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Dec1sion No. ')~ ';21'7 • 

EUORE TEE BAILROAD COMMISSION OF 'l'EE STATE OF CALIFOBNIA 

In the Uatter or the Application or ) 
, C.ALIFOBNIA PUBLIC SERVICE COMPANY, 1. 
a corporat10n,(tormerly-Peoples Cal- ) 
itorni8, Hydro-Electric Corporation) ) APplication' No. 15646 
tor authority to i~sue stocks and, ) 
oonds. ) 

Orrick, Palmer & Dal:llqu1st, 
by T. W. Dahlquist, for app11cant. 

BY TEE COMMISSION: 

OPINION 

In the above entitled matter the Railroad Commission is 

asked to make its order authorizing california Public Service Company 

to issue, at par, ~76,OOO.OO or its tirst mortgage riTe and one halt 
percent gold bonds, Series 01' 1941, and ~58,OOO.OO or its common cap-

ital stock, tor the purpose ot financing the cost ot additions and 

better.ments to its plants and properties. 
It appears that applicant was organ!zed under the laws ot 

the State of California on or about June 12, 1926, under the namo ot 

Peoples Calitornia Hydro-Electric Corporation, but that su'bsequentl,. by 
& decree 01' the SUperior Court or the State or California, in and tor the 
City and County or San Francisco, duly entered on January 16,1929, it3 

name was cbanged to California Public Service CompSllY'. The oorpora t10n 

has an authorized cap1toJ. stock ot $200,000., divided into 2000 shares 
of the par ".,alue 01' $100.00 each, ail. common', e.;o.d an author1zedbonded 

indebtednesa or $1,000,000.00 ot bonds, issuable in series, ot which 
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the initial series 1$ designated F1rst Mortgage 5-l/2 peroent gold 

bonds, Series of 1941. 
Heretofore, Ullder authority granted by th1s Comm1s81on. appli-

cant has issued $341J~00.00 of securities, cons1sttng of $128,400.00 

of stook and ~213,000.OO or the in1tial ser1es 01' bonda, and has 

aoquired and is operating plants and properties used in supplying 

electrio energy in and about Fort Bragg, Mendoo1no and .AJ.tUl'as, in 

California, and in and about Lakeview, 1n Oregon. For the year 

endi:ng December 31, 1928, its first :fUll yeu.ot operations or all 

its properties, 1t reports gross revenues ot $140.278.59, operating 
expenses and taxes or ~sa.860.96 and net operating inoome of $41,417.63. 

It report8 servioe to 2577 con~er8 at the close of the year. 
In now making th1s request tor pe~ss1on to issue additional 

stock and bonds, applicant line t1led, as its Exh1'bit "A", a finano1al 

statement shOWing, ~ong other things, 1ts 8.3seta and liabilit1es as 

follows;-
ASSETS~ 

. Fixed capital: 
Property and plnnts acquired 
Add1tions and 'betterments 

Current assets: 
Cash • • • • • • • .. • • • 
Accounts receivable • • • 
Materials end supplies •• 
Prepayments • • .. .. .. • .. 

Special deposits • • • .. • • • • 
Mlsoell&neous items • • .. • • • 

$341,400.00 
.134,047.95 

e ,548.99 
16,661.16 
U,208.l6 

240.25 

Total a58ets •••••••••••••• 

'LIABILITIES : 
Capital stook .. • • • • • • • • • • • • • .. 
Long ter.m debt • • • • • .. • • .. .. • • • • 
Aocounts payable • • • .. .. • .. • • • • • • 
Accru.aJ.s .. • • .. .. • .. • • • • .. • • • • • 
Con~ers' and other deposits ••••• • 
:lese::vea • • .. .. .. .. .. .. • • .. .. • • • • • 
Due atti11atod companies • .. • • .. .. .. • 
SUl"plu8: 

Cap1 tal. .. • • • • • ... $3 ,454 • 22 
Earned.. • • .. .. .. • ... 44,915.66 

'rota1 11a"t'il.i ties ••••••• • •• 
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36,658.56 
2J6~.47 
3.182.93 

$51'1,934.91 

$128,400.00 
213,000.00 
11,05&.6'1 
8,oa6~Og 
2,600.59 
7,499.38 

98,922.10 

48 309.88 
#17;§S·Ol' 



The company reports, and the roreg~ing balance sheet indi-

cates, that up to Marbh 31, 1929, it has made oapital additions and 

betterments to its properties, used and useful in its publi0 utility 

operations, in the aggregate amount or $134,047.95. These expen-

d1tures are described somewhat tully in Exhibit "B" attaohed to the 

applicatione, and in the oral testtmony given in this proceedtng. 

