
De,ois1on NO. ___ ~_~_~ G.,;:;)-..i;..' ~.,;:;/_ 

) 
In the Uatt,er ot the Applice.tion ot ) 
P";'C!FIC E!.ECT?.!C ?.:.:rr.:tr:..y COM? .. U'lY, e. ) 
cor,oration, tor an orde~ grantine ) 
,e~iss1on to increase passenger J) 
r~tes and tares between pOints in 
t~e State of C~lifor.n1a. 1 
------------------------------------) 

~ . . .' 

Application No. 13460. 

Pacitic Electrio Railway Company filed C ,supplemental 

e:p:911o~tion in the above en tl tled. ::.?:::'Ocecd1ng on April 3rd, lS2~" 
, • I' 

seeking to mOdify tne e~erimental passenger fa~eswti~h ha-;e'Deen 
10 etfect on ~pl1cent·~ system during the pest year. 'Ap~110eri~' 

desires to try out for a :Cu:rther ox:per1:m.ente.l pe.riod o"r six month:;; 

en.o.,imtil changed,certe.1n modifications ot existine; eXl'er1m.61tal 
• • ' lI' ' • ' 

teres which WOuld., in gencro.l, result 1n slightly higher one-way 

~d round-tri, tares on its interurban lines, witnout oh~ins its 

oom:lutetion tares except tor the .general 1ssu~ce ot monthly passes. 

No ch~Bes ~::-e !,roposed in looal fe,res, except 1n Los Allgeles where' 

it is proposed to 1ncree.se the two-zone 20-ride tioket t'rom. ,~J..OO ' 

to !~. 25, tosether wi th certe in other minor cb.enges~ 

" ,'. " Public he~:::'ings were conduoted on the su:pplemental c.:pp11-
, , 

cetion et Los l..ngeles on A,ril 26th and 'Mey 21st, 1929, at whioh 

ti~e the metter'w~s submitted. 

,F:rom ,en ,9.llalys1s ot the l'r1or decisions, 1n this proceed-, 

1ng ~d the evidence presented with res:!?ect to the su:!?plement~ 

~plice,t1on, 1 t wo-.;.ld. e.:ppeor the.t a detemine.t1on of the J!,resent 

request will not involve the broad issues ucuallypresent in a 

rate case .. 

.~ .. i .. , 



The Co:m:mission :round, in i t~ Decision 1To. 19566; .de.ted 

A,ril 7th, 1928, after oere~~ly considerine the record 1n th1s 

,rO¢Qedine, thet the =eve~ue of the oomp~y was inade~uate to 

~eet operat1ns e~0nses, depr0c1~t1on end e reasona~le return on 

the investment. This conolusion "RCS reached atter tullY' consid'er-

1ng the possible o~Greting economies and eliminating the losses 

sustained in-the oper~tion ot lines which did not pay the1r 

out-ot-:pocket oosts. Wi tb. this reco::d betore the Commission, 1·t . 

W9.S tl;le Commission's duty to meet the applicant's re~uest tor eo 

I:.oditieat1.on in teres. 

With res,ect to the interurban fe.res,. applicant ex-

:pressed its willingness at that time to try out, for e, limited 
, 

period, certain low trial fares, consisting of materi&lly reduoed 

one-way and round-t~ip rates, to determine whether sutf1cient 

addi tion~ travel oould .be c.ttr~.cted at the lower fares· to result.' 

in 1ncreased reven"J.CS. This .tri ~ was e.u thor1zed. 'by tb..e. CoI:J:ll'l1s- . 

s1on!.n DeCision No .. 19555.. COinoident with these decreases, 

cO!mllutat1on :Cures were increased. Sinoe establishing the present 

eXl'e:-1m.ental tares, '1 oareful cheok has been kept or the travel; 

in orde:- th'lt the effect of theoe fe.res m.ight 'oe determined. It 

:3.::n~ea:rs, however, that in o.dd1t1on to the l.ower1"ng ot one-way and. 

:-ound-trip fares, there h~s arisen an i~creased competition on oer-

ts.in ot the lines in the form of common o.arl"ier bus operations, 

which has affeoted the revenue.:: of the com~any. Az to those lines, 

therefore; it is 1mpossi ole to determine) from. the traffio. oompari-

sons" the '~rec1se .effect at either factor and in order to mea~~e 
t:b.e 'X'e~ e:!"~eot or tb.elower !'area 7 e. oompO-r1son ot t:::-avel and 

, .. 
reven~es during this period with a preceding Deriod on those lines, 
where the additional tactor ot: 1nore'lsed oompetition was ,a.bsent, 

has been ?repared. 
A tabulation to= a typical group of interurban 11~es, 

includ.ing those serving Glendale,. Peso.dena, Glendora, COVine.', Santa 
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Ana, tong Beach, ss.n Pedro and San Fernando Valley, shows the " 

fOllowing results: 

Selected Croup ~ Interurban Lines 

Revenue - 12 ~onths ending 4-30-28 
(Prior to tare ohange'), 

Revenu~ - 12 months ending 4-30-29' 
(subse~uent to tare ohange), 

Deorease ~ Revenue 

Deorease % 8.2% 

Fare Passengers - 12 months ending 4-30-28, 
(P~1or to tare ch~ge), 

12 months e~dine 4-30-29~ 
(Su'bseq uen t. 'to ra=c chOllge) , 

Increase in Travel - -.;;.-..;..;;.;;;. 

Inorease % 5.6% 

5,078,986.76 

~54,950~60 

25",&55,274 .. 

