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Decision No. 21 25"~"

BEFORE TEX RAILROAD COMMISSION OF THEE STATE OF CALIFORNILA

In the atter of the Application of
CALIFORNIA WATER SERVICE COLIPANY,
e corporation, for an order author-
izing applicant to issue and sell
bonds, preferred stock and common LApplication No. 15656
stock.

Me¢Cutchen, Olney, Manuon & Greene,
by Jemes D. Adems, for applicant.

2Y THE COMMISSION:

OPINTION

In this proceeding the Rallroad Commission hes been asked
t0 nake its order authorizing Californla Water Service Company to issue
and sell $510,000.00 of rfirst mortgage five percent bonds, Series ™A™,
dﬁe 19583 $170,000.00 of six percent cumulative preferred stock; and
$170,000.00 of common stock, for the purpose of financing, in part,
the cost of additions to and betterments of its plants and propertles.
Californie Weter Service Company is & corporation organized
under the laws of the State of California on or about December 21, L826.
The company has an suthorized capital stock of $12,000,000.00, divided'unu
equally into common and six percent preferred stock, and an authorized

bonded indebtedness of £25,000,000.00, issuable in series. Heredofore,




under authority granted by the Commission, the company chuired water

plants end properties located in and about Redding, Chico, Oroville,
¥illows, Dixom, Petaluma, Concord, Bay Point, Livermore, Stockton,
Fresno, Bakersfield, Visslia, Henford, Hermosa Beach, Redondo Eeach and
Belvedere, and in part payment for such plants and properties and Ifor
additions and betterments tjereto, issued £6,972,000.00 ¢f five percent
bonds, Series "A", ¢ue April 1, 1958, $2,375,800.00 of six percent pre-
ferred stock and $2,375,900.00 of common stock. |

| In now meking this request to issue asdditional bonds and stock,
the company reports that from August 31, 1927 to April 30, 1929 it ex-
pended for additions end betterments the net sum of ;753,396.83, and
that its work.in progress on the latter date, in addition to sald sum,
aggregated $548,432.76; making = total‘of;$l,301,829.59. 0f this
anownt, however, it appears that $868,900.00 has been provided by stock
end bonds issued and sold under previous orders of the Commission and
$25,688.50 by contribﬁtioms for extensions, leaving baleance of construb-
tion expenditures as of April 30, 1929, not paid oruprovided, of
$£407,241.09.

In addition to these expenditures heretofore made, the company
reports unexpended balances of work in progress of $392,447.43 and
estimated expenditures for the balance of 1929 of $302,424.00, the
three sums adding to $1,002,112.52.

It appears, however, Ifrom testiﬁony given at the hearing held
in this matter, that from thils totql should be deducted two items aggre-
geting $4,460.19, which would leave & balance of expenditures, mede and
estimated, to be paid or provided in part with the proceeds 10 be re-
ceived from the proposed issues, of $997,652,33. These expenditures
are set rforth in some detail in Schedules B-1, B-2 and B-3, attached
0 the epplication and seem reasonebly required by applicant in the‘
conduct of its pudlic utility water business.




To finamce in pari the expenditures referred to, sppli-
cent proposes to issue and sell $510,000.00 of bonds at 92 percent of

face velue plus accerued interest, $170,000.00 of preferred stock at

G1 percent of per value end (.:".170,060.00 of common stock at par. The
prices indicated will yield applicant the sum of $793,§00.00 which it
sroposes to use to relmdurse its treasury because of the expenditures
heretofore made, 0 pay indebiedness inecurred, or o bde Incurred, in
meking such expénditures cnd %0 vrovide, in part, the ectimated ex-
venditures o be made in the future. Imn this comnectlon, however, it
eppears that on April 30, 1929, cpplicant reporied oaxrned surplus of
£258,422.69. It seems to us thet under the record i this proceeding
the reimbursement of applicant’s treasury should be limited to that

ameunt.
OCRDER

Colifornia Water Service Company having applied to the
Reilroad Commission for permission to issue stocks and bonds, & pudblic
hecring having been held before Exsminer Fankheuser, and the Railrcad
Commission beirg of the opinion that the'mone&, property or labor %o
be procured or paid for through the issue of the siook end bonds

herein authorized is reesoncdly required foxr the purposes spocified

hereir, which purposes are not, in whole or in part, reasonably

chargeadle o operating expense or to inmcome,

IT IS HEREREY ORDERLD that California Water Service
Conpany be, and it is heredy, guthorized to issue and sell om or
vefore December 31, 1929, £510,000,00 of its first morigage five per.
cont golLd donds, Series "A", $170,000.00 of 1ls six percent preferred

stock and £170,000.00 of its common stock.




The authorlity herein granted is subJect to the Tollowing

conditions;~-

1. Applicant shall sell the bonds herein suthorized to be issued
end sold, at not less then 92 percent of face value plus accrued inter-
est, the preferred stock at not less then 91 percent of par value and the
common stock at mot less thanm par, end may use not exceedlng 258,422.69
of the proceeds to reimburse 1ts treasury because of earningsﬂused 0
pay for capital expenditures made prior to April 30, 1929, and use the
remaining proceeds to pay indebtedness incurred, or to be incurred iu
making additions to its plants snd properties, and to Iinance in part
the getual or estimated expenditures deseribed in Schedules EB-1, B—z; ,
end B~3, filed in this proceceding. |

2. Applicant shall keep such recoxrd ¢of the issue and sale of the
stock and bonds herein authorized and of the disposition of tﬁé proceeds
as will emadle it to file, on or before the 25th day of each month dlver-
ified report, as required by the Ralilroad Commission's‘Genemgl‘Orde:‘Nb.
24, which order insofar as epplicedble, is made a part Orf this order. '

3. The euthority herein granted to issue stock will become effective
upor the date hereof and the authority to issue bonds will"beqome effec=
tive when epplicent has paid the fee prescrided by Section 57 of the
Public Utilitles Act, which fee is Five Hundred and Ten (§$510.00) Dollers. W

DATED at Sen Framcisco, California, this /£ day of June, 1929.
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