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Decision No.
DEFCRE THE RALILECLD COMMISSION OF TEE STATE OF CALIFORNIL

In the Matter of the Application of )

ZDATERLLN BROS., )
8 co=partnership, to purchase certain )
reel property (under contract of sale))
situate in Los Angeles County, State )
of Celifornia. }

Application No. 15556

Roy Lewis, for espplicant.
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In tkis application, as emended at the hearing had on
Mey 8th defore Zxaminer Fankhaguser, Zimmermen Bros., & co=partnership,
asxs permission to issue & note for $£31,500.00, to execute a deed of
trust to secure the payment o such note, ané to assume the payment
of & $10,000.00 note due July 24, 1830, secured by a mortgage, all
for the purpose of acculring the property to which reference 1s nade
hereafter.

Zigmeraman 3ros. are exgaged in the Teight transporteation
dusiness between Los Angeles sné Long Beach, in a local drayage
business in Long Beach and in the operation of & warehouse, such
warehouse operation being incidental to the transportation business.
For 1928 the company reports operating revenues of $86,218.36. Its
profits from its operations, that is, the sum. remaining after the
payment of operating expenses, depreciation, remt anéd interest, amount

"60 :;‘*3 ,374.24.




Zimmerman Bros., according to the record, have heretofore

leased from the Wildberg Swartz Lumbexr Company the following pro-
perty;=-

Lots twenty-four (24), twenty-five (25) =nd 2wenty-six(26)
of Block twenty (20) of a re-survey and correcting plat of
Long Beach EHaxrbor Tract, as per mep recorded in Book 10,
vage 142 of xmeps in the office of the County Recorder of
Los Angeles County.

This property is situated &t the corner of Wilmington
Street and Pico Boulevard azd is known as #90L Pico Boulevard and
hes an area of gpproximately 23,000 scuare feet.

Zimmerman 2ros. »Topose to acculre the propertlies at a
cost pf $42,500.00, peyedble as follows;=-

Cask 51,000.; the assumption of a $10,000. seven percent
note secured dy & rirst mortgage, ¢ue July 24, 1930,
and the issue of a £31,500. seven percent note peyable
in monthly instellments of {350. Ifrom iugust 24, 1829
to July 24, 1931 and tren in installments of 450. The
payment of the $31,500. note will be secured by a deed of
trust which will de ¢ second lien on the properties.

The testimony of L. E. Zimmerman shows thet Zimmermen Bros.,
heve need for the properties referred 10 herein anc that they are
well adapted for use in cozmmectior with their transportation amd
warebouse business. He also testified that the velue of the property
was in excess of the price which they have agreed to pay for the saxe.

The particular issue defore the Commission In this proceed-
ing is the assumption of & note secured dy a mortgage, the issue of &
note for $31,500.00 and the execution of 2 deed of trust to secure
the payment of the note. The Wildberg Swartz Lumder Company is not
engaged in e pudblic utility business and it may therefore sell the

properties to Zimmermen Bros. witbout the consent of the Commission.
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Zimmermen Bros., having asked permission to issue notes,
to sssume indebtedness and to execute a deed of trust for the pur-
pose of accuiring the properties referred to in the opinion which
precedes this order, end the Commission belng of tte opinion that
the money, property or labor to be scquired through the assumption
of such indebtedness and the issue of the note is reasonably Tre-
guired by Zimmenmen 3ros., and that tze expenditures herein author-
ized are not in whole or in pari reasonebly chkergeable to operating

expenses or to income, therefore,

T IS EERERY ORDERED es follows;=

(1) Zimmermsn Bros., mey, on or before October 1, 1929, issue
a $31,500.00 note bYearing interest at the rate oI seven percent per
gnnum end being peyable in moathly instellments of $350.00 per month
from Avgust 24, 1929 to July 24, 193L, end thereafter in installuments
of $450.00 per month, for ‘he purpose or paying in part for the pro-
perties referred to in the foregoling opinion, which properties Zimmer-
man Bros., are hereby authorized to purchase.

(2) Zizmmermen Bros. mey, oa or before October L, 1929, assume
the payment of a $10,000.00 note with interest at the rate of sevel

peicent ver exnum and secured by a Ifirst mortgage on the properties,

to whick reference is mace 1n the foregoing opinion.

(3) 2Zimmermon Bros. may, oa oxr dbefore October 1, 1929, execute
a deed of tTust sudbstentislly in the same form as the deed of trust
filed in this proceeding for the purpose oI securing the payment
of the $31,500.00 note which Zizmermen Zros. aTe terein suthorized to
1ssue, provided that the authority rerein grented to execute a cdeed

of trust is for the purpose of this proceeding only, and is granted




{nsofar as this Commission has jurisdiction under the terms of the
Public Utilities Act, and is not intended as en approvel of saild deed
of trust as to suck otker legal reguirements to which sebd deed of

trust may be subject.

IT IS EEREBY FURTEZR ORDERED that the authority herein
grented will decome effective when Zimmermen 3ros. have pald the fee
preseribed by Section 57 of the Public Utilitles Act, and the Auto

tage end Truck Trensportation Act, which fee is Thirty-two (£32.00)
Dollars. ‘ | |

(¢) Within thirty days .after the issue of the note berein

guthorized, Zimmerxan Bros. shell file witk the Rellroed Coumdission

e copy of such note.
=
DATED at Sen Francisco, Califermis, this ,2 [/ day of

My, 1929.
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