Pecision No. 10N G

SEFORT TEE RAILRCAD COLZZESSION COF '.EE STATZ OF CALIFCRNIA

In the lotter of the Avplication of

TE GRAY LINE LI0TOR TCURS,INCCIRORATED,

to sell, and Gray Line liotor Tours Co.,

to purchase Iranchises, certificates,

operetive rights, ecuipment, etec., and Lpplicstion No. 15546
T Cray Line llotor Tours Co. Lo issue

capital stock.

Jerome Politzer ané Richard T. Zddy,
Tor applicante.

In this application the Railrosd Commission is asked %o
meke an order suthorizing The Grey Lire lotor Tours, Inmcorporated,
herelnefter referred to ac the "old compeny™, to transfer its oper-
etive righvs, Ironchise, certificates, propertiec end evuipment to

»2y Line llotor Tours Co., a corporation, hereinsfter referred %o
2s trhe ™iew compaayT, oné authorizing the new compeny to issue 13,000
stock of the aggregate par valuwe of $l3,000.0C.

The application Bhows that the old ¢cmpany was organized

ws of the State of California on or sbout lay 17, 1926
end that it is engaged iz the business of operating 2n sutomobile

o

sight-seeing business between points in Southern California, 211

trips Veginning and ending in Los Lngeles. The ccmpany is operating
geven tours which cre described in 1ts Local Passernger Teriff No.4,

iggued June 13, 1528, elfective June 18, 1528, as follows;-




Tom‘ i]""l ‘ug}.DEl\m - - - - - - - L4 L L ::'2 - oo

Leaving Los Angeles via North Lisin
Street to licslion Road, thence, Zuntington Irive through South Pase-
dene znd San larino end then Into Pasadena by Ozk Xnoll Section,
Colorado Street to Zrookside Park to Lrroyo Terrace, theunce, Orange
Grove Avenue through 2usch's Gaxdens and returning 1o Los Angeles by
Pasadena Lvenue and Norik 3roadway.

Tour #S. JCLLY'COD & ZTVERLY HILLS $2.00

' Leaving Test Sixth Street, entering
Severly Eills, then through Shermen ané Hollywood back to Los Angelecs.

Tour #3. ITY HCLLYWOOD, EEVERLY HILLS
& CUACEES . - - - .- .- - . u2.50

Leaving Los Angeles by Zast Sevecth
Street and Vilshire Zlvd. througkh the residential section into Eolly-
wood, thence through Sherzan, Zeverly HEills, Sewtelle, Santa lMonica,
Ocean Park, Venice, Culver City and returz to Los Angeles.

Tour 4. JTSSION-LONG ZEACE & EARBOR TCTR 4S.

Leeving Los Angeles by way of Zun-
tington Brive, Througk Alhazbra t0 San Gebriel iission, then through
Zl lonte to The Gay's Lion Farm. Soutk on Lexington Road to Dowzmey,
Through Zynes, entering Long Beach on Cherry Avernuve- west or Ocean
Avenue t¢ Municimal 2Pier, where passengers will be put aboerd a
notor launck opercted by the E-10 later Taxi and taken for z dboet tour
of the hardor district; completing boat tour at Filfth Street Landing,
San Pedro. Pegssengers adboexd the Parlor Car =2t Fifth Street
Lending a2nd tour west througk Sex Pedr¢ on Ninth Street, driving
through Palos Verdes Zstates on Paseo Del lMar Bouleverd, through
Redornde, Inglewood, returning to Los Angeles.

Tour #5. DANGE IMPIRE RIVILSIDE %6 .00

Leaving Los ingeles by way of
waittier Boulevard to Fullerton, Zust through Fullertor to Plucentls,
Santa Ane Canyon, Coromz and into Riverside, returning through River-
cide by way of Talley Boulevard, Zuclid Avenue cnd Foothill Boulevard,
througk Arcedie zanéd San Gabriel into Los Angeles.

