Decision No.

BEFORE TEZ RATLROAD COMMISSION OF THE

Iz +he Netser of the Applicatiom of )
10S ALNGELES GAS AYD TLECTRIC CORPORA- )
TION for an order authorizing the )
issuance and use for sinking fund pur-) Application No. 15521
poses of $483,300.00 par velue of its )
Series "J" bondés. )

Peoul Qverton, ISor aepplicant.

EY IHE COLLISSION:

Los Angeles Ges and Zlectric Corporation in this pro-
ceeding asks the Ralilroad Commission to enter its oxder authorizing
applicent to issue {483,300.00 face value of its Serles "J" general
and refunding mortgege ~ive percent bonds, due lay 1, 1950; and to
deliver the same to the Security Trust ané Savings Zank, Trustee, -
under its trust indenture of lMarch 1, 1931, for the purpose ol de-
vositing them in the sinking fund created under such trust inden-
ture.

The company's seid trust indenture, hereincfter scme-
times referred to as the generel and refunding mortgage, requires
that the company,on May 1, 1322 and ennuelly thereafter on the first
dey of Mey in each year, so long &s exy of the bonds remain out-
standing and unpald, pey to the Security Trust ancd Savings Bank,
one of the trustees under such mortgage 2S5 & sinking fund, a sum
in cash egual to 1-3/4 percent of the per vaelue of the aggregate

bonded indebtedness of the ccmpeny outstanding on the 1Stk day of
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lareh of the year in which such peyment shall become due, less the
amount of cash peid end/or the aggregate par velue-cl all bonds
deposited in the sinking fund of the underlying mortgages curing
the immediate preceding itwelve monihs. In lieu of cash tkhe com-
pany may deliver to the irustee I'Or sinking Iund purposes at the par
velue thereof, bonds secured by the gereral and refunding morigage. |
All bonds SO delivered for sinking fund purposes shall de cancelled
fortawith by the trustee zznéd delivered to the company. |
Lpplicant reports that under and pursuant to the provisions
of its gereral and refunding mortgage it will be required on Mey 1,
1529 t0 pay +o the Security Trust and Sa#ings Benk as trustee, the
sum of 482,670.00. It sppears that there is now in the sinking
fund $613.42 in cash, which, added to tae eforesaid payment of
$482,670.00 due on May 1, 1929, will meike a total of $483,283.42.
In lieu of the cash dalance in the fund exdé in lieu of the cash
vaynent due on ey 1, 1929 spplicent desires to deposit with the
trustee for the sirking fund, 483,300.00 face value of its Series
*J* bounds.
In support of its reguest to issue the £483,300.00 of bdbords,
it reports in its Exhidbit "C™ that from August L, 1926 to Decem-
ber 31, 1928 it expended for permanezt exteasions anéd additions to
1ts properties $13,649,051.51, which expenditure hes heretofore
not been used as a basis for the issue of bonds. This expenditure
hes been finenced througk the issue of stock by the creation of
current liebilities snd by the investment of earnings offset by
the compeny's reserves and surp;us. Tader the provisions of the
company's general and refunding mortgage the trustee is autborized

to certify donds in an smount equal to 75 percent of the cost of




permanent extezsiozs and gééitions.

In view of the fzet thet fhe compeny's reported consiruc-
tion expenditures not heretolore used as & basis for the issue of
bonds, are reported at $13,648,051.51, and that the company asks
permission to issuwe omly $483,300.00 of bonds, it does not appeaT
to us that it is necessary TO make & detailed ex&mination of the
company's comstructioz expendltures. Te believe that the company's

recuest should be granted.
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Los Angeles Ges and Zlectric Coxporation having applied
=5 the Reilroad Commission for permission 1o {ssue 4483,300.00 of
bonds, & public hearing heving veen held before Exsminer Fenkhausel
and the Commission dbeing oL the opinion trat the mONEY, property
or ledor to be nrocured or paid Ior through'thp‘;ssue o such bonds
is reasonably recuired Ior the purpose specified herein, which pur~
nose is mot in whole or in part reasonably chargeable to qperating

expenses or to lncome,

o IS EERESY ORDERED, that Los ingeles Gas and Electric
Corporation be, and 1t hereby is, authérized to issue at not less
+then their face value and scerued interest $483,300.00 of its Ser-~
jes "J" gemeral and refunding mortgage boands due lay 1, 1950 for
the purpose of fimancing in pert the construction expeaditures Ie-
rerred to in the opinion whick precedes this order, end to deposit
suck bonds in the sinking fund created under and pursuant o its

tpust indenture deted larch 1, l92l.

‘rp IS ENRESY FURTHER ORDERED, that the authority hereln

granted will becone effective when spplicant bss paid the fes pre-




scribed by Seetion 57 of the Public Utilitles .ict, whick fee is
Tour Hundred end Eighty~four ($484.00) Dollars, and that epplicant
shell file with the Reilroad Commission & report, as Tequired by

+he Cormission's General Order No. 24, which order insofar as ap~

plicable, is made & part of this order.

DATED et San Francisco, Californis, this th Zz.if‘g“by of

ApTil, 1929.
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