
Decision No. _2_1_0.-.:1 ___ 4 __ _ 

BEFORE '!'.!."iE ~..:\ILRO • .;.n COMtuSSION OF T:-lE STATE OF C.llIFOR:.~IA. 

In the Matter or the A~~11cat1on or) 
) 

T!-1Z SOUT"dERI.~ S!EBRAS POi'i'ER CO~ANY,) 
) 

an electrical co~orat1on, tor an ) 
order authorizing the issue and ) 
sale ot e708,500.00 ~ar value, ) 
first and retund1ug ~ortgage bonds.) 

P. R. 'Ferguson, ~or applicant. 

BY THE Cm~~SSION: 

OPINION 

In this application The Southern Sierras Power 

Co:pany asks permission to issue and sell at not less than 98 ~er 

cent or their race value and accrued interest ~708,500.00 or its 

Series ~cn six percent first ~d refunding mortgage bonds due 

Jo.nuary 1, lS65, tor the purpose of payi:lg indebtedness end financ-

ing in part the cost or additions and betterments to its properties. 

Though the ~ortgage which secu=es the p~ent of the bonds is desig-

present time it is a first lien o~ ell of the co~~ts properties. 

Applicant is ~ electrical corporation engaged in a 

public utility bUSiness in the counties of Mono, !nyo, Kern, 

San Bernardino, Riverside and !:lper1e.l. In some of these 

counties the cO:Pall7, however, operates in competition with other 

electrical corporations. 
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As or Februa.-y 28, 1929, a~plicant reports its assets 

and 1iab111ties as tollows:-

.ASSETS ).!.."!'!) OTm.:R DEB ITS : 
Investments: 

Fixed Cap1tal in Serv1ce - Electric .. 
Fixed Capital under Co~st=uction .... 
Mlscellaneous Investments .. • .. • • 

Total Investments. • • • 
Current and Accrued Assets: 

Cash. .. • . • . . . . .. 
Notes Roce1vable. • . .. .. • 
Accounts Receivable .. .. • .. 
Materials and SUpplies. .. • • • 
Jobbing Account • .. • • .. • .. • .. • .. 

.. . .. .. . . .. . . . . . 

.. .. .. 
.. . 

.. .. .. . 
.. . 

Total Cu:r:rent and Accrued Assets .. .. .. .. • .. .. 
S1nk1:lg Funds • • .. .. .. .. .. .. . . .. . .. .. . • • 

Deterred Debits: 
Unamortized Debt D1scount an~ Expense 
Prel'ey:I.en ts • • . • • . . . • . • • • 
Mlscel1aneous Deferred Debits ...... .. 

Total Deferred Debits ........ . 
Spec1 aJ. Deposits:. .. . .. .. .. .. .. .. .. • .. • .. 
D1scount on Capital Stock ....... .. . 

Total Assets and Other,Deb1ts ...... 

LIA'B:tI.ITI'ES .A..~ OTEm CREDITS: 

.. .. . 
.. .. .. .. . . . . . 

.. .. 
.. .. .. 

.. . . · .. 

. .. .. .. . 

$16,821,515.49 
691,288.72 

307.40 
17,513,m.61 

128,597.50 
30,736.88 

458,734.01 
574,665.64 

.. l5.630.29 
1,206,36432 

$65.00 
856,824.03 

97,864:.41 
85,806.25 

IJ046,4~4.&9 
laO.OO 

4J995,350~OO 

$24,'755,065.52 

Capital and Long Term Liablilties: 
CapitAl Stook .............................. $ 7,000,000.00 

Commo~ Stock ••••••••.••••••••••• $~,OOO,OOO 
Preterred Stock •••••••.•••••••••. 2,000,000 

Long Ter.m De 'b t. .. . . . .. .. . .. . . . .. . .. ... 13.250 , CCO .00 
Total. Capital and Lo!lg Term !.1a'b1~1~ • • • 2°,250/ °00.00 

Current and Accrued Liabilities: 
Notes Payable • • .. • • • • .. • • .. 93.00 
Accounts Payable. .. • .. • .. .. .. • • .. • • • 1,214,044.10 
Consumers t Deposi t" • .. .. . .. .. .. . . . • .. .. .. . . 35, 574.l2 
Ml~oe1laneous Current Liabilities • • .. • • • • .60 
Taxes Accrued • .. .. • • • • • .. .. .. .. • .. • .. • 26,106.78 
I:lterest Accrued. ,. .. • • .. .. .. .. .. .. .. .. .. .. .. • .. 2J.4,160.00 

Total Current a::l.d Accrued Lia'b11i t1es ...... -"II""1-J48~9it-'."'9i'i?~8~.60j000'" 
Defe=red Credits: 

Consumers' Advances tor Construct1on. • • • 
M!scellaneous Deterred Credits. .. • .. • .. • 

Total Deterred Credits ........... .. 
Rese:::ves: 

Depreciat10n Reserve. • • • • • • • • 
Casual. ty and Insurance Reserve ...... 
Operating Reserves. • .. • .. • • • • • .. 

