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C~~lRi.L J?r~OIJ::vM CC:aPOR~rpICX OF 
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Case ~o,. Z535. 

,. ..... ~ttle, J. E.. 
tor def'e:::.ct:::.n.t. 

lyon::; ~d. c. N. Bell, 

BY i.!.,C,:'; COu:aSSIOr:: 

OPIXICX ---- .......... -

of b~siness e.t Los ..;.ngeles, is e.:lg""....;,ge6: 111 re~i!li:c.e, b't;.ying o.=.d 

selline ,etroleUl:l and its product.s. By cozplamt riled Dece=:.-

'be::- 7, 1928, it is alles,ed that the r~te assessee! e.::.d collect-

et! 0;:::' petroleUIll er.-....= oil, i.:l c~l.oc.crs, t:-om Los ~eles to Cbxis-

v:e~e, c.re) c.nC: for t:!:.e !'u.ture will "0 e u:c.juct, u:.rec.:::o:oable, un-

duly prejudicial c.ncl cliserim.ill.::.tory in v1cl:;:.t ion 0"1: Seet1o:::.::. ~3 

~::.d 19 of the :Public 'Utilities l.ct. Re?CXc.tion. ru::.d. a ~te :or 

tl:e future are sougl:.t. R:lt.es c.re stated i:l. ce:l.t s :; er 100 pou.::.ds. 

::... public c.earins: vrc.s held before Exc.=Liner Geary at Los 

!.::.goles ..lp:::U 2, 192.9, anc! th.e ~se hc.vin.g b e~ ::"..:.b::1tted. is !lOW 

1. 



sout!:.e~ Po.cL.""1c Co::!!?e.:::.y, 77 miles ~llcl 79 r::.iles rez:pectlvely 

cr 76 C""'.....rc Of c. l'et:-oleu:c. :proc.uct derived tro: c:-t:.C!.e oil 1n the 

process ot distillc.t10:::. ~~ ~ed i~ the ~~~xr~ o1~ tields ~s 

.:!!l :l$:e:::l.c.y tor acsorbi::.g t1:.e g::..soli:l.e co:::.te::::..ts 0": ::u:.tu:al ~s. 

Defe:o.bt conte::ltls t;:,at, t1:.e co::zodi'ty is .ibSO!';ltion oil a.nd ::.ot 

g,3.S oil, bu.t t.."1e :=ec.or!. show::. 'tl:.~,:t it c·o:mes· wi thin. the designa-

itf Circular Ro. 19 (not tiled with the Co~ss1on), in whiCh 

tl:is (icfe1ldant ap~ears as. ~ :p::=ticipating ca:Ti.er with :res];leet 

~o 1nter~~te tr~1e • 

.;.. rate of 15·} ce!l.t S WOoS =.ssessed end collected on the 

ant ::r..s.in.tainec!. in the rever::e direct10n from ":lc.ds'tro:1, ChriSI:I::l.:l 

c.nd v"'ent.~ to Los A:lgeles a rc.te on ge.s oil of 13 cents p:::-ior 

to Septc::::oer 22, 1928, Q..::ld 10 cent s st:.'b.seCi.uent thereto, ane. oJ:.. 

gasoline a ~te ot 11 cents. !t ~ikewise ~d in ettect t=o~ or 

t::c;.t1 ve : 

- .. - .. .. Rat.e .. .. · .. .. - : · .. :per to:c.. . · .. 
Commodity .. :E'ro: .. ~o : Mile:;; .. Rate :::ter m:Ue .. .. . .. : · : ( cents) : (mills) .. · 

Rii.T~~ ...... AS.S~rz:o 
Cc.s Oil Los £n.::~es :1c.d.:;tro::. '79 lsi :59 .. 0 

". "" Los 1..::lgeles C:!lri --;,"'''''' 77 15·:. :.:. 40 .. 0 

z. 



~ . · . . Bate · .. · .. .. 
~ . .. .. : : ::per ton 

Co=.odity · From. To :nles: ~te :per mile · · : · : C cents): (::n1lls) · · 
CC~ A.,,'qISO!rs 

Cas OU SUmme:-lc.nd. Los 1aJ:l.eel os: 97 13 27 .. 0 
". "' W::.clstro:1 Los .:.:o.zel 0 S 79 10. zs.o 
,." "' Chr1Z1:An Los ~ee.les 77 10 zs.o 

"' "' Ye:l~ Los ~eles 7S 10 27.0 
". ". Los ~seles. ~ iJ:lte::t~ 9Z r.(';t· 30.0 ""Ai!. 

