
Decision No .. ______ • 

ZEFORE T1:E P~ILRO.m COMMISSION OF TEE STATE OF CALIFORNIA. 

In the Matter ot the Application ot ) 
SANTA MAF.IA. GAS CO:M?ANY, ) 

a cor~or.ation. tor a cert1ficete ) 
under Section SO or the Public Ut1l- ) 
ities Act and tor authority to ex- ) 
tend its faci11ties. ) 

In the N~tter ot the Amended Applice-) 
tion and ?etit10n or ) 

CONSm.ePS GAS COUl?ANY, ) 
a corporation~ tor a certificate ot ) 
public conven1ence to turnisn gas to ) 
the City or Paso Robles, County or ) 
San Luis Obispo, State or Cal1fornia,) 
and tor an order authorizing the ) 
1ssue and sale or C100,OOO.OO ot its) 
comnon stock ~d ~lOO,OOO.OO of its ) 
f1rst mortgage bonds to finance its ) 
contemplated improv~e~ts. ) 

Application No.~5330 

Application No. 15332 

I.e RoY' M. Edwards and :Ray Boo Lyon, tor Santa 
Maria Gas Company (Application No.15330) 
and tor said company as protestant in 
Appl1cation No. l5332; 

Edward Schary and F. Emerson Hoar, :01' Consumers 
Gas Compo.ny( tor AppUcation No. 15332} and 
tor sa1d com~any as protestant 1n Ap~11ca­
t10n No. 15330; 

Doo H. Craig of Atascadero, eppear1ll8 in favor 
or granting Application No .. 15330 and pro-
testing the granting or Application No. 15332. 

it. J. iUll1ams or Paso Robles, appearing in 
favor ot granting Application No. 15330 and 
protesting the grant~ or Application No. 
15332. 

BY TEE COUMlSSION: 

OPINION 

In Application No. 15330 tiled January 17,1929, the 

Santa Maria Gas Company requests that this Commission make its order 
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dec1arinSj-

1. That public cO::lven1enoe and necessity reqUll'e the 
construction ot a gas transmissio~ l1no by said 
Santa Mar1a Gas Company between San LUis Obispo 
and Paso Robles, as set i'orth 1l:t the application, 
and 

2. That public convenience and necessity requ1re and 
will require the exerc1se ot the rights and 
privileges granted to applicant, Santa Marla 
Gc.s Company, under Ol'd,ine.nce No. 38 01.' the City 
of El Paso de Ro'!:>les, here1na.tter referred to 
e.s Paso Robles, which ord1llanee was adopted 
by the Council 0: said city on March 11, 1929. 

At the time the appl1ce. tion was tiled, Santa Marie. Gas 

Com-pany, hereinafter sometimes referred to as the Santa Maria Com-

pany, had applied to the City Councilor Paso Robles tor a tranchise, 

'but the Sal:le had not yet been granted at the time ot the hearing 

on the application. The tranchise has since been obta:1ned and 

a certified copy tiled with the Commission. The application will 

oe regarded as ~sking for aut~o=ity to exercise :rights and prlr1- ' 
lege& under said tranchise. 

In A.ppl1cat1on No. 15332 tiled January 18, 1929. the 
Con.::u:nero Ga.::! Coml'ellY-, here1nat"ter somet1m.es rete:r:red. to as the 

Consumer s Company, a.sks the Comm.1s s ion to declare the. 1: pu'b~1c c Oll-

venienee and necessity require, ~d will re~uire, i~ to construct, 

mnintc1n and operate a gas g~erat1ng plant and distribution system 

in the City of Paso Eobles ~~~ to exercise the rights and pr1vileges 

granted by said city under its Ordinance No. 37 N.S. T~e company 

~ther e.slcs permission in its application, as emended at the hear-

1ng, to issue !~? ,500.00 ot its common stock so as to net $68,000. 

and C100 ,000'. 0:' six and one halt pe=cent twenty 'leu 'bonds at a 

price which wi~ net it 090,000.00. 

