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De c 1$ 1 on No _ _,_. _f._._i_'_"'_..l __ _ 

JZFOm: TEE P..:\. Tj:QOl.D CO~SION OF TEE STATE OF C...u.D'ORNIA. 

In the Y~tte= o~ the A~~l~catlon ot ) 
H. c. CE:A.W.E~ -;;A.,'qEECUSE C01:PhNY, ) 

a co:'porat1on, of !.os Angeles, Ca11-) 
tornia, tor approva~ or real estate ) 
mortgage on warehouse property. ) 

F. E. Cha~ee, ~or applicant. 

BY TEE COMMISSION: 

OPINION 

~ this proceeding the Railroad Co~ssion is asked to 

approve the issue of a ~66)500.00 three year six percent note, dated 

1~rch,2l, 1928 and the execution o~ a mortgage on public ut1lity 

warehouse p=operties to secu=e the pe.y:nent or such note .• 

It is or record. that the E .. G. Chattee :7arehouse Co:r:.Pe.!ly 

is engaged in a general public utility wa=ehouse business at ;912 

E. Third Street, Los ~ge1es~ and that it was so engaged on March 21, 

1928 .. T~e company's business is conducted in a reinforced con-

crete bui~d1ng h~v1ng r~oor space 0: about 63,000 square feet. In 

addit10n to conduct1ng public utility warehouse bus1ness the company 

1s ~lso engaged in non-public ut1lity business. 

-1-



The company tor 1927 ~d 1928 reports 1tz revenues and 

expenses as follows;-

I 'l' E 1.1 
Operating revenues • • • • • • .. • 
Nonoperating revenues • • .. • • • 

~otal ••••••••• _ ••• 
Operating expenses ....... .. 

Balance .......... . 
Del'rec1a.t1on . . . . . . . . . . . 

Net ••••• _ ••••••••• 

;;;20,069.74 
19,037.46 

t~;S9 ,'/07.20-
26 J 244.62 

;,:13,402.58 
5,782.68 

x 7,679.90 

~~?,lor.90 
15,024.90 

;;5-2,725.80 
38,430.80 

:;:;14,296.00 
4 a392.08 

;; 9a903.92 

The testimony shows that on Toie'l"ch 21, 1928 the company 

through inadvertence and with no intent of evading the provisio~s 
. 

of the Public Util1ties Act, issued to the Merchants National Trust 

and. Savings 3ank e. th.I'ee yee:r note ill the S'UDl ot ((50,500.00, with 

interest at the rate or six percent per annum, payable ~uarterly. 

On the ~e date the company executed a ~ortgage on pub~iC uti~1ty 

warehouse ~ropert1es which are described in detail in applicant's 

petition and in the mortgage tiled ~ this proceeding. 

Sections 51 and 52 of the Public Utilities Act, declare 

void any note issued for a te~ of th=ee years and any ~o=tgago exe­

cuted to secure the payment of such note unless the issue of the note 

~d exec~tion of the mortgage is authorized by the Railroad Commission. 

In this instance the Co:mission did not authorize the issue or the 

note or the execut10n of the mortGage. It is our op1nion that the 

two instru:ents are void under the prov1sions ot tho ?ublic Utilities 

Act and that we cannot approve void instruments. ~e are satisfied, 

ho';;ever, that the money secured th:'ougr. the issue of the note and 

tee execution of the mortgage are reasonably required by e~plicant, 

end that it is proper tor this Co:mission to authorize applicant to 

issue a three year six percent note to payor refund the indebtedness 

represented by the note referred to in this app~1cation and to further 

author1ze applicant to execute a mortgage similar to the mortgage 

tiled in this proceeding to secure the payment of such note. 
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o R D E R 

The H. C. Chattee '!iarehouse Compc.ny, l::.av1ng asked the Com­

~ission to approve the issue ot a note end the execution or a mo~t­

gage, e. public hes.I'l:og ho.vUlg bee::. held before Exe.m1ner Feo. khauser 

a~d the Co=mission being 01' the op1nion that it cennot approve the 

issue or the note ~d the execution of the mortgage referred to 

here1n~ but that it shoUld authorize I!~plice.nt to issue a note tor 

the su::l. 0: ~;66 ,500.00 :payable 1::l th:'ee years atter dc.te, with in­

terest at the rate of six percent per annum, p~yable quarterly, and 

to execute a mortgage to secure the payment ot such note; that the 

issue o~ the note is reason~bly requ1red by app11c~t e.nd that the 

ex~end1tures herein authorized u=e not in whole or in part reasoneb1y . . 
chargeable to ope=e.t1ne; expenses 01' to incolr.e. theretore, 

IT IS ESBEEY O?DZRED as follo'Ns;-

1. E. G. Chartee :;~rehouse Company me.y issue o:c. or betore 

October 1, 1929, a three ye~ note ror the principal sum ot 866,500. 

with interest at the rate ot six perce::lt pel' annum payable ~uartel'ly 

for the purpose of pe.yi:l.g or retund1ng the $66,500.00 llleebtedness 

represented by the void note which a~pl1cant iscued on 1~rch 2l, 1928, 

and which is referred to in this proceedtng. 

~. E. G. Chattee Wcrehouse Company may execute on or berore 

October 1, 1929 ~ mortgage suostantially in the same torm as the 

mortgage riled in this proceed~ for the pur~ose ot securing the 

payment ot t~e note which it is herein authorized to issue, provided 

that the authority herein e=anted to execute such a mortgage is :or 

the ~u:~ose ot this ~roceeding only, and is grented insora~ as this _ ~ w 

Commission has jurisdiction under the teres of the ?Ub1ic Utilities 
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Act~ and is not intended as ~ approval of said mortgage as to such 

other legal require~ents to ~hich said mortgage may be subject. 

S. The authority herein granted will oec~e etteetive when 

applicant has paid the ree prescribed by Section 57 ot the Public 

Utilities Act~ which tee is Stxty-seven ($67.00) Dollars. 

4. ~:th1n thirty days Qtter the issue of the note and the 

execution of the mortgage herein authorized, R. C .. Chs.~t'ee ";'!arehouse 

Comp~y shall tile with the Co~ssion a copy of the said note and 

~ copy of the said mortgage. 

:Jll.TED a.t San Francisco, California, this ,:3,dJ day of' Uay, 

1929. 

I 
................................ H·_-··~f..Ct'll' .... ~ ·R·:.,-.... • ~ 
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