It clearly appears that such expenditures were necessary to increase 

the production or electric energy and to improve the service 1n all 

ot the localities served. The record in this oonnection shows that 

or the total ~ount, about ~15,000.00 was expended in and about Fort 

Bragg and Mendocino, $56,000.00 in and about Alturas, $56,000.00 tn 

and about Lakeview and $6,000.00 tox general purposes. 
The application snows that the company proposes to use the 

proceeds to be received rrom the sale or the ~134,000.00 ot stock and 

bonds now proposed to be issued, to retmburse its treasury because ot 

the expenditures made. It appears, however, that such expend1t'lrea 

were financed to a great extent through the use or advances trom Peo-

ples Light and Power Corporation, the owner ot substantially all or 

1 ts outstanding stock, rather than through the use or surplus earn-

ings, ann we believe that the proceeds to be rece1ved rrdm the present 

issue of securities should be used to pay indebtedness 1ncurred 1n 

making the expenditure 15 now under review, and that the reimbursement 

or the trea.SUl'7 should be 11mi ted to the amount of' surplus earnings 

invested in the properties. 
Rererence to the oompany's financial stat~ent shows an 

earned surplus8.s ot March 31, 1929 or $44,915.66. The testtmony 
ot E. H. Lehman, aPJ~licantt s auditor, on this pOint, however, 1ndi-

cates that such surplus was bu11t up in part because inadequate 

amounts had been included in operating expenses on aocount ot depre-
ciation and that had proper mnount15 been so included, the balance 
-In the surplus account would be reduced by a.bout $14,000.00. It 
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appears 'to us, therefore, that applicant at th1s time Should be per-

mitted to use not exoeeding $30,000.00 ot proceeds to retmburse its 
treasury because of the cap1tal expenditures made up to Maroh 31, 

1929. Of the remaining proceeds the company may use approx:lme.tely 

~ge,900.00 to pay amounts due aff1l1ated companies and the balance 

to re1mburse 1ts reserve tor depreciation. Atter such retmbursement 

ot the reserve, the proceeds should be used to-pay the cost ot re-

placements, or to t1nance add1tional construct1on expenditures, and 

not used to pay dividends. 

our order, acoord1ngly, will be entered. 

Ce.l1t'orn1a Pub~10 Service CompanY'. having app1.1ed to the Rail-

road Commiss1on tor an order authoriz1ng the issue or stook and bonde, 

a publio hearing hav1ng been held before Examiner Fankhauser, and the 
Railroad Commission being ot the opinion that the money, property or 

labor to be procured or paid tor tbr~ugb. sueh issue ,is reasone.bly re-
quired tor the purposes specitied here1n, whioh purposes are not, in 

whole or 1n part, reasonably ehargeable to operating expense or to 

income, 
IT IS EEEEBY ORDERED that California Pub11c Service Company 

be. and it hereby is, authorized to 1ssue and sellon or betore De-
cember 31, 1929, at not less th~ par, plus accrued interest on its 

bonds, ~7S,OOO.OO ot tirst mortgage gold bonds, Ser1es ot 1941, and 

$58,000.00 of common stock. 
The authority here1n granted is subject to turther condi-

tions as tollows;-
1. Of the proceeds to be received from the stook and bonda 

herein authorized to be issued and sold, applioant may use approx-

-4-



1mate17 $30,000.00 to retmburse its treasury because ot surplus earn-

ings used in making capital additions, approx1mately $98,900.00 to 

T!e::r amounts due aftil1ated companies and the 'balance to reimburse 
its reserve tor depreciat1on, provided that atter the reimbursement 

" 

ot sa1d reserve such proceeds 'be used to pay the cost or replac~ents, 
or finance additional construction expenditures. 

2. The authority herein granted shall not be con8trued 

,as bindlng the Commiss1on to recognize the expenditures reterred to 

in this proceeding for the purpose ot fixing rates. 
3. Applicant shall keep such record ot the 18 sue or the 

stock and bonds herein authorized and or the disposition or the pro-
ceeds as will enable it to f1le on or 'betore the 25th day ot each 
month a ver1t1ed report, as required by the Railroad Comm1 ssion t s 

", 

Ceneral Order No. 24, which order J illeotar as applicable, 18 made a 

part ot this order. 
4. The authority herein granted to issue stock w111 be~ 

come ettect1ve upon the date hereot. The authority granted to issue 

bonds will become ettective wh~ applicant has paid the tee prescribed 

by Seotion 57 of the Public Utilities Act, which tee is ~.vent7-81x 

($76.00} Dollars. 

DATEJ) at San Franc1sco, California, this J () 4. day of 

.rune, 1929. 