By Decision No. 20525, dated December 28, 1928, the Com-

miss10n denied Without ?rejud1ce A,pl1cat1on No. 15135, in which 

app11cetion the Conswners Gas Company asked tor a certificate ot 
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public convenience and necessity to construct, operate and maintain 

an artificial gas plant in the City or Paso Robles and exercise 

tranchise rights, and tor an order authorizing the 1ssue and sale or 

:::100,000.00 ot 1 ts common stock, :;;;25,000.00 of its preferred stock, . 
and $100,000.00 ot 1ts tirst mortgage bonds to t1nance its contem-

plated improvements. ~le application was denied, ~ong others, 

tor the reason that the company te.iled.to suox:lit cOI:l.petent evidence 

as to the construction ~d operating costs or its proposed gas plant; 

that its stock and bond issues and expenses and discounts incident 

thereto were excessive, and tbat it was unwill~ to d1sclose to 
the Com:c.1ss. on the names of the parties who would be respons1ble in 

the final analysis for the financing, construction and operation ot 

its proposed gas plant. 
On January 18, 1928, Consumers Gas COI:l.pany tiled with the 

Commiss10n what it designated an amended applicat10n ~d stated that 

it filed the app11cation in lieu of a petition tor rehear1ng in 

A?p11cation No. 15135. The petit10n tiled on January 18th was 

treated by the Commission a~ a new proceeding because it felt that it 

was not proper to receive an,amended app11cation 1n a proceeding 

~hich had been denled without prejudice. 
It is of record that on Jenuary 7, 1929, the Senta USr1a 

cOI:l.pany tiled an a~plicat10n ~ith the City Council ot Paso Robles 

to!'"e, tranchise \"Thich would give it permission to construct and op-

er~te gaz pipe lines along the ~ub11c streets ot the City ot Paso 

Robles. This franchise was obteined ~nd a certified co~y thereot 

(Ordinance No. 38) is on file i~ ~pp11cat1on No. 15330. 

The Santa !.!e.:ria Compa:.y is a public utility which is en-

gaged in the bUsiness of furnishing ~tural gas to the residents 

and industries in the cities ot San Luis Obispo and sant~ U8r1a ~d 

to other pl~ees in the co~t1es ot San Luis Obispo and Santa Ear-

bara. It proposes to extend its existing gas transmission and 

distribution syst~ from the City ot San Luis Obispo north through 
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the towns ot Santa Margarita, Atascadero and Templeton to the C1ty 

ot Paso Robles. !t tu:ther proposes to construct the necezsary 

distribution tacl11ties so that it can distribute g~s at Santa Mar-

gari to., Atascadero 1 Templeton e,nd in the City ot Paso Robles. The 

COI:LPe.ny alleges that 1 t is now the owner ot a f'ranchise granted by 

the Board ot Supervlsors of San Luis Obispo County on August 9, 1911, 

and that such tranchise (Exhib1ts Nos .. 9 and. 10, Application No. 

l5330) authorizes it to const=uct, ~inta1n and. operate gas pipe 

llnes along the ~ounty highways. 
The CO~~510nYs attention is c~lled also to the fact 

that whore the proposed pipo ~~o wo~~ cross or ro~ow the state 

highway, :perm.1 ts woulc.. be secured. from the State Department 0-: Publ.ic 

Works and that tor part or the distance the transmission 11ne may be 

on private r18h~ or way. The ~1str1out10n system in Peso Robles 

would be constructed under Ordinance No. 38. 
The Consumers Comp~y contends that ~he sante Maria CO~­

p~uyts t~anch1se fr~ San Luis Ob1spo County does not authorize it to 

extend 1ts p1pe line to Paso Robles, tor the reason, among others~ 

tha.t the com:9e.ny tor more than ten yeal's past has c.one no construction 

uncler such franch1se. The Santa :.:aria Company 1s not o..sk1ne ror a 

cert1ficate to exercise any r1ghts ~nd privileges obta1ned under 

the county !ranchise. It 1s aSking permission to extend its trans-

mission line trom San Luis Obispo to Paso Robles. It me:y be that 

th1s 11n~ and the C!.1str1butll'J.€: system. other than 1n Paso Robles 

can be co~structed without crossing or following any county highways. 

