Decicion No. &/t 73

DEFORE THE RAILAQLD COLAISSION OF THE STATE OF CALIFORNIA.
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In the Matter of the Application of
Merin Lumber and Supply Company for
permicsion to ahandor arnd cdiscontinue
the operation of 2 water supply sys-
tex in, and adfacent o, the villege
of Duncens Iills, Sonoma County,
Califorrnie.
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Application No. 14917.
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Wallaece L. Tare, by Ceorge W. lurphy,
for appllicant.

Geary, Geary and C.J. Tauzer, by Donald Geary,
Zor protestants.

IV THES COMAMISSION:
0RIXIOX

This 1s an spplication by liariz Lumber 2nd Supply Com~

pany for ypermission to gbandon and discentinue the operatvion of

te public utility water system iz and in the vicinity of Duncans
©ills, Sonoma Couznty. The arpplication alleges in effect that the
compeny has complied with the Order of the Comission In its De~

cision No. 18944, dated October 25, 1927, directing the

tion of ceritein repairs and improvemerts 0 the system; that the

»resent income from the sule ol weter is insufficient to nmeet

the bare operating expenses of the system with no provisioz for

deprecilation requirements and revurn uporn the invesiment., It Is

further alleged that the present conswmers can 2ll obtalin water
by drilling private wells on thelir owz premises. For these
reasons, the Commission is asked to cuthorize the discontinuence
of further public utllity service by applicent.

Public hearings in this matter were teld Dy Zxemirer
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Williams at Duncans Mills and Santa Ross.

This water works hzs deen in existence for over forty
years and was originally instelled by the Duncens Mills Zerd end
Luxber Company to supply weter to iits sawmill end o the townsite
of Duncans Mills. A more complete and detailed history and
deseription of this plant is set fortz in Decision No. 18944
(%0 C.R.C. 496). The water supply at present is obtained by di-
version from a sirecw et & point approximaetely three miles north
of Duncans Miils, to waich plece it is trensmitted by gravity
and stored in a new 10,000-gallon taxnk installed in 1928. Trom
the tank the water is delivered to the nine present coxsumers
through 2,700 feet of pipe limes ranging from 2 inches 1o 3/4 of
an inch in dlemeter. all service comnections are metered al-
thoush the cherges are made &t flav rates because ro meler schedule
bas ever been established;

inplicant estimeted the depreciated present velue of the
physical properties of the system, exciusive of lands and witkout
ellowance for overheads, %o te $52,000. es of Jenmuvary 1, 1928, and
that, subseguent theretlo and as & result of the adove Decision

No. 18944, the company has spent £1,332. in the rehadilitation of

the distribution systiem, making & dotal velue of $3,332 as of

July 1, 1%28. D.HE. Herroun, one oI tke Commission's hydraulic
engineers, cstimated the historicel cost of the system, including
lerds and rights-of-way, to de 45,103. as of Octover 1, lseas.
TUptil the letter part of the year 1927, there was a
total of tweaty-iwo regular consumers receiving water sexvice on
this system. Thirteen of these water users formerly resided in
houses belonging to applicant campary, but, ae these houses and

buildings have all recently been torn down, there remain at the

present time but nine consuxers.
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The company c¢ontended that the annual expenses Ior the
overation of this system will =zmount to $1,259., including e de=-
preciation eannuity of $167. The major portion of these expenses,
however, is due to the large overhead charges assigned to this
plant, based upon a percentage of the overhead costs of the en-
tire Marin Lumber ané Supply Compeny iz its private non=-utility
business. It 1s waolly unreasonedble 10 bdurden the present nine
conswmers with so large & portion of the curreant business and
industrial expenses of the lumber compaxny merely because of tlhe
fact that this compeny is now the owzer of the water works. &Ap-—
plicant conducts no local dusiress at Duncens Mills other then
the operation of the water plant and anelysis of the evidence
indicates that the continued operation of the plant by epplicant
will require the expenditure of approximately y430. per year,
ineluding a reasonable allowance for depreciation. The major
portion of the three-mile trensmission pipe line Ifrom the invake
at the oreeX to Duxcans Mills is practically entirely worn-out
and should be replaced without delsy to insure uzinterrupted
service. It is the cost of the repeir and maintenance of this
transmission line that adds so materieslly to the cost of upkeep
of %the system under existing conditions and applicant i1s unwill-
ing at this time %0 spend the money necessery %o replace 1t,
which, according to tre evidexzce, has dbeer estimated to be not
less than two thousend dollars.

