Decislion No.

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )

XITRICK & EALL, )
for an order approving & note issued)
for over one year.

Application No. 15673

BY TEE COMMISSION:

OPINTICONW

Tn the above entitled matter Kitrick & Hell, a corpora=
tion, has applied to the Railroad Commission for an order authoriziﬁg
and epproving the issue of a note iu the principal amount of $15,000.,
deted August 5, 1926, and due on or before Lugust 31, 1931, with
interest at the rate of seven percent per annum, secured by mortgage
on warehouse properties.

It sppears that applicant is a corporation engaged in
business as a pudlic warehouseman, chiefly for the storage of grain
end rice, in Blavo, Chico, Durbam, Esquon, Nelson and Shippee, in-
the Sacramento Valley. Tts anpusl reports on file with the Commis-
sion show gross revenues for 1927 at $46,933.07 and for 1928 at
$58,885.45, and net income, after deducting operating expenses, taxes

ard interest, for 1927 at £6,651.18 end for 1928 at $8,212.10.
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The assets and lisbilities, at the close or 1928, are

reported as follows;=

ASSETS:
Fixed Cﬂp it&l - - » L] - L - - - - - - - - - - $l°l ’825 ‘82
c&s - - - L] - - - - - - L] - - - - Ld - - - - . l ‘310 069

Notes and accounts receivadle . « « « « « - o 21,274 .84
Meterisls end supplies . . . . . . o 840.30
Uiscelleneous asSseis « « « o« « o . 11,627 .46

Total 2558%Sccccans 4136 B79.11

- - - -
- - - »

LIABILITIES:
Common STOCK - « o o o o o o o o 0 s e e . S 10,000.00
Miscellansous funded odbligations . . . - - 64 ,685.00
Notes Dayable « « o o o o o s o o o o = . 24,348.64
Accounts payable . « o o s e e e s o .. 22,087.07
Ac cruals - L] - - L] - L ] - L] - - - » - - - - 895 .lz
CorpoTate SUIPIUS « « - o o o = o o o oo 14,863.28

Total liabilities....$I33§§7§:IIT--¢

The application shows that on August 5,_1926 applicant
purch&sed from De Bue Warchouse Company, for $25,000.00, two warxe-
nouses situated in the Town of Durhem and in financina the cost eXe~
cuted a mortgage end a one Yealr sevel percent note for $10,000.00
+o.Bank of Italy, ond a second mortgage and note for §15,000.00 to
De Pue Tarehouse Company, peyebke with interest at the raté or éeven
percent per esnnum, in monthly installments of $300.00 om the fLixs?
day of each month commencing Lugust 1, 1929, up to and Including
July 1, 1931, with a r4ipal installment of $8,100.00 on August 31,
1931. |

It eppears that the indebtedness due Bank of Italy has
been paid, but that the §15,000.00 due De Pue Warehouse Company is
outstanding. Applicent did mot epply to this Commission for per-
mission to execute the note and morigage and in our opinion such 1n-

struments are void, because of the provisions of the Public Utilities
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Let, which provide that a public utility warehouseman may not execuie
e note, or other evidence of indebtedness, payeble more than twelve
zmonths arfter date of issue unless authorized to do so Sy this Commis=~
sion, Aipplicant elleges, however, that it did not obtain permission
from this Commission because it was unaware of the necessity of doing
so. When the metter was called to its attention 1t Tiled the present
application.

Tn meking the application, however, applicant asks the Com-
mission to approve the note issued on August 5, 1626. We do not
believe, however, that we can approve void instruxents, and accor-
dingly will -authorize the company to-execute a note and mortgage to
evidence and secure the indebtedness referred to herein. The copy
of the mortgage filed with the Commission on June 12, 1929, seems %o

Ye in satisfactory form.

ORDER

¥itrick & Hall having applied to the Railroad Commis sion

for en order approving & note, secured by mortgage, and the Commission
veing of the opirion thet this 1s not 2 matter in which a public hear-
ing is necessary, end that it cannot approve the issue heretofore
mede, but that it should authorize applicent 10 gxecute a noté and
mortgage, and that such execution is reasoﬁ&ﬁly éeiﬁired for the pur-
pose specified hereln, which purpose is not, in whole or in part,

reasonably chergeable to operating expense Or to lncome,

IT IS ESREBY ORDERED as follows;-
1) Xitrick & Eell, a corporation, may issue its promissory
note in the primcipel omount of £15,000.00, payable as indicated in

tre foregoing opinion, with interest at the rate of seven percent per
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annum, for the purpose of paying or refunding the indebtedness due

De Pue Werehouse Company.
(2) Xitrick & Eell mey execute a mortgage substantigﬂw )| ‘gna

géﬁé @Orm 8s that filed in this proceeding on June 12, 1929, for the
purpose of securing the vayment of the $15,000.00 note, provided that
suck authority is ror the purpose of this proceeding only, and is

granted only insofer as this Commission has Jurisdiction under the terms

of the Fublic Utllities Lct, and is not intended as an approvel of said
morteage as to such other legel regquirements to which it may be sabject.

(3) TWithin thirty days after the issue of the note herein

authorized, aspplicant shall edvise the Commission of such issue.
(4¢) The authority herein granted will become effective when

applicant hes paid the minimum fee prescribed by Section 57 of the Pubdlic
Ttilities Act, which fee is twenty-five (§25.00) Dollars. )

DATED at San Fremcisco, Californisa, this Zf. = day of June,

\;7” ié;ZS./éﬁ

\.""“ ’af" COVIMIQSION

‘Commissioners,
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