It is not tor this Commission to determine the val1d1ty of the ~an­

ch1se granted by the County 0: San Luis Pblspo 1nsotar as 1t relates 

to the proposed extension. If it is round that the Santa ~1a 

Comp~y has no county tranch1se but needs such a txanchlse, it no 

doubt~wl11 take the proper steps to procure one. 
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• 
Dur1ng the past year the Santa Maria Company has constructed 

a na tu:ral gas transmission 11ne to connect with the l1%1e ot the 

Southern Count1e3 Gas Company or Calito%'D.ia. at Or near Gaviota, OJld 

by means or such line 1t is obtaining natural gas trom the gas and 

oil fields of Ventura County an~ also from the newly discovered gas 

and 011 field at Elwood. Santa Barbara County. The extension' ot 

the tran~ission l1nes has great17 increased the company's supply 

of natural gas. 2ecause ot its aug:ented gas supply the company 

teels that it is warranted in extending its system and taking on 

additional conSQmers. 

The Santa ~1a Company in 1ts Exhib1t No.5 estimates the 

cost of' extending 1ts gas tra:o.~5:l.1ss1on and d1str1bution system to 

and includ1ng the City or ?aso Robles of' ~283.300.00. This est1-

mate 1s composed of the follow1ng 1t~s;-

I. Trans:n.ission :nams-estimated distance I 30 miles. 
a. Sen Lu1s Obispo to Union Oil Pump 

Station 2 ~les no=th of' Santa 
Marge.r1ta; 

70,000' 6~ pipe laid ~ ~1.00 per 
ft •••••••••••.••••• $70,000. 

b •. 'O'nlon OU Pump Ste:t1oIl. to Paso 
Robles; 

85,000 ~t. 4~ pipe laid C .75¢ 
:pel' tt. . ... .. . . . . .. ~ . . 

Wrepping to protect portio~ or 
6~,000. 

pipe • • • • • • • • • • • • • 
Rights of way • • • • • • • • • 
OVerhead,eng1neer~s and inciden-
tals • • • • • • • • • • • • • 

Subtotal •••••••••••• 

2,000. 
5,000. 

3,000. 

c. 400,000 cu.tt. R.P.gas holder at Paso 
Robles • . . . . • • • • • • • • • 

d. Additional c~pressor facil1ties at 
San Luis Obispo • • • • • • • • • 

Subtotal •••••••••••••• 

II. Distribution systems and services; 
a. ?aso Robles: 

32,000 tt. 2~ p1pe. 10,000 ft. 4~ 
pipe and cost or laying mains un.der 
paving and sel'Vice,s, :::-egulators and 
meters ~or 450 consumers • • • • • • 

;:;144,000. 

35,000. 

15,000. 
;;;;I94:,OOO. 

50,000. 

Forward.................. ~244,000. 
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Forward •.••••••••••••.•.••.••••••••••. 

b. Atascadero: 
15,000 ft. 3" pipe laid, and serv1ces, 
regulators and meters tor 100 con~ers 

c. Templeton: 
13,000 ft. 3" pipe laid and services, 
regulators end meters tor 50 consumers 

d. Ltascadero C~dens: 
6,000 ft. Z" pipe laid, and serv1ces, 
regulators and meters for 30 consumers 

e. Santa Marge.r1te.: 
.8,000 ft. 3" pipe laid, and services, 

regul~tors and meters ror 30 conzuuers 
Grand total ••••••••••• 

;~244 ,000. 

15,000. 

ll"SOO. 

5,900. 

5,900. 
:,;283 3 300. ' 

The Sante. V..e.r1e. Company proposes to t1:c.ance its proposed 

extension through moneys obtained ~rom the PacifiC ~1ght1ng Corpora-

tion which owns all of 1ts outstanding stock, except shares necessary 

to Qua11ty directors, ~d which company has agreed 1~ turn to accept 

common stock: ot the SarJ...t& Me.ria. Compe.ny at par in payment tor such 

advances. It is ot record that the gas which the Santa Mar1a Com-

pany would distribute through the territory it now proposes to serve, 

would have a heat content ot about 1100 B.T.U. The rates which it 

intends to put 1nto ettect (Exhibit No. 12) are e.s tolloVTsj-

Domestie Per !Jeter Pel' Month 
~l1rst 000 cu.tt. ., 1.50. 'II' 
Next {,SOO " tt 1.50 per 11 

" 5,000 " tt ~.40 " 
tt 10,000 " " 1.25 tt 

Minimum monthly charge ................... . $ 1.50 

Commercial 
<l:- .95 per 'II' First 20,000 Cll.tt. 

