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DeC1S1o:l. No. ~ ~ .... t,; • -------

BEFOrtE THE RlULROAD CO~SSION OF THE ST.l.TE OF C.AI.It:' ORNU .-' 

In tbe Y~tter of the Application of ) 
soum COAST GAS Cor£?.Ali'Y, ) 

a corporation, to sell, and ot ) 
Southern California Gas Company, eo } 
corporation, to buy certa~ pub11c } 
utility properties in the CountY' or ) 
Riverside. State or Cal1fornia, and ) 
tor the approval of a certein con- ) 
tract entered into between South ) 
C9ast Gas CcmpanY and Southern Ca1- ) 
i~ornia Gas company, dated June 10, } 
1929. ) 

EY THE COMMISSION: 

Application No. l57l3 

OPINION 

In tb,i s proceedllle the Railroad Co:mm1 ss10n is asked to 

enter its order approving the agreement entered into between South 

Coast Gas Company and Southern Cal1forn1a Cas Company, tiled in tbis 

proceed1ng es Exhibit "A"; end authorizing the South Coast G~s 

Company to sell the properties described in this application and in 
said Exhfbi t "A." to the Southern Cal:11'ornia Gas Company, end determine 

that public convenience and necessity requires the exerc1se by 

Southern Ca11fornia Gas Company or the franohises to be conveyed to 

it by the South Coast Cas Com~eny. 
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The properties, the sale of which the Commiss1on is to auth-

orize in this proceedtng, are the properties knowA·as the ~ls1nore 

Gas Works". A description ot the propert1es is c,ontained '1n Exh~b1t 

"A". 
The Railroad Commission by Dec1sion 1'ro. 21085, de. ted May 13, 

1929 in Applicat10n No. 15450, au thor 1zed Saxnuel :Er. Gunder, Agnes Gunder 

and Thomas T. Porteous to sell to South Coast Gas Compan1,'the gas works 

and dist:r1but1ng system referred to in such ~ec1s1on as "The Elsinpre 

Gas Works". In thnt decision the Commlssion authorized the South 

Coast Gas Company to issue and sell at not less than par, $73,800.00 

ot ,its common capital stock, and use the proceeds ob,ta~od from the 

sale 01' such stock to pay tor the properties known as the ~ls1nore 

Gas ~orksw. and expenses incident to the acquisit10n ot such pl'ppert1es. 

The Com:rn1ss10n 1n 1ts decision ordered, that the South Coe.et.Ge.s Com-

pany upon the acquis1tion 01' sa1d properties may ch~ge to its f1xed . . 
eapit~l accounts not exceeding $80,141.01, and that the d1tterence be-

tween sa1d $73,800.00 par value of the stock and the amount which 1t 
had agreed to pay for the properties of ~The Elsinore Gas Works", plus 

the expenses incident thereto, must be charged to Account 508, w~s­

eellaneous de b1 ts to prof1 t and 10 ss" or wr1 tten ott by charging prem-

ium on capital stock, in the event the stock is sold at a premium. 
In DeCision No. 21085, the Commission calls attention to the 

tact that by nec1sion No. 14096, dated Sept~ber 27,1924, it certi-

fied and declared that public convenience and necessity re~ulred the 

exeroise by S~uel H. Cunder, d01ng bus1ness under the fi~ n~e 01' 

wThe Elsinore Gas Works", of the rights and privileges granted under 

Ord1nance No. l49 of the City of Elsinore, and that therefore it d1d 

not seem necessary to again make a similar f1nding, so fs.r as Ord1-

nance No. 149 was concerned. 
In.se.ld Decision No. 2l085, the Commission found and de-

clared that public convenience and necess1ty required the exercj~se by 
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Thomas T. Porteous, his successors or assigns, of the rights and ~r1v-

1leges granted under Ordinance No. 179 or the B9ard ot Supervisors ot 

R1vers1de County, provided tha'tsa1d rights aDd privileges r~ be 

exercised only with1n one mile or the city 11m1ts ot Elsinore. 

