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Decision No. _-;,;:/..;.;.1;;.., ' .... '...;,; ..... ) "..;.,'+ __ _ 

BEFORE T"~ P.1t.!L?OkD COMJ~SSION OF TIU: STATE OF CALIFOR.,\T!A 

In the Matter of the Applicatio~ or ) 

RIO VISTA TEIZ?E:Ol\E Be. TEIZ~ COMPA1i''Y'', ~ 
) 

to sell its telepho~e and telegraph sys-) 
tem to Public Utilities Calitornia Cor,-) 
oration, a corpo~at1on, and or Public ) 
Ut11ities C~litor:ia Corporation to ) 
~equ1re and operate said system and to ) 
issue sixty thousand three h~d=ed ) 
eighteen ($60,318.00) doll~s par value ) 
of its capital stock in eO!l.~ection with} 
the ac~u1sition thereof. ) 

Orrick, P~er &. D~~uist, 

\\~~\.~~\ 
. (\.~ .. ~\\~~ ~\;~ ,~\\ \' ~ . ~\ . " . \ \ .. \. \'t. 

'. .....' i \ \' I \ ". ',,)' , \\ ,'~ '\. ':-'\ \.,~ . , ' ". \ \ \" ~'" 
~ \,) Vo 

Application No. 1544l 

by ~. ";7. ?:llmer, :tor applicants. 

BY T1:l:3 C01.al.LSSION: 

O?I;:';ION 

In the above entitled ~atter the Railroad Commission 

is asked to ~~~e its order approving the transfer ot the properties 

ot Rio Vista Telephone & Telegraph Company to Public Utilit1es 

C~itornia Corporation, ~d the ac~u1sition and operation or said 

p~operties by Public Utilities Calito=nia Corporation, and author1~ 

zing Pub~ic Utilities Celitorn1a Corporation to issue $60,318.00 

of its common ea~ita1 stock in connection ~ith the ac~uisition of 

said properties. 
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Rio Vista Telepho~e & Telegraph Co~pany is engaged in 

the business of supplying tclepho~e service in and,about the City ot 

Rio Vista, Solano Count7. It is reported in Exhibit "A" that its 

properties i~c1ude a one section Kellogg s1~g1e position, two panel 

sWitchboard, ult1cate capacity 150 ~agneto lines and one ad~itional 

ho~emade sectio~ of 50 magneto lines mounted o~ one side or the 

standard section. All o~ the 11~e an~ cord circuits are ~ 

equipped and in use. The outside exchange plant consists o~ 120 

poles, 11.5 miles ot galvanized iron wire and 7,420 ~eet o~ cable 

renging in size t=o~ 25 to 200 pairs. Fort,r-tive ot the poles 

are jointly owned with Great Western Power Comp~ or California 

and Pacific Gas and Electric Comp~. The outside toll plant 

consists ot 1,151 poles, 204 miles or galvanized iron ~ire and 

88 miles ot copper wire. The company has toll connections with 

The Pacific TelePhone and Telegraph Companr and Delta Telephone and 

Telegraph Comp~. As ot September 30, 1928, the station 

apparatus was reported at 150 wall telephones, 132 desk telephones, 

11 wall extensions and 12 desk extensions; a total or 305. 

In annual reports tiled with the Commission, Rio Vista 
• Telephone & Telegraph Co~any h3S reported its gross operating 

revenues tor 1926 at *15,379.30, tor 1927 at $16,156.37 and tor 

1928 at $16,604.95. Atter deducting operating expenses, taxes 

end depreciation, it has re~orted its operating income ~or 1925 at 

$3,298.85, for 192? at $l,9?5.2? and for 1928 at $3,013.73. 
Its assets and liabilities as or December 3l, 1928, 
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have 'been reported as f'ollows:-

ASSETS: 

?l~ t and. equ!.:pmen t 
Current assets. .. • 

. .. . 
.. .. 

.. $39,501.34 
•. Z,518.ll 

. . . . . . .$42,ll9.45 

LI.ABII.ITIES: 

Cap1tal stock. • .. .. .. .. .. .. • .. .. .$20,750.00 
Current liab1l1t1es .................... lO,364.92 
Reserve tor depreciation ~ .. .. .. .. .. .... 1,507.15 
Other credit 1tems • .. .. .. 3,810~98 
Corporate surplus. .. .. • .. • .. .. .. .. 5,686.40 

Total L1~b111t1e6 . .. .. .$42,ll9.45 

The applicat10n shows that on February 1, 1929, 

'i'[ .. B. Foshey Co., the owner 01" all or the outstand1ng stock ot 

Rio V1sta Telephone & Telegraph Company, entered into an asreem~t 

whereby it agreed to cause the transfer ot the properties or 
R10 Vista Telephone & Telegraph Co:pany (except cash and b111s and 

accounts receivable) to Public Utilit1es Cal1tornia Co~orat10n, 

tree and clear or indebtedness tor $60,300.00 or common capital 

stock. 

App11cants hav~ tiled, as' ~b1t "A", a report ot an 

appra1sal 01" the propert1es or Rio V1sta Telephone & TelegraPh 

Company, pre3)ared by The Loveland 1':ngineers, Inc., shoW1ng est1:nates 

as of September 30, 1928, or t~e value or such propert1es as t'ollows:-

Reproduction co~t .................. ~,377.60 
Reproduction co:.::t less deprec1at10n .. • .. ,60,318.00 
Historice.l repr/)a.u.ct10n cost. .. .. .. .. • • 55,672.00 
H1storical reproduction cost less 

deprec1ation .. .. .. .. .. • .. .. .. .. .. 42,888.00 
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Mr. ~oseph Weithman o~ the Commission's engineering 

department also submitted a report ot an appraisal 01" the properties 

in which he est~ated the historical roporduction cost as ot 

September 30~ 1928 at $44,161.00 and the historical reproductio~ 

cost less depreciation at $33,414.00. 

