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Decision No.

TEE RAIZR0AT COLZISSION OF THE

In she Latter of the ipplicetion of

SCUTEERN PACIFIC MCTOR TRANSPCRT

COMPANY, a corporation, for permission

to purchase all the outstanding and Lpplication No. 15833
icsued stock of Celirfornic Parlox Cer

Tours Company, & corporation.

H. W. Eobbs, for epplicant.

3Y T8 COMGIISSION:

Souithern Pecific liotor Transport Company asks permission
to purchase for 75,000.00 all of the outstanding stock of Califoxnia
Parlor Car Tours Compony amounting to 5CO sheres of the aggregate
nar velue of $50,000.00.

It appears that California Parlor Cer Tours Company is
exgaged in the business of transporting pessengers and baggage by
motor vehicles between San Francisco and Los Angeles. The dusiness
15 being conducted under the sutkorlity grented by Declsion No. 14035
dated Sepiember 10, 1924, and by Decision No. L7904, dated Jamuary O,
1927. Tne former decision suthorizes the oOperatlion of e three
dey touxr, *he latter cecision a two day tour between San Francisco
ané Los Angeles. This applicetion does not involve any chenge
in the terms and conditions under which said busim ss is beling coxz-
ducted. Heretofore the company has issued under authority gronted

by this Commission $50,000.00 of common capital stock, end it now

seexs that the owners thereof have agreed to sell such stock to
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Southern Pacifie¢ Liotor Trdnsport Company for the sum of $75,000.00.

Trhe treasfer of physical properties ! ot iavolved ir this
Proceeding and therefore no part of the purchease price may be charged
by epplicant to its plant and equipment account. While we will
grant this application, such action on our nart is not to de comstrued
as & determination by the Commission as to how much of the $75,000.00
may in the future Te capitalized througk the issue of securities or
¢harged to plant and equipment accounts in  the event of the transler
of the assets of California Parlor Car Tours Company ©0 Southern
Pacific Notor Transcport Cozpany or used as the basls for fixing rates.
None of thece matters is now before the Commission.

In acquiring the outstanding stock of Celifornia Parlor Cer
Tours Company, Soutlerz Pacific lovor Trensport Company becames tke
teneficial owner of all of that company's properties, including its
operative rights. The purchaser is keredy pleced upon notice
thet the "operative rights™ do not coustitute a class of property
which should be capitelized or useld as an element of value in de~-
termining reasonable rates. Aside Irom thelr purely dermissive
aspect they extend to the holder a full or partiel monopoly of a class
of dbusiness over a particular route. This monopoly feature may be

chenged or destroyed at any time by the state which is not in any

respect limited to the number of rights which nay dYe given.

R. 3. Sweyne on April 1ltk filed with the Comnisslon a
letter in which he protests the granting of this application. Iir.
Sweyne was notiried of the hearing set for Lpril 26th, but did not

appear at suck hearing to support hls protest by compelent evidence.

QRDER

Southern Pacific Lotor Transport Coxpeny, having applied
t0 the Railroad Commission for permission to accuire the outstanding
stock of Califorzia Parlor Car Tours Compeny, & public hearing having

been held before Examiner Fankhauser, and the Commission being of
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+me opinion that this epplication should be granted, ac herein
provided,

IT IS FEREBY ORDERED, +“hat Southern Pacific liotor Transport
Qompany be, and it heredy is, autborized to ccculre on or before
August 1, 1529 anc arfter such acquisition, -~ . hold all of the out-
stending stock of Califorciz Parlor Car Tours Company, provided that
+he euthority herein grented is subject to the limitations cet forth
in the foregoing opinion.

I7 IS EEREBY ITRTEES ORTEREZD, that the suthority khereln
granted will become effective when Southern Pacific Motor Transport
Compeny hes Siled with the Commission ¢ written acceptance oL such

guthoritye.

‘gé DLTED et Ser Francisco, Californise, this 2 day of

1823.
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Cormissioners.




