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Dec1::;ion No. 

" . "., .. 

';''EFORJ~ Z-re :Rll.!I.?OAD COMMISSION OF 'l"'EE S'l'l;.TE OF C.AL!FO?.NIA 

In the ~tter of the Lpplication of ) 
:=:OSE "::rr.sON, } 

executrix or the will and estate of ) 
George D. Wilson, deceased, for a ) 
cert1ficate of public convenience ) 
and necessity to exercise privileges ) 
~entioned and tra~chise granted to ) 
applicant by the County of Del Norte ) 
and to execute a contract tor the ~ux-) 
chase of electrical e~uipment. ) 

~pp11cat1on No. 15182 

George W. Howe, for applicant. 

BY THE COtOO:~!ON: 

o PIN ION 

A~p1icar:.t Rose Wilson, executrix of the 11111 and estate 

of George W'ilson, deceased, asks t1:a t she be per.n1 tted to exercise 

the rights and privileges granted by or~1na~ce No~ 115 or the 30ard or 

Supervisors or Del Norte County and that she be given a certiticate of 

public convenience and necessity to construct, ~intain and operate 

an electriC light, heat 8.!ld pO'lier, and watel' ple.nt, e.nd furnish elec-

tl'iclty e.:lQ. water to the inhc.bit~ts ot the To·,t,'1l of !Qa:nath and viclRity, 

in Sections 3, ", 10, 14, 15 in TO'ltnship 13, N. R. I. E. H. 1:. in ,Del 

Norte COU.:lty. 

Applicant alsO asks permission in this applicat1on, ~s 

amended at the hearing hud on April 10th, to execute a contract between 

:'e=selt a:c.d :"airbenks, :':orse &. COI:ll'aD.Y, Inc. covering the purchase of 

one 40 E. P. t~e ~~ oil engine, speCial electriC pattern; one 32-1/2 

hlTA 2300 volt alternator and other electrical ec.uipment. 
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It appears that on J .. u.gust 13, 1928 the Boc.rd of SU:?er-

visors of Del Norte County, gr~ted to Ceorge D. ~ilson. his heirs 

a.nd. a.ssigns, a :t'l'c.nchise, right, privilege e.:c.d. per:niss1on to erect, 

const=uct, ~1ntain ~nd ope=a.te, 

(a) Towers, piers, poles and otner superstructures, 
an~ upon ~nd from the same to suspend, ~ft1x 
and nang ~71res, cables and other appliances, 
and also wires, c~bles and other appliances 
in conduits and such ~odes as may be conven­
ient and proper, tor the purposes of trans­
mitting and conducting electricity tor all 
purposes for which electricity can or may oe 
used; e.::ld 

(e) To erect, con3truct, ma~ta1n and opera~e p1pes, 
pipe lines and water mains fOr the purpose of 
concuct1ng, conveyins and transport1ng water 
~or al~ purposes tor wh1ch water can or may 
be used 

over, along, across, ~der, through and upon the roads, highways, 

public ways, streets, lanes ~d public grounds and places,of and 

in that :po~t1on or the County or Del Norte described as tol1ows;-

Sectio~s 3, ~, 10, 14, 15 and TownShip ~3 N.P..!.E.B.M. 

The testimony shows that subse~uent to secu=1ng the tran­

chise, Ceorge D. Wilson constructed an electric light plant and 

a water syste~, and that these plants nre ~ow in operation. 

It further appears that at this time there are 24 elec­

tric.al consumer::: al:.d 17 water consumers being served 'by the public 

utility properties referred to herein • 

.t..pp~ice.nt proposes to che.rse 1ts water consumers a m.1n1m:ulXl tlat 

rate of ~1.50 per month, and 1ts electrical con~ers the tollow-
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in.g rates:-

A. LIGHT RATE: 

100 to 150 A.7..R •• 
150 to 300 K.~.H •• 
300 and over " 

Minimum charge 

B. POi'lER RATE: 

1. H. P. 
5 R.P. 

to 5 R.P. 
and over. 

Minimum charge 

· . . .. . • • . 15f per K.W.R. · .. . . . 12 ,., " ,,-• •• ')t' • . . 
· . . 

· . . 

• • • 10¢ ~ " 

· • $1.50 per month 

.. . . . . 
· . . 8rJ per K.W.R. 

.6¢ " . " 

• • $3.00 per R.P. per month 

The Commission is not in this prooeeding asked to ~ix the 

rates whlch applioant may charge. Applicant, hO'Never, went on 

record as to the rates that she intends to ch~ge 8lld which in taot 

are being charged at this time. 

