
Dec1s1on No. .:.).; ~ q n 

BEFORE TH£ RAILROAD CC~SSION OF THE STATE OF C~U.IFOBN!!.. 

w.e. ~airey, et 801., 
) 
) 
) 
) 
) 

Complainants, 

vs. } Case No. 2460. 
} 

Heok Brothers, Fellows, 

Detendants. 

} 
) 
) 
) 

K.G. Baron and W. Irwin, tor Complainants. 
Brittan & Brittan, tor Detendants. 

BY TEE COMMISSION: 

OPINION ON REHSARING 

lhis Commission, in its Decision No. 20428 dated Narem-

ber 7, 1926, established a revised schedule or rates reducing the 

charges heretotore 1n ettect tor water supp11ed by Heck Brothers ., 
to their consumers in the Town ot Fellows, Kern County. A peti-

tion tor a rehear1ns was thereafter tiled by defendants and said 

pet1 t10n having been granted by the CommiSSion, a public hearing 

was held thereon betore Examiner Satterwhite at FellOWS, in Kern 

County, on April 2, 1929. 

This oompany obt~J.1nS its ent1re water supply by pur-

ohase in Wholesale cra.o:nt1 tie:- trotl the 7lestern Water Company ot 

Taft and tur.n1shes service for domestic and commercial purposes 

~o approximately 200 consumers. All service connections are 

m.ete~d. 

In the above mentioned deeis10n ot the Commission, the 
I 

sum or $12,500. was tixed as a reasonable rate base end $5,093. 
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was allowed tor the annual operating expenses wh10h included a 
. I 
depreciation annuity ot $373. From the additional evidence pre-

sented during the renearing herein, it appears that the annual 

operating and maintenance expe~ses Should properly be increased .., 
" to $5,382'. wlJ.ich includes $447. tor the annual depl"ec18,tion 

allowance and that the rate base heretofore established 1$ ~air 

and pxoper tor the purposes ot this proceed1~g. The test~ony, 

however, indicates that in comput~ the rate schedUle established 

in the above dec!sion sufric1ent and proper allowance was not made 

tor the loss or water on this system. Analysis or the water-use 

based upon the new schedule or rates indicates that the net re~ 

turn which the company may expect thereunder w1ll not be in excess 

or one ~er cent upon the capital invested. Under these Circum-

stances, it is apparent that t~e rate schedule established in De-

cision No. 20428 Will result in too great a redu.ction in revenues 

it oontinued in effect. said schedule therefore ShoUld be re-

adjusted so as to provide tor a more reasonable return upon the 

capital investment. The evidence also shows that the number or 

oonsumers residing in the Town or Fellows tluctuates trom year to 

year in direct relation to the activity in the surrounding oil 

fields. The syst~ was designed to supply and has supplied 1n 

the past a tar greater number or consumers than are now be~ 

furnished with water service as indioated by the tollow1ng table: 

. • • • • II 

I , • • :Year : 1924 : 1925 : 1926 : 192? : 1928 : 

:Co1l5:umer~: 2~: 2cO: 25C: 222 197 : 

The schedule of rates set out in the Order herein is 

designed to produce an increased revenue surrlcient to provide 
1:or a :t'a1r return upon that part or the water system properly' 

ehargea.bl'9 a.gainst the :present consumers. It should be understood 
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that lack ot proper repa1r and maintenance ot both meters and 

distr1but10n mains has un~uestionably resulted in a large part 

of the s1stem losses or the so-called "unaccounted-tor water" 

which 1s borne out by the irregular nature or these losses as 

d1sclosed by care:ruJ. analysis thereo:t' • Immediate ettort should 

be made b1 the util1ty to reduce the percentage ot this "unac-

counted-tor water" to a reasonable tigure, sinc'c tbe direct loss 

ot such a large proportion ot the total water supply purohased 

by this uti11ty is wholly unnecessary under proper mana~ent 

and efficient operat10n and system maintenance, and tor this 

reason C8JlII.ot be recouped through the medium 01: charges against 

the consumers except to the extent ot the normal and unavoidable 

distribut10n shrinkage. 

Heck Brothers having tiled a pet1 t10n tor rehea'r1ng in 

the above entitled matter and an order having been issued re-

opening the proceeding tor further hearing and a public hearing 

having been held thereon, the :atter having been submitted and 

now ready tor decisionp 

IT IS EEREBY FOUND AS A F~CT that tor the reasons set 

out in the preceding Opinion the =etes 1:ixed in this Commission's 

Dec1s1on No. 20428, dated November 7, 1928, tor water delivered 

by Heck Brothers to consumers in the Town 01: Fellows are unjust 

and unreasonable in so tar as they differ from the rates herein 

esta~lished and that the rates herein established are just and 

reasonable rates to be charged tor such service, and 
Bas1ng this Order upon the 1:oregoing finding or tact 

and on the fUrther statements ottact contained in the Op1n~Oll., 

which precedes this Order, 
IT IS HEREBY ORDERED that Heck Brothers be and they 
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are hereby author1zed and d1rected to f11e w1th th1s COmmission, 

w1th1n th1rty (SC) days trom the date ot this Order, the tollow-

inS schedule or rates to be charged tor water delivered to their 

eonsumers on and atter the s 1 3 t hday ot J 11 P e , 1929: 

METE? RATES 

Monthly ~1mum Cbarge:~----~-----~-----~-------~--$2.50 

The torego1llg "Monthly Minimum Charge" will 
entitle the consumer to the quant1ty ot 
water wh1ch that monthly charge w1ll pur-
chase at the :rollowing "Monthly Q,uant1ty 
Rates"; 

Monthly Quantity Rates: 

First 300 cub1c teet------------------------$2.50 
Next 700 cubic teet, per 100 cubio teet---- .75 
Over 1,000 cubic teet, per 100 cubic teet---- _&0 

IT IS EEREBY :FURTHER OBDEBED that Reck Brothe:t's 'be and 

they are hereby directed to file with the Railroad Commiss1on, 

within thirty '30) days trdm the date ot this Order, revised 

rules and regulat10ns govern~ng the d1stribution ot water to 

their oonsumers, said rules and regulations to became eftective 

upon their acceptance tor r1l1ng by this Commission. 

For all other purposes, the effectlve date of thls Or-

der shall be twenty '20) days from and after ~he date hereot. 
fl Da ted at Son Francisco. Cal. 11"ornia • this 4d day 

Or ~ • 1929. &tbl&4MiJ:?d ~ 
-; r / 
~k-!IL_ ......... _.J'-'j"-'l( ./ 