Total Reserves. • .. .. • .. .. .. • .. 
L1abilities Ottset 'by Special Deposits: ••• 
Appropriated Surplus: 

S1nk1ng.!und Reserves ....... .. 
unappropriated Surplus: 

Profit and loss Balance ....... . .. . 

· . 170,l86.40 
. 12,669.57 

.. .• ____ 1 ... S ... 2...,J...,;;§!$-.-...5_._7_7 

1.667,225.12 
6,031.79 

.. .. • _~1:.;2~O"'JL.ji2~7:oi4;';:;'·TO;r2 1,793,530.93 
180.00 

.. • • ____ 8;...1 .... 4 ..... _66_7 ..... __ 5_0 

. .. • • __ 224 .............. ,""'85--.2 ......... 82_ 

Total Liab1lit1es and Other Credits. .. . • •• $24,756,065.62 . . 
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In its Exhibit "B" applicant reports that tl"om 

January 1st, 1928 to Dece~ber 31st, 1928, both inclusive, it expended 

tor the aoquisition and construction or ~roporties the cum or 

$1,220,905.03. During t~e s~e period it retired property repre-

senting an investment or $387,300.50. Deducting the retire~ents 

tram the gross additions leaves a net cost of additions and better-

ments 0: e833,&04.43. These net expenditures have not been 

f1nanced through the issue of bonds or stock. They were paid tor 

by borrow1ng moneys from the Nevada Californ1~ Electric Corporation 

ane. other co:c.:pan1es e.nd through the use of earnings. At this time 

the co~pany asks pernission to 1ssue $708,500.00 or bonds to pay 

indebtedness and reimburse its treasury because ot said expenditures 

or $833,604.43. 

App11cant asks pc~iss10n to sell its bonds at 98 per, 

cent or their race value and accrued interest. In vi ew ot the 

tact that the bonds bear interest at the rate or six percent per 

annum, are a first lien on the co~pany's properties and that their 

peyment is guar8::lteed by the Nevad.a Californ1a Power Company, wh1ch, 

like applicant, is also controlled by the Nevada Ca1itornia Electric 

Corporation, we believe that the bonds which a?plicant asks permission 

to issue, should be sold at par. 

The Southe~n Sierras Power Co~pany hav~ applied tor 

permission to issue $708,500.00 of bonds, a public hearing having 

been held betore EXaminer Fankhauser and the CommiSSion being of the 

opinion that the money, property or labor to be procured or paid 
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for through the issue ot such bonds is reasonably required by 

applicant and that the expenditures ar~ not in whole or in pert 

reasonably charge~ble to operating expenses or to 1ncome, therefore 

~ IS EEREBY ORDERED as tollows: 

l. The Southern S1erras Power Company m~ issue 

and sell at not less than par, on or . 

before October 1, 1929, ~708,500.00 ot 

its first and refund1ng mortgage Series 

nc" six percent bonds due January 1, 1965, 

and use the proceeds obtained from the 

sale ot such bonds to pay 1ndebtedness to 

. finance in part the cost or addltions and 

betterments, referred to 1n Exhib1t "B" 

t11ed 1n th1s prooeeding, and re~burse 1ts 

treasury because or e~1ngs expended to 

pay tor said addit10ns and better.ments, and 
.('<. .' t' ,,~ • 

2. The authority he=e1n granted w1ll become ettec-

t1ve when The Southern S1erras Power Company 

has paid the tee prescribed by Section 57 

or the Pub11c Utilit1es Act, which tee 1s 

Seven Hundred and N1ne (~709.00) Dollars~ 

3. The Southern S1erras Power Company shall keep 

such record or the issue ot the bonds and 

the use ot the proceeds obtained tr~ the 
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sale or said bo~ds as will enable it to 

tile reports as are re~uired by the 

Commission's General Order No. 24, ~h1ch 

o~de~J' 1n$or~ as applicable, is made a 

part or this order. 

D.t..TZD at San Fra:c.c1cco, Ce.lito=n1a, this 

dey 01' ~;L , 1929. 

. COr::mUss ioners. 


