
Declsio:o. No. 21 oa6 .. 

.5'EFORE TEE RAILROAD CO~S5:::0N OF 'l'!rE: STb..TE OF C..l!.I:FORNL\ 

In the !IZatter of' the App11cc.tion ot } 
P .ALOS 'VZRDES 7tATZR C01~ ~"Y , ) 

a corporation, for en order authoriz- ) 
ing the zale of fifteen hundred(1500} ) 
shares ot its capital stock. ) 

Application No. 15483 

77oocl:ru!"t, :r;:usiek, ?1nney &. Hartke) 
b:r 5arold Streight, for; ~a:pp11cant .. 

BY 1~ CO~SSION: 

O~IN!ON 

Palos Verdes Tiater Com~any has applied to the Railroad 

Co=155ion tor permission to issue and sell at pSI' 1500 SAtireS 

0:- its CO:mlon capital stock 0:::: the :.ggregate pal' value ot $150,000. 

;t'or the purpose ot paying indebtedness and. of 1'inancing the cost 

of extensions to its w~te= properties. 

The application shows that PalOS Verdes ~c.ter Company 

is engaged in the co:o.str~ction of e.. water syste~ in a tract ot 

land commonly known as Palos Verdos Est~tes, in Los ~geles County, 

and that heretctore un~0r authority granted by the Commission it h~s 

issued :::350,000 .. 00 ot stock to fin::.nce const,ruction costs made 

1':'101' to June 30, 1927. It has no bonds 01' otber long ter.m deot. 
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Its assets and liabilities as of December 31, 1928 are reported 

as i'ollows;-

ASSETS: 
Fixed capital • • • • • • • 
Curren tass et s: 

. . . . . . 
CaSh • • • • • • • • • • ?92B.74 
Accounts receivable 1,881.35 
Materials and supplies 5,857.10. 

Prepaytlents • • • • • • . • • • 
Det1clt ..•..•....•• 

••• O~98,721.56 

Tot~l assets .•••••••••. ··••• 

8,667.19 
1,0.55.53 

44,,243.20. 
:';452,68'/.48 

LL'J3 II.ITIES: 
Capital stock .••.••••.•• 
Current liabi11t1es : 

Accounts payable •••. 1.,527.0.0. 
Due Palos Verdes project 32;559.15 

Donations for const~ctio~ 
Reserve for depreci~t10~ • • • 

~35o.,o.o.o..Oo. 

34,086.15 
13,330..0.0. 
55,271.33 

Tot~l liabilities ••••••••••• ~4~2 ,6s? .48 

In making this application for permission to is~e 

additional stock ~ounting to ~15o.,OOO.o.o., applicant reports that 

between June 30.,1927 and ~rch 7, 1929 it bas expended tor addi-

t10ns to its plants and properties the s~ or ~37,393.44, which 

was paid tor or provided ',',i th moneys borrowed for a term. of less 

than one ye~r from Bank of Italy National Trust ~d Savings Asse-

ciation, Trustee, for Palos Verdes ?roject, and that it has made 

arrangements to make further additions to its system amounting to 

~6,723.75. In addition, it estimates that in the near tuture 

it vl11 be called upon to expend at least 052,70.0..0.0 for other im-

prove~ents, extensions and additions. 

The expendi tu:::-es o!' ~;37 ,393.44 made up to 1:e.rch 7, 

1929 end those or ~56,723.75, which it now is proposed to make, 

are set forth in so~e detail in the application and in monthly 

reports heretofore filed vnth the Comcission. The proposed ex-
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penditures in addition to these ~ounts were outlined generally 

at the hearing held in this matter, but not in such detail that 

the Commission can make u ~inal order at this time authorizing 

th~ use ot prooeeds trom the sale o~ stock to ~eet them. The 

or~er herein, accor~ingly, while authorizing the is~~e of the 

:;;:1;,0,000.00 o'!:stock, will provide that app11cant I:le.y use at thls 

t 1lte not more than :~, 9~ ,117.19 of the proceeds and the. tit may 

uze the remaining proceeds only when it is authorized to do so . 
by the Commissio~ in subsequent orders in this procee~ng. 

o R D Z R 

PalOS "i{erdes ',:;ater COm.PCllY he.v1:o.g applied to the Rc.il-

roed Commission for per.mlss1on to issue 0150,000.00 of stock, a 

public hearing h~v1nG beee held before Ex~iner Fankhauser ~d the 

Commission being of the opinion that the applicat10n should be 

granted, as herein provi~ed, and that the money, property or labor 

to '00 prooured or paid tor through such issue is rea:sono.bly :-eo.ui:-ed 

'for the purposes specified herein, which purposes are not in whole 

0= in part =easoncbly chargeable to o~erat1ng expense or to inc~e, 

therefore, 
IT IS :.:z:REi3Y ORDERED, that Palos Verd.es ~;!lter Company 

be, a~d it hereby is, autho:-lzed to l~sue a~d sell, at not less 

than pa=, o~ or oefore December 1, 1929, ~150,OOO.00 of its co~on 

cep1 tal stock. e.r.c. to use ;:;37 ,393 .~4 of t!::.e pl"oceeds to pay indebt-

edness incurred in makinS ex~enditures for ~dditions'to its pro-

perties ?=ior to :I::a.rch 7,1929, e.:::.d to use ::;56,723.75 of the pro-

ceeds to finance esti~ted expenditures referred to in the fore-
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goinS opi~ion and descrlbe~ 1~ ZXhibit ~D" attac~ed to the peti-

tion he:rein. 
IT IS r-ISRZEY }-'tI2THER ORDERED, tha.t Palos Verdes W~ter Compc.ny 

sh~ll deposit the remein1ne proceeds from the sale of the stock, and 

~uch port ion of the .::94,117.19 ::lot needed fO::: the }:)\:.rposes speci-

~'ied in the :?:recedi~g pa:re.g:'e.ph, i~ ~ special be..nl< account and r:1 tb.-

dr~w ~uch Droceeds only for such purposes as the Commission might 

here~fter autho:r1ze. 

such record of the issue o~ the stock herein a~thor1zed, aDd ot the 

dis?os1tion ot the yroceeds as will enable it to rile on the 25th 

day of each month a verified :::e,o:::t, as re~uired by the Railroad 

Comn:.iss ion's ceneoral ~I'der ~ro. 24, whi oh O~c.~:t' insofar as applicable, 

is made a part or th15 ordo~. 

IT IS ZSREEY ~~~~iP~ O~DE-~n, that the authority herein 
gr~~ted will become effective upon the date hereot. 

!)ATED at San F:'ancisco, Ca11fo:n1a, thls . .,... ~. d:::..y ot 

~ln9. . 

I Cotl:llissi. oners. 

~-