1,.358,728 

Thus, it eJ>:pears tha t, where trarric was pr1m.e.r11y in-

tluenGed 'by the ~duot10n in fares, tr:lvel has in,creaaedbut: the 

inorease has not been sufficient to overoQOe the decrease tn the 

.rate, with the result that the e:l:rnings o'! the, .oompany, elread,y' 

inadequate to the ext en t of e.pprox1:D.e.tely $Zl.O, 000., as, set torth 

1:a. said Decisio:::l No. 1S3555, have still further deoreased. Rad',the 

rem.aining lines, where competition has increased, been i:r:-01ua.ed ,in 

the ~bove compar1sons, the results would a,pe,ar even more untavo~ 

able. 

~!1th :espeot to the Los Anseles loce.l opere.tiolls,,.a siln-

1lar eomparison is shown: 
~evenue - 12 months end.ing 4-30-28 

(?:'!.o: to tare cb.:Jllge) 1 

Bevenue - 12 months ending 4-30-29 
(Subse~uent to fare chengo', 

neo~e~se ~ Revenue 

Fare Passengers - 12 months ending 4-Z0~28 
(?:'1or to tare ch:l'O.se), 

F~re Pa~sensers - 12 months 0nding 4-30-29 
CSubee~uent to tare change), 

33,559,984 

Inore~se ~ T:::-avcl ., 00:)5 "g~ 
!~c~e~se % 0.4% 



T~ese oomperioonz $how th~t on the local 1ineswh1le 

revenues neve decre~sed, travel ~~S 1ncre~sed slightly. Oper~­

tiollZ o~ tneI..o!; .. :..neeles Motor Coach Company) ln whlch. ap:p11e~t 

owns a hitt interest, h~ve ~een ey.cluded tor'the re~son thct tares 

were not ~djusted on~,ril 27th, 192aon these l1nes. 

:::'0::- the entire ,e..sseneer ol'er~t1o:r.s of a,p11c:e.nt,the 

:-ecord. sb.ow~ that revenues htwe decreased $1 ,l32 ,593;"31' or 9.6%, 

dU:l~g the ~2 mor.t~e period, while the 1ncre~se in tr~vel ~ounted 

,',. to 552,5l4 !'e.sseneerz c~rrled or o. 7f~ 
The record shows, furthermore, th~t net ~dditloncl op-

e=~t1 ve ,:-oDert~r has been e.c~uired or cons truoted' in exoess ot a. 

:c.i1110n dolle.rs on applicant·s system since the finding o;tYe,lue 

in Decision No. 19565, ,revlously referred to. 

on the i!lte:-urbe.n lines 'between the low experimental tc.re an.d the 

to~er scale, as shown oy the following t~bulet10n otthe sever~ 

~etes in cents per ~ile. 

Sus,elldeo. Experimen tol lil'1'11oent t s 
?c.res in effect Fe-res now ,resent. 
",)rlor to 4-27-28 in effect proposal -

2.75p 2.0~(o.) to 2.75p 2.0~ (.b) to 2.5_' 

Round T:;"p 2 .. 35~ 1.7~(a) to'2.25p 2.0p(b) to 2.2p' 

::.p~lie$ up to 30 Dliles from. 1.os Jo.UlgeJe s. 
o.p:p11e:; u, to lZt miles from Los Aneele s~ 

It will be noted that ene-way rates) based on the pre- . 

sent ,ropo=~l, will 'be p rs.cti cally the sS,.'1le 0.:; the 1" ad uc edeXJ?er1.~ 

~eltal tares now in et'tect, while the roun~-trip Will be somew~at 

='1eher th::m the present ro.te= t ~ though not 0.5 high, in eener---.l, 

es the old susp~ded ~o.tes • 

.A.,:pllcant pro,qses to extend the :monthly ,e.os.to eJ.l 

po1ntso:t its system where th.e volume of'ousincss "l'r~rr:.nts the sale 

or same. This proposil, it: made effective, shoUld tend to enoour-
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age travel end in many cases w1ll decrease the cost or riding to the 

co:cmuter patron. The proposed rates at which the pa'ss is ot:t'ered 

appear to be reasonable. 

The twenty ride two zone lccal ticket on the Los Angeles 

City Lines we.s established at the rate or $1.00 sUbsequent to the 
... " ' 

issuance of said Decision No. 19566 in this ~~oeeed~ns. The present 
reque~t or the company to increase the rate tor this ticket from 5p 
to 6-1/4~per r1de ap~ears to be just1~1ed ~rom the reoord, and $h~Uld 

be author1zed, although It is recommended that a. 16 r1de book,be , " 

sole.' ror !S:1.00 instead or the 20 r1de book as proposed. j~or ,$1..2~.' 

~pl1CSllt e.l.'SC) desires to cancel ,the 20 ride 't1cket ,sold 
, ~ . 

tor, $2.00 . between po1nts in Zone No.1 and po1nts in ZoneNo~ 4'8n~ 

to, d1SC~nt1nue~ the round trip tare or 25¢ between any to~ ~~nt:~~~ 
,uous, zOne,s,. except between Zone No. 1 and Zone No.4. Both 'ot ,these 

proposals appear to be reasonable and supported by the eVidence. 

TJle request or applicant to change 1 ts tares on, the Hyperion-Glert-

,dale Boulevard Motor Coach Line has already been disposed of by 

Deois1on No. 20962 on Application No. 15121. 

The record. shows that the increases p'l"Oposed, will am.OWlt 
• * ..... 

, , 

to apprO:x:1,mately *600,000. a year on paper, which the act~ in,ore,ase 

to e:ppl1cent .will probably not exceed $400,,000'. atter consilier1ng 

the decrea.ses in tare as a result ot the use or the monthly pass 

and d.eflect10n in travel. Assuming that the applicant receives.;the 

¢600.000. tn increased revenue, its passenger operat10ns Will earn 

les:!: than 4% o:c. the value or the property. 