Tour 6. THO DAY 34N DIEGO & TIA .
I\J!‘LNA - L - - - L - :;;12 - Oo

Leaving Los ingeles by way of
Avaelor Eoulevgrd, Redondo=-Riverside Boulevaxrd, Loxng Beach Blvd. to
Long Zeech, thence Coast Zighway through Seal Beach, Huntington
Zeach, Newport, 2Zalboe, Lagurza, Serra, San Clemente, Oceanside,
Carlsbad, Cexrdiff, Del Ier, Lz Jolle, San Diego to Internationsl
Sorder, returning through Coronmsdo to Sarn Diego, viciting ell points
oI interest 1in and around Sex Diego and returning by Coast HEighwey as
far as Serra, thence, through Sz Juan Cevistrene, Tustix, Sente ixz,
2uene Park, Norwalk, Santa e Springs, returaing to the City of Los
Angeles.

Touxr ;8 SANTL SARSBLRA -One or two days 412.

Leaving Los Angeles through Hollywood,
Girard by way of Ventura Soulevard, Ventura, into Santa Barbare,re-
turning by way of Seugus and San Fernando into Los Angeles.
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Tour #9. TRILNGLE-RIVERSIDE ,SAN DIRGO. . . $18.00
and beck t0 Los Anseles; Two or three
cay tour.

Leaving Los Angeles by wey of Avealon Sou-
leverd, Redondo=-Riverside Boulevard, Lorng Seach Eouleverd to Long
Seach, thence, Cocet Highway through Seal Zeach, Euntington Besch, New=
port, Salbos, Lagure, Serrs, San Clemente, Oceanside, Carlsbad,Caxilill,
JMaxr, Lo Jolla, San Diego, Lo Interanationel Soruer, returning through
Coronado to 3San Diego visiting all poiants of interest in and around
Sen Diego, leaving San Diego returning vy wey of Inlarnd Route
through Escondido, Zonsall, Fell Brook, Temecula, Murietta, Elsinore,
Perris througk Riverside by way of Valley Boulevexrd, Euclid Avenue,
zid ?oothill Doulevard, through ircesiia and San Gebriel into Los

Ge* S - v

Titk the exception of Towr No. 4, above, known as the
Miselon=-Long Zeach & Harbor Tour, these tours were operated by the
0Lé company prior to January 1, 1927 and cume under the Jurisdiction
of the Reilroad Commlission on July 29, 1927, the effective date of
Chapier 42 of the Statutes of 1927, anéd ac provided in Sectiom 56-1/4

f The Public TUtilitles aAct. The operative rights covering these
tours were esteblisked by Tiling of tke rates, fares, charges and

. classifications in compliunce witk the provisions of the Commis~

cion's Cenerzl Order No. 76. This order is =g follows;~

rGeneral Order No. 76.

RAILRCAD COMIISSICN OF THEEZ SRATZ OF CALIFORNIA

Approved July S, 1927. Iffective August 1, 1927.
To 411 iwtomotive Carriers Opersting Sight-seeing Lines:

Tack autonotive cerrier who, on Jexuary 1, 1927, was
operating, or during the calendar year 1926 had operasted a
seasonal service of not less then three consecutive months?
duration, sight-seeing busses on s continuous sight-sceing.
trip with one terminus only, is hereby directed to file
with %ke Rallroad Commission of the Stete of California on
or before August 1, 1927, its, or his, schedules of rates,
Tares, charges and classifications charged and collected by

%, Or him, in such service, 2nd tke time schedules cnd the
routes over whickh such service is, or was, opersted.
Tach suckh sutomotive carrier ls horeby Jurther directed
to file with this Commiscion on or before August 1, 1927, e
statement, urndex oath, outlining in detsil the extent, scope




anéd neture of its, or his, sight-seeing bus operatiors
as conducted on July 1, 1927, Jenuery L1, 1927, and dur-
ing the celendar yeer 1926.
Abn*ovec and deted at San Irancisco, Californie,
this 2ifth day of July, 1927.
ATILROAD COLAISSION OF TEE STLTE
OF CALIFORNIA,
E.G.lathewson, Secretary.”
The operative rights covering Tour No. 4- the Mission-
Long Boach & Harbor Tour- were granted by the Commission by Teclision
No. 19825, dated lLiay 29, 1928, in Lpplicatlion No. 14588.
The physical =scets to bDe treunsferred consist of all the
essets of the old compeny including fouriteen busses, the originel
cost of which, according to the record, was ;112,660 .44, end the ori-

ginal cost less depreciation, $50,777.36. The balance sheel Or i

old cauparny, a5 of x;rch 31, lsu., iz showr in the smended IZxhidbiv "E7,

as Tollows;=—
ASSETS:

CaBh ¢ o v o o o « = o = o &« e o s ae w2,391.59
sAccounts recelvoble . . . . . . . s e 4 ,635.40
Tculpment:-

Account ValUl ceeesscseaeaipll 660444

Depreciation ceceaceceews _61,883.08 50,777 .36
Club membership . + « . . . . . 350.0C
Deferred ckaorges . . . . 2,382.66
Advances and suspense . 159.00
Goodwill . « .+ 3,763.90

$62 ,459.01

h

Netes nayeble . 535,515.00
Crerdraft &« ¢« o . . 50 .74
Accounts vaysble . 11,689.19
Cepital: .
Cep itel stock ees 3 B00.00
Surplus- )
Contridbuted $25,0632.60
Jeficit 9,027.62 16,604.98 17,204.98

To% _1 aodlitlies.ceceneass .- 364!459.91




The item of $3,763.50 among the assets, designatedrgood
will"™, revpresents, accoriing o the vestimony, zctuel expencitures
nede by the old company in securing contrects, hotel end other privi-
leges and iz building up the dusiness.

It cppears that the transfer of the operative rights and
properties of the old company will be made subject to outstanding
liebilities. The novec payable of £35,515.00 are set forth inm
detail in igended Zxkibit "G" =25 follows;-

PLVYEE DATE LUE : SOOUNT

Z.5. & M.D.Erown 7/25/28 7/23/31 . £20,400.00

B.K. & D.L.Wo0ley 7/23/28 7/23/3L 2,525.00

E. Musselman 9/24./28 9/24 /29 6 ,000.00
2lexce Arrow Pacific .

Scles Co. 12/31/28 7/30/29 : 2,590.00

Califorziz lotor
Coeca Co. 2/27/29 3/31/29 6 4,000.00

PO L e caensenan $35,515.00

The tebulation shows that two of the notes, aggregeting
ir fevor of Z. B. & M. D. Brown and B.M. & D.L.uooley,
thrce yesrs cfter the dates of issue. The Commission
ot authorize the issue of these notes, and in our opinion, be-
cause of the provisions of Section 52-b of the Public Ttilities Let,
suckh notes are void, and the indebtednecs represented thereby
1s for all In%eats =nd purposes to be consicdered zs open account in-
- debtedness only.
The order herein will zuthorize the transfer of the pro-
perties of the old éompany, subject to outstanding indebtedness. It
will 2lso, however, permit the new compery to issue 1ts six pe:cent

notes paysble in the zggregate cmount of £22,925.00 12 lieu of the

two notes, hereln relerred 10, which the old company aviempted to issue

without an order Ifrom the Commisszion.
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The new compary heretofore, under authority granted by
the Commissioner of Corporations on Septembder 5, 1v28, issued 100
chares of its ca pi* 1 stock of the aggoregate par value of $100., and
acsuired the out"t“ndiug stock of the old company. It now proposes
t0 issue an additiozael $12,800.00 of stock in acquiring the dropertles
o2 the old conmpeny, so thet it will commence 1ts operations with
w13,000.00 of stock issued anéd outstanding ageinst the properties now
owned by *the old companye. These properties, 1t cppecrs Irom the
Yalence sheet of lerch 3L, 1928, have a zet worth of {l7,204.98, arnd
it theréfore appears to us that they are cmple to support a stock issue
of ,13,000.00.
Tn meking this epdlication the new company requestis the
Commission to rotify and confirm the issuance of the $100. of stock
now outstanding pursuant to the order of the Comaissioner of Corpore=
tions. e do not believe we can teke such an acition, oxnd ceecordingly,
will authorize the new compeny at this time to issue {13,000.00 of stock.
the per velue of the stock Lssued is less than the assets acquired,
fter deducting deprecistion oxnd liadilities, the difference should be
credited by the new compedy, in setting up the transectilons on its
books, to Account 152~ Premium on Capitel Stock.
In cutkorizing *tize new compexny %0 cecguire the operstive
rights of the olé compaay, we wish to place 1%t upon motice that oper-

ative rights do not constitute a class of property thich should be

capitalized or used as zn clemezt of valwe 1 deternining reasonable

rates. Acide from thelr purely purmissive aspect they extend %o The
nolder e full or pertial monmopoly of a claszs of business over &.par-
ticular route. This momopoly feature nay be changed or destroyed

at any time by trhe state, which is 2ot in exy respect limited In <he

number of rights which mey be given.




