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In the Matter of the application of
EARRY  DRAXE, conducting, 25 sole
owner, certain automoblle passenger
stage lines under the name of Ter-
zinal Island Transit Company, and
MOTOR COACE COMRPANY, a corporation,
for an order authorizing the sale
of property necessary and usefal in
the performance of dutles to ihe public,
togethexr with a cexrtalzn mpexr-

nit and all rigate thereunder.

Application No. 15421
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W. N. Deatoerage, for Applicant,
: Earry Drake.

Bruce llason, for Applicant, Llotor
Coach Company.

F. T. Ball, for Board of Publie
Utilities & Transportation,
City of Los Angeles,
Interested Party.
BY TEE COMMISSIOX:
| o 0OPINION

Earry Drake seeks the approvel of the Commission to the

transfer of certain automobile passenger lines, opereted under

the name of Termipal Island Transit Compeny, to ilotor Coach
Company, a corporation, operating a large tramsportation system;
both utilities operating under certificates granted by this Com-
rission.

Public hearings herein were held before Examiner Williams
at lLong Beach and San Franecisco.

The rights sought t0 be transferred were granted to appli-~
canvarake by authorlity of Decision Fo. 18935, dated Qctoder 19,
1927, on Application No. 14005. The Drake service consists of an
operation beiween Terminel Island, a portion oflthe City of Los
Angeles, through a portion of the City of Long Beach and thence to
dlningtor, a district of the City of Ios Angeles; over and along
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the Lollowing route:

From Seaside ivemae to Genoa Place: northwesterly
along Harris Place to Ocean; thence northeasierly along
Ocoan a distance of one block to lormon Street; thence
Northwesterly along liormon Street to Dock Street;thence
Nortreasterly along Dock Street to Badger Streed;thence
northerly along Badger Street to Anaheim Street; thence
westerly along Anzheim Street to a termimus at ixaheim
ard Zyatt Streets, Vilmington, refturning over exactly
the same route;
and subject to & resiriction thet no passengers may be transported
Petween Ansheim Zoulevard and Eyatt Street and & point six nundred
(600) feet east of Ind Avezue, except suchk as originate at or are

destined %0 points east of such restiricted distance. Prior to

the grent of this cervifiatg, Dras maintained 2 1eal 1ine wpoen

Terminal Island, but this .certificate absords all the service per—
formed bylhim heretofore and subsequently, as one operation.

Xotor Coack Company agrees to purchase the certificate
and equipment of Drake (excepting lease of garage bdullding on Ter-
minal Island) for the sum of 38,000, of whica 34,000 is to be\ﬁéid

in cash within ten days after the approval of the traznsfer, énd the

remaining portiom to be paid at the rate of (100 or core per month,
with interest at 6% after the first year. Uporn these terms, ap-

plicant Motor Coach Company seeks authority to execute its note for
the periold of forty months to cover the deferred payment.

By stipulation (Exkidit Fo.l) filed by both parties, the
value of the vehicles and operating equipment is valned at $2044.00
and the value of the operating right at $5956.00. In view of the
excessive proportion to be pafd Lox the operating right; its cost
shall be charged by Motor Coach Company to Account No. 3195, Miscel-
laneous Qbarges to Income. Oxly $2044.00 may be charged to plant
and eguipment cccounts.

dpplicant Motor Coach Company asks, in the acgquisitiorn of
this service, that it be merged and comsolidated witk its other
operations. By.Decisfion No. 20780 om Application No. 14990; this
Commisgsion denied Motor Coach Company, applicarnt herein; a certifi-
cate 1o operate a through service between Long Beach anld Terminal




Island via Aneheim Bouleverd and Zadger Avenue, for the reason
that such sexvice, if necessery, would duplicate and impalx the
service heretofore maintained by Dreke, and for the further retson
vhat public necessity and conveniénce for & second certificate had
not been shown. The purpose of applicant Xotor Coack Company,
according to D. I. Bush, secrotary and generasl manager, in acquir-
ing the Draxe sexvice and mexging 1t with the othexr service, 1Is to
»rovide ﬁh:ough schedules moraing and evening between Loung 3eack
and Terminal Island, avoiding transfer at Anshelm Zoulevard end
Badger Averue. Applicazt lotor Coack Compeny agrees 1o maintain
all the service now given by Dreke, and to augment thi& sexrvice
WAELReVver necessary. The necessity for the auémenxation 1s iz~
ninert, irn view of thé probability of the Los Angeles & Salt Lake
Railrosd abandoning its train service between Long Beach and
Termminal Island via the seashore route, and 2lso by the establish-
ment of a Ford automobile factory in tke city of Long Beach along
the route dr this operatiozn. applicant Motor Coéch Cozpany stip-
wlated that the transfer would carry with 1t all the restrictions
heretofore imposed upon this applicant forbidding the traasportation .
0f passengers between Long Zeach and Wilminston from points east

of Avalon Avenue.