, In determining the issues raised in the sup~lemental ap-

plication, it must be borne in,mind that the present rates were es-

tablished in sood 1'e.i th on a strictly experimental basis. ' contront-

'. ed with a record that this experiment ,has not worked out as success-

tullY as expected ~d also w1th a des1re on the part or the appli-

cant to mod1ty 1ts rates tor a further period or exper~entation, 
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this Comciiss1on would not be acting 1n good faith in not consenting 

to such turther experimentation 1t the proposals 1n themselves are 
tair and equitable. 

Atter caretully considering the proposals ot·modif1cation 

by some of the interested part1es , it is concluded that the,' etfecting 

ot the same which, in some cases, will materially reduce the compaDY~S 

:reve:J.ue, should not be carried out at this t1me; however, atter the 

ettect ot the fUrther experimentation or the plans now proposed is' 

determined, it may be appropriate to recons1der 'tb:ese mod1ticat1.ons • 

.AJ; before, the re cord w1ll be lett open for anoth~r' ye8.:r 
so that any parties convinced that further exper1.mentations 'ShO~d 

be undertaken, may have the opporturi,1 ty of br1nging the matter 'up 

without inst1tuting a new proceeding. It is believed, however, -that 

at least. ~~ mo~ths should elapse betore the matter is aga1n ~e­

opened: formally. 

Nothi:cg has been presented in this record. to show that' 
.' 

the rates now proposed for a turther trial period are, intact, 1n 

themselves unreasonable, ine~u1table or discr1m1natory, ~d, in 

view or this Situation, our only course, 1n fairness, is to"author-

ize the further experimentation now sough,t. 

In the preparation of the detailed tariN's pursuant to. the 

authority herein granted, it should be understood that the cOmpany . 

should have the pr1v1lege or providing, when local ci::-oumstan.o.es so 
• :-.... > 

justify, 'certain blanket rates ot non-discriminatory character, sub-

ject, however, to the rec;,u1rement, that FJ:JJ.Y such blankets should be " 

brought specifically to the attention ot the COmmiss1on at the time 

the tar1trs are riled. As before, the applicant will be expected to 

conter w1th members ot the CO:nm1ssion's statt as to th&" working out 

or the tarirts herein authorized. 

I p:-opose the following torm ot order: 
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THIRD SUPPLEMENT.AI. ORDER 

Pac1f1c Electric Ra1lway Company having, by supplom.ental 

application, requested certain udjustments in the expertmental 
·rares as authorized by Deeision No. 19566 in this proceeding, 
pub11c hearings having been held, the matter being under subm1ssion 

upon the riling of the concurrent briers, now, therefore, 
IT IS HEREBY ORDERED that applicent, Pacitic Electr10 

Railway· Company, be and it is hereby authorized to 'cancel all 

passenger tari~s containing fares, rules and reguletions authorized· 

by Decision No. 19556, dated April 7, 1928, and Dec1sionNo. 19763,. 

dated 1~y 15, 1928, in this proceeding, inconsistent with the tares, 

rules and regulations hereinafter prescribed. 
IT IS HEREBY FURTEER ORDERED that applicant, Paci.tic 

Electric Ra1lway Company, be and 1t is hereby author1zed·to 
es~b11sh, Within thirty (30) days i-rom the date or this,order, 

,. 

upon not less than one day's notice to the Comm1~Sion and th$. pub11c, 
taritrs containing tares upon the following basis, which fares are, 

tor experimental purposes and shall remain in. effect 'OD.til the 

turther order of the Com:::ission: 

INTERURBAN FARES 

1. One-way tares based upon 2 cents per mile within a 
zone extending 12t miles trom the terminal stations in 
Los Angeles. This will include pOints on lines as follows: 

Pasadena Short Line 
Pasadena via Oak Knoll Line 
Sierra ~adre Line 
Y.onrov1a-Clendora Line 
Alh~bra-San Gab~iel Line 

Covina Line' 
Whittier Line 
santa. .A::la Line 
Long Bea.ch tine 
Newport Beach-Balboa Line 
San Pedro via Do~inguez: Line 

-7-

Pasadena 
" Villa Station 

Sunset Boulevard 
san Mar1no St·'. 

(San Gabriel) 
Alhambra Avenue 
Eyer Station· 
New York Avenue 
Caldwell A.venue 

" " '" " 

(ComptCln) 



Redondo Beach via Gardena Line 
San: Pedro v1a Gardena I,1:.e 
Hawthorne Line 
Ven1ce Short t1ne 
Redondo Beach via Del Rey Line 
santa Mo~ica via Sawtelle Line 
san Fernando Valley t1ne 
Glendale tine 
Burbank L1ne 

Gardena 
" Cypave Station 

Cour D'Alene 
Motordo:c.e 
sawtelle· 
North HollywoOd 
Clendale 
Benmar Hills 

Fare l1~it pOints shell be established within such 
12t-m11e zone approximately as tollows: 

Where the distance from 
Los .mgeles 1s 

6.24 miles 
8.74 " 

ll.24 " 

Fare from 
Los Angeles 

lO'; 
15if 
20~ 

2. One-way tares based ';1pon 2t cents per m!.lebetween 
fll pOints outside the 12t-~11e zone set forth in 
paragraph 1. 

3. One-way tares between ~oints set torth 1n pcragraph 1 
and points outside of the 12i-mile zone set forth 1n 
paragraph 2 based upon 2 cents ~er mile with1n such 12t-
=ile zone from the Los Angeles terminals ot the var10us 
lire s end 2:- cents per mile outs1de or this ZOne. 

