P11

4 f‘)ﬂ‘,ﬁ
Decision No. £ - ™~

BRFORE TEE RAILRCAD COMMISSION OF TEE STATE OF CALIFORNIA

In the lMatter of the Application of
CROVERS REFRIGERATION COMPAXNY,
a corporation, for (1)} a certificate
declaring that public convenience azd
necessity requires and will reguire
the transcction of dusiness by ap-
plicant az a cold storage warchouse-
man, under tkhe provisions of the
Public Uvilities Act of the Stete of
Celifornia end perticularly under the
provisions of Section 50% of sald act;
and Tor (2) an order authorizing tke
issuance of stock by applicant and
for authority to assuxe outstanding
obligations.

Clarence E. Todd; and Athearn, ChandleXr
& Fsrmer ané Frank R. Devlin,
by Frank R. Devlin, Ior applicant.

MeCutchen, Olney, lanaon & Greene,

by Carl I. "heat, for Merchants Ice & Cold

Storage Company and Natiomel Ice & Cold
Storcge Comrany.

BY TEX COMMISSION:

CPINIONXN

In the adbove entitled matter the Rallroad COmﬁission is asked
to moke 1ts order declaring that public convenience and necessity
require the operation by Crowers Refrigerction Company of = cold
storage warebouse in San Francisco, as hereinafter set forth, and
authorizing Growers Refrigeration Company %o lssue, in the aggregate,
3110,000.00 of its capital stock and to assume the payment of &
one year seven percent note ror 16,000.00, which payment is secured

by a deed of trust.




The epplicetion shows tzat Growers Refrégeration Company
wes organized under the laws of the State 6f Celifornia on or adbout
December 20, 1928 for the purpose primarily of conducting a cold
storage warelouse bﬁsiness in Sen Frencisco. It sppears that the
corporation bas made arrangements to acquire & parcel or land,
sixty feet by sixty feet in dimension, loceted on Oregon Street(#240
Oregon Street) between Front end Davis Streets, upon which there 1is
constructed a three story drick building, and that 1t proposes 1o
meke alterations and additions to remder the bdbuilding suitable for
cold storage pPUrposes. |

In support of the request for a certificate of pudblic coxn~
venience and pecessity, epplicent eslleges thet large cuentities of
fruits, vegetubles and other perishedble products are received daily
in San Frexcisco during the eerly morning hours, sud thet there are
no cold storsge facilities loceted in the immeliave vieinity of the
commission end wholesale Iruit and vegetable district, where its
nwroposed site is located, and thers are no facilities in the city
open during the early morning. It proposes, if permitted 10 operate,
%o open its plant at about five o'clock in the morning end thus

afford the producers, sellers, purchesers, dealers and comzission

in
merchants engaged in dealing/fruits, vegetedbles and similar commo-

cities, the opportunity of early delivery end the convenience of
colé storage with the resultant economies and preservation of perish=-
able commoditles.
e approximate,space %0 be occupied by applicant is about

15,000 sguare feet and the rates and teriffs It proposes: to charge
are set forth in Zxhibit "C" attached to the epplicatlon.

Merchants Ice & Cold Storage Compeny snd National Ice &
Cold Storage Compeny wWere represented by counsel atv the hearing in

this matter. ELowever, at the recuest or those companiles, applicant




res stipulated that if eny cortificate be granted it may and shall de
limited a2s follows;=

1. The transaction of a cold storage warehouse business oaly,
as distinguished from o Ary warehouse business or a combination cold
storage and dry warchousce bdbusiness; and

2. At a specirfic site and locatlion, and no other, viz: on
Oregon Street, between Front and Davis Streets, in the City and County
ol San Fraoncisco;

3. The cold storage space, for which this particular certi-
Ticate iz requested, will 1o% now nor hereafter exceed 15,000 square
Teet;

4. The salid cold storage will consist of refrigeratior ser-
vices not below thirty degrees (30°) Fahremheit;

S. The sald cold storage will now and hereafter be confined to

the commodities zshowzn in the proposed tariff filed as Exhibit "Cw,

anéd rno others.

With this stipulation made, Merchants Ice & Cold Storage
Company and National Ice & Cold Storage Company made no opposition
to the granting of the apdliication.

Applicant proposes to escquire the real property and bulld-
ing referred to herein, subject to a deed of trust and note for
w16,000.00,payable one year after date witk Interest at seven percent.,
and to issue to S. V. Bauﬁsteiger, The present owmer, £$20,000.00 of
its seven percent cumulative preferred stock in part péyment. It
thereef'ter plans %o issue ané sell at par for cash an additional
+35,000.00 of prelerred stock to finapce the cost of eguipping the
building for cold storage purposes, including the cost of Insuletion,
of accuiring and installing a refrigeration plant, machines and

motors, of installing sn electric elevator and of nmaking alterations.

e




In addition to this 535,000.00 0f preferred stock, appli-
cant asks permission to issue as fully pcid up, as further comsicera-
tion of the real property, u55,000.00 of its common stock, such stock .
to be issued to S. V. Baumsteliger as the preflerred stock is issued.