CommiSSioners. 
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1..) ~ 1o.'"..A '/ Dec1s1on No. ' c <. ! 0 

BEFORE 'lEE BAILROAD COMMISSIOJ.~ OF TEE ST1..TE OF CAI.IFOBNIA 

In the Matter or the App~icat1on or ) 
, C.AI.IFOP.N'IA PUBLIC SERVICE COMPAlt"'Y, ) 
a corporation, (rormerly Peoples Cal- ) 
1tornla Hydro-Electr1c Corporation) ) Applicat10n No. 15646 
:ror authority to 1ssue stocks and- ) 
bonds. ) 

Orr1ck, Pe.lmer & Dablquist, 
by T. W. Dahlquist, tor applicant. 

BY THE COMMISSION: 

OPINION 

In the above ent1tled matter the Ra1lroad Commission is 

asked to make it~ order authorlzing Ca1itornla Public Service Company 

to 1ssue, at par, ~76,OOO.00 ot lts tlrst mortgage :r1ve and one halt 
percent gold bonds, Serles or 1941, an~ ~58,OOO.OO ot its common cap-

1tal stock, for the purpose ot t1nancing the cost ot addltions and 

betterments to 1ts plants and propert1es. 
It appears that applicant was organized under the laws ot 

the State ot: Call1"ornia on or abou.t June 12; 1926, under the name ot 

Peoples Cal1tornia Hydro-Electr1c Corporation, but ~t subsequentlY' by 

a decree ot the Superior Court ot the State ot California, in and tor the 

C1ty and County ot san Francisco, duly entered on January 16,1929, its 

name was cbanged to Cal1fornia Pub11c Service Company. The corpora tlon 

has an authorized capital stock ot $200,000., divided 1nto 2000 shares 

ot the par value 01' $lOO.OO each, aU commOll, tJlld an author1zec. bonded 

indebtedness of $1,000,000.00 ot bonds, issuable 1n se~ies, ot whlen 
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the initial series is designated First Mortgage 5-1/2 percent gold 

bonds, Series ot 1941. 

Eeretorore, under authority granted by this Commission, appli-
cant has issued $341,~00.00 or securities, consisting ot ~l28.400.00 

of stock and *2l3,000.00 or the 1n1tial series or bonds, and has 
acquired and is operattng plants ~d properties used in supplying 

electr1c energy in and about Fort Bragg. Mendocino end .A.l turas, in 
California. and 1n and about Lakeview, in Oregon. For the year 
ending Dece~er 31, 1928, its first full yearo~ operations ot all 

its properties, 1t reports gross revenues ot $140,278.59, operating 
e~enses and taxes ot ~98,860.96 and net operating income ot $41,417.63. 

It reports service to 2577 con~ers at the close ot the year. 
In now maki~ th1s request tor pe:miss1on to issue additional 

stock and bonds, applicant !ltl.S tiled t as its Exhib1 t "Aft, a tinancial 

~tatement shoWing, alllong other things, its assets and l1abilities as 

tollows;-

ASOOs: 
Fixed capit~: 

Property and plQUts acqu1red 
Additions and betterments 

Current assets: 
Cash • • • ., • • • • • • • 
Accounts receivable .. .. .. 
Materials end supplies • .. 
Prepayments .. .. .. .. .. • • 

Special deposits ............. • 
M1sce~eous items .. .. .. .. .. • 

$341,400.00 
134.047.gS 

8,54$.99 
16,661.l6 
ll,208.16 

240.25 

Total assets •••••••••••••• 

LIABILITIES: 
Cap1 tal stock .. .. .. .. .. .. .. .. • .. .. • .. • .. 
Long term debt • .. • .. .. .. .. .. .. .. • .. .. .. 
Accounts payable .. .. .. .. .. .. .. .. .. .. .. .. .. 
Accruals .. .. .. .. .. .. .. .. .. .. .. .. • .. .. .. .. 
Con~erst and other deposits ......... .. 
l!.eserves • .. .. .. .. .. .. .. .. .. .. .. • .. .. .. • 
Due affiliated c~pan1es .. .. .. .. .. .. .. .. 
S'U:r:p1us: 

~475,447.95 

36,658.56 
2,645.47 
3,182.93 

*517 ,934 .. 91 

$l28,400.00 
213,000.00 
ll,056.87 
8,086.09 
2,600.59 
7,499.38 

98,922.l0 

Capital. .. • .. .. .. .... ~3,454.22 
Earned.. .. .. .. • .. .. ... 44,915.66 48~36S.88 

Total liabilities.......... is!7 934.9; 
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The comp~y reports, and the forego1ng balance sheet 1nd1-

cate:5, that up to Marhh 3l, 19~, it has made capital add1tions and 

better.ments to 1ts properties, used and useful 1n 1ts pub11c ut1lity 

operat1ons, 1n the aggregate amount ot ~134,047.95. These expen-

d1tures are desc=1bed somewhat tu1l1 1n Exh1b1t "B" attached to the 

applicat1ons, and in the oral testimony given in this proceedtng. 