4. Round-trip tares based on double the one-way tare where 
the one-way tare 1s 25 cents or less, c.nd on the following 
bas1s where the one-way tare is 30 cents or over: 

Where one-W~lY rare 1s Round-trip tare will be 

30¢. Double the one-way· tare ,le S3 5~ sst to sot, inclusive " ft " " ft 10~ 
65~, ft ft " " ft. 15~ 
70p to. 95~, inclusive " " ft· " "20~ 
$1.00 " " " ft " ··25" 
:;;1.05 to $1.30, inclusive " " " " " 30~ 
~1~35 ft " " " " 40p 

5. Fares 1n preced1ns paragraphs 1 to 4,1nclus1ve, shall 
be subject to the tollowing conditions: 

Ce.l All tares shall end in mul ti:ples or 5 cents. In 
eo~uting tares, tractions ot 2t cents will be increased to 
the nearest multiple of 5 eents; tractions or less than 2t 
cents will be dropped. 

-8-
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(b) The m1nimnm one-way rare to an~ from Los Angeles 
shall be 10 cents, except that between Los Angeles and . 
Venice vie. the Hollywood. line oS the m1nimllll1 one-way tare· 
shell be 5 cents. 

(c) ~e minimum one-way rare between all other pOints 
shall be 5 cents. . 

(d) '.rAe proposed. tares sball not apply to, trom or 
between points on the Mount Lowe line north ot Hyg1ea. 

tos .ANGELES I.OC.AI. FARES 

6. Establish book ot 16 tickets tor $1.00, good between 
zones No.1 and No.2, in lieu ot present 20 ticket book. 
Ticket'to be lim1 ted for use within Sixty days .and to be 
good tor becrer. To be sold by agents and local conductors, 
good tor rull transter privilege within zones tor which 
1ssued. 

7. Cancel 20-ride tickets sold ror $2 ... 00, good tor use 
between ZOlle No. 1 and certain points in zone NO.4. 

8. Cancel :"'Ound-tr1p tare of 25 cents between e:tJ.y tour. 
cont1guous zones, and. establish such tare between zones 
No.1 and No.4 only. 

.... •.. 

MISCEtL~~OUS F~~S 

Monthly Passes 
, 

9. T.::Le :t"oJ.~OW1=.s t'o.ro:!l t'or montb.J.y passes sb.e.J.J. "be fH5te.'b-" 
11shec' between Los Angeles and points in tare zones as 
follows: 
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Where the one-way 
rare is 

Rate tor Monthly 
Pass shall· be 

$ 6.00 
7.50 
6.50 
9.50 

10.50 
11.50 
.12.00 

The following speoial monthly passes to be established: 

Ca) Between Los Angeles and pOints Within 1nner local 
limits or Glendele,to include trensportation on 
motor coach lines ..................... $7.50 

(b) Between Los bngeles ~d points in the outer local 
rare zone of Glendale, to include transp¢rtat10n 
on motor coach lines and 'between Los A:lgeles and 
Bu.roEUlk' • • • • • • • • • • • • • • • • • • • • • • 6.50 

Cc) Between Los Angeles and pOints on local lines 
with1n Inner Zo~e or Pasadena, to include 
transportation on local street car or motor coaoh 
lines • • • .. .. .. .. .., .. .. • • .. • • • • • • • • ... 9.00 

(dl Between Los Angeles and points on Pasadena local 
1inos w1thin Outer Local Fare Zone or Pasadena, to 
include tran~ortat1on on local street car or 
motor coaeh lines and 'between Los Angeles and 
Hyg1ea •••• • • • • • .. .. .. .. • • • .. • • • .. • 10.00· 

(e) Between Los Angeles and pOints on local street 
car lines in the City of Long Beach, as well as 
between Los Angeles and pOints on local street 
car lines in the City or San Pedro, including 
trensportationon local l1nes ............ 13.00 

All passes shall 'be sold su'bject to the r01loW1n~co~d1tions: 

egl 

(h) 

(1 ) 

All passes Shall include transportation on local 
street oar lines within Zone No. 1 (Inne~) or 
the City of Los Angeles. 

Passes shall be sol~ only where sale of 60-rlde commuta-
tion tickets has'prev1ously amounted to 100 or more . 
ticketsper month within zone or district covered by 
such pass. 

.All passes sold for any month shall 'be good until 2:00 
a.m.. on the :::loming or the first day or the sucg~eding 
month. .. . 

All ~asses shall be good tor "Bearer," but shall be 
honored tor o::Uj· one person on any cur or train. 
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(j) Passes shall be sold tor that portion or any month 
trom the 16th to the l~st day on the basis or 
charging one-halt or the monthly rete, plus 50 cents. 

(k) Refund.s on unused passes shall 'be made on the tolloWing 
bas1s: Where pass is surrendered to the Company at 
any time before the 15th or any month, retund w1ll 
be made on th.e 'o$.s1s ot charging one-halt or the 
purch.ase pr ice or suc:b. pass, plus 50 cents, tor the 
portio~ used, the ditference between the ~ount 
arrive~ at in this manner and the purchase price 
ot pass to be rerunded to purchaser. . 

10. SUnday Passes 

ia) Canoel Sunday Pass ror system sold ~or $2.50. 

(o} Continue sunday Pass sold for $1.00 without change ot 
territory,I excepting thl:lt pass me;y l:>e so~<1 on :a:ol.:tdays 
as we~l. as Sun4a.y~, en Co be w1 tl1(trawn trom sale' dur1ng 
such period or each year as in a.:pp11cant~s judgment 
1 ts sale is not warra.nted. 

The COm::ission reserves the right to illake suoh t'urther 

order or orders in this proceeding as may a~pear just and reason-
able. 

The foregoing opinion a~d order are hereby approved and 

ordered tiled as the opinion anc. order of the Railroad Comm1ssiQn 

or the State ot California. 

For all other purposes the effective date ot this order 
snell oe twenty days tro~ and atter the date hereof. 

. ~ :Oated at S8ll. francisco, Calit'ornia, this .. /Dday 
." 

otJune, 1929. 