The present raites now produce & total Zross revexue of
4330., & Sum less than the operatving expenses. Llthough the con=~
sumers very probably could afford to pay scmewhal higher rates
thaﬁ now charged rather than lose the sresent service, yet tae

{ncrease recessary to pay & reasonable return upon the total iz-

vestment over and above fixed charges would result in rates s0




high thet the consumers woulcd be Zorced % install private water
systems. The fact that the tnirteen consumexs who formerly were
tenants of the compeny are no longer conswmers throws an additional
burder on those left. Zad these tenants still remained as water
users, it might have been possible to so adjust the existing rate
schedule as to produce = proper return without a burdensome rate.
The evidence shows that, under existing ccmaitions,
epplicant cannot continue to supnly water to the presenv consumers
except at @ fipancial loss end o insist that this be done is
clearly unreusoneble. Efforts aave been mede for some Time by the
Cormission through informal negoiiations with the consumers axd
théréompany to arrenge for the purchase of the water propertiecs
by the water users. These negotiations, nowever, have been up=
successful, primerily by reason of the refusal ol the compeny o
sell with tne system %the water rigate which it has devoted to this
service. It is indeed unfortunate that the utility hes taken this
attitude regarding the water supply. The Commissilon believes that,
if further efforts are made %0 setile the present disasgreementy,
such efforts should result in e solution satisfactory vo both
parties. Although 1t appears that the conditions make it neces-
sery Tor the Commission to suthorize the discontiruance ol the
public urility service by this compary, sufficient itime will be
allowed to permit the consumers to make & Iuriher atlempt to ac-
quire the water system and the water rights, or %o obteln & water

supply from another source, O Sources.
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Lpplication a2s entitled wbove zaving been nade by larin

Lumber and Supply Company to discontinue public ut ©ility scexvice,
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“public hesrings having been held thereon, the metter having been
submitted undé the Commission being now fully advised in the
premises,

IT IS ZEREEY CROERED that Ea:in Iumber and Supply Com=-
peny Ye and it is heredy auvthorized to discontinue, on erd afler
the first dey of September, 1929, the sexvice of water %o 1ts
consumers in erd in thae vicinity of Duncans Liills, Sonoma County,
and thereupon and thercafter stend relieved of all pudlic uéility
obligations and liabilities heretofore incurred iz conneciion
with said service; provided, zowever, that, irn the evert that
arranzements satisfactory to this Comﬁission are consumxated

whereby the consumers of said Marin Lumber and Supply Company

are assured & continuence of service by ovher than this utility's

operations, the Commission will shorten dY. Supplexentel Order the
time herein fixed for Tinel discontinuerce thereofl.

The right to discontizue sexvice &s herein sutborized

L3

1c also subject to the following texms and conditions cnd not

otherwvise:

Tithin thirty (30} deys from the date of
this Crder, said Marin IZumber and Supply
Compeny shall notify in writing each and
every consumer affected Dy this Order of
its iatention %o discontinue the service
of water on ke first day of Septenmber,
1929, aund seid company shall file with
this Commissior, within thirty (%0) days
from the date of ihis Orxder, o cextified
statement that such notice has been duly
@iven. *

Within ten (1C) days from the date of
tris Order, Marin Lumber and Supply Conm-
pany shall cauce to ve posted in & con-
spicuous place, in the duilding in which
the Uznited States Post 0Lfice is located
at Duzcuns Mills, & true copy of the
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Opinion and Order herein, said Opinion
ard Order %o remzin so posted for a
seriod of not less than thirty (20)
consecutive aays.

or all other purposes, the effectlive date ol this

Order shall be twenty (20) duys from end after the date hereol.

Dated at Sen Francisco, Celifornis, ihils ﬁg*bL ey
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/ﬁommissioners.




