
Dec1~1on No. ? 1 ~) ~? 
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BEFORE TEE: RAILROAD COMraSSION OF THE STATE OF CALIFOENIA 

!n the Matter of the App11cation or ) 
ARROVIHE.AD UTILITY COMP,Al..'I"'Y, ) 

for authority to s~ll 1ts tele~one ) 
business, properties and franchises ) 
to Sam R. Eettley, and or Sam R .. Heffley ) 
to ac~u1re the telephone business) ) 
propert1es and franch1ses or Axrowhead ) 
Uti11ty Company. ) 

Application No. 15710. 

Gail C.. Larkin, 
1'01' Arrowhead Uti11ty Company; 

Mott, Vallee &. Grant, 
by Patrl Vallee, tor Sam R. Hetf'ley. 

BY THE COMMISSION: 

OPINION 

In the nbove entitled matter the Railroad Commission is 

asked to enter its order authoriz1ng the transfer of the telephone 

bus1ness, properties and franchises of Arrowhead Ut1l1ty Company, to 

Sam. R. Herrley. 
Arrowhead Utility Company is a corporat1on organized 

d.uring Janue.r,-, 1924, and has been engaged 1n the electr1c, telephone 

and water utility business i~ Arrowhead Woods, San Bernardino County. 

In Decision No. 2l062, dated May 9, 1929, in Application No. 15590, 

it. received per.miss1on to sell its electric buz1ness, propert1es and 

franchises to Southern California Edison Com~any. It now proposes 

to divest itself or its telophone business and properties, reta1ning 

only 1ts water propert1es, and to th~t end has made ar~angements to 

sell such telephone business and properties to Sam R. Rettley tor the 

sum of ~15,000.00. 
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~ccord~ to the 1928 annual report of l~rowhead mt11ity 

Company o~ file w1th the Co~sslon, the telephone propert1es include 

a franchise passed by the Board or Supervisors ot San Bernnrdlno county, 

about seventy-tour miles o~ wlre and one central ortice, with a Kellogg 

swi tch board. eCl,'uipped wi tb two hundred 11ne s. The cost of the prope rt1 es 

to the company as or March 31, 1929, is reported at ~;33 ,246.47, consist-

ing o~ the followlng;-
• 

Central ottice .............. $2,795.38 
Station eqUipment .. .. • .. • .. .. 6,83,9.07. 
Exchange lines.. • .. .. • .. .... 7,067.44 
Toll lines.. • • .. .. .. .. ... 14,544.58 

Tot~l ••••••• _ •• ~!246.4~ 

The company 1'U:rnishes local and. toll service, connections 

being made at San Bernardino with ~he Pacitic Telephone and TelegraPh 
Company a:c.d. United States Long D1stanc.e Telephone and Telegraph Company. 

The revenues and expenses ot the telephone system tor the last three 

calendar years are as tollows;-

I1'T.:M ~ 1927 l~ 
Operat1ng Revenues: -

Exchange . . .. .. • . .. .. ' .. J~;Z, 772.72 ~2t637.38 $2,670.22 
ToU • .. .. .. . .. .. .. • .. 3 1329.91 3 1219.85 3.358.48 

Total •••••••• ~6,l62..o.g ~.,S57.2! ;6,028.70 
Operat ing expenses: • .. .. .. . .. 6 a358.06 8 a622.80 8 1258.90 

Net operatine; loss 255.4$ 2,765.51 2t.~SO.20 
Taxes • . .. .. • .. .. . .. .. . . 355.64 322.1S 331.58 

Net loss ............ i. 59I.C'5i1 ~!3 ~~~".?~ ~~155I.m :Ii' 

At the close 0: 1928':'; :t'it'ty-seven subscrioers were re-

ported. 
Under the te:rms ot the agreement I;,t sale, d.ated June 7, 

1929, by and between Arrowhead Utility Com:pany and Sam. :Roo Rettley, 

the purchaser has agreed to construct two add1tional toll lines con-

necting the telephone s~stem 01' the $eller with the City ot San Ber-

nardino. !::ltoX':naticln on tile with the Commission indicates that the 

purchaser, Mr. Heffley, is an o1'1'1cer of Associated Telephone CompaDY, 

eo corporation now engaged in the tele:phone bUsiness in San Bernardino 

and elsewhere 1n the State of Cali1'ornia. .A:A app11cat10.n now 1$ pend-
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ing betore the Comm1ssion for en order authorizing the transfer of the 

properties or Assoc iated ~elephoIle Company to The Associated Telep,hone 

Company, and it appears to be the intention of Mr. Hertley, hereatter, in 

the event such application 1s granted, to cause the transfer of the 

telephone aystem covered by this application to The Assoc1ated Telephone 

Company. 
It appears to us that the transfer of these propert1es at 

the price indicated to Mr .. Heffley and the subsequent tranSfEtr to The 

~ssoc1ated Telephone Company 1s in the public interest.· However, The 

Associated Telephone Company is not a party to the present applica-

tion and the order herein accordingly will authorize the transfer or the 

properties only to Mr. Heffley. In the event he acquires the 1'1'0-

perties a~d proposes to transfer th~ to The Associated Telephone Com-

pany, a new ~pplicat1on tor permission to make such transfer Should be 

filed with the Commission .. 

o B DE R / 

Application having been made to the Railroad Commiss1on 

tor an order author1zing the transfer of the telephone properties ot 

1..rrowhead Ut1lity Company to Sam R .. Hertley, and the Commission be1ng 

o! the opinion that th1s 1s not a matter in whiCh a publiC hearing is 

necessary and that the application should be granted, as herein pro-

vided, 
IT IS B:EEEBY ORDERED that I,Arrowhead Utility company be, 

and 1 t hereby is, authorized to sell and convey on. 01' b'etore August 31,· 
". ".; ~ f' ... .. 

1929, allot its telephone business, properties and franchises to sam 
E. Heftley, tor the sum ot $l5,000.00, and San R. Eeftley be, end he . 
hereby is, authorized to aCQuire and operate such bUs1ness, properties 

and tranchises. 
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The authority herein granted is subject to the following con-

dit10nsj-
1. ~7i thin .' sixty days e.tter the transfer of the propert1es 

referred to herein, S~ R. Hertley shell file with the 

Co~ssion e certitiea COpy of the instrument of conveyance 
under Wh1ch he acquires and holds title to said proper-

ties. 

2. The authority herein granted will become effective ten days 

after the date hereof. 
3. 711 thin thirty days :;:.tter o.cq,u,1r1ng the e.1'oresaid properties, 

Sam E. Hertley shall rile with the Commission a state-

ment showing tbe date on wh1ch he acquired the sama. 
4. The consideration paid tor the propert1es shall not be urged 

1929. 

as a measure 01' the value 01' the aforesaid propert1es 

tor any purpose other than the transfer here1n author-

1zed. 

DATED at Sen Franc 1seo, Calitornia., this Ie d.ay .01: J'une, 