Comm.1ss1o:l~rs. 



) 
!n the 1:e.tt,er ot the .t.pplio~tion ot ) 
P..tC!FIC ::::'EC~C p.:.:rr..W:.y Ca.'::?~7, e ) 
co~~ration. tor an orde~ gr~~tine \ 
pel'"'.!liss1on to inc::-c9.se paesenger 'j 
r~tes ~~d ~ares between ,ointz 1~ ) 
tne S~ate of Cal1fornia. 1 
----------------------------) 

" 

Application No. 13450. 

Pacific Elec~r1c R:!ilwe.y Com:;:'3!lY tiled 0 ,:;uPl'let!.ental 

1.n ef'tect on So:!?l'licant' s syztea d.uring the :p~st year. A~l'licant 

desires to try out ~or e ru:-the::- exper1."'O.e:n.te.l period ot" six mO::lths 

end,~t1l ch~nged,certe.in modiric~t1ons ot existing e~er~ent~ 

te.res which WOuld, in genero.l. re~ult 1n s:!.ightly ~ish.er one-way 

~d round-tr1, r~re:; on its interuroen lines, without ch~~ins its 

CO:m::lutetion fares e:xce,t to::- the ·seneral issue.nce ot monthly passes. 

No che.nses ere ,::-opoeed in local ~eres) except in Los Angeles where 

1 t is proposed to incree.:::c t:.e two-zone 20-ride tioket trom :5'l.OO 

to :~.25, tosether with cert6in other mlnQr ch~~ge$. 

Public he~~ings were conductec on th~ s~pplemental ~~p1i-

cation c,t Los ~"..:leeles on A::,n"il 26th and ;~:i:ey 21:;:t, 1929, at wb,loh 

tt:le the metter v:e.s subzn.i tted.. 

Fro~ an ~alysis o~ the prior decisions in this proceed-

1ng ~~d the evidence presented with resrect to the supplemental 

~pplice.t1on, 1 t wo'..lld ~p!,eor th,~t 0. detel"tlin~tion o'! the present 

re~uest will not involve the oroad issues u~uel1y present in a 
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The Comrr,ission found, in itz Decision No. 19565,d~ted 

A,ril 7th, 1~28, ~tter c~re~Jlly con~iderin~ the record 1n this 

,roo()ed.ine, th~,t tr~e reve!lue cf the oomp~y was 1nade~uete to 

~eet oper~t1ne expenses, depreci~tio~ and a re~sona~le retu~ on 

the investment. ~his conclus~on w~s :eached etter tully consider-

ing the ~ossible operating economied r~~d el1~inat1ne the losses 

sustained 1nthe oper~tion of lines which did not pay their 

out-ot-::>ockct costs. Wi tb. this reoord betore the COIllXlliss1on, 1,'t 

W9-S the Commission's duty to !:leet the ap!,licent's rec;:uest for e. 

noditicat10n in teres. 

With res,ect to the inter~rban teres, applicant ex-

pressed its willin~ess et th~t t~e to try out, tor e l~ted 

period, oert~1n low trial tsres, consisting o~ ~ateriQlly red~ced 

one~way and round-trip rates, to deter.mine whether sufficient 

additionil travel oould be ~ttr~cted at the lower teres to result 

in incrensed reven~e~. This .~ri~ wes authorized by the.Co~s­

sion in DeCision No. 19566. Coinoident with these deereeses, 

cO::I:lute.tion fares wore incre~sed. Si!loe es't:lolishing the present 

eXDe~~entsl fares, ~ oareful cheok has been ~ept or the treve~, 

1~ orde~ th~t the et!ect of the~e teres ~lht be determined. It 
3ppe~rs, however, that in ~dd1t1on to the ~ower1ne ot one-way ~nd 

rou.n.d.-tr1!) teres, there hf:ls eri=en~.n 1~c:::-et:\sed coc:;>ot1 t10n on ocr-

te1n 01' the l!.nes in the torn of CO:n:lOll ce.rrier ous ope::-at1ons, 

which hes affeoted the reven~e= ot the oom,~~y. A~ to those lines, 

therefore, it is im,ossi~le to determine, f~om the traffio oompc~1-

sons ,. thep:::-ec1se e!'fect o!' ei tiler tector end 1::1 order to measu~e 

the 'real etfeot of the lower t~res, Q eomp~rison ot t=~vel and 

reven~es ~uring th1~ ~er1od with a preoeding period on those line~, 

where the additional factor or incre~$ea oompetition wes absent, 

h~sbeen pre~areQ. 

A te.buJ.ation tor a typ10el Group or interurbsn lines t 

ineluding those serving Glendale, P~s~dena, Glendora, Covina~ Santa 
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Ana, Long Beach, Sa.":. Pedro and San Fernand.o Va.lley, shows th.e 

following results: 

Selected Grou~ ~ !~terurb~ Line$ 

Revenue - l2 months end.ing 4-30-28 
(Prior to tare change), 

Revenu~ - 12 month.s ending 4-30-29 
(Subse~~ent to tare change), 

Decrease in Revenue 

Decrease % 6.2% 
Fare Passengers - l2 months ending 4-30-28, 

(P~ior to tare cb.~ge), 

- 12 month.s e~d~ne 4-30-29, 
(Subsequent to ~a=~ ch~e), 

Increase ~ Travel 

Inorease % 5.6% 

$5,533,g37.36 

5,07S,gS6.76 

~54,950.60 

25.655,274. 

