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In the Matter or the App~1cat1on or) 
) 

PORTOLA 77.n:..:.'EP .. CO~A.l.W, ) 
) 

tor permission to borrow money and ) 
mortgage p~oDertY. ) 

Application No. 15585. 

E. I. Lane, tor applicant. 

i:E:!TSBLL, cOwnSSIONE..\{: 

OPIXION 

In this proceeding Portola Water Company has appl1ed 

to the Railroad Commiscion tor en order ~uthoriz1ng it to execute a 

mortgage and to issue a note, secu=ed thereby, in the pr1nc1~al 

amount ot $10,000.00, for the pu..."ose ot paying outstanding indebted-

ness and ot t1nanc1ng the cost ot add! tions and extensions to 1 ts 

plant ~d properties. 

Portola aater Co~~ 1s engaged 1n the business ot 

supplying water tor various pu.-poses to about 316 consumers 1n and 

about the Town ot portola, Plumas County. It has reported its 

gross revenues ~om the sale ot ~ater at $5,185.15 in 1926; at 

$7,l20.55 in 1927 and at $8,071.90 in 1928, and its net revenues, 

atter deducting operating expenses, taxes and depreciation at 

$3,173.35 in 1926; at $4,507.95 in 1927 and at $4,115.24 in 1928. 
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On December 31, 1928 1t reported 1ts assets and 

liabilities as tollows:-

ASSETS: 

:s"1xed cap1 tal 
Accounts receivable .. 

Total Assets. • 

I.~II.IT :rES: 

Cep1~al s~ock .. .. .. .. . .. 
Note' payable. .. .. .. • • .. • .. 
Aooounts payable. • .. .. .. .. 

.. .. .. .. .. • $44,413.79 
.. • .. 200.73 

.. .. ... $44,614.52 

.. .. .. • $23,000.00 
.. .. .. . 4,000.00 
.. .... 2,165.00 

Reserve ~or depreci~tion.. • • .. . • 
Income invested in t1xed capital ....... 
Corporate surplus .. .. .. .. .. • .. .. .. 

.. .... 39l.92 
... l5,O5O.78 

.. .. .. 26.82 

Total Liabil1ties $44,614.52 

The $4,000.00 ~ote now outstanding is dated september 

7, 1928, bears 1nterest at the rate ot seven percent per ~um, 

matures on September 7, 1929 and is not secured by mortgage or deed 

o~ trust on any ot ~pplic~t's p~oportles. It a~pears that the 

note was issued to Plumas County Eank pursuant to author 1 ty granted 

b7 the Commission by Decision No. 18746, dated August 20, 1927, to 

p~ tor construction work made subse~uent to December 31, 1926. 

It is now reported that applicant proposes to execute 

a mortgage or deed of trust on all or its properties to secure the 

p~ent ot a promissor,r n~te to the Plumas County Bank in the princi­

pal amount or $10,000.00 payable in tour annual installments or 

$1,500.00 on the t1rst day or M~ or each of t~e years 1930 to 

1933, inclusive, and one p~ent or $4,000.00 on M~ l, 1934, with 

1nterest at the rate ot seven percent pe~ annum. It plans to 

use $4,000.00 ot the proceeds to retire the $4,000.00 note now out-
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standing and to use the remaining ¢6,000.00 to tinance the cost or 

extendillg its mains, 0": i:l.Ste.l1ing tire hydrants and or otherwise 

1mproving its system, reporting in this connection, the to1iowing 

proposed expenditures:-

Portola system (south side) 
1248 reet or 8 inch, class 150, cast iron pipe 
1416 teet or 6 inch, class 150, cast iron pipe 

908 teet or 4 inch, class 150, cast iron pipe 
9 sttlIi.de=d tire hydrants, valves and !itt1ngs. 

North Portola syste~ (north side) 
1056 teet or 4 inch, class 150, cast iron pipe 

840, teet or 4 inch, O.D. easing pipe 
450 reet or 2 inch standard screw pipe 

3 standard tire hyd:ants. 

In addition applicant proposes to expend about 

$1,000.00 in 1mproving its springs and wells to obtatn a greater 

supply or water. 

The total cost or the extensions end 1m.provemeo.. ts is 

estimated by applicant at about $9,000.00, including freight and 

labor or installation, as outlined in some detail by Mr. E. I. Lane, 

applicant's preSident, at the hearing held on this petition. The 

expenditures in excess or the $6,000.00 to be received through the 

issue ot the note ~lll be made, it ls sald, !rom the earnlngs or 

the prope:-t1es. 

The pr~ozed expenditures seem to be necessa.-y to 

enable applicant to ~prove its se:-vlce th:-ough the installation ot 

larger mains, the p:-ovlsion ro:-.a larger t1:-e protection system and 

the development ot additional water • An examination of the . 
company's ttnencia1 state:nents indicates that its assets and earn-

ings should be ~ple to support a note issue or $10,000.00 and it 

clearly appears to me to be in the public interest to authorize its 
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issue !o~ the purposes set to~th herein. 

Accordingly, I h~ew1th submit the rollo~1ng torm 

ot order:-

ORDER 

Portola Wate~ Co~pany ~av1ng applied to the Railroad 

Commission ~or ~er~ss10n to issue a secu~ed note in the ~unt ot 

~lO,OOO.OO, a public hea=ing having been held, and 'the Cocnission 

being or the opinion that the application should be ,granted, as 

herein provided, and that the money, property or labor to be pro­

cured or paid !or through the issue ot the note is reasonably 

re~u1red tor the purposes specified herein, which purposes are not 

1n whole or in part reasonably chargeable to oper~ting expenses or 

to inco::l.e, 

IT IS ~~:qEEY O~~~ that Portola ~ater Company be, 

and it hereby is authorized to execute e. :lortgc.ge or deed ot trust 

subst~t1ally in the s~e torm as th~t tiled in this proeeed~ 

and to issue its promissory note, secured thereby, in the principal 

e:tl.ount ot $10,000.00, payable on or 'betore May 1, 1934, with 

interest at the rate 01: seven peroe~t per annum, and to use the 

proceeds to be received th~ough the issue ot the note to pay the 

$4,000.00 indebtedness now outstanding and to t1nance, in part, the 

eost or the additions, extensions and improvements referred to in 

the foregoing opinion. 

The authority herein granted is subject to the 



~ollow1ng oonditions:-

1. Applicant shall keep suc~ record 0: the issue o~ the 

note herein authorized an~ ot the disposition of 

the proceeds as will enable it to ~1le, on or 

before the 25th dar of each month, a verified 

report as re~ui=ed by the Railroad Co~m1ss10n's 

General Order No~ 24, which order, 1nsotar as 

applicable, is ~~de a part or this order. 

2. The authori ty here 1n gr8!l.ted to execute e. :tort gage or 

deed o~ trust is ~or the purpose or this pro-

ceeding only, and is gran ted only insotar as 

this Commission has jurisdiction under the terms 

or the Public Utilities Act and is not intended 

as an approval of said mortgage or deed of trust 

as to su.ch other legal reC?,uirements to which it 

may be subject. 

S. The authorit,y herein granted will become effective 

when applicant has paid the minimum tee pre­

scr~bed by Section 57 of the Public Utilities 

Act, which tee is Twenty-five ($25.00) Dollars. 

The foregoing op1n10~ end order are hereby approved 

and ordered tiled as the opinion and order of the Eailroad Co~iss10n 

of the State ot Co.litorn1e.. 

DATED at Se.:l !,:"~cis co ~ Calitorn1a, this _ ..... 6~'6-1io;:;;...¥ ___ _ 
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