Next 30,000 " " .85 
" 50,000 '" " .80 

Allover 100,000 " " .S5 

Mlnimum monthly charge ••••••••• $lO.OO, except 1n the case or churches, sChool, and libraries on which no m1ll1m.ulll. 
charge shall b.e made. 

" tt -
tt -

" tt 

M 
" 
" -
It 



Th.e Senta Maria Company eetimates in Exhibit No. 13 the 

monthly consumption at 4,936,000 cubic feet, of which 1,830,000 would 
do:::'estic be sold to.7coneume~s» 2,600,000 cubic teet to co~erc1~1 users and 

1,lOO,000 tor boiler purposes. Its annual estimated consumption 

is 59,2~2,OOO cubic teet. It estimates its numoer ot consumers at 

Paso Robles 450; at ~tascadel'o 100; at Templeton 50; at Atascadero 

Gardens 30; and at Santa 1:argal'ita. at 30. 

The Consumers Company in Application No. l5332, as ~ec1ted, 

asks permission to eocerc1se the rights end privileges granted 07 

Ordinance No. 37 N.S. ot the City of Paso Robles and construct, oper-

ate and maintain an artificial gas plant. The company- 1:0. its 

Exhibit No. 1 reports its est1mated cost or a gas plant and distribut-

ing system sutt1cient to serve Paso Robles, and a proposed extension 

to Atas~adero and way points. Its estimcted cost 0: the entire pro-

ject is summarized as tollows;-

Paso Robles City: 
A. Production capital • • • • • • • • • • • • 

Lands •••••••••••• ~1,500.00 
P=oduction plant. • • •• 50,890.00 

E. D1stri bu t10n ce.pi tal including ma.:i.ns, 
services, meters~etc ••• • • •• • c. Ce~eral capital including se~eral off1ce, 
shop and other equipment • • • • • 

s. 
E. 

Sa:=. Luis 

c.. 
R. 

Sub total ••••••••••••• • 
OVerhead, ind1rect a~d intangible capital 
Total fixed ca~1tal ~or ?aso Robles City 

Obis:eq CountZ: 
Transmission lllains ana. 9qtUl;)ment .' 
Distribution mal~s» serv1oes. mete~$,ete. 
Overhe~~, ln~l:rect ~d 1ntans1cle ca~ltal 

Total i'or San Luis Obioj;)o Co. 

G~~ TOTAL ••....••••.••• 

~62,390.00 

65,615.09 

5)500.00 
$1~3,o05.0~ 

18,000.00 
;;;151,005.00 

32,,900.00 
:32,900.00 
2,700.00 

~1;)8.5oo.60 

~220!oos.66 

Tho company ha~ not app~ied ~or any tranchise trom the Board 

of Supervisors o~ the County or San Luis Obispo. Neither does the 

record show that the com~any is detinitely co:mitted to the extension 

of its syst~ trom Paso Robles to Ltascadero. The testlmony merely 

shows the. t it the demand. :!'or service at k.taseadero warrants the ex-
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tension or the syste~ trom Paso~ Robles to Atascadero, such extension 

will be installed. It is the plan ot the company it it extends its 

lines, to install a two inch transmission line trom Paso Robles to 

Atascadero. It estimates its total gas sales at 26,250,000 cu.tt. 

It has proceeded on the assumption that it can secure 600 consuners 

at Paso Robles anc. 400 elsewhere, making a total ot 1000 consumers. 