Thus it appears that, where traft1c was p~er11y in-

tluenced by the reduot1on in tares, tr~vel has increased but the 

inorease has not been sutt1c1ent to overoo~e the decrease ~ the 

. rat~, ';71 th the result that the eo.=nings o'! the co:o.po:c.y, e.lready 

inadequate to the extent of approx~ate~y $210,000., as set !orth 

~ sa1d Dec1s1o~ No. 19566, have still further decreased. Ead the 

remc.1n1ne lines, where competitio'C. has increased, been inolud.ed in 

the c.bove cOl:.par1sons, the results wou.ld a,pear even more U!ltC.VOl"-

~b1e. 

~ith respect to the lo= Angeles loc~ oper~tions. a sim-

1lar comparison is shown: 

ReVell ue - 12 mon th..s e::lding 4-30-28 
(?::io= to tare cb.~"'lee), 

~venue - l2 months ending 4-30-2$ 
(Subse~uent to fare che~c)) 

Deo~eese in Revenue -
Fare ?~zsensers - 12 months en~1ng 4-30~28 

(P::"iO::- to !e.re ch e.nee ) , 
!cre Pacsenzers - 12 months endine 4-30-29 

(Subse~uent to fare change), 
!nore~se ~ ~=cvcl 

!nc:::-c~se % 

$2,552,972.23 

2145l.035.0~ 

$101, S37 .1~ 

33,559,S84 

3:5.,585,947 



These co~veri30~z show th~t on ~he loccl lines ~h11e 

revenue:; have decren.sed, tr:.vel 2l~ . .s increa:;ed slightly. Oper~-

t ions ot the los "':'::'gcles !lotor Co :!ch Com:>cny) in i7h1ch ~,pJ;lli Cc.:l t 

owns e. hcl.r inte!"cst, h,!ve '.Jeen excluded for· the re::.son thc.t t~res 

were not :<!dju! .. ~ed on At::;>ri1 2?tl."' .. , 1928. on these line.:. 

:ecord showl; tj.le.t reVe:lues heve o.ecreesed $1. ,132 ,593.31 or 9.6% 

du=-i~Z the ~2 luont!lC l'eriocl, "llhil e the 1ncre::.se in tr::.vel Olr.oun ted. 

to 662,514 ,asseneerz c~rried or O.7i~ 

The record show::, ~rthermore, thct ~et ~ddit1oncl o~-

er~t1 ve ,::-oJ;lert~r h~z been c.cCi.uired or cons tructec:. in exce:;s or a 

million c.olle.rs on o.,plico.nt~:; :::ystCl':l since the tiDding or Vc.lue 

in DeCision No. 19565~ previously referreu to. 

on the i!lte::-urbe.n 11n.~s ~etween the low exper1mentel '!,-:.re :l!lc. the 

~or.ner sco.le, o.s shown by the following t~.~cl~t1on ot the severu. 

r~te= in cents per ~ile. 

One Wo.y 

Su.s,e~ded ~e!"imen t:::.l A,pp11ce.nt's 
Fc:es in effect ]'c;:"es now ,resent 
-:>rior to "-27-28 in e1"tect ,., ro"o sal . 

2 .. 75~ 2.0~(~) to 2.75p 2. O~ (~) to 2.5~ 

2.25~ 1.7j(a) to 2.25~ 2.0~(b) to 2.2p 
(~) ~p~11es up to 30 miles fro~ Los ~~eles. 
(b) ~pplie:: u, to lzt !!Jiles from to s .A.:lgeles~ 

It w~ll ~e noted thnt or.e-w~y r~te$) oesed on the p=o-

se:lt ,ropo::~l, will be pract1celly the seme~:: thered.uced exper1-

~ent~ !ares now in ct~ect, while the round-tr1, Will be somew~et 

~eher then the p!'ese::l. t r~te=, =.l though !lot ~s high, in eener---...l, 

e.s the old susl'e:lded r~tes. 

,oints on it:; syste~ wh~re the vol~e ot bUsinoss ~crrents the sale 

01' 53-me. This I ·:"o,os~, it ::lade effective, should te!ld to e!lCOU~ 

-'-



age travel ~d in meny cases will ~ecrease the cozt or riding to the 

commuter patron. The propo~ed rates ~t which the pass is offered 

appear to be reasonable. 

The twenty ride two zone local ticket on the los Angeles 

City Lines was estao11zhed at the r~te or $1.00 subse~uent to the 

issuance or said Decision No. 19566 in this proceeding. The present 

request or the company to increase the rate tor this t1cket rrom 5~ 
to 6-1/4f, per ride appears to be justified from the record, and should 

be author1zed, although 1t is reco~ended that a 16 ride book be 

sold -ror ~:1.00 instead of the 20 ride book as proposed tor ~1..25.' 

App11c~t also desires to cancel .the 20 r1de ·t~cket sold 

tor, $2.00 between pOints in Zone No.1 and points in Zone No. 4and 
• to ~ .' •• 

to. discont1nue .. the round. trip tare of 2Sf, between any four contig-

uous zones, except between Zone No.1 and Zone No.4. Both or these 

proposals appear to be reasonable end supported by the evidence. 

The request or applicant to change 1 ts tares on the Ey:perion-Glen-

.dale Boulevard Motor Coach line has already been disposed of by 

Decis10n No. 20952 on 1~plicat1on No. 15121. 

The record shovrs tho.t the increases proposed will. ~OUllt 

to approximately $&0,000. a year on paper. which the actual. in,crease 

to applicant ~ll probably not exceed $400,000. atter co~sider~ 

the decreases in rare as a result of the use or the monthly pass 

and de·flection in travel. ASsuming that the applicant receives the 

$600,000. in increased revenue, its passenger operations will earn 

less than 4% on the value ot the property. 