The CO:m:Uss ion he..s repeatedly held that it woUld not 

recognize either the ~eproduet10n eost new or the reproduction cost 

new less depreciation ot properties as a basis tor the issue ot 

securities. In our opinion the issue ot securities should be 

based on the cost or acqu1ring and construct1,ng the properties 

including present value or land. It the properties, as in this 

instance, are not new, allowance should be :made tor depreciation. 

Two estimates or the historical cost ot ~he properties depreciated 

have been submitted. 

ITEM 

TheY' ere as t'ollows:-

BY ~ 
LOVZI..Al.'D 

ZNGlm:ERS mc. 
P~sical properties • • • • • • • .$33,eee.OO 
organize. t ion and preliminary 

expe::lSe. • • • • • • • • 
Fr'.allch! se • • .. • • • • • • .. • • • 
Going concern value • • • • • • • • 

2,500.00 
500.00 

5,000.00 

TOT A L ••.•• $42~888.00 

$31,799.00 

1,500.00 
115.00 

$33,4l4.00 

Ana.l.ys1s ot these estl:la.tes 01' the value ot the 

phys1 cal propert1 es shows that d.1 tf'erences exist in the allowances 

tor overheads~ in the inventories and in the trea~ment 01" ott1ce 

turniture and fixtures. The allowances tor the intangible items 

appear to be est~ates only, with the exception 0: tho $ll5.00 

assigned to tranehise by M::-. \'ia1 thman, Tohich, e.ccord~g to the 
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test1~ony here~, represents the amount paid by the comp~, 

although it 1s not clear i~ this sum includes 1ncidental expenses 

in connection with the ac~uisltlon ot the franchise. 

We do not regard the alleged going concern value ot 

$6,000.00 as an item that should be capitalized through the issue 

ot stock. ~clud1ng the $5,000.00 tran the co~p~'s engineers' 

est1~ate, leaves a total ot $36,888.00 as co~pa=ed with the 

Commissio~'s engineers' ~igure ot $33,414.00. It appears to us 

that the Comcission's eng1neers' estimate should be increased 

slightly and atter giVing tull consideration to the record we will 

authorize the purchasing com~ to issue not exceeding $35,000.00 

ot stock in acquiring these ~ropert1es~ 

ORDER 

Application havi~ been made to the Railroad COmmission 

tor an order authorizing the transter ot properties and the issue 

ot $60,318.00 ot stock, a public hea=i~ having been held betore 

Ex~iner Fankhauser and the Rei1~oad Commission be1ng ot the 

opinion that the transfer ot the propert1es Shouli be ~anted as 

herein provided, and that the issue or $35,000.00 of stock 1s 

reasonably required tor the purpose spec1fied heretn, wh1ch purpose. 

is not in whole or in part reasonably chargeable to operating 

expenses or to 1nco~e, 

IT IS BEREEY ORDERED that:-

(l) Rio Vista TelePhone ~ Telegr~h Company m~ 

t~ans!er all 0: its properties (except 
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cash and b111s and accounts receivable), tree and 
., 

cleer or indebte~ess, to Public Utilities 

Calito~ia Corporation. 

(2) Public Utilities Cal1~o:n1a Corporatlon may acquire 

and operate said p~ope~ties ~d issue, in payment 

tor ~uch properties, not exceeding $35,000.00 ot 

its common capital stock. 

(3) This application insofar as it involves the issue o~ 

$25,Z18~OO ot stock is denied without prejudice. 

(4) It Publlc Utilities Calitornia Cor~rat10n acqu1res 

t~e properties ot Rio Vista Telephone & Tolegraph 

Company, it may charge to its tixed capital 

ac~ounts not exceeding $45,7{7.00. It it pays 

more then $35,000.00 tor such properties, it must 

charge such excess to its corporate surplus 

account. 
(5) The euthorit,y herein granted is tor the purpose or 

this proceeding O~7 and is not to be considered 

as tixing a value tor sald properties tor ~ 

purpose other thQ;l. the tre.nster and 1 $Sue ot 

stock herein autho:1zed. 

(5) Public utilities Californ1~ Corporatlon shall tile 

~lth the Railroad Co~ssion within s~ty (50) 

d~s after ac~uir1~g the properties,~erorred to 

herein, cert1tiec copies or the deed, or deeds, 

or co~ve7ance, a state~ent shoWing the exact 

d~te upo~ whieh it ec~uired the properties and 
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a report, or reports, as req,u1red by the 

Com:iss1o~'s Gene~~ Order No. 24, whioh order, 

insofar as applicable, 13 made a part ot this 

o:Cl.er. 

(7) Rio Vista Telephone & Telegrep~ Co~~any with1n 50 

(sixty) d~s ~ter tr~ste~ing its proporties, 

shall :'ile ':11 th tl::.e C0l:ml1ss10:1, e. rE!"ort cover-

1ng its oper~tions trom January l,1929 down to 

the date of t::'e.nster, such report to 'be :prepared 

on the regular D~~Ual =eport toras prescribed 

by this COmmission. 

(8) The authority herein granted will become ottective 

ten (10) days trom the date hereo!'. 

/0 
DJ:'.!..'RD at Se.:::. Francisco, Calltorn.1e., this __ 7 ____ _ 

day' ot --.. ...... ---IIf---, 1929. 

7. 

~~ 
itl'-· , 

COmniss1oners. 


