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In this ap~lica.tion the Railroad COmmission 1s asked to 

l":.ake an orc.er authoriz1::::tg The Gray 11z:.e ::oto:::- ~ours, Incorporated., 

hereinafter referred to as the "old comp~y", to trenster its oper-

atlve rlehts, ~~nctise, cert1~icates, propert1es end eqUipment to 

C::::::.y L1::1e :'-:oto:- Toul's Co., a co:,!,ol"ation, herein.:::f'ter l'e!e=rec. to 

c.s t~e "ne~ compcny~, ~d cuthol"iz1~ the ~ew co~pa~y to issue 13,000 

sh~res of its ca,ltal stock of the ~gl"eeate pal" value or ~13,OOO.OO. 
The app11cat1o~ ShoTtS that the old c~pany was organized 

unc.el" the l~v;s of tr.e State ot: Ce.11:ol"!lla o~ 0: about ~,:e.y l?, 1926 

~nd that it is engaged 1n the business ot ope=at~ an e~tomobile 

sight-seei~g o~siness oetween pOints in Southern California, ~l 

trips begi~ine anc 0nd1ne in Los Lnge1es. 

seven tours which ~re described in its Local ?assenger Ta=iff No.4, 

issued June 13, 19Z5, effective J~~e 18, 1928, as follows;-

'--



'1' oU!' 771 

:!:.eo.ving Los .lngeles via North 1:ain 
St~eet to Uicsion Road, :hence, Suntington ~ive through South Pasa-
de~ and San l~~ino and then into Pasadena by Oak xnoll Section, 
Colorado Street to 3rookside ?ark to ~~oyo Terrace, thence, Orange 
Grove ~venue through 3usch's G~rde~~ and returning to Los Angeles by 
Pa~dena Avenue and North 3=oad~ay. 

; . ., 00 'Y"". 

Leaving ·:~·est Sixth St=eet, entering 
3everly Ei~s, then through Sher~n end Rollywood back to Los Angeles. 

C ... mv UO"'T ~rOOD P\.o'V"'·~Ty T.:;-rrT co 
........ _ .. J>. ~... t ~..... J:..r\.J.I .... f- .... ~ ... 

~ ~~Cri~ • • • . • . • ~2.50 

Leaving Los Angeles by Zast Seventh 
Street end ~ilsh1re Blvd. through the residential section into Eolly-
wood) thence through She=:t:.a!l, Beverly Hills, Sawtelle, Santa 1fon106., 
Ocean Park, Venice, Culver City and !'etu:rn to Los ~eles. 

" Tour li~. 

:'e~vins Los A:lgeles by way ot Eun-
tington 3rive, Through ..;J.ha=brc. to Se.::l Gabriel :ill.ssion, then through 
Zl Uonte to The Cay's Lion Fa~. South on Lexi~on Road to Downey, 
~hrough Rynes, entering Long Be~ch on Cherry ~venue- west on Ocean 
Avenue to ~:un1ci!,al ?ier, ',':here passenge=s will be :put aboe.J:'d a . 
motor ls.unc:c. operc.ted by the E-10 :'Iater Te.x1 and taken ~o:r a. boe.t tour 
or the harbor d1strict; completing boat tour at Fi~~ Street Lan~ing, 
Ss.n ?edxo. PassenGers aboa=d the Parlor Car at Fifth Street 
Lending and tour west through San Pedro on Ninth Street, driving 
through Palos Verdes Estates or.. Paseo Del !.:::;:'r 3ouleve:d, through 
Redon~o, Inglewood, returning to Los hngeles. 

To\U' #5. ~;6.00 

Leaving :'os .Angeles by way ot 
-:lh1 ttier E oulevard to Fullerton, Ee.st tl:rough F'..lllertoI! to Placentia, 
Santa .A.na Canyon, Coro:la a:ld into Riverside, returning through River-
si~e by way of Valley EOuleva=d, Euclid Avenue Olld Foothill Boulevard, 
through Arcadia and San Gabriel into Los Angeles. 