In determi~1ng the issues raised in the supplemental ap-

plication, it ~ust be borne in mind that th9 present rates were es­

tablished in gOOd taith on ~ strictly e~eri~ental basiS. contront-

" ed w1 th Co recor<! that this experiment he-.s not worked out as suoces.s-

rully as expected and also w1th a desire on the part of the ap.pl.i-

cant to modifY its rates tor a rurther period of exper~entation, 
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th1~ CommiS$ion would not be ucting in good faith in not consenting 

to such turther experimentation it the proposals in themselves are 

fair and e~u1table. 
Atter carefully considering the proposals of modification 

by some ot the interested pa:t1es, it is concluded that the effecting 

ot the same which, in so~e cases, Will materially reduce the c~pnny~s 

revenue t should not be carried out ut this time; however p a:tter the 

effect ot the further experimentation ot the plans now proposed is 

determined, 1 t may be appropriate to reconsider these tlod1:t"1cat1ons. 

As before, the record will be lett open tor another"year 

so that eJly parties convinced that i'ur'ther experimentations shoUld 
"be undertaken, may have the opportU:li ty ot br1ng1ng the tla tter ·up 

without instituting a new proceeding. !t is believed, however, -that 

at least stx months should elapse beto~e the matter is again re-

opened":t"or.mally. 

Nothing has bee~ presented in this record to show that " 

the rates no~ proposed tor a ~ther trial period ~e, in taet, in 

themselves unreasonable, 1ne~u1table or discriminatory, ~d, in 
view of this Situation, our only course, 1n fairness, is to "author-

ize the :rurthe~ eXJ;)er1mente.tioIl now sought .. 

In thp." P repe.:'at 1 OIl or the detailed taritts :pursuant to" the 
authority herein g::"aD.ted, 1 t should 'be und.erstood that the cOmpany 

should have the privilege ot prov1d1ns, wh;en local circucste.ncesso 

justity,certa1n blanket ra.tes ot non-discri:n1natory character, sub-

ject, however, to the reCl,u:rement" th:l.'t any such ble.:o.kets should be 

brought specif1cally to the attention ot the Commission at the time 

the tar1rts are riled. As before, the applicant wlll be expected to 

conter with members ot the CO~SS101l'S start as to the working· out 

ot: the to:ifts herein a'.:.'ehorized. 

! p~opose the tollow1Dg torn ot order: 
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Pacific Electric Railway CO:::'Pe.:lY hav1llg, by supplemental 

application, requested certain adjus~ents in the exper~ental 
·tares as authorized by Decis10n No. 19565 1n this proceeding, 

publicheari~s having been held, the matter being under submission 

upon the tiling or the concurrent briers, now, therefore, 

IT IS HEREBY ORDEF.ED that applice.nt, Pacific Electr1c 

Rail way· Co:npany, be and it is here by authorized to cancel all 

pa.ssenger tariffs containing tares, rules and reguletions authorized 

by DeCision No. 19566, dated April 7, 1928, and Decision ~o. 19763, 

dated 1:ay 15, 1928, in this proceeding, inconsistent with the te.res, 

rules and regulations hereinafter prescribed. 

IT IS E:EBZBY lo'OR'.l.2ER ORDERED the.t applicant, Pacific 

ElectriC Railway Company, 'be end, it is hereby authorized to 

establish, within thirty (30} days ~m the date or this,order, 

upon not less tb.~ one day's notice to the COmmi~sion and the public, 

taritts containing tares upon the rollowing baSiS, which tares are 

tor experimental purposes and shall remain in effect until the 

fUrther order of the Commission: 
INTERURBAN F .;p~s 

1. One-way fares based upon. 2 cents per mile wi thin e. 
zone extending 12~ miles trom the terminal stations in 
Los Angeles. Th1s will include points on lines as tollows: 

Pesade~a Short Line 
?asadena vie Oak Knoll Line 
Sierra 11ae.re tine 
Y.onrovia-Crlendora tine 
Alh~bra-San Gab~iel Line 

Covina Line 
Whittier L1ne 
santa A:la tine 
Long Beach !o!:le 
Newport Beach-Bal"ooe. Line 
San Ped:'o vie. Doming'l!e'L tine 
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Pasad.ena 
" Villa Station 

SUnset Boulevard 
San Marino St. 

(San Gabr1el) 
..uhem'bra Avenue 
Eyer Station 
New York Avenue 
C~d.well Avenue 

" " 
" " 

(Co=tp"ton) 



Redondo Beach via Cardena Li~e 
San Pedro via Gardena Line 
Haw~b.orne Line 
Venice Short Line 
Redondo Beach via Del Rey Line 
Santa Mo~ica via Sawtelle Line 
San Fernando Valley Line 
Glendale Line 
BurbaIlk Line 

C8:dena 
" 

Cyp~ve Station 
Cour D'.Alene 
~.!otordoIle 
Sawtelle 
North Hollywood 
Clendale 
3emtar Ei:!.ls 

Fare li:1t pOints shell be established within such 
12:-mi1e zone approximately as tollows: 

Where the distance ~~OIl 
Los l~geles is 

6.24 miles 
8.7~ " 

11.2~ " 

Fare trotl 
Los .Angeles 

lO~ 
15~ 
20~ 

2. One-way tares based upon 2t cents per mile between 
~1 pOints outs1ee the 12:-:1le zone set torth in 
~ragra:pb. 1. 

3. One-way tares between points set ~orth in pcragra~h 1 
and pOints outside ot the 12i-m.11e zone set tortt in 
parasraph 2 based upon 2 cents per mile within such 12i-
:dle zo~e tro: the Los Angeles terminals or the various 
lites and 2i ce~ts per mile outside or this zone. 

