Dacision No.

BEZFORE TEZ RATIROALD COMISSION OF TEE STATE OF CALIFCRNIA

In the Matter of the Application of
the REZDLEY TELEPHONE COMPANY Zox
an order establishing nex rates on
its toll line between Reedloy and
Generel Grean%t Nationsl Paxrk, wiik
leg %0 Badger, and eliminating
through %toll rates to points on
other lines.

Application No. 15404.
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A+ Terxel, Tor Applicant,

J. 7. Deucl, Zor Fresno Couniy Farm Bureau,
Protesteny,

Roy Stevezsoxn, for T. S. Foxesi Service,

¥. E. Jones, for Squaw Velley-Dunlap Farm
Cexter and interested narties ia Dunlap,

Welter E. Bruzes, for City of Reedley and
Reedley Chexber of Coxmerce.

BY THES COMIISSION:

In tris proceeding, Recedley Telephone Company, zereln-
afier somotimes referred 0 &5 the spplicent, asks authority to
place in erfect increased rates Iox toll telepkone and telegrapk
sexvice on its Reedley-Gereral Grent Nationsl Park telephone lize,
and to change the metheod of computing toll charges on interline
business. 031y trhe toll rates for use ¢f the long distence
'14ne sre involved in this proceeding and no request is made to
increase any rate for exchange telephone service.

A public tearing wes held in this matter be_rore Examiner
‘Ssttexwhite, in Reedley, on April 30, 1929, at which place and time
'fesiimony wes teken and the metter submitted.

Applicent, in conjunction witk its *elepbone exchaunge

sexving the City of Reedloy, operates & toll telephore line connect-
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ing to the ocentral office switchboerd iz Reedley a number of
amaller exchanges at Squaw Valley, Dunlap, Miramonte cnd Pinehurst,
and toll stations at Genersl Grant Nationel Park and intermediate
pointse Commection to the toll lines ¢of The Pacific Telephone and
Telegreph Company is mede at Reedley.

Applicant introduced testimony at the hearing theat, dur-

ing the years 1927 and 1928, the total revenue derived from the

use of its toll line exounted o §R98.64, after deducting commis~
sions paid to agents, and that the out-of-pocket expense for
maintezence of the line Zor the same period, exclusive of deprecla-
tion ennuity and interest charges, amounied to 51,108.C0.

The rates Jor service over applicant'é toll line, at
preseat effective, are those in general use throughout the state,
which are based oz ailr line distences between toll points. Rates
tetween points on applicant's system and points on ke lines of
connecting companies, wader this plan, are computed oz the air line
@istances between suck peints, and the zmounts collected for such
service are divided bvetween applicant company and the connectling
companyes Proration of joint reveaue is based upon the relation
between the air line distances between the point on applicant's
line and Reedley and betweenr Reedley and the point on the conﬁect—
ing Compony®s system. The application or'this plan results in &
relatively smell Tevenue per message %0 the Reedley Company.

Applicent bes propesed a schedwle of rates, having as a
maccirm an dnitisl rate of $31.00 for toll sexvice detween Reedley
and General Grent Park, which it desires to charge and collect on
an "other line" basis. The "other line"™ dasis provides that an
interline charge shall bYe the sum of ihe connecting compeny's rate
%o Reedley and the epplicentts rete for service on its 1ine from

Reedley to the called point, or the reverse. It appears tbat
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applicant's nroposed Tates were not dased upon any logioal arrange-
ment, but were entirely arbditrary. Applicant's witness was unabdble
To Turnish ar estimate of the revenue which would be produced. .
under the application of suck rates to the toll business conducted
over 1ts system.

In accordence with an agreemeat reeched &t the héanng,
applicent provided this Commission with 1ts toll {tickets shdwing
all toll bdusiness iransacted over its lines during the years 1927
and 1928, 4is & result of a study of this information, 1t appeaxs
that the revenue which would be produced under applicantts proposeé.
rates would be greater than necessary and that the epplication of
these rates might result in too great & curtailment of the wseful-
ness of the service.