T"!iO Dl..Y SAJ.~ DIEGO &. TL-t 
J"J1JJA • • • • • • • ;~;12.00 

Leaving Los Angeles by way ot 
~valon Boulevard, 3edondo-Eiverside Boulevard, Lone Beach Blvd. to 
Lone Beach, thence Coast E1ghvmy tb.:-ough Sea.l Beach, Huntington 
3each, Newport, Balboe, Ls.gu:::.c., Serra., San Clemente, Oceanside, 
Carlsbad, Cardift, Del l~r, La Jolla, San Diego to.lnternatio~ 
30rder) returning through Coro~do to San Diego, vis1 t1llg all pOints 
o~ interest in and ~round S~ Diego and returning by Coa.st liighway as 
far as Serra, thence, through S~ Juan C~p1str~0, ~ust1n, S~nta ~a, 
3uene. Pa=k, Nor ...... alk, So.nta Fe S,rings, returning to the City or Los 
.. ~..ngeles. 

Tou:: iia SA....\f~.A Bl.:P3J~ -One or t .. ,O days ~12. 

Leaving Los .d.:lgeles through Hollywood, 
C.1:::ard by 7lay ot Ventura :Soulevarc., Ventura, into Santa Barbe.re.,=e-
t~rn1ng by way or Sa~~s an~ Sen Fe:::~do into Los ~eeles. 
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~~d back to Los Angeles. Two or thl'ee 
day tour. 

Leaving Los .P..ngeles 'by we::! o~ Avalo:l Bou-
levard, Redondo-Rivers1de Eoulev~d, Long Beach Eoulevel'd to Long 
3each, thence) COc.st E.ighwe:y tr.::ough Seal Beach, Euntington Beach, ~e'?I:­
po~t, Balooa, l~suna) Serra, S~n Clemente, OceanSide, CSl'lsoad,Car~1~r, 

Del !\~:r, :..c. .rolla, So.n D1ego, to !::J.ter:lo:tional Eor'el", return1ng through 
Coronado to S~ D1eeo visiting all pOints of interest in and around 
Sen Diego, leaving San Diego returning by way of Inland Route 
throi:.gh Escondido, 30nsc..ll, Fall 31'ook, Temecula., Murietta, El~inore, 
Perris throi:.gb. Riverside by way ot Valley Boulevard, Euc11d ,k. .. renue, 
and Foothill Boulevard, through ~c~1a and San Ga'briel 1nto Los 
Angeles. 

~ith the exception o~ Tour NO.4, above, known as the 

?,:ission-Lons Beach &. Earbo:::- Tour, these tours were operated by the 

old company prior to January 1, 1927 ~~d c~e under the jurisdiction 

01' the Re,il=oad Co:c:n.ission on July 29, 1927, the effective date 0: 

Ch~pter 42 0: the Stati:.tes ot 1927, an~ as provided in Section 5G-l/4 

ot the Public Utilities Act. The operative rights covering these 

tours were established by :iling of the ratos, fares, charges a:ld 

cl~ssit1cations in compli~ce with the provisions or the Comc1s-

sion's General Order No. 76. This order is as follows;-

Approved JUly 5, 1927. ~ffective Au~st 1) 1927. 

To All ~-p:tomotlve Carriers Opere.t1D.g Sight-seeing Lines: 

Each auto~otive carrier ~ho, on January 1, 1927, w~s 
operating, or d't:.ring t~e calendar year 1926 had operated a 
sessonal service 0: not less th~ three consecutive ~onthst 
durat10~) sight-seeing busses on a continuous sight-s0e1ng~ 
trip ',vi th one terminus only, is hereoy directed to file 
wi tb. the :Railroad. Co::tm.1ssion 0-: the State o't Calito:rnia on 
or before August 1, 1927, its, 0= his, schedules ot rates, 
~~res, charges and classifications charged and collected by 
it, or h~, in such service, ~~ the time schedules ~d the 
routes over which si:.ch service is, or was, operated. 

~ach such automotive ca=rier is hereby :urther directed 
to tile with this Co~1s~ion on or betore August 1, 1927, e. 
st~tement, under o~th, out1in~ in detail the e~ent, scope 
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and natu:e of its, or his, sight-seeing bus operatio~s 
es conducted on ~~ly 1,1927, January 1, 1927, ~d d~­
ing the calendar year 1926. 