~. Round-trip tares based on double the one-wei ~are where 
the one-way tare is 25 cents or less, and on the tolloWing 
basis where the one-way tare is 30 cents or over: 
Where one-way tare is Round-tr1~ tare will be 
SO¢. Double the one-way fare, less 5p 
SSt. ~o so~, inclusive " .. .. .. .. lO~ 
5S~ .. .. .. " .. lsI 
70f. to 95~, 1ncl1.:.s1ve .. " " " .. 20,"-
$1.00 .. .. " " " 25~ 
~l.OS to $1.30, inclusive " .. " .. .. 30~ 
~1.35 " .. .. " " 40p 

5. Fares in precedine paragraphs 1 to 4, inclusive, shall 
be subject to the follOwing conditions: 

(e.) .lll ~ares sheJ.l e~1 1n l':lult1ples o~ S cents. In 
co~put1ng tares. tractions of 2t cents wtll be inereesed to 
the nearest multiple ot 5 cents; tractions ot less than 2t 
cents wil~ be dropped. 
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(b) The ::.1niI:tul:. one ""way tare to and trom LOs .b.'o.geles 
shall be 10 cents, except that between Los ~neeles and 
Ven1ce v1a the Hollywood line s the mni::num cine-way tare 
shall be 5 cents. 

Cc) The ~ini~ one-way ~are between all other points 
shall be 5 cents. 

(d) The proposed tares shall not apply to, ~o::n or 
between pOints on the Mount Lowe line north of' Syg1ea. 

LOS A...'f\iG'ELES LOCliI. FARES 

6. Establish book or 16 tickets tor ~1.00, good between 
zones No. 1 ~d No.2, in lieu of' present 20 ticket book. 
Ticket" to be li:ited tor use within sixty days and to be 
good ro~ beerer. To be sold by agents and local conductors, 
good tor tull transfer privilege within zones tor which 
issued. 

7. Cancel 20-ride t1ckets sold tor $2.00, good tor use 
between zone No. 1 and certain points in zone No. ~. 

8. Cancel ::-Oi.Uld-tr1p tare ot 25 cents between any rour 
contiguous zones, and establish such tare between zones 
No. 1 and No. ~ only. 

Monthly Passes 
9. The tolloWing tares tor ::nonthly passes shall be estab-
lished between Los Angeles and poi~ts in rare zones as 
tollows: 



Where t~e one-way 
rare is 

Rate tor Monthly 
Pelss shall be 

$ 6.00 
7.50 
8.50 
9.50 

10.50 
11.50 
.12.00 

The rollow1~g special monthly passes to be established: 

(a) Between Los .ADgeles e.n.d points wi thin 1:o:1e1" local 
licits or Glendele,to include trenspo1"te.t1on on 
motor coach lin~s ••••••••••••••••• $7.50 

(b) Between Los ~geles and po1~ts in the outer local 
rare zone of Glendale, to include transpo~te.tion 
on motor coach lines and between Los Angeles and 
B\l.rball.k • • ,. • • • • • * • • • • • • • • • ,. • • • 8.50 

(c) Between Los ~geles and pOints on local lines 
within !nner Zone or Pasaden~, to include 
transportation on local st~eet ear or motor coach 
l!nes • • • • • • • • • • • •••••••••• _. 9.00 

Cd} Between Los A:ge1es and pOints on P~sedene. local 
lines within Outer Local Fare Zone of Pasadena, to 
include transport~tion on local street car or 
motor co~eh lines and between Los Angeles and 
HYgiea •••• • • • • • • • • • • • • • • • • • • 10.00 

Ce} Between Los l~geles and pOints on local street 
car lines in the City ot Long Beach, as well as 
between Loe ~e1es and pOints on local street 
car lines in the City ot San Pedro, including 
transportation on local l1nes • • • • • • • • • • • 13.00 

All passes sh~l be sold subject to the tollow1~~coaditions: 

tt) All passes Shell include transportation on local 
street oar lines w1thi~ Zone No.1 (Inner) of 
the City or Los ~eles. 

(g) P~sses shall be sold only where sele ot 50-ride commuta-
tion tickets has prev10uslY amounte~ to 100 or more 
ticketsper month within zone or district covered by 
such pass. 

(h) All passes sol~ tor e:y ~onth shall be good until 2:00 
a.m. on the ~orning ot the rirst day ot the suc~~ed1ng 
~~. ' . 

(i) All passes shall be good tor ~Bearer,~ but shall be 
honored tor only one person on any car or trein. 
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(jl Passes shall be sold tor that portion or any ~onth 
troQ the 16th to the lest day on the oas1s or 
charging one-halt or the monthly rete) plus 50 cents. 

(k) Retund.s on UIlused passes shall 'be ::lae.e on the t'ollowing 
basis: Where pass is surrendered to the Co~an1 at 
~y time 'betore the 16th ot any ~onth, retune will 
be made on the basis ot charging one-halt ot the 
purchase price ot such pass, plus 50 cents, tor the 
portion used, t~e ditterence between the ~ount 
arrivee at in this manner and the purchase price 
or pass to be refUnded to purchaser. 

10. SUnday ~asses 
Ca) Ce.ncel SUnday Pas$ tor syste:n soJ.c. tor ~2 .50. 

(0) Continue SUnday Pass sold tor $1.00 without change ot 
territory, excepting that pass mey 'be sold on Holidays 
as well as S~days, and 'be w1thdr~wn tro~ sale'during 
such period ot each year as in applicant~s jUd~ent 
its sale is ~ot warranted. 

The Co~ss1on reserves the right to make such further 

order or orders in this proceeding as ~ay appear just and rea=on-

able. 

Tbe foregoing opinion and order are hereby approved and 

ordered tiled as the opinion and order ot the Railroad Cocm1ss10n 

or the State ot California. 

For all other purposes the ettective date of this order 

shell be twenty days !rom and attar the date hereot. 
4t.. Dated at S&t F:-e.nc1sco, Ca11~or:1a, th1s .,[D day 

.01 

otJune, 1929. 

Comm1ss1o::lers. 


