Decision No. 2314135

BZFORE THE RAILROAD COMMISSION OF TEZ STATE OF CALIFORNIA

In the Matter of the Appliccvion of)

)
TEZ CALIFORNIL ORZGOX PCWER COLDPINTY)

for zn order of the Railroad

Commission of the Stete of Lpplication No. 135579.
Callfomiz, euthorizing the issu-

snce ané sale of stock.

y Prleger & Farrison,

Z. Phleger, for syplicant.

BY TEE CQMZIISSION:

In this proceeding The California Oregon Power
Company asks the Railroad commission %0 meke its order authorizing -
it to issue $1,665,100.00 of i4s six perceat prelerred stock,
series of 1927, in exchange Tor £1,665,100.00 of seven percent
preferred stock now outstending, end to issue and sell at par for
¢ash, 51,500,000.00 of 1%s common cepitel stock for the purpose ol
Tinepeing the cost of new construction enmd of adéditions to and
betterments of Livc plents and propervies.

The California Oreson Power Compeny is & corporation
organized on or about Qctober 16, 1920 under the laws of the Stvate
of Ccolifornie ond at present engaged as & public utility in tie
vusiness of gemersting clectric cnergy cnd distriduting 1t in tke

Counties of Jacksozn, Josephine, Xlemath and Dougles iz Oregon, end




in %the Counties of Siskiyou, Shasta aznd Trinity ia California, snd
iz developing, storing, selling azd distriduting water for domestic,
commerciel and municipal purposes in the Cities of Klamath Falls

end Roseburg, Oregonm, end in the Towz of Dumnsmuir, Californiz.

The corporation has an suthorized capital stock of $30,000,000.00 of
waich $512,327,200.00 is now outstanding. The classes of stock
authorized end *he cmounts of eack outstending as of Februaxry 28,

1929 ere reported as follows:-

CLiSS OF S2OCK AUTHORIZED  OUTSTANDIN

COMMOD « o o v = o o o o o o o o o = « « 315,000,000 $ 4,441,100
Seven percent preferred, non-calledle . o 4,420,000 4,383,000
1,
2,

Six percent preferzed, non-calluble. . . 21,000,000 OOO 000
Six mercent preferred, series of 1927,
cellable 8t 120. « « = « « « 4 « - o 9,580,000 503,100

Totel .... . $30,000,000 $12,327,200

All of the outcstending stock was issued under

authority granted by this Commissioz. 0f such stock all of The

outssending common stock - 04,441,100 par valle - end 51,669,100400
of the seven percent preferred stock is held by Calllfornie Power
Corporation and 1t is reported tkhat that corporation has agreed 1O
surrender all of its seven percent preferred stock for a like
amount of six percent preferred stock, series of 1927, on = dasis
of par ror par and for 2o otker consideratioxn. This exchange
will restlt in savings in epplicent's dividend recuirements of
$16,651.00 ennuelly. '

It appears thet Califoranie Power Company is controlled
through stock ownership by Standard Gas ard ZTlectric Company.

The latter company has agreed to purchase at par for cash




%1,500,00C.00 of applicant's common stock to enable applicent to

meet in part its construction recuirements during 1929. These

are reported In Zxhidit "E" as follows:-

Hydro development . .
Electric transmission
Zlectric substations.

. 3182,268
Electric distribution : .

296,593
150,611
571,367

14,650
28,335
106,076
18,585
3,660
21,781
9,618

Street lighting . . . .
water plants and storege. .
Weter distribution. . . . .
0ffice and miscellancous buildings.

L

Ofrice ecuipment. . . . . .
Treansportation ecuipment. .
Tools ead instruments . . .
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51,409 ,544

mrensnission line from Rosedurg, OTegon
t0 MNershfield, Oregon. - .« « -« « « & . 550,000

The issue of adéitional sTtock sSeems necessexry e
eneble the company %0 meet iz part its copital requirements and wxe
order herein will so provide. Such oxrder, however, is mot do bhe
construed as az approval of all the expenditures reforred to in
tais proceeding or an approval of eaxy expenditures for any purpose

other than this proceeding.

The Californie Oregon Power Compeny having spplied o
the Reilroad Commission for vermission %o issue stock, & pudblic
hearing heving been held before Zxcminer Fankhauser, arnd the

Rellroed Commiszsion being of the opimioz that the issue of such

stock is reasconably reguired Zor the purposes specified herein,
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which purposes are not in whole or in part reasonadly chargesdble %o

operating expenses or to income,

IT IS ZERERY ORDERED that The Celifornis Oregon Power
Company Ye, ana 14 hereby is, cuthorized to issue to California
Power Corporation $£1,665,100.00 of its six pexcent prelerred sitock,
series of 1927, in exchange Zfor $1,665,100.00 of epplicznt's seven
nercent preferred stock now Reld by Californie Power COrpoéation,

suck . exchenge t0 be o a basis of par for per.

IT IS HEEREBY FURTZER ORDIRED theat The Cealifornia
Oregon Power Company be, 2nd 1t hereby is, suthorized to issue and
sell, for cash, at not less than par, $1,500,000.00 of its common
cepitel stock and ©t0 use the proceeds ﬁo tinence in part the cost

of i%s new comstruction, additions and bettermeants during 1929,

referred to 4in Exhidit "ET filed in this proceeding.

The cuthority herein grented is subject to the
following conditions:=-

1. Applicaent shall keep such record of ihe issue of tae
stock herein asuthorized end of the disposition
of the proceeds as will eneble it Vo fille om or
hefore the 25th day of each month & verified
report, &3 recuired by the Railroad
Commission's General Order No. 24, whickh oxder,
insofsr as applicadble, is made & part of this

order.




2. The =uthority kerein granted will become effective

upon the date hereof. Under such authority

no stock mey be issued after February 28, 1930.

DATED at Sen Francisco, Celifornie, this .2 [ef
dey of ey, 1929.

Coxmiss ioners