The record shows that the Consumers Co~pan7 proposes to issue 

elOO,OOO.OO ot six and one halt percent 20-year bonds at a price 

to net it $90,000.00, and $87,500.00 ot coomon stock at a net price ot 

~?O,OOO.OO. This ~ount ot securities would yield the c~P~7 a 
sum sutt1cient to install its production plant and its distribution 

syst~ in Paso Robles, if its estimated costs are correct. No 

agreements, subject to the approval of the Cocmiss1on, have been 

entered into tor the sale of any or the securities. Rererence has 

been made to the tact that some discussions have b~ had with repre-
sentatives ot 1nvestment companies and that they have been advised 

that the company could mak~ no detinite otfer until 1t has obtained 

an order from the Railroad Commission permitting the sale ot the se-

cur1ties. Counsel tor Conswners Company was not in a position to 

inform the Commission es to who would actually be in control th=ough 

stock o~~ersh1p ot the company. 
It is the company's ple.n to serve ·artif1c1s.l gas hav1:og a heat 

content of 550 B.T.U. This gas would be sold under the following 

rates;-

:First 
Next 
Next 
Allover 

400 cu.tt. or 
1600 cu.tt. 
3000 cu..ft. 
5000 cu.1't. 

less per meter per month 
per meter per month 
per meter per month 
per meter per month 

$1.50 
2.00 per M.C.F. 
1.50" " 
1.00" " 

" ~ 

Both the Santa Maria Company and the Consmners Compa.JlY' are 

asking to exercise rights and privileges granted to them by o=di-

Dances of the City ot Paso Robles and to sell gas tor domestic and 
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industrial purposes in said city. The Santa Ma.:ria COI:l.pany's app11-

cation is brQader in its scope than that of the Consumers Company, tor 

the reason that said Santa Maria Company would also, if its applica-

tion is granted, sell gas in Templeton, Atascadero and santa Margarita.. 

Witnesses called by the Santa ~1a Company testified that gas service 

;1e.S desired in santa Margarita, Atascadero, Templeton and Paso Eobles. 

The Consumers Company called no witnesses to prove that public con-

venience and necessity required the construction o~ a gas plant, but 

adopted the testimony submitted by witnesses or the santa Maria Com-

pany as part or its test~ony on that point. 
The Santa 1ia.ri3, Com-pe.:::lY would sell natural gas with a heat 

content ot from 1050 to llOO B.T.U~ whU. the Consumers Company would 

sell artitic1al gas With a heat content or about 550 B.T.U. The 

Santa Mar1& Company has tunds available to immediately 1nstall its 

:plant, the Consumers Company suomi tted evidence showing that the in-

corporators would purchase about $25,000.00 ot stock. No other tunds 
are assured. The Santa Mario. Co:c.pe:c.y would ul t1:nately t1D.alloe tho 

enterprise through the issue or common stock at par, the Consumers 

Company wants to spen~ twenty percent or the proceeds realized tr~ 

the sale ot its stock to pay stock selling expenses and sell 6-1/2 

percent bonds at 90 percent or their race value plus accrued ~terest 

and in addition pay the expenses incident to such 1ssue. These 

facts se~ to warrant the granting or the certiticate or public 

convenience and necessity to the santa Marla Gas Company. The only 

test~ony which raises any doubt about it is Exhibit one tiled in 

Application No. 15332 and the test~ony or F. Emerson Hoar, consult-

ing eng1neer. In t~is exhibit, as corrected in a m~orandum tiled 

I:.ie.rch 18tli, he shows cOID.1'8.!'ative cost o'f gas service in Paso Robles 

and vicinity and that the Santa Maria COI:l-paDY will have an investment 

per consumer of $578.50, and the Consumers Com?~ under its revised 

plan, an investment or ~220. :per consumer. 'rhe o;i>e:l:'at 1ll8 revenues 
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of the SSl ta l1a.:r:ta COIllPany, he est1ma.tes at $52.50 a:l.d those ot 'the 

Consumers company, the same. 'I'he opel'at ing expenses, including taxes . 

a~d de~=ec1ation, or the santa uar1a Comp~y, he est~te~ at $65.00 

per consumer and ot the Consumers Company at ~38.70. lie takes the 

position that the Santa Maria Company cannot hope to operate at a 

profit, T-hi1c the Con~ers Company oan earn 7.3 percent on its in-

vestment. 

