
Dec1sion No.. .. 21135 

BEFORE TErE P.AILRO.Q) co~aSS!ON OF 

In the Matte~ of the ~pp1ic~~io~ o~) 
) 

'.BE CALIFOR!\ll ORZCOl\ :?07 .... ~~ COI~·~~-Y) 

tor c.n. order ot' t::'e Railroad 
Commission ot the State ot 
Californ137 authoriz1ng the 
ance end sale ot stock. 

) 
) 
) 

issu- ) 
) 

Application No. 15579. 

B:::-obeck, Pl::.leger &. 3:o.rrison, 
by E. E. ?hleger, tor applioant. 

BY '.:.'.t'..E C01G!ISSION: 

O"OIN!ON 

rn this proceeding The Cali~orn1a Oregon Power 

Co=pany asks the Railroad Co~lssion ~o make its order authorizing 

1 t to i~sue $1,665,100.00 of its six percent preter::'ed :stock, 

sC::'ies ot' 1927, in exch~ge to:::- ~1,665,lOO.OO ot seven percent 

preferred stock no~ outste.ndins, and to issue and sell at par tor 

cash, $1,500,000.00 ot its c~on capital stock for the purpose ot 

financing the cost ot' ne~ const~uction and of additions to ~d 

bettermcnt~ or its plants and ?:::-operties. 

The Calitornia Oro son Power Co~pany is a co:::-porat1on 

organized on or abo~t October 16, 1920 undc:::- the laws ot the State 

ot Cu11:o:::-n1a and at p=esent engaged as a public utility in the 

business ot gene=atlns clect~ic energy ~d distributing it in the 

Co~ties.ot' Jackson, Josephine, El~ath and Douglas in Oregon, and 

, -.. 



in the Counties o~ Siekiyou, Shasta a~d Tr1n1t,y i~ Cali:ornia, and 

1~ dev01o~i~g, storing, selling a:d distributing ~~tcr :or domestic, 

commerc1al and municipal purposes in the Cities ot iCL~~th ~~lls 

~d Roseburs, Oregon, and in the To~ of DunS=Uir, California. 

The oo:-:poration has an authorized oapital stock of $30,000,000.00 01" 

\yh1ch ~12,327,200.00 is now outstanding. T~e classes 0: stock 

authorized and the ~ounts ot each outstanding as ot Februa=y 28, 

1929 a=e reported as ~ollo~s:-

CI..bSS OF S':::'OCZ 

COm:l.on • • • • • • • • • • 110 • .. • • • • 

Seven percent preferred, non-callable • 
Six percent ?re!cr:-ed, non-callable ••• 
Six percent D=e~erred, series or 1927, 

callable at llO. . . • • .. .. • 

Total •.......•.• 

~15,OOO,000 
,', 4,420,000 

1,000,000 

9,580,000 

$30,000,000 

$ 4,441,100 
4,383,000 
1,000,000 

2,503,100 

$12,327,200 

All of the outstanding stock "'CoS issued under 

authority granted by this Co~~jssion. or such stock allot the 

outstcnding coomon stock - $4,441,100 ~ar value - and $1,665,100.00 
or the seven ~ercent ure~e:-=e~ stock is ~eld by C~1~orn1a power .. ... 

Corporat1o~ end 1t is repo~te~ ~hat that eorpor~t1on has agreed to 

su.-render all o~ its seve~ ,ercent ,re1"erred stock for a like 
amo~t ot six percent ?re~erred stook, series o~ 1927~ O~ a basis 

ot par tor par and ror no ot~e= cons1de~at1on. This exchange 

will result in savings in a~plic~tts dividend requirements ot 

$16,651.0,0 annually. 
It appears th~t Cal1~ornia Power Co:p~ is controlled 

through stock o~~ersh1p by Standard Gas and Electric Company. 

The latter coz:::.p~ has as=eed to y,)'u:chase at par tor cash 
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$1,500,000.00 of applicant's co~on stock to enable applicant to 

meet in part its construction re~uirements during 1929. 

are repo=ted in Exhibit ~" as ~ollows:-

Eydro development • • • • 
Electric transmission • 
Zlectr1c substations. • . . . 

. . . · . . . 
Electric distribution • • • .. • . • • • • • 
Street lighting • • • • • 
liater plants and sto=age. . . 

· . . . 
7later d1st:-ibution. • • • • • • • . • • . • 
Ottice and miscellaneous buildings. • • • • 
Ottice e~uipment. • • • • • • . • 
Transportation ec.uipment. • • • 
Tools ~d 1nstruments • . . . . . · . . . 

$182,268 
,295,593 
150,611 
571,357 
14,650 
28,335 

106,076 
18,585 

9,660 
21,78l 
9,618 

Total •.....•........... $1,409,544 

T::'e.nSI:lission line troe. Roseburg, Oregon 
to ~arshtield, Oregon. • . • • • • • 550,000 

~otal ••.••.••••..•..•• $1,959,544 

These 

The issue o~ additional stock seems necessary to 

enable the compeny to meet i::. pert its cO,1>i tal reQuirements end. tJ:te 

order herein will so p=oVide. SUch o=der, however, is not ~o be 

const=ued as an a~proval· or all the expenditures reterred to in 

this proceeding or an approval ot a:y expenditures tor an7 purpose 

other than this p~oceed~g. 

ORDER 

The Calitor:ia Oregon Power Company having applied to 

the Ra1lroad Commission tor per.m1ssion to issue stock, a public 

hearing having been held betore Ex~ner ~ankb.auser, and the 

Ra1lroad Commission being ot the opinio~ tha~ the issue ot such 

stock is re~conably required ~or the purposes specitied herein, 
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which purposes ~c not in whole o~ in part reasonably chargeable to 

o~erat1ng expenses or to inco~e, 

IT IS ~?~BY O?~~ that The Caliro~ni~ Oregon Power 

Co~pany be, and it hereby is, authorized to issue to Calirornla 

Power Corporation $1,665,100.00 or its six perce~t preterred stock, 

series or 1927, ln exchange ~or $1,565,100.00 ot app11cant's seven 

pe~cent preferred stock now held by C~11tornia Power Co~oratlon, 

such, exchange t(~ be 0:::' a basis ot par tor per. 

IT IS EZREBY ~iuR'!'ESR OWSEZD that The C~ltorn1a 

Oregon Power Co~pany be, and it hereby ls, authorized to 1ssue and 

sell, tor cash, at not less than p~, $1,500,000.00 ot its c~on 

capi tal stock anti to use the proceeds to f1nance in pert the cost 

or its new construction, additions and better.me~ts durins 1929, 

referred to in Exh1bit "Eft tiled in this p~oceedlng. 

The authority he~ein grented is subject to the 

tol1o~1ng conditions:-

1. Applicant shall keep such record or the issue ot the 

stock here~ authorized and ot the disposition 

0: the proceeds as will en~ble it to tile on or 

betore the 25th d~ ot each'month a veritied 

report, as re~uired by the Railroad 

Co~ss1on's Ge~eral Order No. 24, which order, 

insotar as ap,plicable, is made e part or this 

order. 
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2. The authority he~e~ granted will become ettective 

upon the date hereof. under such authority 

no stock may be issued after February 28, 1930. 

DA.T£D at Sc.n Fr8:lcisco, California, this .z W 
d~y of May, 1929. 

C o::::m1 ss ioners 
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