Decislon No. OR&
SEFORE THE RATILROAD COMMISSION OF TEE STATE

In the Matter of the Application of )

25108 VERDES TATER CONDPANY, )
a corporation, for an order auwthoriz- %
)

Application N&. 15483

ing the sale of fifteen bundred (1500}
shares of its capital stock.

Toodrusey, Musick, Pinney & Herike,
by Herold Streight, for.applicant.

BY TEE COMMISSION:

g INION

Talos Verdes Water Company hes epplied to the Railroad
Commission for permission to issue and sell at psr 1500 shares
of its cozmon copital stock or the cggregate par value of $150,000.
Tor the purpose oF peying indebtedness and of financing the cost
of extensions t0 its water properties.

The application shows that Palos Verdes Water Corpany
1s engeged in the construction of a water system in & trect of
lond commonly Xmown es Pelos Verdes Estates, in Los Angeles County,
end that heretcrore under authority granted by the Commission it hes
issued 0850,000.00 of stock to finance comstructior costs made

prior to June 30, 1927. It has no bdonds or othelr long term debt.




Its assets end liabilities as of December 3L, 1928 are reported
as follows;-

ASSETS:

Fixed CAPITEL « o o o = o o o o o o s o o . 098,721.06
Current assets:

CASH ¢ v v = v o o = o » 29B.74

Lccounts receivable 1,881.39

Yaterigls end supplies 5,857.10 . 8,667.19
Drepayments . e s s e s e s e 1,055.55
Deficit . . . 4l 243,20

Total acse¥Seccanan TASE 687 JAB

m

LIABILITIES:
Cepitel stock . . . . $350,000.00
Current liebilities :
Accounts payable . o = L,527.00
Due Palos Verdes project 32558.15 34 ,086.15
Donations for comstruction 13,330.00
Reserve for depreciation . . . 55,271.53
P0tel LiebilitieSeeancnccans $AD0,087.48

In meking this epplication for permission to issue
additional stock amounting %o U150,000.00, applicent reports that
between June 30, 1927 and lMerch 7, 1929 it has expended for addle

+ioms <o 1ts plants and properties the sum of £37,393.44, which

was pald for or provided with moneys dorrowed Ior & term oL less

than one year from Zank of Italy Natiomal Trust snd Savings ASsO-
ciation, Trustee, for Palos Verdes Project, and that 1t hes made
arrangements to make furthker sdditvions to 1ts system emounting o
556 ,723.75. Tn sddition, it estimates that in the zear future
1% will be called upon %o expend at least $52,700.00 for other im-
provements, extensions end asdditions.

The expenditures o {37,393.44 made up 10 Mareh 7,
1929 and those of 556,723.75, whick it now is proposed to make,
ere set forth ir some detail in the applicetion and in monthly

reports heretofore filed with the Commission. The propased ex-




penditures in additlon to these cmouxts were outlined generally
at the hearing held in this metter, but not in such detall that
the Commission can moke o inzl order at this time authorizing
the use of proceeds Ifrom the sale of stock o meet them. The
order hereirn, accordingly, while euthorizing the lssue ol the
160,000.00 of stock, will provide thet applicent mey use at th;s
tire not more than .94,117.19 of the proceeds snd that 1t may
use the remaining p*occedo only when it is authorized 10 do SO

oy the Commission in subsequent orders in this proceeding.

Dales Verdes ater Compeny heving applied to ihe Rail-

roed Commission for permission to issue $150,000.00 of stock, a

public hearing hoving beer held before Exeminer Fonkheuser oand the

Commission being of the opinion that the applicatlon should be
grented, as herein provided, and thav the zoney, property or labor
%o be procured or paid for through °uch icsue is reasonadly required
for the purposes specified rerein, which purposes are not in whole
or in part ressoncbly chergeasble to opersating expense or to incame,
therefore,

17 IS ESREEY CRDEZRED, that Palos Verdes Water Company
ve, and 1t heredby is, suthorized to issue exd sell, at not less
then pex, oz or cefore Decemder 1, 1929, y150,000.00 of its couzon
cepitel stock ané to use 437,593.44 oF the proceeds %0 pay indedi-
edness ineurred in making expenditures for additlons 1o its pro~
perties prior to larck 7, 1929, and O use 56,723.75 of the pro-

ceeds to finence estimeted expenditures referrec 0 in the fore-




going opinion and deseridec In Exhibit "D stiached to the peti-
tion herein. | .

IT IS INRESY FURTHER ORDERED, that Palos Verdes uater Company
shell deposit the remeining proceeds from the sale of the stoek, and
such portion of the 94,117.19 not needed for the pUrposes speci-
+ied in the preceding paregraph, in o special benk account ead witk-
drew such proceeds omly for such purposes &s the Commission might
rereafter authorize.

7T TS SERZSY SURTERE (EDIRED, that applicent shall keep

such record of +he issue of the stock zerein suthorized, and of tke

disposition of the proceeds as Will encble it to file om tke 25%th
day of each monvti a verified renort, as recuired by tke Railroed

comzission's Ceneral Order {0. 24, Fhich orGer izmsofar es epplicadble,

15 nade o part or this ordex.
IT TS5 FERESY SURTHER OSDERED, thet the authority herell

grantea %111 beccme effective upon tre dave hereol.

nATED et Sen Frencisco, Californie, This 9\ day of

Y
.:gé'gg 1929,
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Comissl oners.