A:rl analysis or the exhibit and h1s testimony shows that Ur. 

Roar used the tigures submitted by the ~ta ~1a Co~any where they 

proved to be advantageous to his clients, and revised them where they 

were otherwise. To illustrate; he assumes that Consum.ers (Com-.: -

-pa:ny can obtain 1000 consu::le!'s, out as t:or the Santa Max1a Company, 

he uses 450, beoause that ~as the t1gure submitted by the compa~. 

The 450 represents the number or consumers wh1eh the Santa U8r~ Com--

pany estimated it oould obtain in Paso Robles. True, in h1s Ex-

h1b1t one he has a chart show~ that the santa Maria company esti-

mated SO con~ers at ~empleton, 150 at Atascadero and 30 at Santa 

Margarita. For the Consumers Company he est1mated 1000 consumers, 

of which 600 would be in Paso Robles and 350 in,T~pleton and Atas-

cadero. The Santa !{!8.I'ia Company in its exhibit estimated the cost 

of its extension at ~283,300.00. Mr. Easton testit1ed that he believed 

the cost could be reduced by ~20,000.00. ~. Eoar, in his exh1b1 t , 

starts with the ~283,300.00 and allocates to the extension $98,500.00 

or the investment ot: santa Maria Company in its present syst~. He 

revises the company's est1mate or revenue per consumer by reduc~ it 

trom ~94.22 per consumer to ~52.50 per consumer, which he ~s is the 

:nax1mum. 'that consumers Will pay tor gas, whether it be natural. or 

artU'1c1al. 

'M:r •• J. E.· Spelce, one ot the CommiSS1on·s assistant engineers, 
.. 

testified (Exhibit ~) that in his opinion the Consumers Co~any would , 

have to 1nvest $225,~92.00 in its pro,osed gas plant, whereas the in-

vestment of "tho Santa Uarie. Com:pany (Exhibit No.5) nececsa%7 to ser'V'e 
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the territory mentioned 1n their appl1cation would be about $245,243.00. 

1:r. S:pelce testified that in his opinion e. 4" transm1sstoll line e.nd a 

200~000 cu.ft. holder will be surtlcient. The Santa Maria Company 

would issue *245,243.00 ot stock, while the Consumers CompaIlY would 

issue its stock at par less twenty percent tor selling expenses, ane 

1 ts bonds at 90 percent ot their tacl~ value plus accrued interest. On 

this basis, the ConsUIllers Compc-IlY wor.J.le have to issue about ~265, ,000.00 

ot stock and bonds. 

Mr. Spelce finds that the ~ost ot gas o~ Consumers Company 

(Exhibit No.6) on a per million B.T.U. basis is $3.81~ while tor the 

Santa Maria Company it is $3.34~ it one assumes the cost ot natural 

gas at San Luis Obispo at 20~ per 1000 cu.tt. and $3.51 if a cost ot 

35~ per 1000 cu. ft. 1s assumed. 

Counsel tor the Consumers Company objected to the admission 

or Exhibits Nos. 5 and 6 in evidence on the ground that they contained 

figures not submitted by either o~ the a:pplicants. V~. Spelce was 

not called as a w1tness by either applicant. There is no reason 

why he should contine his test~ony to matters already submitted by 

ap~l1cants. 2e endeavored to set forth in his exh1bits what it will 

C'ost to instell ~d operate a gas sys~~ adequate to serve the terri-

tory referred to in these app~1cat1ons. He :ev1sed the cost and oper-

ating f1gures o~ both a~p11cants where he felt such revision was jus-

titied, an~ ~1d not acce~t the figures or one or the other applicant 

merely because they "sere subm tted in evidence. E1s I'ep ort elld tes-

timony reflect an im~art1al attitude and there 1s no good reason 

\'thy such reports and test1:lony shOuld. not be a part ot the record. in 

these applications. 
It is u:rged by CO:::l.sumers COl:lj?allY that 1 t woul.d 'be more eoon-

om1cal to construct an artific1al gas plant in Paso Robles to develop 

the te=ritory and then at a l~ter date substitute natura~ gas tor 

artificial. ~e cannot subscribe to such a theory. We believe that 

it 1$ decidedly to the advantage o~ the con~ers to be ~~rniShed 
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with ~tura1 gas ot 1050 B.T.U. or 1100 E.T.U. rather than with arti-

ficial gas o~ 550 B.T.U. and that the natural gas w1ll be a more ert1-
cient agent to develop the terr1tory. It occ.:ur:s to us that the sale 
or natural gas r.i~ result 1n a greater end ~ore 'd1Yers1~1ed use ot 
gas a~d 1n lower rates to the consumers. 

