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Decisiorn No.

ZEFORE TEE RATLROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the lMatter of the Lpplication of

20SE  TILSON, TN AT O o
executrix of the will and estate of TR PR SRR
George D. Wilsonr, cdeceased, for a IS R D A
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cextificate of public convenience

and necessity to exercise privileges
mentioned and franchise granted o
applicant by the County of Del Norte
and to exectte a contreact for the pur-~
chase o electrical equipment.

Lpplication No. 15182
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George W. Howe, Tfor epplicant.

BY THE COMMISSZION:

Applicart Rose Wilson, executrix of the will and estate
of Ceorge Wilson, deceased, asks that she be permitted to exercise
the rights and priviieges granted by Ordineace No. 116 of the Zoard of
Supervisors of Del Norte County and that she be given a certificate of
public convenience and necessiiy to comsiruct, meintain and operate
an electric light, heat =nd power, and weler plant, and furnish elec-
tricity end weter o0 the inkebitante of the Town of Xlanmszsth and viecinity,
in Seetions 3, 4, 10, 14, 15 in Township 13, N. R. I. E. H. Il in Del
Norte Counti.

Applicent also asks permission in this application, es
emended at the hearing had on April 1lO0tk, to execute a contract between
nerself and Tairbenks, Morse & Company, Inc. covering the purchase of
one 40 E. P. type "Y" oil engine, special electric paitern; one 32-1/2

VA 2300 volt alternetor and other electrical ecuipment.

-l-




Tt eppears that on August 13, 1928 the Boerd of Super-
visors of Del Norte County, granted <o Ceorge D. Wilson, bis helrs
anc assigns, & rrenchise, right, privilege exd permission to erect,

construct, mainteln and operate,

(a) Towers, piers, poles and other superstructures,
and upon ané from the same to suspend, alllx
and heng wires, cebles and other appliances,
2nd also wires, cables and other appliances
in conduits and such modes as may be conven-
ient and proper, for the purposes of trans-
nivtting ané conducting electricity for ell
purposes for which eleciricity cen or may e
used; and

erect, conztruct, maintaln and operate plpes,
pive lines and water mains for the purpose of

conduecting, conveyirg and transporting water
Tor all purposes Tor which water can O nmay
ve used
over, along, across, wader, through and upon the roads, highways,
public ways, streets, lanes exd public grounds end places,of and

in trat portion of the County of Del Norte described as Tollows;—

Sectioas 3, 4, 10, 14, 15 end Towanship 13 N.R.I.Z.E.M.

The testimony shows éhat subseguent to securing the fran-
chise, Ceorge D. Wilson comstructed en eleciric light plant and
a water system, ané that these plants are zow 1n operation.

I+ further appesrs that at this time there are 24 elec-
trical consumers ard 17 water comsumers being.served y the public
utility properties referred to hereln.

Lpplicent proposes to charge its waler CoRsSumers o minimum flat

rete of £1.50 per month, snd its electrical consumers the rollow-




ing rates:=-
'A. LIGET RATRE:

100 to 150 X.T.E. . . . « - 15¢ per K.W.H.
150 to 300 K.W.H. . . e o« A28¢g " "
300 and over " . . e -« « 10¢g T

Minimar cﬁarse . $1.50 per month

3. POVER RATE: .

l. H. P. to 5 H.P. e « » 8¢ per EK.W.H.
S E.P. eand over . . e o . JBg T "

Minimum cherge . $3.00 per E.P. per month

The Commission is not in this proceeding asked to fix the
rates which applicant may cherge. Applicant, however, went on
record as to0 the rates that she intends to charge and which in fact
ere being charged at this time.

Applicent's revenue from the sale of water aggregates

$28.50 per month and the sale from electrical energy about $140.00

ﬁer monthe The revenues are less than the actusl cost of operat-
{ng the pudlic utility properties. Applicent realizes this and
nevertheless has expressed her willingness to continue in effect the
rates that are now being charged, with the expectation that addition=-
el business will develop aﬁd that theredy the property cen be placed
upon & paying vasis. The plents are designed to serve a community
of about 700, whereas the present population of Klamath is estimated
at about 200.

Tnder dete of October 16, 1928 George D. Wilson entered
into a contract to ecquire certain electrical equipment Ifrom
Fairbanks, Morse & Company, Inc. at a cost of $12,426.00. The con=-

tract requires peyments to be made as Lollows:-




$500.00 f"cash with order™ and the balance in forty-eight

egual consecutive monthly paymeats of $248.47. The first monthly

paynent is due January 1, 132S. Thé deferred payments are to be
represented by negotliable notes and bear Iinterest at the rate of

eight percent per amnum.

It appears to us thet the contract constitutes an evidence
of indebtedness, part of which is payable more than one year after
the date of the contract. The execution of the contract and the

issue of notes thereunder should be guthorized by the Commission.

Rose Wilson, executrix of the will and estate of Cecrge D.

Wilson, deceased, heving asked permission to exercise rights and

privileges granted under Ordinence No. 116 of the Board of Super-~
visors of Del Norte County, and to execute a contract and issue notes
to cover the purchase of electrical equipment, & public hearing hav-
ing been held before Exeminer Fankhauser and the Commission being o2
the opimion that the money, property or labor to be procured or

paid for through the execution of said contract and the issue of
notes referred to herein, is reasoradbly reguired by applicant, and
that the expenditures herein authorized are not in whole or in part
Treasonably chargeable to operating expense.or to income, and that

this application should ve grarnted, as herein provided, thererfore,

TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA EEREBY DECLARES,

that public convenience and necessity require and will require the
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construction, operation and meintenance of the electrical properties

and of the water properties referred to in this application, and
that applicant should be authorized to exercise the rights and
privileges grented by Ordinance No. 116 of the Board of Supervisors
of Del Norte County, p:ovided applicant shall file with this
Cormission within sixty deys after the date thereof, a stipulation to
the effect that such applicent, her heirs or assigns, will never
clainm & value Zfox such franchlse in excess of the actual cost of

Becuring the same, which cost shall be set forth im the stipulation.

IT is EFREBY ORDERED that Rose Wilson, executrix of the
will epd estate of George D. Wilson, deceased, bde, and she is
hereby, authorized to enter into & contract with Falirdbanks, Morse &
Compeny, Inc. %0 purchase the electrical equipment referred to in
such contract, said contract to be In substentially the seme form as

the contrect filed in this proceeding, and to issue the notes, as

referred to in seid contract.

IT IS EERIBY FURTEER ORDERED that within sixty déys after

the date hereof, Rose Wilson, executrix of the will and estate of

George D. Wilson, deceased, shall rile with this Commission for

a

approval, rules aend regulations goverring the'diéf;ibétfbn of
eleotrical energy, and of water to her consumers, sa&id rules and
regulations to become effective upon their acceptence by the
Commission, end shall within thirty deys after the deate herecof file
with the Reilroad Coxmission the rates which ske intends to charge

for water end electrical energy.




IT IS HEREBY FURTHER ORDERED theat Rose Wilson shall file
with the Railroad Commissior witkin sixty (60) days after the date
hereof, a copy of any note or notes whick she‘issues under the

autkerity herein s:anted,

IT IS SERERY FURTEER ORDERED that the authority herein
grented to execute a contract will become effective when Rose Wilson
has paild the minimum fee prescrided by Section 57 of the Publiec
Utilities Act, which Teo is $25.00, and that for all other purposes

‘the authority herein grented will become elffective ten days after

the date horeof.

/-

DATED at San Freancisc¢o, Californlia, this 42 jé

day or April, 192%.
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Commissioners.