". ". Los ~r.-e1es S'.!: to. :3~be.r.l 102 1e 35.0 

Casinghe.:l<i 
Ge.sol1ne ~acl:'::=-om Los t~eles 79 II ZS.O 
no "' C!lr i s:n:lIl. Los ~se.les. 77 II 29.0 

"" It' "J ~ cl s:'; ro.I::. El Setunclo 96- l~ 27.0 

fT' "" Chrismo.n Zl. SesJ.:tdo 94 13- ZS.O 

Def'endCllte1:;:.i:1s the lO-cent ~te !rom Chrismc..:c., W:!:d-

strom ~d. Ye:ltu:"~ to Los ~eJ..es ~s origin!',' 17 e~blisllecl on 

crude oil :::.t the recr..:.es.-: of' cO:::ll:;;le.:::::J.ant -:0 eI:U!.'b1e it to :::rJ:\.rket 

this :product. in I.oc ~eles ir. co::.,et1t10::. with cr'.le.e oU 1?=odue-

ed :::.t !'oints ~d.j:icent to Los .i..:le,eles, c.nc. CoS g::.s oil w::.s ord1n~i-

ly ~ie<i on t1:.e crude oil b~sis the lO-ee::.t re..te was ~so e.~b:-

lished on the forme!" p:-od.uc.t. It s.1.so contene!.:::. that the lower 

==.tes Oll ~so11ne., 1ncluc.ins cc.s.iD.ghead. S=.soline, t':::-o::n. the Ve.:o.-

t~ field.:: to Lo s· nseles c.re de:pressect b.y ?i?e lue o.nd motor 

t::uck con:peti t10:l; tlu:t the. re.te:; under o.:t:te.ek l:=.ve 'been 1ll er-

feet si~ce 190Z ~it~o~t chrnee ot~er t~~~ the ~ne~-1 ~~-ttme 

e.rc.ges e:::.cl ~u:clber. T::'e rate:; Oll. t!:.e co:mmoclit.ies usecl for COl!l.-

p~~tive purposec, however, have ~ot be~ sho~ on ~1s reco=d 



to be co!::pc.r::ble with the :-ctes on eas oil. 

~~er c~erul conzider~t1on of ~l the ~actz of record 

we o.re 0-: the opinion. ~t! so tine tb:!.t t:!::e r.:.te e.ssailed is u:::.-

just c.nt! unreo.zo:::.=.'ble to the ert.en~ 1~ exceedeC:, exceeds or -.:r.::..y 

exceeC LO ce~t~; ~~tcom~lc.i~t ttade the shi~~ents ~s describ-

ed, J?:lid o.nc.. bore tJ:.e c-"'."'rges tJ:.creon, a:::ld ~s teen ~ed. 1Il 

tte sount ot the diti'ere::.ce 'be~ween the c ..... r-rgec ?:licl and: those 

t:l:.:lt would h::.vo :::.cc...-",:,ecl c.~ the r~te herein tou.nd reazo~ble 7 c..nd. 

Co:::.!,'la1Ilc....":~. should sub::n.1t .:. stc.te:::.e::::.t of the shi:p:r::::.e:::l.'t:s 

~de ~o de!enC:~t. 

:r::.ent :lS to the amo't.Ul.t or rc:pe.ration crue, the =.tte: =.::..y be re-

ferred to the Co~ssion. 

This ~se bei~ at i$~e upon co~laintt ~ll inve~ti-

ceding O:LJ:l.:l.ion,. 

~ IS ~ZRZ3:y ORDZRED t~t clefendo.nt., Sout!:e:::I:. ?:::.cif'ic 

CO::::ll'~ I be c.::::.d it is hereby not :t:'ied .:::lC: reg,uired to c::e::.se IlIld 

de~ist on or before thirty (50) ~y: fro~ the errecti7e d~te or 

rcceivi!lS :0:::- t1:.e tr~:n.slJortc.t1on of' es;s oil in carlo~<ls from Los 

cents rer 100 ~oun~&. 

l~ !S 

est:::.blish on 0:- befc~e thirt::- (30) G:2.jS fro::: the effective d:lte 



CC::-.:.-l ss ion.ers. 