App~oved ~d d~ted at S~ Francisco, California, 
this ~irth day of July, 1927. 

?JJ.!I.P.Ol.D C012D:SS!ON OF S:EE S~TE 
OF CbLn'O:RI.~IA., 
E.G.~the~son, Secretary.~ 

" T"ne operative rights cove::-1ng Tou:' No. 4- the 1:isst.on-

Long Boach & Rar~or Tour- we::-e s=~ted by the Commission by Decision 

No. 1~825, dated :~y 29, 1928, in ~pplicetion No. 1~588. 

The physical ~ssets to be transfe==ed consist of all the 

assets of the old c~,any including tourte~ busses, the o::-igine1 

cost of 'nhich) tlcco::-d1ng to the record, we.s ~;112 ,600 .44, e;ld the o::-i-

ginal cost less de~reciation, ~50,777.36. The balance sheet of the 

old c a::n.pany, :;:.s of ~:exch 31, 1929, 15 shom ln tb.e .. c..:me:o.ded "ZXhlbl t '~, 

as :'0 11 0'1'"s ;-

ASSETS: 

Cash •••••••••••••••••••••• 
ACCOunts =eceiv~b1e • • • • • • • • • • • • • 
S~uipmell t:-

Account value ••••••••••• ~112,660.44 
Depreciation •••••••••••• 61,883.08 

Club me:nbershi:p • • • • • • • • • • • • • • 
Deterred cr~rges • • • • • • • • • • • • • 
Advances and suspe~se • • • • • • • • • • • 
Goo dWill. • • • • • • • • • • • • • • • • • 

~otal assets •••••••••••••• 

LIASTI.ITIES: 

I~c~es payable • • • • • • .. • • • .. • • • • 
Ove=d:aft • • • • • • • • • • • • • • • • -
~ccounts payable • • • • • • • • • • • • 
Ce,:'O 1 tal: 

• ,. ~ ~ t (> .. to 1.- ;'. ""''''r''' ~ S C"".. • • • • • • • • ... -it 600.00 
SUr"Olus-

Contributed 025,632.60 
Jeficit 9,027.52 16,604.98 

Total 1~abilit1es .•••••••••• 
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~2,39l..59 
4,535.40 

50,777.36 
350.00 

2,382.65 
159.00 

3,763.90 
~64+45§.9I 

B35,515.00 
50.74 

11,689.19 

17,20~.98 
:·;6~ ,o{;S9. 91 



The ite~ ot $~)763.90 ~o~& the assets, desig~ated~good 

made by the old comp~y in'securing co~trects, hotel and other privi-

loges and in bui1di~ up the business. 

It ~ppears th~t the transfer 0: the operative rights end 

properties ot the old company ~i11 be ~de subject to outstanding 

The notes payable of ~35)515.00 are set :orth in 

detail in ~nded Exhibit "C" as ~ollows;-

Pl.YEE ~ m,i'E Th"'T"L.'l\ES T lJ.10~"'"T -
:E: .B. &. l1.D .Ero'ml 7/23/28 7/23/31 6% ~20,{OO.00 :s .U. &. D.!. .7:oo~ey 7/Z3/28 7/23/31 6% 2,525.00 ,.. llusseJ.I:w.n 9/24/28 9/24/2..9 9% 6,000.00 ...... 
?1erce Arrow Pacific 

Se,les Co. 
California ].rotor 

12/31/28 7/30/29 6$$ 2,590.00 
Coach Co. 2/27/29 3/31/29 6% 4 z000.00 

TOT~ •••••••••• ):35 &515 .. 00 

':'he tabulation shows t1:.:::.t t"NO ot the notes, aggregating 

:~;22)925.00, in to..vor ot Z. B. &. ::.. D. Brown and B.M:. e:. D.L.Wooley, 

are payable three years after the dates of i=sue. The ColIl:li ss1o::. 
did not authorize the issue of these notes, c.nd in our opinion, be-

c~use of the provisions of Section 52-0 of the Public Uti11ties ~ct, 

such notes are VOid, o.nd the L~debtedness ~epresented thereby· 

is for all intents ~d purposes to oe cons1dered ~s open account in-
debtedness only. 