In the proceeding now betore the Commission, the Commission . 
is asked to determine 'that pu~liO convenience and necessity requires 

the exeroise by Southern Calitornia Cas Company of the franchises to 

be conveyed to it by South Coast Cas Company. Exhibit "A" shows that 

the franchises to be oonveyed to the Southern Californ1a Gas Company 

are the tl:'anch1se.s granted by the two ordinances to which r·ererenoe 

has just been made. 

It is or record that the South Coast Gas CompanY' h:!~,s aec;,uired 

the propert1es known as "The Elsinore Gas -Xorks", and that it has en-
, . 

tered into an agreement to sell such propert1es to Southern Calitornia 

Gas Company tor the S~ of ~75,OOO.OO.· It appears that the pro-

pert1es to be sold and transferred are the s~e propert1es which the 

Commission authorized to be sold by Decision No. 21085. Among the 

propert1es are the franchises granted by Ordinance No. 149 of the 

City of Elsinore and Ordinance No. 179 of the Board ot SUpervisors or 

Rivers1de County. The sale and transfer ot the properties, including 

these two tre.nchises., we believe ,- carries with it the rights and privi-

leges Which the Comm1~s1on ha's heretofore authorized the grantees ot 

such franchises: .to exercise. It does not se~ necessary tAat we 

egain find that public convenience and necessity require the exercise 

of the rights and privileges granted by said ordinances. The order) 

ho~ever. will permit the Southern California ~s Company to o~erate 

under said ordinances. 

ORDER 

South Co~st Gas Company, having asked permis sion to sell 

the properties known as "The ~lsinore Gas Works", to Southern california 
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Gas Company, and having asked the Commission to approve the agreement 

tiled in this proceeding and marked ~1b1t AW, the Comm1ss1on hav1ng 

considered the request ot applicants and be1ng of the op1n1on that th1s 
• 

is not a matter 1n wh1ch a pub11c hear1ng is necessary, and that th1s 

a?p11cat1on should oe granted as herein p~ov1ded, theretore, 

IT !S HEREBY ORDERED as follows;-
1. South Coast Gas company may sell, con~ey and de11ve~ on o~ 

before Se~tember 1, 1a29, to Southern California Gas 

Company, the properties described in the agreement tiled 

in th1s:'~proc'eed1ne; as "EXhibit An, wh1ch agreement 1s 

hereb:r approved., to the extent that the/Comm1ss1on 

has jurisdiction over the matters mentioned 1n sal I 

agreement. 

2. Southern Ca11tor.cia Gas Company may acquire and operate the 

3. 

atoresaid :prope:t:'t1es and exercise the r1ghts and pr1vi-

leges granted by Ordinance No. 14~~ ot the City ot Elsi-

nore, and Ord1nance No~ l79 of thel Board ot SUper-

visors ot R1vers1de County, subject to the l1m1tat1ons 

expressed in Dec1sion No. 14096, dated se~tember 27, 

1924, and Decis10n No. 21085, date~;~~y 13, 1929. 
.• ..' I ... ... 

Southern California Gas Company upon the acquisition 01: 

the properties described in "Exhibit AW 'IMJ:Y, if such· 

propert1es comprise the 's~e properties as are de-

scribed as ~The Elsinore Gas Works" 1n Decision No. 
. . .. , 

21085 dated ~~y 13,1929, charge to its t1xed capi-

tal accounts not exceeding $80,141.01. It the 
. . 

Sou~hern Californ1~ Gas Compe.n7~eys $75,000.00 tor . . 
the aforesaid propert1es, it must charge $1,200.00 to 

.• 
Account No. 508, ~soellaneous debits to prot1t and 

Loss." 
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June, 1929. 

4. Within thirty days atter the acquisition of the ~roper­

t1es herein reterred to, the Southern ca11fornia 

Gas Company shall tile with the Railroad COmmiss1on 

a copy ot the deed or other 1nstrument or conveyance 

under wh1ch 1t acquired and holds t1tle to suoh 

propert1es, and shall also adv1se the Commission of 
the date on whloh 1t acquired said propert1es. 

5. The authority herein granted to transter the atoresaid 

properties will become effective ten days after the 

date hereor. 

J .v~ DATED at So.n Frc.nc1sco J California J :th1s ____ .... o ___ day or 

Commissioners .. 
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