Decision No. 21 ﬂ34

BEFORE THE RAILROAD COMMIISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

THZ SQUTHERN SIERRAS POVER COMPANY,

L

Application No. 15563.

order authorizing *he issue and
sale of $708,500.00 par value,

)
)
|
an electrical corporatior, for an )
%
first and refunding mortgege bonds.)

P. R. Ferguson, for epplicant.

3Y TEE COMMISSION:

CPINTION

In this application The Southern Sierras Powexr
Cozpany asks pefmission to issue end sell at not less than 98 per
cent of their face velue and accrued interest $708,500.00 of its
Series "C"™ six percent first axd refunding mortgage bonds due
January'l; 1965, for +tke purpose of paying indebtedness and financ-
ing in part the cost of additions and betterments to ivs properties.
Though the mortgage which secures the peyment of the bdonds is desig-
nated as a2 first and refunding mortgage, trhe fact is that at the

present time it is a first lien oz &ll of the company's properties.

Applicant is an electrical corporation eugaged in &

public utility bdusiness in the counties of Mono, Inyo, Xerm,
San Bernardino, Riverside and Imperiel. In some of <these
counties the company, however, operates in competition with other

electrical corporatvions.




4s of Februexy 28, 1929, applicant reports its assets

and lighilities as follows:=-

ASSETS AND OTHER DERITS:
Tavestments:
Fixed Cepitel in Service - Zlectric
Fixed Capital under Construcition. . .
Miscellaneous Investnents « « «
Total Investments
Current and Accrued Assets:
CaShe v o v o o o « &
Notes Raceivable
Accounts Receiveble
Materials and Supplies.
Jobbing Account .
Total Current and Accrued Assets
Sinking FTunds . .
Derferred Debits:
Unamortized Debt Discount and Expense
Prepeyuents . .
Miscellaneous Deflerred Debits . . . .
Totel Deferred Dedbits.
Special Deposits:. . . . . .
Discount on Capitel Stock

Total issets and Other Dedbits. . . . .

LIABILITIES AND OTHER CREDITS:
Cepital and Long Term Liabilities:
Capital Stook
Common STOCK ceeceocccccncncncans $5,888,888
Preferred StTOCK .ccseeccessacacee .2
Long Term Debt. . . L=
Total Cepital and Long Term Liadility
Current and Acerued Liabilities:
Notes Payable . . . . . .
Accounts Peayadle
Consumers® Deposite . . « ¢ o &« &« 4 ¢ o o
Miscellaneous Current Liadilities
Taxes Accrued . .
Interest dccrued. « o « o o o . .
Total Current =nd Accrued Liabilities
Deferred Credits:
Consuners' Advances for Comstruction. .
Miscellaneous Deferred Credits. . . .
Total Deferred Crelits.
Resexves:
Depreciation Reserve
Casualty ané Insurance Reserve.
Operating Reserves
Total Reserves
Liabilities Offset by Specieal Depo-its.. .
Appropriated Surplus:
Sinking Tund Reserves . . .
Uneppropriated Surplus:
Profit and Loss Balance . .

Total Liabilities and Othér Credits

2.

$16,821,515.49
691,288.72
307.40

128,587.50
30,736.88
458,734.01
574,665.64

. 13,630.29
—=765.00

856,824.03
97,864 .41
85,806.25

o

4,995,350.00

$24,756,065.62

$ 7,000,000.00

13,250,000.00

93.00
1,214,044.10
35,574.12
26,106.78
214,160.00

170,186.40

. 12,669.37
1,667,225.12
6,031.79
120,274 .02
Y, 793,530.0%

814,667.50
224,852.82

$24,756,065.62




In 1ts Exhidit "3" gpplicant revorts that from
Jenuery lst, 1928 to December Slét, 1928, both inclusive, it expended
for the zoquisition and construction of properties the sum of
$1,220,905.03. During the same period it retired property repre-
senting en investment of $387,300.60. Dedueting the retirements

from the gross additions ieaves g net cost of additions and better-

nents of $833,604.43. These net expenditures have not deen
financed through the issue of bonds or stock. They were paid for
by borrowing momeys from the Nevada Celifornic Eléctric Corporation
ané other companies and through the use of earnings. A% this time
the company esks permission to issue §$708,500.00 of bonds to pay
indedbtedness and reimburse lis treasury dbecause of sald expenditures
of $833,604.43.

Applicant asks permission to sell its bonds at 98 per.
cent of their face velue and accrued interest. In view of the
fact thet the bonds bear interest et the rate of six percent per
ennum, are & first lien on the company's propexrties and that thelr
peyment is guaranteed by the Nevade Celifornia Power Company, whailch,

Xike applicent, is also controlled by the Nevada Califormia Electric

Corporation, we believe that the donds which applicant asks permission

t0 issue, should be sold af DaT.

The Southern Sierras Power Company heving applied for
permission to issue $708,500.00 of bonds, a public hearing heving
been held before Examiner Fankbeuser apnd the Commission being of the

opinion that the money, property or labor to be procured ar paid




Tor Through the Iissue of such donds is reasonably required by
epplicant and that the expenditures are rot in whole or in part

reasonably chargeeble to operating expenses or to income, therefore
IT IS ZIREBY ORDIRED as follows:

A. The Southern Sierras Power Company ney issue
and sell at not less than per, on or

before October 1, 1929, $708,500.00 of

its Lirst and refunding mortgage Series

"C" six percent bonds due Jamuary 1, 1965,
énd use the proceeds obtained fron the
sele of such donds tb pey indedtedness %o
. finance in paxrt the cost of additions and
betternments, referred to in Exhidit "3"
filed in this proceeding, and reimbuisé its
treasury bdecause of esrnings expended to
pay for said additions and bettexments, and
authority herein grented will becomc errec-
tive wken The Soutkhern Sierras Power Company
has pald the fee »rescrived by Section 57
of the Pudlic TUtilities Act, which fee is
Seven Eundred and Nine ($709.00) Dollers.
Southern Sierras Power Cémpany Shall keep
such record of the issue of the bonds and

the use of the proceeds odtained from the




sale of sald bdoads as will enadle it to
file reports as ere reguired by the
Commission's General Ordexr No. 24, which
oxrder, insofar as applicable, is made a

part of this order.

DATED et Sen Francisco, Celifornie, this 3/%/

dey of M ", 1929.

//’;/ b,

Commissioners,




