
.?,"'i 2~ .. t Deeision No •. __ ~ ...;,..'_'_-_. 

BEFORE 'mE P.A.II.ROAD COMMISSION OF TEE STATE OF CALIFORNIA. 

In the Matter ot the Application or ) 
KITR ICK &. E'.ALt., ) 

tor an order approving a note issued) 
tor over one year. } 

BY THE COMMISSION: 

OPINION' 

Application No. 15673 

In the above entitled matter Kitrick & Hall, a corpora-

tion, has applied to the Railroad Commission 'tor an order authorizing 

and approving the issue of a note ~ the principal amount of $15,000., 

deted August 5, 1926, and due on or betore AUgust 31, 1931, with 

interest at the rate or seven percent per annum, secured by mortgage 

on warehouse properties. 
It appears that app11can~ is a corporation engaged in 

business as a public warehouseman, chiefly tor the storage ot grain 

and rice, in Blavo, Chico, Durham, ESq.UOXl, Nelson and Shippee, in' 

the Sacramento Valley. Its annual r~orts on tile with the Commis-

sion show gross revenues for 1927 at ~6,933.07 and tor 1928 at 
$58,885.45, and net in~ome, atter ~educt1ng operating expenses, taxes 

and interest, tor 1927 at $5,651.18 end to= 1928 at ~,212.10. 
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The assets ~d liabilities, at the close ot 1928, are 

reported as tollows;-

ASSETS: 

Fixed ca.:p 1 tal .. • • • • .. • • • • .. • .. • .. .. 
Cash .. • • • • • • • • • • • • • • • • • • • 
Notes and accounts reoeivable .. .. • .. .. .. .. .. 
W~terials and supplies .. .. • .. .. .. .. .. .. .. .. 
Miscellaneous assets .. .. .. .. .. .. .. .. .. .. .. 

L1A.B n.ITIES: 

Common stock .. • .. .. .. .. .. .. .. .. .. .. .. .. .. 
Mlscellaneous funded obligations .......... 
Notes payable .. .. .. .. .. .. .. .. .. .. .. • .. .. 
Accounts payable 10 .. .. .. .. .. .. .. • .. .. .. • 

Acoruals .. .. • .. .. .. .. .. .. .. • .. .. .. .. • .. 
Corporate surplus .. • .. .. • .. • .. .. .. • .. 

$101,825.62 
1,310.6g 

2l,274.64 
840.30 

ll,627.46 

~: 10,000.00 
64,685.00 
24,348.64 
22,087 .. 07 

695.12 
14,863.28 

Total l1e.b1l1 ties ..... ~136,8?§.lr· 

The application shows that on August 5, 1926 applioant 

?lll'chased nom. J)e Bue Warohouse Company, tor $25,000.00, two ware-

houses situated in the Town or Durham and in financing the cost exe-
cuted a mortgage Qnd' a one year seven percent note tor $10,000.00 

to<Ba:c.k of ItalY, o.nd a. :econd mortgage and note for ~l5,OOO.OO to 

De Pue ~~rehouse Co~pa~, payable with interest at the rate of seven 

percent per annum, in monthly instal~ents or 0300.00 on the rirst 

c.ay or each month commencing August' 1, 1929, up to and 1nc1ud1llg 

July l, 1931, with,a final installment or $8,100.00 on August 31, 

1931. 
It appears that the indebtedness due Bank ot Italy hos 

been paid, but that the $15,000.00 due De Pue Warehouse Company is 

outstanding. lq)~lice.nt did not e.pp~ to this Commission for ;per-

mission to execute the note and mo~tsage and in our opinion such in-
str~ents are VOid, cecause ot the ~rovisions of' the Public Uti1it1es 
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Act, which prov1de that a pub11c ut1l1ty warehouseman may not execute 

a note, or other ev1dence of 1ndebtedness, payable more than twelve 

~onths after date or 1ssue unless authorized to do so by this Commis-

s1on. Applicant alleges, however, that 1t d1d not obtain pe~ission 

trom th1s Commiss1on because it was unaware ot the necessity of do1ng 

so. When the matter was called to 1ts attention it riled the present 

application. 
In xrw.king the application J however, applicant asks the Com-

mission to approve the note issued on August 5, 1926. We do not 

be11eve, however, that we can approve void instr~ents, and aCcor-

d1ngly will "a11thor1ze the company to::execute a note and mortgage to 

evidence ~d secure the indebtedness referred to herein. The copy 

of the mortgage filed with the Commission on June 12, 1929, seems to 

be in satisfactory form. 

ORDER 

K1 trick & Hall having applied to the Ra1lroad ComnUs sion 

tor an ord~r approving a note, secured by mortgage, and the Commission 
being ot the opin10n that this 1s not a matter i~ wh1ch a public hear-

ing is necessary, and that it cannot appro~e the issue heretofore 

made J but that it should authorize applicant to execute a note and 
. I',: ~ , ,; / 

m.ortgage, and that such execution is reasonably .l"eq,ui.:red tor the pur-

pose specified herein, which purpose is not, in whole Or in part, 

reasonably chargeable to operating expense or to 1nc~me, 

IT IS EEREBY OEDEFJm as tollowsj-
'\1) t::itr1ck & Hall, a corporation, may issue 1ts promissory 

note in the principal amount of ~15,OOO.OO, payable, asind1cated in 

the toregoing op1nion, with interest at the rate of seven percent per 
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annum, tor the purpose or paying or refunding the indebtedness due 

De Pue We-rehouse Company. 
(2) Kitr1ck & Hall may execute a mortgage substant1~ •• 1 .n Une 

~~~ fo~~ as that filed in thi= procee~1ng on 3Une ~2. ~~29. ~or the 

purpose 01' securlns the -ge:yment of the ~15,OOO .. Oo note» provided that 

~uoh author1ty 13 :or tho purpose or th1s proceeding only, and is 
granted only insofar as this Commission has jurisdiction under the terms 

or the ?'Ub11c Utilities Act, and is n~t 1n~end.ed as an approvu ot said . 

mortgage as to such other legal requ1rem.ents to which it'/N!J.Y be subject. 
(3) ~ith1n thirty days after the issue or the note herein 

authorized, applicant shall edvise the Commission of suoh issue. 

(4) lhe authority herein granted will become effective when 
applicant has paid the min1mum tee prescr1bed by Sect10n 57 01' the Pub110 

uti11ties Act, which tee is twenty-five (~25.00) Dollars. 

DATED at San Francisco, Call1'ornia, this ;r ~ d.ay or JUne, 

1929. 

. Commiss1 oners. 