The order herein will authorize the transter of the pro-
, 

pert1es 0-:: the old CO:::lPc.ny, subject to outstanding indebtedness. It 

will also, however, permit the ne~ co:peny to issue its s1x percent 

notes payable in the ags=egate ~ount of ~22,925.00 in lieu or the 

two notes, herein referred to, which ~e old c~peny ~ttempted to issue 

without an order from the Commission. 
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The new compXlY hereto::'ore) undel' .~uth.ori ty grantee. by 

the Co~1ssioner or Corporations on Septe~bel" 5, 1~28, issued 100 

zhQres ot lt$ capit~l stock o~' the aecregate p~r value ot ~100., und 

~c~ulred the outst~d1:S stock ot the old co~any~ !t now proposes 

to issue an additio~ ~lZ,900.00 of stock in cc~uir1ng the properties 

o~ the old company, so that it will co~ence its operations with 

~."13 ,000.00 of stocle issued ~d out stanc.1l:.g against the prope rt1es non 

o~ed by the ol~ company. These properties, it &ppeaxs from the 

'balance sheet 0::: 1:z.rch 31,1928, have e. net 'worth of (;17,204.98, and. 

it t~erefore appea=s to us that they ~e ample to support a stock issue 

ot ~;13,OOO.OO. 

In ~oklng this application the new co~pany requests tbe 

Commission to r~t1ty and co~ir.m the issuance ot the ~lOO. or stock 

now outstandi~ pu=suant to the order of the Co~1ssioner ot Corpora-

tions. ·/7e do :c.ot 'believe we can tako such an e.ct10:c., o.nd e.ccordingly, 

~ill ~uthorize the ne~ comp~y at this ~ime to issue ~13)OOO.OO 0: stock. 

It the par value o~ the stock issued is less t~a~ the assets ~c~uired, 

aft~r deducttng de~reclation ~d l1abilities, the difterence should be 

credited by the new c~puny, in setting up the transect10ns on its 

books, to ~ccount 152- PTeml~ on Capital Stock. 

In cuthor1zins the new co~p~y to ~c~u1re the operative 

:::ights o~ the ole. COI:pe.:J.Y, ;7e vri~h to place it upo:J. notice that oper-

ative rights do ~ot constitute a class of property ~h1ch should be 

capitalized or used as ~ clement ot val~e ~ determining reasonable 

rates. Aside trom their purely !k:r::liss1ve o.spect they extend to the 

holder a rul~ or partial monopoly o~ a cl~ss ot bUsiness over a.par-

ticular route. This monopoly feature nay be changed or destroyed 

at any ti~e by the state, which is not in any respect ltoited in the 

number ot rights ~hich may be given. 
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~ppl1c~t1on ~~vi~g oee~ made to the R~il=oad Commis~ion tor 

an order per~itt1:s the tra~ster of properties and the issue ot stock, 

Co public hearing 'hav1ng been held. betore Examiner Fa:r.khauser) ene. the 

Railroad Co~ssion bel::l.G of the opinion that the a,plication should 

be granted, as herein provided, and that the money, property or l~oor 

to be procured or pald for throueh such issue is reasonably re~uired 

for the purpose ~ecl~ied herein, which purpose 1s not 1n ~hole or in 

part reasonebly chargeable to operating expenses or to lncom~, 

IT !S FIE?ZBY ORlii..:-"":ZD, the. t The Gro.y Line l~otor Tours, !ncor-' 

~o:reted, be, and it hereby is, authorized to transfer on or betore 

~ugust 15, 1929, allot its operat1ve rights, properties and ~ssets, 

subject to outst~d.lne liabl1ities, to Gray Line llotor Tours Co., and 

Gray ~lne Uotor Tours Co. be, and it hereby is, authorized to ac~ulre 

such rights, propert1es e.nd assets,. subject to outstanding 11eb ill ties, 

which C!,~y Line 1!otor Tou=s Co. r:w.y assume, e.:c.d to issue in ,art pay-

~ent for said properties not excee~1~ B1Z,OOO.OO of its co=mon ca~-

i tc.l st ocle .. 

