LBl

PR

Decisioa YNo.

EEFORE THE RATLROAD COMMISSION OF THE STATE OF CALIFORNIA .

In the Matter of the Application of
SQUTH COAST GAS CQMPANY,
& corporstion, to sell, and of
Southerr California Gas Company, 2
corporation, to buy certain public
utility properties in the County of
Riverside, State of Celifornia, and
for the epproval of a certeln con-
tract entered into between South
Coast Gas Company and Southern Cal-
irggnia Gas Compeny, dated June 10,
929.

 4ipplication No. 15713

b Nt e M T N et B T B et S B

Paul Overton and ¥. C. Kemnedy,
for South Coast CGas Company;

T. J. Reyrelds and L. T. Rice,
for Southern Celifornie Gas Company.

BY TEE COMMISSION:

0OPINION

In this proceeding the Rallroad Commission is asked to
enter its order approving the agreement entered Into between South
Coast Gas Company and Southerz California Gas Compeny, filed in this
proceeding as Exkibit "A"; and autborizing the South Coast Gas
Compeny to sell the properties descrided in this application &nd in
seid Exhidbit "A"™ to the Southern California Ges Compeny, and determine
that public comvenience and necessity requires the exercise by
Southern Callifornlis Ges Company of the franchises to be conveyed to
it by the South Coast Cas Compeny.




The properties, the sale of which the Commission is to auth-

orize in this proceeding, are the properties knowa-as the wElsinore

Gas Works®™. A description of the properties is cpntained'in Exhibit

mAY.
The Reilroad Comzission by Decision lo. 21085, dated liay 13,

1929 in Application No. 15450, authorizad Samuel H;.Gunder, Agﬁes GunQer
and Thomas T. Porteous to sell to SOﬁth Coast Gas Company, the gas works
and distriduting system referred to in such decision es "The Elsinere
Gas Works". In that decision the Commission authorized the S&ﬁth -
Coast Cas Company to issue and sell at not less than par, 573,800.00
of its common capital stock and use the proceeds obtained fxom the
sele of such stock to pay for the properties known as the "Elsinore
Gas Works™ and expenses incident to the acgulisition of such properties.
The Commiscion in its decision ordered, that the South Coast, Ges Com-
pany upon the acquisition of said properties may charge to 1ts fixed
cepitel accounts not exceedlng $80,141.01, and that the dirrerence be-
tween said 573,800.00 par value of the stock and the amount which it
had agreed to pay for the properties of "The Elsinore Gas Works™, plus
the expenses incident thereto, must be charged to Account 508, "is-
celleneous debits to profit and loss™ or written off by charginé prem=
fum on capital stock, im the event the stock i1s sold at a premium.

| In Decision No. 21085, the Commission calls attention to the
fact that by Decision No. 14096, dated September 27, 1924, 1t certi-
ried end declared that public convenience and necessity reguired the
exercise by Samuel E. Cunder, doing business under the firm name of
nThe Elsirore Gas Works", of the rights and privileges granted under
Ordinance No. 149 of the City of Elsinore, and that therefore it did
not seem necessary to again make a similar finding, so fsr as Ordi-
nance No. 149 was concerned.

Tn.seld Decision No. 21085, the Commission found and de-

clered that pubdblic convenience and pnecessity required the exercise by




Thomas T. Porteous, bhis successors or assigns, of the rights end prive
ileges granted under Ordinance No. 17$ of the Board of Supervisors of
Riverside County, provided that ‘said rights and privileges may be
exercised only within one mile of the c¢ity limits of Elsinore.

| In the proceeding now defore the Commission, the Commission
1s esked to determime ‘that publioc comvenience and necessity requires
the exercise by Southern Celifornia Gas Company of the franchises fo
be conveyed to it by South Coast Cas Company. Exhibitlﬁa" shows that
the fraachises to be conveyed to the Southern Calirornidﬂcéﬁ Conpany
are the franchises granted by the two ordinances to which reference
hes Jjust been made.

It is of record that the South Coast Gas Company has acguired
the properties known as "The Elsinore Gas Works™, and %hat it has en-
tered into an agreemext to sell such propefties'to Southerz California
Gas Compseny Tor the sum of £75,000.00." It appears that the pro-
pertles to te sold and transfexrred are the seme properties which the
Commission euthorized to be sold by Decision No. 21085. Among the
propertie; are the franchises granted by Ordinance No. 149 of the
City of Elsinore and Ordinence No. 179 of the Board of Supervisors of
Riverside County. The sale and trensfer of the propertiles, 1ncluding
these two franchises, we believe,” carries with it the rights and privi-
leges which the Commission has heretofore suthorized the gréntees of
such franchises to exercise. It does not seem necessary that we
egain find that public convenience and necessity require the exexrcise
of the rights and privileges granted by said ordinances. The order,
however, will permit the Southern Celifornia Ges Company t¢o operate

under sald ordinances.

CRDER

South Cosst Gas Company, having asked permission to sell

the properties known as "The Elsinore Gas Works"™, to Southern California
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Gas Company, and having asked the Commiséion to approve the agreement
filed in this proceeding snd marked "Exhibit A", the Commission having
considered the request of applicants'and being dr the opinion that tp}s
is not a metter in which a public hearing is necessary, end that this

application should be granted as herein provided, therefore,

IT IS EXREBY ORDERED as follows;-

1. South Coast Gas Compeny mey sell, con#ey and deliver on or
before September 1, 1929, to Southern Californla Ges
Conpany, the properties described in the agreement Iiled
in this: proceeding as "Exhibit A", which agreement is
hereby approved, to the extent that the, Commission
res jurisdiction over the matters mentlioned in sald
agreement.

2: Southern California Ces Company mey acquire and operate the
aforesaid propertiés and exercise the rights and privi-
leges granted by Ordinance No. 142 of the City of Elsi-
nore, and Ordimence No. 179 of the Board of Super-
visors of Riverside County, subject to the limitations
expressed in Decislon No. 14096, dated September 27,
1924, end Decisiorn No. 21085, datedimay 13, 192%. .

3. Southern Cealifornie Gas Company upon‘tﬁ;.;cquisition of
the properties described in "Exhidbit A" may, if suckh
properties comprise the'same‘propertieé as are de-
scribed as "The Elsinore Gas Works™ in Decision No.
21085 dated May 13, 1920, charge to its fixed capi-
tel accounts not exceeding £80,141.0%. I the
Southern Californis Gas Company peys §75,000.00 for
the aforesai& properties, it must chafge £1,200.00 to

Account No. 508, "iiscellaneous debits to‘prorit and

Loss."




4. Within thirty days alter the acquisition of the proper-
ties herein referred to, the Southern Californias
Gas Company shell rilé with the Railroad Commission
a copy of the deed or other instrument of conveyance
under whilch 1t acquired and holds title to such

propérties, and shall also advise the Commission of

the dote on which it acquired sald properties.
authorlty herein grented to transfer the aforesald
propeoxtlies will become effective ten days after the

date hereof.

DATED at San Frencisco, California, This de¢h dey of

June, 1929.




