)

A 4 ,"
Decision No._Z ' % U

02 WILLOW CREEX TZLEFPHONE COLRAKNY
Tor authority %o inerease rales.

\
In the matter of the applicatioz )
g Application No. 15,379. -

Webster & Lyon, by Ray B. Iyon,
Zor appilicant.

BY THES COMMISSION:

wWillow Creekx Telephone Company, applicant in this pro-
ceeding, asks that the Railroad Commissior make 2z order author-
izing it to charge and collect ar increased rate for telephone
service.

A public hearing was held iz this mattexr before Zx-
aminer Setterwnite, ia Paso Rodbles, ox April 16, 1929.

willon Creek Telephone Cozpeny is the Iictitious nanme

under whieh Charles I. Gruwell, sole owner, operates a rural tele-

paone propexty in the vieinity of 2azo Robles, California. Sexvice

18 provided by applicant over two metallic telephone circuits to
some thirty-itwo subscrivera located along the State Highway southk
of Paso Robles, and in what is xaown as the Willow Creek disirict,
the ceater of which 1S approximetely seven miles southwest of

Daso Robles. Applieant owns and maistains facilities and eguipment
from the Primary Rate ares bourdary of The Pecific Telephone and
Telegraph Company's Paso Robles Exchange to and including the
qubseribers' telephone instiruments. No central office switchboard

is operated by epplicant dut ualimited sexvice to all subseriders
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in the Pacific Company's Paso Robles Exchange Area is made avail-

able to applicant's subseriders through cozmectlon of Its lines
to the Pacific Compasny's switenboard. Applicant pays to the
Pacifie Company $3.60 per coanected station per year for such
switching service.

An investigation of the telephone property and operations
of applicant was made by F. M. Casal, assistant eanglneer of the
Commission's staff. The following valuation of applicant's tele~
phone properties ox the ristorical reproduction dasis was estimated:

Account 230 Stavtioa Eguipment, $613.00
Account 240 Icchange Lines, 2,38L.00
Accouvnt 200 Geaerzl Equipment, 20.00

Grand Total $2,534.00

The total valuation found by Mr. Casal is in close agree-
ment with the figure of $30ll. which applicsnt's witness stated at
the hearing was the fair value of the properity. Due to The absence
of adequate records, it was impossidle 1o determine an accurate
operating income 3tatemeant umder present rates. Ao estimated In-
come statemént, baaed on available data and a knowledge of the

conditions surrownding the maiatenance work reguired dy the line,

showed the annual revenue under present rates to ve $O76.00 and the

annual expenses, ineluding deductionz from revemee, 0 be $516.00.
Some digsetisfeetion with vhe service rendered by appli-

caat was expressed atv the bearing dy 2 number of Itz subaoriders.
ilthough these complaizts &id not all relate to the same type of
sepviece failure, it appears Lrom the testimoay taad applicant's
service might be consideradly improved by a reduction in the present
pumber of sixtesn connected stations per lime. Applicant's Zxhibit
No. 2, filed iz this proceeding, 320WS 2 total amount of $208.20 as
the expenditurc necessary to divide the loac on each of the two
1ines now operated. As & coundition precedent to the collection of
incressed rates, applicant should provide ihe necessary facilities

to divide the load so that & maximum of Ten primaxy stations will be




served by each circuit. Oz thals dasis the reasonable rate base
or the period Jamuary 1, 1929, to Decemder 31, 1923, is determined
as follows:
Appraisal of telephone property,
Yaxrca 12, 1929, £2,984.00
Materiels and supplies axnd

worxing cash, ©61.00
Additions and Bettermemts, 208.00

Rate 3ase, $59,255.00
fhe coasztruction of the additional lines as above mention-
ed will result in an estimated increase in smxuel operating expenses
of 330.00. An estimated income siatement Zor lhe year period Jan-
uary 1, 1929, to December $1,' 1929, inm wailch improved service is
contemplated, based oa rates as set forth ia the order hexreirn, shows
the following:
Telephoae Operating Revenue, $768.00
melephone QOperating ZXpenses, 518.00
NXet Telephone (Qperating Revezue, $eD0 « 00
Uncolleectible QOperating Reveaus, 4.00
Taxes, 36.00
Deductiozs from Net Telephone, -
Qperating Reveme, 40.00
Operating Income, w1000
Applicant presented tesilimony abt the hearing to the
effect that its territorial doundary, a3 filed with The Railroad

Commission does not include all of the poizts at which service 13

furnished by means of it3 lines, axd furiher that no other tele~

phone service is provided ia That portioz of its service area

lying outside of its filed texrritory. Applicant submitted Bxhibit
Yo. 3 saowing & territorisl boundary line, & map of which it seeks
authority to Tile wita thls Commission. 2=xhibit No. 3 dilfers fron
the presezt £iled map in that additional territoxy &long the south-
erly boundery and irn the northeast coraer of the preseat srea is
ineluded. No objection was made al the hearing to the refiling of
Applicant’s map Yo iaclude a greater arez, but it appears that Do

portion of the City of Paso Robles skhould be includel. Applicant
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should zot extend its territorial doundary ia a northaerly direction
a3 there is no good reason why telephone serviece of the grade pro-
vided by 1t should be furnished iz the 2acific Company's primary

rate area.
ORDEF

Willow Creek Telephoze Company, apyplicant in this pro~
ceedlng, having asked the Railmoad Commission to make its oxder

authorizing spplicaat to inerease its rates for telephone §$rvice,

8 public hearing having deean held, thc\gmttervbeing subqittéa and
. " . .t T

now ready Zor decision,

The Rz2ilroad Commiscion of the State of California
aeredby finds as & fact tThatl the rates anow bdelng charged by appli-
cant are not Just and reasonable ratves and that the rates herein
established are Just and reasonadle rates for the sexrvice to be
rendered by applicante.

Basing its oxcer on the foregoling findings of fect and
on such other findings and statements of fact as are coxtained in
the opinion preceding this order;

IT IS EZRZBY ORDZRETD, that Willow Creeckx Telephozne
Compar.y, after & saowing %o the Railroad Commission that it hes
completed construction work necessary to reduce the number of
primary statiors coanected to eack of its telephone cireults to
2 maximum of ten, ezd upoxn supplemental orxder from the Rail:oad
Commission, may file and make ellective:

(1) Rates Zor service 2s showz in Exnibit "A", atlached
hereto.

(2) Map of territorial boundery as set forth in
Applicant's Zxhidit No. & filed in this proceeding, except that

the northerly portion of said boundary shall remdin as at present

e




filed.

Foxr all other purpozes the effective date of this

order shall be twenty (20) days froxz and after the date hereof,

Dated at San Francisco, California, this
day of e , 1929,

I

Camissioners.







EXCEANGE

Sexrvice,

Applicable to flat rale suburban party line ex-

chenge service furaighned within the territory served.

Rate.
Rate per month

Tach wall set station, 2400
Conditions.

(1) %Tae adbove rete includes charge of The Pacific
melephone snd Telegradh Compeny for switching service in its:
Paco Robles exchange.

(2) The Company owns aad meintains all facilities

outside of the Primary Rate Area of the Paso Robles Exchange

of The Pacific Telepaosne and Telegraph Companye.
(3) In no cese will the total number of primary

stations coznected to one circult exceed len (10) stations.