IT IS RER.:E:BY ;,iU}:T:~::"q OlD::::.=:zD, that Gray Li:c.e !.~otor Tours. Co. 

be, and it hereoy is, ~uthor~ze~ to issue on or betore ~ugust 15, 

1929 its s~ percent promiccory ~ote~, i:c. the aggregate amount or 

::;22,925.00, payable on or betore July 23, 1931, to E.. E. &. 1:. D. :Brown, 

s.nd. :S.. M.. &. D.. I.. ,Tooley to =e:une. outstanding indeotedness to be as-

sumed by it in connection with the ac~ui$ltlon o~ the properties ot 

the old cOl:lpany. 

The authority herein g=~ted le subject to the following 

conditlo:l.s;-

(1) The consideration to be p~ld tor the ?roperties herein 

~uthorized to be transferred sh~l never be urged. betore this COmcis-
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sion 0= a~y other rate fixi~S body ~s a measu:e of v~lue or sai~ 

property for rete fixing or any purpose other than the tr~ster here1n 

e:uthorized. 
(2) T~e Gray Line ~otOl" Tours, Incol'l'orated, shall unite 

immedi8,tely \11 th Gl'ay Line 1:0-:or Tours Co. in COl:ll1lon supplement to 

the tariffs on ~11e with the COmmiss10n, The Gray Line ~otor Tours, 

Incorporated, on the O!le he.1ld. wi thdraW'1ng, and Gray r..ine ~.!otor Tours 

Co. on the other haed acce~t1ng and establishing such tari~s a~ 

all ettective supplements t~ereto. 
(3) The Gray line ~otor Tours, !ncol'pol'ated, shall withdraw 

immediately t~e sched.ules tiled. in !ts n~e with the P~lroad Com-

mission, ruld Cray I,ine t·;otor Tours Co. shall file, in dup11ce.. te, 1n 

its own ~e, t1me schedules covering service heretofore g1ven by 

The Cray Line 1:otor Tours, !ncorporated., which ti:r.e scheduJ.es shall 

be identical with those now on file in the no.me ot The C:re.y Line Motor 

Tours, Incorporated, or t1~e schedules satisfactory to the Cocmis-
., ( z10!l. 

(4) The rights and p=1vileges herein authorized to be trans-

terred :nay not hereafter be ~Iold., lea.sed, transferred or assigned.) 

nor service thereunder disco~t1nued by Gr~y Line ~otor Tou:s Co. unless 

iT.r1tten consent of the Railro~d Commlsslon has first been secured. 

(5) No vehicle may be operated by Gray Line Motor Tours Co. 

under the authority herein gr~ted unless such vehicle is owned by 

said ap?11c~t 0= is leased by it under a contract or agree~ent on a 

baSis satisfactory to the Railroad Commission. 

(5) No authority 1s herein granted to C·rny Line 1~otor Tours 

Co. to enla:rge the o;>e:r8,t~Lvc =ights it 1s herein authorized to aCClulre 

nor to remov~ any restriction theretro~. 
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(7) Gr~y Li::le 1~otor Tours Co. shall keep such record of the 

file, wi thin 30 days the:-eat-te:-, e. v0:-ifiec.. repo:-t, as :-eo.u1=ed by 

the Railroad Commission's Ce~eral Order No. 24, which order, i~sotar 
a= applicable, is made e p~t or ~his orde:-. 

(6) The authority herein grcnted shall become etfective when 

Crc.y Line Motor Tours Co. hc.s paid the :c.ini:J.u::l tee prescribed by 

Section 57 0: the ?ublic Utilities Act, which fee is ~nenty-tive 

(025.00) Dollars. 

:).hTED ut Se.n F:::-anc1sco, Ca1.ifo:::-:c.ia, this 9;:;( day or Ue.y, 

1929. 

(' ,...... ,~ Or' " ... 

• ~ .... :.' "j •• :.\ 

. '-

Commirsi oners. 


