Decision No. 23 io{}

BEFQORE THZ RAILFQAD CCLZTISSION OF

In the Xatter of the ZLpplication of)
W.B.HARDEN ond ZTEYL SEULTZ ZARDEN,)
as trustees for the stockrolders of)
the Willows Tarechouse Aszociation, )
a dizsolved corporztion, . 2. )
Earden end C. L. Tolcott for = ) Application No. 15610.
order authorizing the sale o2 )
public utility properties to 7. 2. )
Hexrden and the encumbreancing and )
leasing of seme by hinm. )

BY TZE COLIIIS3ICN:

OCPINTION

In the adove exntitled metter the Rallroad Comnission

heas been asked to make its order cuthorizing -

(1) 2. Zorden and Zthyl Shultz Faxden, as trustees for
the svockiolders of Tillows Werehouse association,
& dissolwved corporation, to sell end convey certain
real properties to 7. 3. Eerden.
B. Zmrden to borrow the sum of 515,000.00 oz seid
real propervies Ifrom tze Zaak of Tillows end as
secwrlty for said loan, vo meke, execute and deliver

2 %rust decd on such proverties.

2. Zarden o make, execute znd delliver to €. L.

wolcovt, s lessee, & lease of sald proporties.




(4) ©C. L. Wolcott, as lezsee, to execute such lease,

Willows Tfarehouse Association was a corporaiion
organized on or crout Febdbruery 17, 1883, under the laws ol the State
of Celifornia, and heretofore has been exngeged in the dusiness,
amons otvuers, oX ope ng 2 public utility werechouse in Tillows.

T™he present application shows that by an order and decree of the
Superior Court of the State of Califoraia in arnd for *the County of
Glenn, duly made end entered on lMay 3, 1928, Tillows Terehouse
Assoclution was ordered eand ceclared a dissolved corporation and
We 3. Zarden ond Zthyl Shultz Zarden, cppointed trustees lor the
stockholders of such dissolved corporavion, with power arnd directions
vo setile all of ivs affairs. I¥ appears that at the Time of the
Issolution the corporation had outstanding $30,000.00 of common
stock, substantially all of which was owned dy . E.

The Tecord shows that V. 2. Zarden and Zthyl Shuliz
HJoxrden, as trustees, LoWw Zave agree ¢ convey to W. B.
Haxrden the propertie Phefc . s TWerehouse Asczoclation
in condueting a public utility businecs, whick properties are describ-

ed in some detall in Ixiibit "A" atvached to the application. It

iz rTevoxted Lhat the > iz »roposed wo e made for the reason

thet 7. 3. Haxden is the benelficieary owner of the stock of the &is-~
solved corporation and decires to acquire e ectual title In his
polcinlcPN

22t oz 4pril 1, 1929 taere wa outstanding
ageins®t the proﬁerties o nortzege in the nrincipel amount of
522,500.00. Tpon recclving conveyance of the properties V. Z.

Eerder desires 4o execuse & new mortgage in the lesser cmount of




$15,CO0.00, moyable iz annucl installments of 21,250.00, commencing
dey 1, 1930, with interest atv the rate of seven percent per annum.
A copy of the mortgage and of the note have been filed wita the
applicant as Zxhalvits "D and apneax o be in satisfactory form.

In Zxhibvit "D" the cost of the fixed cepital less
depreciction is reported at $50,966.85 and the current essets of the
business at $43,055.51; =& total of $94;022.36. Thae revenuves
from the opefation of %he dbucizness during the yeor 1928 were
reported at $39,608.85 and the expenses at 5$285,110.33, leaving 2o

balance of $14,498.52. It cnpe

b

(4]
<t

0 us thav the properties and

bBusiness cre cmdle to support the note issue in the zmount requested.

£ -

“

The epplication further shows thut W. 3. Earden, alter
executing the note and moritgage relerred to, desires To lease the
warohouse properties for a tern of five (5) yeers to C. L. Wolcott Lfor
s tovel rental of £20,000.00. C. L. Toleott in this conneetion
reports that upon acguiring possession of thae progertiés undexr th
lesse, he will continue to operate them as & pudlic utility werebouse
in the same manaer as dbelore. A copy of the lease and a finencieal
stotement of C. L. Wolcott sre Siled with the epplication and 1t does

0% eppear to ws thet the public interest will be injured by the

3}

execution of +the lesse.
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plication having been made to the Railroad

]

Commiscion, as set forik in the Zoregolng opicion, wnd the Coxmission

being of the opinion thet this is 20t & metter in which a public




hearing 15 necessery and thot the opplication should be granted as
herein provided, and that the 1 of the $15,000.00 note is

reasonably recuired fer the purpose speciflied hercin,
IT I35 ZTRERY ORDERED os follows:-

. B. Eerden end Ethyl Shultz EHorden as vrustees for
Lor the stockholiers of T
Lssocigtlon, & dissolved corporatioz, mey transfer
the properties »eferred ©o in this application vo
7. B. Zarden.

W. 2. Zarden, upon accuiring such propertles, mey
execute & mortgege sudbstentially in the saxme fomm

s that filed iz this proceeding as Ixkidit "2"

anéd may issue a »romissory note, secured theredy,

in the principal amount of $15,000.00 peyable in
ganuel instellments of £1,250.00 commencing in
Moy, 1930, with interest at the rate of séven

(7%) percent per axaum, For the purpose of refund-
ing‘in part, indebtedness now outstanding against
such »ropuriles.

3. T. 3. Eerden e¢néd C. L. Wolcott ey execute and enter
{nto @ lecse substenticlly in the seme form as
that filed as Exuibit "C" in this proceeling.

.authority herein srante&.is subject to the

following condivions -




7. B. Earden ond Zthyl Shultz Zexden shell unite

imredistely Witk C. L. Tolcott in common

supplement to the tariffs on Tile with itk
Reilrozd Comnission, V. 2. Zerden and Ethyl
Shultz Eerden on tze one hend withdrawing
end C. L. Tolcott ox the othex hand eccept-
ing ané estadblishing such teariffs and all
effective supplements thereto.

T. 3. Zarden shall keep such record of the issue
of the note nerein azuthorized and of <he
dispozitiorn of the proceeds as will enable
him o file on or before the 25%th dey Of
each month o verified report, as reguired dy
the Railroad Commission's Generel Order No.
24, whick order, insofer as applicable, is
nzde a part of this order.
custority herein granted to execute. &
mortgege is for the purpose of ;his proceed-
ing only, and 1s granted only insofar es
his Commission has jurisdiction urnder the
terms of the Pudlic Utilities ifet, and is
no% intended as an appyrovel of such mortgage
es to such other legal requirements to which
it mey be sudject.
authority hereix granted will vecome effective
when 7. 3. Eerden hes peid the minirmm fee
prescrived by Section S7 of the Publle

Ttilities Act, whlch fee is Twenty-five ($25.00)




authority herein granted to execute a lease
iz T the »urpose of this proceeding only
end .5 notv to be construed as obligating
Tthe Commizsion %o recognize the annual
:*.-ented. sev forth in such lease as & proper

operating expense.

DATED at Sen Francisco, Celifornie, this 14{
day of May, 1929.
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