It cleuly appears that such expenditures were necessary to increase 

the production of electric energy and to tmprove the service in all 

or the loca11t1es served. The record in th1s connect1on shows that 

of the total amount, about ~15,000.00 was expended in and about Fort 

Bragg and MendOCino, $56,000.00 in and about Alturas, $56,000.00 1n 

and about Lakeview and $6,000.00 for general purposes. 
The app11cat1on shows that the company pro~oses to use the 

proceeds to be rece1ved from the sale ot the ~134,000.OO ot stock and 

bonds now proposed to be issued, to reimburse 1ts treasury because ot 

the expend1 tur6 s made. It appears, however , that such expenditves 

were financed to a great extent through the use of advances trom Peo-

ples Light and Power Corporat1on, the owner ot substantially allot 

1 ts outstand1ng stock, rather than through t:b.e use of surplus earn-
ings, and we believe that the proceeds to be received ~rac the present 

1ssue of securities should be used to pay 1ndebteeneS8 incurred in 

making the ex:pend1 tures now under rev1ew, and that the re1ll1bursClllent 

ot the treasur,. should be l1mi ted to the 8.l2¥)unt or surplus earnings 

invested in the propert1es. 
Reterence to tte company's tinanc1al stat~ent shows an 

earned surplus as ot 1arch 31, 1929 ot $44,915.66. The teat1mony 
of E. H. Lehman, applicant's aUditor, on th1s p01nt, however, ind1-

cates that such surplus was built up in part because 1nadequate 

~ounts had been 1ncluded in operating expenses on account of depre-

ciat10n and that had proper amounts been so 1ncluded, the balance 

-jn the surplus account would be reduced by about $l~,OOO.OO. It 
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appears to us, therefore, that applicant at this time Should be per-

mitted to use not exceeding 030,000.00 or proceeds to retmbuxse its 

treasury because or the capital expend! tures made up to 11arch 31, 

1929. Of the rema1ning proceeds the company may use appro:x::1lnately 

~ge,900.00 to pay amounts d~e at~i11ated companies and the balance 

to reimburse 1ts reserve tor depreciation. Atter such re1mbursement 

ot the reserve, the proceeds should be used to pay the cost or re-

placements, or to finance additional construct1on expenditure$, and 

not used to pay dividends. 
our order, accordingly, will be entered. 

o R D E ·R 

California Public Service Company, ha"11llg applied to the Rail-

road Commission tor an order author1zing the issue ot stock and bonds, 

a publiC hearing having been held betore Exam'}ner Fankhauser, and tl:.e 

Railroad Commission being ot the op1nion that the money, property or 

la.bor to be procured or paid tor through such issue is reasonably re-

quired tor the purposes specitied herein, which purposes are not, in 

whole or in part, reasonably chargeable to operating expense or to 

income, 
IT IS EEBEBY ORDERED that California Public Service Company 

be, and it hereby is, authorized to issue and sellon or betore De-

eembe~ 3l, 1929, at not less than par, plus accrued interest on its 

bonds, $76,000.00 ot first mortgage gold bonds, Series ot 1941, and 

$58,000.00 ot common stock. 
The a~thor1ty herein granted is subject to turther condi-

tions as tollowsj-
1. Of the proceeds to be received from the stock and bonds 

herein author1zed to be issued and sold, applicant may use approx-

-4-



1mately ~30,OOO.00 to re~bur5e ite treasury because or surpluB earn-

1ngs used 1n making cap1tal additions, approximately $98,900.00 to 

pay amounts due atri118,ted compan1es and the "balance to reimburse 

its reserve tor depreciat10n, provided that atter the re~bursement 
or said re~erve such proceeds be used to pay th~ cost ot replacements, 

or f1nance addltional construction expenditures. 
2. The author11;y herein granted shall not be construed 

,as binding the Commiss1on to recogn1ze the expenditures referred to 

in this proceeding tor the purpose 01' tix1ng rates. 
3. App1.1cant sball. keep such record ot the issue ot the 

stock and bonds herein authorized and or the disposit1on ot the pro-

ceeds as will enable it to rile on or betore the 25th day ot each 
month a verif1ed report, as required by the Ra1lroad CO~$Slon's 
General Order No. 24, whlch order, insotar as applicable, is made a 

part or th1s order. 
4. The author1ty hereln granted to lssue stock will be~ 

come e~ect1ve upon the date hereot. The authority granted to lssue 

bonds wlll become e~ective when app11cant has pa1d the tee prescr1bed 

by Seotion 57 ot the Pub11c Utl1it1es Act, which tee 1s Seventy-six 

($76.00) Dollars. 

DATEl) at San Franc1sco, Californla, th1s I ~ It.. day ot 

June, 1929. 

, \' 

Co:rom1ss1oners. 