The record as presented, we believe, Jjustifies the authoriza~
tion of the *transfer and the spproval of the undertaking for de-
ferred payments for a longer period than twelve months, and also
Justifies the merger of the operation with the other operations of
Motor Coack Compazy, in order that applicant Motor Coack Compeny,
whiéh already has an extensive systex Iin sud about the arbor dis-
tricts of Loc Angeles and Long Beach, may establish through service

between Long Beach and Terminal Islend. The record shows that
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Jerminal
onal movement of
1L cunloy 2,000 vo
certificate and merger wiIll acceordi

sptor Cosch Company is eredy dlaced upo

-

>izgkts™ QO not constituteo a clacs Of property wiich sihould Dbe ¢apivtal-
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commany laving maco

5 JIZRZ3Y ORDERED that ke
and propervy of Harxy Droke o lotor Coack Compeany,

be,and vie sewe e ase @ SUl v %o

Tne consiceratioz %O de puid Tox the
hor 1ved T0 be trazsferiod shall never urged before txis
or any other rate Iixing body ¢ nzeswee of volue
propexrty Tor ratve fixing, o any ose o%her tzaz the
: in autzorizedé.

HJoxry Drake : Zeys Srom the
:;tha“a uurl ize .c“edulcs oxn
Sile with *‘c Coxzmission covuridg certilicate for
walch iz nerein auth o“ized to be tranu erred; suea withérewal
$0 be in accordence witih tihe Hrovizsiozms of General Order N0.51-

S= Lppllcant lovor Coaca Company scall, within tweatly days
~rom the date zereol, lile, in duplicete, in its own neme,
‘texriff of rates aznd time s¢aedules covering cservice acretolore
ziven by applicent Zorry Dralke, wiich rates and time schedules
uaull ve identical with the rates asd time scaedules now on file
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witk the Railroad Commission in the naxme of spplicant
Earry Drake, or rates and schedules satisfectory in form
and substance to tihe Railroad Commission.

4- The rights and privileges rerein authorized may not
be sold, leased, transferred nor 2ssigmed, nor service

thereunder dicontinued, unless the written consent of-

the Rallroad Commission to such sale, lease, transfer,

assigoment or discontimuance has first been secured.

3~ No venlcle may de operated dy applicant Motor Coach
Compaxy unless suc¢h vehicle is owned by said apnliecant,

or is leased under & contract or agreement on a basis
satisfactory %o the Railroald Commission.

6= Motor Coach Compeny may not charge to its plant and
equipment accounts more than $2044.00. 4ny sum paid in
excess of $2044.00 for the aforementioned properties must

be cherged to Account No. 3135, Miscellaneous Charges to
Income."

7~ This order shall not become effective until there has
been pald to the Railroal Commission the fee required by
the Public Utilities Act and the Aunto Stage znd Truek Trans-
portation Act to be paid om all evidences of inledteldness

extending over 2 period of one year, in this instance the
minimum fee of $25.00.

IT IS FURTEER ORDERED that applicant; Motor Coach Compaxy,
be g:anmed'authority To issue notes as an evidence of infebtedness
in the purchase of said property and certificate rights of saild Drake,
in the sum of {4000 payable in monthly imstallments of 3100 and with -
interest after the first year at six per cent per ammum.

IT IS EEREZBY rURTEER ORDZIRED thet the sald qertiricate
issued by Decision No. 18935, dated October 19, 1927, on Lpplica-
tion Ko. 14005, weerein certalr automotive passenger transportation

operations were euthorized to be conducteld by Earry Drake, be and

the same kereby is consolidated and merged with the operating rights

neretofore granted to Xotor Coach Company and heretofore consolidatf
ed by virtue of Decision No. 14097 on Apylicétion Yo. 10007; Decision
No. 14798, on:Application No. L0620, Decisfon Xo. 17589 on ipplica-
tion Fo. 13205, and Decision No. 19290 onm Application No. 14220.

IT IS FURTEER ORDIRED that the authority to cogsolidate and
merge the certificate hereln transferred with the rights now poss-

essed by ilotor Coach Company, as described in the order herein,




shall be econstrued only ag autkbority to publisk rates and
caarges between all points served under authority of the
certifigates of public convenience and recessity alrealy
granted, and to operate through automobile svages between
any of sald points, no esuthority being conveye& for the op=
eratior of any lesser service than that authorizgd by the
certificates nerein granted, or heretofore gramted; provid-
ed farther, that the rights herein granted in no way modify
or alter in axny respect restrictions heretofore imposed ox
the operations of applicant or L1ts prelecessors, and that
sald restrictions remain in full force and effect.

For all other purposes, the effectlve date of

tais order shall be +tweaty (20) days from the date hereof.
Deted at San Francisco, California, tnis _// e

day of May, 1929.
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