CRDZER

Lpplication kaving beex made Y0 the Railroad Commiscion for
an order permitting the transfer of properties and tie issus of stock,
a public hearing having been held before Examiner Famkhsuser, cné ihe
Rallroed Commission delng of the opinion that the avdplicetion should
be granted, =s herein provided, and that the morey, property or labor
o be procured or paid for througk suck issue is reesomably reguired
for the purpose specified hereirn, whick purpose is not in whole or in

part reascnebly chargeeble to operating expenses or to incoxne,

IT I5 IEFREY CORIEFZD, that The Gray Line lMotor Tours, Incox--
porated, be, and it hereby iz, cuthorized to transfer on or before
August 15, 1929, all of its operative rights, droverties and assets,
subject to outstonding liabilities, to Gray Line Motor Tours Co., and
Gray Line Lotor Tours Co. be, sxnd it hereby is, suthorized to accuire
such rights, properties and essels, subject to outstending liebilitles,
which Cray Line lotor Tours Co. oy assuxe, and fo issue 1in pert peay-
ment for sald properiies pnot exceedirg $13,000.00 of its common cap-~

it2l stock.

IT IS EERZEEY FURTZER ORTERZD, that Cray Lize Motor Tours Co.

be, and 1t heredy is, authorized to issue on or before Lugust 15,
1929 its six percent promissory motes, iz the eggregete smount of
522,925.00, payable on or before July 23, 193L, to . B. & M. D. Zrowm,
and 3. M. 2 D. L. Wooley to refund outstanding indedtedness to be as~-
sumed by it in coanectlion with the accuisition of the properties of
the old company.

The authority herein granted ls subject to the following
conditlons;=-

(1) The consiceration to bYe psid for the droperties herein

authorized to be transferred shall never be urged before this Comnis-




sion or auny other rete fixing body as e messure of value of sald
property for rate fixing or any purpose other then the transfer herein
euthorized.

(2) The Gray Line Motor Tours, Incorporated, shall unite
immediately with Gray Line lotor Tours Co. in common supplement o
the tariffs on Tile with the Commission, The Gray Line ilotor Tours,
Incorporated, on the one hand withirawing, and CGray Line lMotox Tours
Co. on the other hard sccepving and estadlishing suckh tariffs and
all effective supplements tilereto.

(3) The Gray Lire Lotor Tours, Incorporated, shall withdraw
immediately time schedules filed in dts neme with the Railroad Com-
mission, end Crey Line liotor Tours Co. shell file, in duplicate, in
its own neme, time schedules covering service heretofore given by
The Gray Line Motor Tours, Incorporated, which time schedules shall
be identicel with those now on File in the name of The Cray Lime lotor
Tours, Incorporated, or time schedules satisfactory to the Cocmis-
clioz. . e ”

(4) The zights end privileges herein authorized to be trans-
ferred mey not hereafter be sold, leased, transferred or assigned,
no- service thereunder discontinued by Grazy Line Miotor Tours Co. unless

written consent of the Railroed Comeiscion has first been secured.

(5) No vehicle may be operated by Grey Line Notor Tours Co.

under the suthority herein grented unless such vehicle Iis owned by
aid applicant or is leased by it under s contract or zgreement on 2
besis satisfactory to the Railroad Commisslion.
(6) No suthority is herein grented to Cray Line lotor Tours
Co. %o enlarge the operative rights it is hereln authorized to acquire
nor to remove a2ny restriction therelrom.

-G=




(7) Gray Line Motor Tours Co. shall keep such record of the
izzue of the =tock and 20tes Nerelin zuthorized as will enable 1t o
file, within %0 days thereafter, & verified repoxrt, as recuired dy

the Railroad Commission's Cenerel Order No. 24, whick order, insofar

£

s applicable, is macde 2 part of this order.

(8) The zuthority berein gronted zhall become effective when
Cray Line llotor Tours Co. has paild the ninimum fee prescribed dy
Section 57 of the Publie Utilities iLct, which fee is Twenty-Live

($25.00) Dollars.

DATED at Sex Fremcisco, Cal iforais, this _ 927 day of Lay,
1929.
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