Applioant's revenu& trom the sale or water aggregates 

$28.50 per month and the sale from electr1cal energy about $140.00 

per lIlonth. The reve:c.ue:s are less then the actual cost ot operat-

ing the publio utility properties. Applic811t realizes this and 

nevertheless has expressed her willingness to continue 1n etfect the 

rates that are now being charged, with tJ:I,e expectation that additlon­

al business Will develop and that thereby the ~roperty can be placed 

upon a p~1ng basis. The plants are des1gned to serve a communl ty 

ot about 700, whereas the present populatiOn. ot Klamath is est~ated 

at about 200. 

under date ot Octooer 16, 1928 George D. Wilson entered 

1nto a contract to acquire certain electrical equi~ment !rom 

Fairbanks, Mo::"se &:. Compe.:cy, Inc. at a cost of $12,426.00. The con-

tract requires p~ents to be made as tollows:-



$500.00 ~cash with orderft and the balance 1n forty-eight 

equal consecutive nonthly p~ents ot $248.47. The tirst monthly 

payment is due January 1, 1929. The deterred payments are to be 

represented by negotiable notes and bear 1nterest at the rate ot 

eight percent per annum. 

It appears to us that the contract constitutes an eVldence 

ot indebtedness, part ot which is payable more than one you atter 

the date ot the contract. The execution or the contract and the 

issue ot notes thereunder should be authorized by the Commlssion. 

ORDER 

Rose Wilson, executrix 01' the will and estate ot George D,_ 

Wilson, deceased, hav1ng asked pe=m1ssion to exerc1se rights and 

priv1leges granted under Ordinance No. 116 ot the Board ot SUper-

Visors 01' Del Norte C01'l.nty, and to exe-cu te a contract end 1ssue notes 

to cover the purchase ot electr1cal eqUipment, a public hearing haT­

ing 'been held. betore EXa:n1ner Fankhauser and the Co:nm1 ss ion being ot 

the opinion that the money, propert,y or labor to be procured or 

paid tor through the execution 01' said contract and the 1s.sue ot 

notes re~erred to herein, 1s reaeona~ly re~uired by applicant, and 

that the expenditures here1n author1zed are not 1n whole or in ~art 

reasonably chargeable to operating expense or to income, end that 

this app11cation should be granted, as herein provided, theretore. 

TEE RAILROAD COlOCrSSION OF T".tiE STATE OF CALIFORNIA E:E.REBY DECLARES, 

that public convenience and necessity re~u1re and will require the 
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construction, operation and ma1nte~ance or the electrical properties 

and ot the water p~operties reterred to in this a~plication, and 

that applicant sho~ld be authorized to exercise the rights and 

priv1leges gr~ted by Ordinance No. ll6 ot the Board or SUperVisors 

ot Del Norte County, prov1ded applicant shall tile With this 

Co~ssion with1n s1xty days atter the datetlereor, a st1~ulation to 

the ettect that such. applicant, her he1rs or assigns, will never 

cl~ a value tor such franch1se in excess or the actual cost ot 

Beeuring the same, wh1cn cost shall be set forth 1n the st1pulation. 

IT IS HEREBY ORDERED that Rose Wilson, executrix ot the 

will and estate or George D. Wilson, deceased, be, and she is 

llerebj'", authorized to enter into e. co~tract with Fairbanks, Morse &: 

Comp~, Inc. to purchase the electrical e~uipment referred to 1n 

such contract, said contract to be 1n substantially the swne torm as 

the contraot tiled 1n t~1s proceed1ng, and to issue the notes, as 

reterred to 1n said contract. 

IT IS E:E:BEBY FURTHER ORDEPSD the. t wi thin sixty day's atter 

the date hereor, Rose Wilson, executrix or the will and estate or 

George D. Wilson, deceased, shall rile with this ,Co~8s1on ~or 
'. ,I' 

". ~,r' .' 

approval, rules and regulat:tons goV'er:c.1ng the distribo.t1on or 

electr1cal energy, and or water to her co~umers, said rules and 

regulations to become effective upon their acceptance ,b7 the 

Commission, and shall ~1~1n thirty d~s after the d~te hereof tile 

Wi th the Rc.1lroad Co::mn.1ss1on the rates which she intends to charge 

tor water end electrical energy. 
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IT IS EEREBY FURTEER ORDERED that Rose Wilson shall tile 

w1th the Ra1lroad Commission within sixty (60) d~s atter the date 

hereof, a oOPY or any note or notes which she issues unde~ the 

authority herein s=ented. 

IT IS EEREBY FURTEER ORD~ that the authority herein 

granted to execute a oontract will beoome effective when Rose Wilson 

has paid the ~nimum tee presoribed by Section 57 or the Public 

Uti11 ti es Act, whi oh tee is $25.00, end that tor all other purposes 

the author1ty herein granted will beoome ettect1ve ten days ~ter 

the date horeo!'. 

D.u'ED at San Franciseo, Cal1to:::n1a, this - ... J~'-------
dey or April, 1929. 

CommiSSioners. 
~ ~'" ... ~ ............ :..~~;;:.~',,:~-;.~;~~-
-.... ....... __ ,. . j-r_ I 

,~ ,", 