ORDER 

San te: Maria Gas Com.:po.ny and Consumers 9'e-s Co:c.pa:cy hav1ng 

applied to the Railroad Co~ission tor certificates or pub11c con-

venience and necessity to exercise rights and privileges granted by 

ord1~ances adopted by the City Councilor the City or El ?aso de 

Robles and to constrect, maintain e.=ld ope:::-ate gas trunSlIl1ss1on end 

distribution lines, as more pa=tlcularly set rorth in the torego1~g 

opin1on, pub11c hearings haV1:.g been held 'betore Exa:m1ner Fankhauser ,~,\. 

and the Commission h~vi:.g considered the.evidence s~bmitted at such 

hear1ngs, and be1ng ot the opinion that the application 0: santa ~ia 

Cas Company (Application No. 15330) should be granted subject to the 

pro~isions ot this order, and that the application ot Consumers Cas 

Company (Application No. 15332) should be denied without prejudice, 

therefore, 

IT IS b ".REBY ORDE...'qED .urn DECLARED, that :public convenience . 

and necessity re~u1re acd Will requ1re t~e exercise by the Ssnta Maria 

Gas Company 0: the rights and pr1vileges g=anted to it by Ordin~ce 

No. 38 ot· the City 0= El Paso de Robles, passed and adopted by the 

City Council 01' said city on Y~rch ~, 1929; provided, however, that 

the Santa. Marie. Gas Compe.ny shall. t1=st ha.ve tiled wi th this CoI:lIll1s-

eion a stipulation to the tollow1ng ertect;-

a. Declaring that Santa :"1.°r1e. Gas~ Company, its successors 
' .. 

and .:'ls~ gns, nll neve:- claim. betore tb..e Railroad CoIllI!l.1ssion or e.:D:Y 

court or other pub11c body, a value tor saie rights and priv1leges 

granted by said Ordinanoe No. 38 ot said City ot El Paso de Eobles 
-12-



in excess or the actual oost ot the Santa ~r1a G~s Company to aoquire 

the ~aid rights and pr1v1leges,wh1ch cost shall be set torth in said 

stipulation. 

o. That the natural g~s to be ful'nished by said Scnta ~la 

Gas Compcny througho~t the terr1tory in ~h1cb lt 1s hereby authorized 

to operete, shall be 0: the seme qu~ity as that distributed by sald 

company to its patrons a~c consumers in othertel'l'itol'Y supp11ed by 1t.' 

,!~ !S EZREBY ~1JR~XR ORDZRED ~~ DECLARED that public conven-

ienoe and necessity :-eC!.uire, and will req:c.lre 7 Santa Marie. Gas Company 

to oonstruot, ma1nta1n :md operate a gas t:-aD.smlssion line trom the 

City of San Luis Obispo to the City or El Peso de Robles and to construct, 

maintain and operate distribution lines neoessary to serve the towns, 

oities and oommunit1es of Santa 1~garita, Atascadero, Templeton and 

El Paso de Robles. 

IT IS EEREBY FURTEZR ORD~ that Application No. 15332 be,and 

the same is hereby, denied without prejudice. 

IT 10 liKREEY FURTHRP. aRn~HiD that for a11 other ;ur~oses the 

Authority heroin gr~tod w~~~ beeano erreet1vo tltteen days arte: the 
date heJ:'eot. 

DXt'ED at Sen Fre.neisoo~ Cal1t'ornia, thls c?-$I'~y or 

A:9ril, 1929. 

, Co~ss1oners. 