The testimony herein incdicates that S. V. Baumsteiger bought
the land and duilding in oquestlon for $30,000.00. Applicant esti-
netes the cost of alterations and imprévements at about $33,735.00,
zeking a total ianvestxernt of $863,735.00. At steted, the property
is now encumbered to the emount of $16,000.00. The financing proposed
by applicant and subnmitted Iin this application consists of the issue
of $110,000.00 of stock, divided into comzon and preferred, and the

assumption of a note for 16,000.00, making & total of $126,000.00 of

stock and notes outstanding egeinst a reported investment of adout

%64 ,000.00.

e believe that public convenience and necessity will de
soexrved by the operation of gpplicant's proposed cold storags warehouse.
We do not belleve, however, that it is in the public interest to auth-
orize the issue of stock in the amounts recuested eard under the tezms‘
and conditions outlined In this application. FTurtkermore, the Com-
mission under the provisions of Sectlon 52-b of the Public Ttilities
Act is recuired, when envering an order auihorizing tke 1lssue of se-
curities, to make a finding that in its opinion the money, property
or labor to be procured or pald for by such issue Iis ressonably required
for the purpose or purposes specified in this order,'and that, except
as otherwise permitted in the c¢ase of donds, notes or other evidences
of irdebtedness, such purpose or purposes are not, in whole or in part,
reasonably chargeables to operating expenses or to incoms. The record
in this proceeding does not permit us to maxe a Tirnding that the issue

of $£20,000.00 of preferred stock, 555,000,00 of common stock and the




assumption of a 416,000.00 Rote- z total of £91,000.00- is reasonadly
required for the purpose ol acguiring property which cost, according
to applicant's owa witness, ©%0,000.00.

The order herein, ecccordingly, so far as the issue of stock
is concerned, will be limited to ax authorization orf not exceeding
$48,000.00 of stock. e will not specify the class of stock to de
issued, but will leave it %o applicant w0 aetérmine for itself what
class, or classes, of stock it desires to issue, provided, of course,.
that the toval issue does not exceed $4é,000.00 par velue.

It 1% should develop that applicant's cost of improvements
will exceed $33,375.00 1t mey, ol course, hereafter, £ile snother ep-

vlication to finance such cost.

Growers Refrigeration Compeny having applied to the Rall-
rosd Commission for a certificate of public convenience 2nd necessity,
and ror permission to issue 5$110,000.00 of stock and to. assume the
payment of indebtedness of {16,000.00, a public hearing haviag been
held before Exeminer Fmkhauser and the Railroad Commission being of

the opinion thet z certificate should be granted, as herein vrovided,

and thet the issue of $48,000.00 of stock and the essumption of $16,000
of indebtedness is reasonably reculred for the purpose or purposés
specified herein, which purpose or purposes are rot in whole or in .
part reasonably chargeeble to operatlng expenses or %o income,

therefore,

TEE RATLROAD COMMISSION ZEREBY DECLARES thet present end
future public convenience and necessity require and will require
the construction, meintenznce and operation by Growers Refrigeration
Company, & corporation, of the cold storege werehouse and dbusiness
referred to in the foregoing opinion, subject to the conditions of

this order, and




IT IS EEREEY ORDERED thet e certificate of public coavenlience
and necessity be, and it hereby is granted, Growers Refrigeration
Company permitiing such operationm, provided:

1. Thet the operations of the compeny be confined to cold
storage warehousing only, as distinguished Ifrom s dry werehouse dusi-
ness or & combinetion cold storege and dry werehouse business;

2. Thet the operation of such cold storage warehousing busi-
ness be conducted at & specific site, and location, and at no other,
viz: on Oregon Street, between Front and Davis Streets, in the City and
County of Sazn Francisco;

%. That the ¢old storage business for which this certificats

is issued shall be limited now and hereafter to not more then 15,000

square feet;

4. Thet such cold storege will be limited to refrigeration
services not dbelow z0° Fenrezneit;

5. Thet such cold storage warehousing will now and hereafter
ve confined to the coumodities shown in the proposed vtariff filed in
this proceeding &s Exhibit "C™: eand no ovhers;

6. Thet applicent file, in cduplicate, within thirty days
{rom thé effective date of this order, its teriff in identically the

same form es that filed in this proceeding es said Exhibit "Cv.

TT IS EFEREEY FURTHESR ORDERED that Growers Refrigeration Company
be, end it heredy is, authorized to assume the obligetion created by
that certein deed of trust filed as Exhibit "D" securing the pay=ment
of & one year seven percent note for $16,000.0Q0 and in pddition to the
ascumption of saild obligétion, issue end sell on or before Decem-
ber 3L, L1929, $48,000.00 and no more, of its cepital stock at not less
then par, and use seid stock or proceeds 1O pay 514,000.00 of the
cost of the land and buildings and $%3,375.00 to pay the cost ol Im-
provements, ell of which ere referred to in the opinion which pre-

cedes this order.




IT TS EZRTBY FURTEER ORDIRED that the authority herein
granted shall become effective ten days Zrom the date hereof and that
apolicent stell keep such record of tke issue of the stock hereln
authorized end of the disposition of the proceeds as will enable 1t To
file, on or before the 25%h day oI each monik, & verilfied report, &s
recuized by the Commiscion's Cenersal Order No. 2, which order, insofar
as aepplicodble, is made e part of this order.

IT IS SEREEY TURTEER ORDERED that the application insofer
as 1t involves the issue of $62,000.00 of stock be, and 1t herebdy is,

denied without prejudice.

DATED et San Franclsco, Califoranla, this ZJ£ %\} ot

April, 1929.
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Comni sef oners.