Although each particular portion or separate part of a

utility® s operations need not be self-supporting, there appear <o

be good reasons why applicantts tell line shbuld. produce sufficient
revenue 10 be at least equel to the out=of=-pocket cost of its
majntenance. The record indicetes that, if rates foxr use of the
toll line were Tixed so that revenue would be commensurate wiith -
the cost, no a.ppreciablé increase in the return on the totael -
operations of epplicent would result. Tkis toll line is situated
in a sparsely settled, mountainous reglon where no other means of
rapid communication exist. It 1s essextiel that this telephone
line be properly maintained so that rapid commmicetion with out-
side points mey be had dy residents and by tke many transiexts
who visit Generel Grant Netional Park each year.

- The Reedley Company aow offers Statlon-to-Sitation,
Person-to-Person, and Apnpointment and Messenger sexvice over its

iine. It eppeers that the needs of the communities serveld by
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applicent will be adeguatcly met if Person-to=-Person service
ocly is furnished. The rates fixed herein zre those now in
effect for Person=-to-FPerson toll telepbone service over the
Reedley Compeny's system with the exception that they are
established on the "other-line™ basis. It is estimated that
the annual Tevexzue produced by the epplication of the retes
herein ordered into effect would amount to £600.00, which is
considered adeguate for the proper maintenence of the toll
line. XNo change in the present telegreph rates of applicent

- 1is considered necessary.

Reedley Telephone Company, applicent in this proceed-
ing, having requested the Railrosd Commission %o make its order
authorizing sprlicant to place in effect o schedule o2 ircreased
rates for Toll service over its Reedley=-Genersl Grant Natiomel
Park telephone line, a pudblic hepring having been heold, the
natter being submitied and now ready for decision,

The Redlreed Commisgsion of the State of Californie
teredy finds as a fact that the retes for toll telephone service
now being charged by epplicent are not just and reescnadle rates

. and that the rates hereirn fixed are Just and reasoneble rates for
such servige.

Basizg itc order on the foregoing firdings of fact and
on such other Iindings and statements ol fact as are conteined in
the opizion preceding this oxder;

IT IS IERETY ORDERED that Reedley Telephone Coxpaay shall

N

(1) Caerge and collecs, on and after /., 1929,

e s
the sckedule of toll telephone rates set forth ix bit "A" ate

tached hereto and mede a pext of thics order.

—Gm




(2) sSumi+t to the Reilroad Commissior of the State of
Calirornia; for £iling, on oxr belore ﬁCLQ;@QN 257 4 1923, tre

Tates for toll teleprone sexrvice rereég;d.to in (1).

(3) Cemoel all schedules of rates for toll teléphéne
service which mey te in conflict with rates set fortk in Exhibdit
mim attached hereto, effective as of _ (holy [/, 1929,

For &2ll other purposes the erreéggveég;te of this order

shall be twenty (20) days from ard after the date hereoZ,

Dated et Sen Frencisco, Califormia, this _/ « dey of

Qli,AL,AJ » 1826,

i
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TOLL SERVICE SCEEDULE NO, B-1

GENEZRLL SERVICE:

Applicable to Toll Telephone Service over the long
distance circuits of the Recdley Telepkone Coxpany.

INITTAL RATES:

Betweens:
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The above initiel rates are expressed in ¢ents and are
for "Person=to-Person" service. They apply to toll teleplone mes—
sages over the %toll line. of the Reedley Telephone Compary without
refererce to tho time of dzy or the class of Toll service which may
be requested, or which may be offered or furnished DY connecting

mpanies.




INITIAL PERIOD AND OVERTIME PERIOD:

The toll telep rone rates herein listed are for az
Initiel Period o three (3) minutes and an Overtime Perlod of
oze (1) minute.

OVERTIVE RATES AND REPORT CEARCGES:

Qvertine Retes and Report Crherges are eoffeciive es
follows:

Where the Initial The Overtine The Report
Rete is Rate 1s © _Charge is

.,..0.15 ; $0.10
«2C : . a0

.25 210
+30 .10

TOLL RATES FOR SERVICE TO AND FROM POINTS ON wa.s
CF CONNSCTING cbrm.NL:s-

The charge applicadle to toll telephone service be-
tween a2ny point on the lizes of the Campany, other then Reedley,
and any point on tie lines of counnecting companies beyond Reedley
is the swn of the rates gquoled by ithe comnecting companies for the
use of their lines between Reedley and the point orn the connecting
lines vlus the above listed rate applying detxeen Reedley and the
point on this Company*s lite.




