Creek source ot supply used in =up plying consume:,s on the 

Lorenzo Water ;jorks system. The collection system, storage t~ 

and transmission =sins of the Lorenzo Water Works, theretore, will be 

abandoned. The record shOWS that Eouldc:' Creek source of sUp~~y is 

adequate to -=ake care 01' demands to:' service by present and tuture 

consumers on its system as \";e11 ::::.s on the :'o=e:lZo syzte::l.. 

~t[c believe that public convenience and necess1.ty will 'be 

sc=ved by the transfer of these properties as ~ndicated herein. ~e 

do not believe, however, that ~e c~~ authorize the issue of 015,000. 

of stock in pa~cnt for the p~o,c=ties. !n our oDin10n the evidence 

submitted in support of the ~lle€ed values for water rights and eoi~ 

concern is not so conclusive that we can use such values in deter.Qin-

ing the amount of stock to be authorized and after giv1ng f~ con-

sidel'ation to the evidence he::ein, we believe thc:.t ",'Ie s'houle.. not :pc::-

mit the issue o~ more than $7,200.00 01' stock in payment tor the two 

~~ter systems involved in t~is ~pplicat10n. An ol'der accordingly 

will be ente::ed. 
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ORDER 

Application having been made to the Railroad Co~szio~ for an 

order o.utho:-iz1ng the transfer or pUb11c ut1lity water p=dpe=t1es a:ld 

the issue or (:15 )OOO~OO of com.on stock, e. p'I!olic hearing having been 

~eld before Exam1ner Fankhauser ~d the Railroad Commiss10n being of 

the op1nion that the transfer should be autho=~zed, as he=ein prov1ded, 

an~ that the issue of $7,200.00 of stock 1s reasonably :-e~uired for 

the purpose s,ec1f1ed herein, which purpose is not 1~ whole or in part 

reasonably chargeable to operating expense 0= to income, 

!T IS EEP.EBY OP.!l:::sED T'".i;.T--

1. E~ Bishop, Isaiah Eartman, Ne.than~~l R. Spitzer and C~G, 

:':cDenlo1 r,ay t:-anster to Public Utili ties Calitornic. Corpore. tion the 

water properties refe=red to in the fo=eg01ng opinion and described 

in this application. 
~ .... Public Utilities California Co:-poration may ac~u1re such 

propert1es and may issue in pa~ent therefor not exceeding $7,200.00 

of its co~on capitcl stock. 

3. The applioation insofar as it involves the issue of the 

remain1ng ~;7 ,800 ~oo of stock iso_denied v!i thout pre'j\id1ce ~ 

4. Public Utilities California Corporat10n, in recording on 

1ts books of account the purchase ot the weter properties herein auth-

orizec. to be tra::lst'e:-rec., may not charge to its tixed capital ~ccounts 

If it pays fo:" the p=operties :ore than $7,200.00 

it mu~t charge such excess to its co:-,o:"ate s~rplus account. 

S. The Commission he=eoy app~oves the ac~uis1t1on of the 

Lorenzo We.. ter ';[orks :prop erties by !saiah Hartman. 

6. Isaiah Eartman may cbcndon the oper~tion of the collection 

syst~, storage tanks and trans.mission mains now included in the Lorenzo 

i'la tor Vfo:-ks .. 
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7. Public Utilit1es Ca11tornia Cor~orat1on shell tile 

with the Commission within sixty days ~fter ~cQu1r1ng the properties 

reterred to herein, a certified copy o~ the deeds of conveyance, a 
certified statement showing the exact date upon which it ~c~u1red ~uch 

properties and commenced operating them) an~ a r0port or the issue or 

t~e ~tock h~=ein authorized, as re~uired by the CO~$zion's General 

Order No. Z4~ which order inzo~ar as applic~ble, is msde a part of this 

order. 
8. T~e authority here1n granted will oocane eftective 

upon the d~te hereot. 

D1u.mzD at Ss.n FranCiSCO, California, this ,L7 ~c.y ot 

April, 1929. 

COmnl.issioners. 


