Decision No. 21 9OK2 .

BEFORE TEE RAILROAD COIQISSION OF THE STATE OF CALIFORNIA

In the latter of the Application of
ARROWEEAD TTILITY COMPANY,

for authoristy to sell its telephbone

dusiness, properties and franchises

t0 Sem R. Eeffley, and of Sam R. Heffley

t0 acquire the telephone bdbusiness,

properties and franchises of Arrowhead

Utility Company.

Application No. 18710.
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Gall C. Larkin,
for Arrowhead Utility Compaxy;

Mott, Vallee & Grant,
by Pexl Vallee, for Sam R. Heffley.

[

2Y THE COMMISSION:

OPINION

In the above entitled matter the Reilroad Commission is
asked to enter its order suthorizing the translfer of the telephone
dbusiness, properties and franchises of Arrowhead Utility Company, to
Sam R. Eeffley. ‘ i
. Arrowhead Utility Compony is a corporation organized
during Japuery, 1924, and has been engaged in the electric, telephone
and water utility dbusimess irn Arrowhead Woods, San Bernardino County.
In De¢ision No. 21062, dated May 9, 1929, in Application No. 15590, ‘J
it received permission to sell its electric dbusiness, properties and
franchises to Southern California Edison Company. It now proposes
t0 divest itselfl of its telephone dbusiness and properties, retaining
only its water properties, and to that end hes made arrangements to
sell such telephone business and properties to Sam R. Heffley for the

swm of 315,000.00.
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According to the 1928 annual report of Arrowhead UWtility
Company or file with the Cormission, the telephone properties include
a franchise passed by the Board of Supervisors of San Bernardinmo County,
about seventy=four miles of wire and one central office, with a Kellogg
switchboard equipped with two hundred lines. The cost of the properties‘
to the company as of March 3L, 1929, is reported at $33,246.47, consist-
ing of the following;-

Central OLf1Ce « v o « « + .« .« .$2,795.38
Station equipment . . . . . . . 8,839.07
Exchenge lines . . . » . ¢« « o 7,067.44
Toll limes « ¢ o« ¢« ¢« & « 4 & 14 ,544.58

Total ..‘.l.‘-‘.é‘? g!%€.4:

he company Turnishes local and toll service, commections
being made at San Bernardino witk The Pacific Telephons and Telegraph
Company end United States Long Distance Telephorne and Telegraph Company.
The revenues and expenses of the telephone system for the last three
calendar years are as'follows;-

ITEM ' 1926 1927 1928
Operating Revenues:
EI%&IX&O « % & s ® = & » -_5}3,773.7]3- %2'637.58 $2,6gg.22
To » - - L] - - L] - - - 3 329-9 3 219085 3 3 .4‘8
TOT»EL]...-.--- - ;';6 ,lazogg $5 ’E: .ﬂ $6 ’6%.705 .
Operaling oxXpenses: . « « + « 6,358.06 8,622.80 8,258.90
Net operating loss 255.43 2,765.97 2,000420

T&xes - - - - L ] - L] - - - - - - - 355 .64 322‘15 331.58
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Net loss.-.-otu.aoo ;i) EQIQG: x‘n‘g!Ggi':h &'EIESIom )

At The close of 1928, rfifty-seven subscrivers were re-

ported.

Under the terms of the agreément oL sale, dated June 7,

1529, by and Letween Arrowhead Utility Company and Sem R. Heffley,
the purchaser ;as egreed to construct two additiomal toll lines.con-
necting the telephone system of the seller with the City of San Ber-
nerdino., Iaformaticn on file with the Commission indicates that the
purchaser, Mr. Heffley, is an officer of Associated Telephone Company,
e corporation now engaged in the telephone business in San Bermardino

and elsewhere in the State of California. An application now is pend-
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ing before the Commission for em order authorizing the transfer of the
properties of Associated Telephone Company to The Associated Telephoﬂe
Company, and it appears to be the 1ntent19n of Mr. Heffley, bereafter, in
the event such application 15 granted, to cause the transfer of the
telephone system covered by this applicatlon to The Assoclated Telephone
Company.

It sppears to us that the transfer ol these properties at
the price indicated to Mr. Heffley and the subsequent transfer to The
Associated Telephone Compaﬁy is in the public interest.. Eowever,'The
Associated Telephone Company is not & party to the present epplica~-
tion and the order herein accordimgly will authorize the transfer of the
properties only to Mr. Heffley. In the event be acqnires the pro=-
verties and proposes 1o transfér them to The Associated Telephone Com~
pany, & new application for permission To make such trensfer should bde

£iled with the Commission.
ORDZE R

Application having been made to the Railroad Commission
for an order authorizing the transfer of the telepho;e properties of
Arrowhead Utility Company to Sem R. Heffley, and the Commission being

£ the opiniom that this is not a matter im which a public hearing is
necessary and that the applidation should be granted, as herein Pro-

vided,

IT IS EEREBY ORDERED that Arrowhead Utility Company be,

ané it hereby is, authorized to séll and coumvey op}ﬁr bé;pre August 31,
1923, ll of its telephone business, properties end franchises to Sam
R. Eeffley, for the sua of $15,000.00, and San R. Heffley be, and he
heredby is, authorized to acoulre and operate sucﬁ'business, properties

and franchises.




The authority herein granted is subject to the following con-
ditions;=-
L. Within  sixty days after the transfer of the properties
referred to hereim, Sem R. Heffley shall rile with the

Cormission & certified copy of the instrument of comnveyance
under which he scquires end holds title to said proper-

ties.

The auxhorify herein grented will become effective ten daya
atter'tha dete hereof.

Tithin thirty days cfter cequiring the aforesaid properties,
Sem R. Heffley shall Tile with the Commission a state-
meat showing the date on which he acquired the same.

The consideration paid for the properties shall not be urged
ac o measure of the value of the aforesaid properties

for any purpose other than the transfexr herein author-

ized.

DATED at Sen Francisco, Califorrnis, this (ff’ day of June,

Commicsioners.




