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Decision Ne.

SEFQRE THE RAILREOLAD COMMISSION OF TEE S%

In the Matter of the Application of

H. G. CHAFFEE WAREECUSE COLRPANY, 2 : ! AR
a corporation, of Los Angeles, Cali-~ .
fornis, Tor approval of real estate Lpplication No. 159549
nortgage on warehouse pProperty.

.

F. E. Chaffee, for epplicant.

3Y TZE COMAISEION:

In this proceeding the Rellroad Commiscion is gsked to
approve the issue of a $66,500.00 three year six percent note, dated
Yereh 21, 1928 and the execution of g mortgege on dublic utility
werehouse properties to secure the peyment of such note.

It iz of recoréd that the Z. G. Chaffee Uarchouse Coupany
is engeged in a general pudblic utility warehouse business at 7912
E. Third Street, Los Angeles, and that it was so engeged on Merch 21,
1928. The compeny's business is conducted iz é reinforced con-
crete building hoving floor space of about 63,000 squere Ieet. in
sddition to conducting public utility warehouse business the company

is clso engeged in non=-public utility business.




The company for 1927 and 1928 reporis its revenues and

expenses gs follows;=

T 7 B M — 1927 1925

Operating revenues . « « « « o o « 320,069.74 $o7 ,101.90

Noncperating revenues « « « « o . ' 19,637.46 35,624.90
Tot&l....l-l...'.. -‘;:39,‘/07-2 :;5 ’ 2 -

Operating expenses . . . . . . . 26 ,244.62 38,430.80
Bal-ance ® oo asss ; 3’46 - 3 4‘2 L J

Depreciation « « « ¢« ¢« « ¢« ¢« o« . . 5,782.68 4,392.08

Ne‘t . e 0G0t esseS x‘“‘ 7:67§.95 x'*. §:953‘§2

The testimony shows that on lerch 21, 1928 the company
through inadvertence and with no intent of evading ﬁhe provisicrs
of the Public TUtilities Act, issued to the Merchants Netlonel Trust
cné Sevings 2ark e three year note in the sum of (66,500.00, witk
interest at the rate of six vercent per anﬁum, payable cuarterly.

On the same date the compeny executed 2 mortgage on pudblic utility
werebouse properties which are described in detall in epplicant’s
petition and in the mortgage Iiled in this proceeding.

Sections 51 and 52 of the Public Utilitiles Act, declaxe
void any note issued for a term of three years and any mortgage exe-
cuted to secure the peyment of such note unless the issue of the note
and execution of the mortgege is suthorized by the Railroad Commission.
Tn this instance the Commission did not authorize the issue oI the
note o» the executior of the mortsage. It is our opiniorn that the
two instruments ere void wader the provisions of the Pudblic Utllities

Act and that we cannot approve void instruments. e are satisfled,

nowever, thet the money secured through the lssue of the note and

tre execution of the mortgege are reasonsbly required by epplicant,
end that it is proper for this Commissionr to suthorize applicant <o
issue & three year six percenf note to pay or refund the indebtedness
represented by the xnote relerred %o in +his application and to further
authorize epplicent to execute a mortgage simllar o the mortgage

©£4led in this proceeding to secure the payment of such note.
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ORDER

The E. CG. Chaffee Werelhouse Company, Laving asked the Com=
nission to epprove the issue of a note and the execution oI a mort-
gage, & public hearing having beexn keld defore Exeminer Fa kheuser
and the Corxmission belng of the opinion that it cannot approve the
issue of the note and the execution of the mortgage relerred to
herein, but that it should authorize applicant to issue a note for
the sun of {66,500.00 payable in three years after dete, with in-
terest at the rate of six percent per annum, payable guarterly, and
t0 execute a mortgage to secure the payment of such mote; that the
issue of the note is reasonably recuired by spplicent and that the
expenditures herein esutkorized sre not in whole or im pert reasonsbly

chargeable to opersting expenses Or to income, therefore,

IT IS ZSREBY CRUZIFED as follows;-
1.

Z. G. Charffee Tzrehouse Company'hay issue on or defore

Octover 1, 1829, ¢ three year note for the principal sum of 66,500,
with interest at the rate of six percent per annpm.payable qtaxterly
for the purpose of vaying or refunding the £66,500.00 indebtedness
represented by the void note which epplicant issued on Larch 2%, 1928,
end which is referred t¢ in this proceeding.

2. E. G. Chaffee ¥arehouse Company may execute on or defore
October 1, 1529 & mortgage substantially in the same form as the
mortgege Tiled in this proceeding for the purpose of securing tkbe
vayment of the note which it is herein authorized to issue, provided
thet the euthority kerein granted to execute'such e mortgage is foxr
the purpose of this proceeding only, end is grented insofar as this

Comnission ras juriséiction under the terms of the Public Ttilities




Let, and is not intended as en approval of salid mortgage os to suck
otrer legal requirements to whick sald mortgege may be subject.

3. The authority Lerein granted will bYeccme effective wien
applicant hes paid the fee prescribed dy Section S7 of the Public
Ttilitles 4ct, waich fee is Sixty-seven ($67.00) Dollers.

4. Tithin thirty days aftexr the {ssue of the note sxnd the
execution of the mortgege hereir authorized, E. C. Chalfeeo e rehouse
Compeny shell file with the Coxmission & copy of the said note end
a copy of the said mortsage.

DATED at Sen Francisco, Califormis, this 3 Lt day of Mey,
1929.
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