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Decision No. 2,Ll-k4-

BEFORE TEE RAIZROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the Matter of the Applicetion
of J. R. Fort, doing business under
the name and style of Coestv Telephone
Company ané The Pacific Telephone
and Telegraph Compsny, & corporation,
for en order authorizing the Cosst
Telephone Company to sell to The
Pacific Telephone and Telegraph
Company all of its telephone properiy
in anéd adjacent to Cembdria, Cayucos end
Morro Bay, Sen Luis Ovispo Couxntly,
Cali®o=nia and The Pacific Telepkone
and Telegraph:' Company to purchese
and acquire the saxe.

Application No. 15,324.
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James G. Marshall,
for Appliceant.
BY ITEE COMVISESION:
OPINIONXN

In this proceeding, J. R. Fort, doing business under
the fictitious name and title of Coast Telephone Company joins
with The Pacific Telephone and Telegreph Compeny in requesting
the Rellroed Commission to authorize Coest Telephone Compeny to
sell all its telephone properties in Caxmbria, Cayucos and MorTo
Bay and vicinities all in San Luis Obispo County, Califarnia,
to The Pacific Telephone arnd Telegrepi Compeny.

A public heering in this epplicetion was held bvefore
Txeminer Gennon iz Sen Luls Obispo on May 10, 1929, when the mat-
ter was submitted for decision.

Applicent, J. R. Fort, operates three telephone exchanges

with central offices located in the towns oI Cembria, Cayucos

and Morro Bey, &% waich points, connections are hed with the
-l




lines of the Pacific Compeny for service to and from outside
points end for interexchenge service zmong these exchanges.

J. R. Fort, owner of Coas% Telephone Company, testified
that One Eundred Tairty (130) telephone stations were served from
the Cambrie Exchange, Seventy-four (74) statiors from Cayucos
Exchange and Sixty-four (64) stations from Morro Bay Exchange.
The Cambria znd Cayucos ZExchanges were purchased by him some
vears sgo and the Morro Bay Zxchenge was formed from & part of
the Cayucos Exchange.

Mr. Fort gave as his reason for desiring to dispose of
this property that he was not en experienced telephone man and
wesS not competent t0 meet the increasing requirements of the
business as o technical skill and finencial resources. XHe con-
sidered the treasfer price of Twenty-Seven Thouseand Five Eundred
Dollers (27,500) as agreed upon, to© be reasonable to doth par-
ties. Ee has taken One Eundred (100) Dollars from the dbusiness
as salary each moath up to anéd including Fedruaxry, 1929, when he
incressed his monthiy selery %o One Fundred and Tifty (150) Dollars.
He séated that he considered the Pacific Company %W be the-logical
buyer and operator of the property ® be iransferred.

Heary C. Currier, witness for Pacific Company in giving
testimony as to value of the property to de transferred, stated
that he estimated its structural value as Twenty-seven Thousand
Eight Eundred Eighty-seven (27,887) Dollers which Is in excess
of the transfer price.

W. J. Dodge, witness for Pacific Compaxny, testified

as to service corditions in the territory under consideration

and steted thet no modification of retes is contemplated or
change in service planned except that improvements will be mace
as required. The operations of the property will de supérvised
from the San Luis Obispo office of the Pacific Compeny.
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No objection to the transfer of this property as re-
quested was made at the zeering and it appears that the authority

requested skould bde granted.
ORDER

J. R. Fort, doing business uader the neme end style of
Coast Telephone Compeny and The Pacific Telephone and Telegreaph
Company heving requwested en order authorizing the trenster of
certain telephone properties from the former to the latter, a
public hearing heving been held, the zatter raving been submitted
and now belng ready for decislon:

The Railroad Commission of the State of Celifornia heredy
#inds as & Tact that the interests of the public will be conserved
by the graﬁting of the reguest of applicents ,

Basing its order on the foregoing finding of fact and
such other findings of fact as ere conteined in the opinion
preceding this ordexr:

IT IS HERERY ORDERED that J. R. Fort be end he is heredy
suthorized to sell and The Pacific Telephone and Telegreph Compeany
pe and it is heredy suthorized to purckase the telephone properties
pertaining to the Camdrie, Cayucos end Morro Bay Exchangés on or
before September 1, 1929, provided:

1. The Pacific Telephone exd Telegraph Company éhall
+ile a certified copy of deed or instrtmernt of transfer, by
which it secures title %o szid properties, within thirty (30)
days after such instrument is executed.

2. The consideretion of Twenty-seven Thousend and Five

Eundred (27,500) Dollars plus the cost of additions between

September 24, 1928, and the date of transfer, for which seld
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properties are herein euthorized %o be trensferred, shall not
be considgred nor urged before the Railroead Commission of the
Stete of Californie as & measure of value of sald properties Ior
any purpose other than the trensler nerein authorized.

IT IS HEEREEY FURIZER ORDERED thet The Paciflc Tele~
phone ané Telegraph Compery, on eud after the date op whick it
scquires the telephone properties herein referred to, shall ren~-
der telephone and telegreph service in The territory row served
by Coast Telephore Coxpany in aécordance with the rates anéd tar-
{£#s aad rules end regula tions now filed and effective therefor.

IT IS EEREEY TURTEER ORDERED that The Paciflc Telepbone
and Telegreph Company sball file with the Reilroad Comnission
of the State of Celifornia rates, tariffs end rules and Tregula-
tions governing telephone service in the Cambria, Cayucos and
Morro Bey Exchenges on or bdefore the date of the transfer of
the properties hereiﬁ authorized to be transferred.

IT IS'HZRBBY FURTEER ORDERED that J. R. Fort be and he
is heredby euthorized to discontinue tne furnishing o telephone
ané telegraph service in the ares Dow served by Coast Telephone
Company on znd after the traaslier of these properties.

Tor all other purposes the effective date of this order

shell be twenty (20) deys frox esad after the date hereag:

Dated at Sen Francisco, Califoraias, this 22 day of
e
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