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Decision No. ,) ~ ')·1:-; 
. " - -,." , . 

BEFORE ':'EE ?A.!I.ROAD COMMISS!ON OF TEE STATE CF C.A!.IFOBN:u. 

In the Matter of the Application or } 
C. W. !(ellogg ) 

and ) 
CAI.!FOBNU WATER SERVICE COM?.arY, ) 

a corporation, tor an order author1z-} 
1ng the se.le and conveyance or the ) 
water ~lant of c. ~. Kellogg as a j 
whole by said C. ~. Kellogg to saie ) 
Ca11fornia Water Service Company. ) 

Application No. 15680 

::~cCutchen, Olney, ~y~on enc. Greene, 
tor applicants. 

BY TEE COMMISSION: 

OPINION 

In this proceed1ng ~b.e Railroad Commission is asked to 

authorize applicant, c. g. Aellogg, to sell and convey his public 

utility water system to applicant Call~o~nia ~ater Service Company, 

and upon said. sale authorize C. 7i. Kellogg to discontinue the pub

lic uti11ty service heretofore rendered by h1m. 

It appears that C. W. Kellogg is the sole owner of thAt 

certa1n water works and water ~~ply system Situated in that certain 

t~act or land known as Kellogg Orange Lcres, located in the 

"ea.st one halt ::>t Section twenty-eight (28) J '::ownsh1p 
't7:e::lty-n1ne (29) South, Re.nge 'rwenty-e1ght (28) East, 
1!t. Diablo base and merid1an., in Kern County, :lear 
Bekers~1eld7 Cal1torn1a. 

This wate~ syst~ has been operated as a public utility 

and furnishes water :or domest1c ~d other purposes to the 1nhab1-
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tants of Kellogg Orange Acres. 

Under date of January 21, 1929, C. ~. Kellogg and Cath

arine E. Kellogg, husband and wire,. granted to Ce.lifornia Water 

Service Company a ninety day option from January 1,1929, to pur

chase the aforementioned water syst~, at a cost of $25,000.00. 

This opt1on was extended under date or April le, 1929, to and in

cluding MaY 21, 1929. It is of record that California Water Ser

vice Company bas agreed to exercise the option and to pay C. W. 

Kellogg ~25,OOO.OO tor his public utility water syst~. The 

water system is described in detail in Exhicit ~Cw, tiled in this 

proceeding. 

An examination made ot the properties by a representa

tive of the CommiSSion leads us to believe that there 1s no need 

:or n publiC hearing in thi~ matter~ and that the application should 

be granted. It should, however, be u:lc.erstood that t:o.e grc.ntlng 

or this app11cat1on ~oes not obligate the Comm1ss1on to recogn1ze 

the purchase price either, :01' the ~urpose ot tixing rates, or as a 

basis for the 1ss~e of securities; and furthermore, that the trans

tel' ot the properties doe~ not authorize the Ca11rorn1a ~ater Ser

vice Com~~y to cherse any rates different from those now ch~ged 

by C. W. Kellogg. 

o R D Z R 

c. ~. Kellogg, having asked permission to sell his 

public utility water syst~ described in this application to Cal

ifornia Water Service Company, end d1soontinue pub110 utility ser

vioe, and said California ~ate1' Service Company having asked per

mission to purchase said properties, and the Cocmiss1on having con

sidered this application and being or the opinion that this i5 not a 

matter in which a public hearing is necessary and that the appli-

cation Should be granted as herein provided, 
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TE:EBEFOP.E, IT !S EEF.EEY ORDEF:ED as fol107'lS;-

{l) C.~. Kellogg may sellon or betore August 31, 1925, 

the public utility water syst~ ~escribed in Exhibit~ "AW, ~w an~ 
.. 

"C", filed in thiz proceed~, to California Water Service Co~pany, 

which c~pnny is hereby pe~itted to acqui~e said system and to 

operate the same. 

(2) Upon the sale and transfer ot the pro?erties herein 

referred to, and their operat~on by california Water SerVice Co~pany, 

c. ~. Kellogg may discontinue the public utility service rendered 

by h~ prior to the date of the sale an~ transfer of the aforesaid 

properties. 

(3) ~ith1n thirty days atter the transter herein auth

orized, California Water Service Company shal~ ~ile with the Ra~l

ro~a Commission a statement showing the date on which it acquired 

the aforesaid properties, the d~te on Which it took possession ot 
the properties, and a coPY o~ the inst~ent by which it ac~ui=es 

and holds title to said properties. 

(4) The sale ~d transter o~ the atoresaid propert 1es 

1s authorized, subject to the condit10n that the consideration being 

paid tor such ~=opert1es, shall ~¢t be urged before ~is Commission 

as ~ measure ot the value o~ said properties for the purpose ot fix

ing rates or as ~ baSis tor t~e issue ot securities by California 

Water Service Company, or tor any other purpose exce~t the tr~ster 

herein authorized. 

(5) The authority herein granted s~all become effect1ve 

within ten days atter the date hereof. 

June, 1929. 

DATED at San Fl'ancisco, California, this /7;.t'l[day ot 
~ ,0 )\{) Cl-." 
\j \W~ riJjlJ.lJt:J----. 

Co:mmissioners. 


