Dacision No. DJ 2'2?

SIFORE THE RAILROAD COMISSION OF THE STATZ OF CALIFORNIA

In the umtter of Anblication of

oOU“H:PI aac;:;c EOTO RANSPORT Application No.l3724
COMPANY to purchase an automobile

vassenger line operated between

Lomnoc and Suxf, Califoranie. ﬁﬂ\
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2INION 2nd ORDER

canfield hes petitioned the Railroad Commission

TOr an order approviag the sale and transfeor by aim o

Southern Pacirle NMotor Transpor® COmpan§, a coxporation, of‘
overating rights for an automobive service for tae transportation
of passengers end property between Lompoc and Surf and intermsdiate
points, and Southern Pacific lbtor Transport Company hes petitioned
for authority to purciase and acguire sald operating rights and to
hereafter operate thercunder, the sale and transfer to ve Iin
accordance with an sgreoement, & copy of which, merked Ixhibit ™AW,
13 sttached to the applicetion herein and made & part thereol.

The consideratilon to be pald for the property aerein
proposed to be transferred is glven & 500, Or'this,sum 2300
1z deeclared to be the value of eguipment and $1200 is declared
to be the value of intanzibles. 4approval of the transfer hereln
souzht is with the understanding that Southern Pacific sotoxr
Twensport Company, & corporatlion, mey not charge to its plant cnd
equipment accounts more than 8300. any swa pald in excess of
2300 for the aforementioned properties musf be chaxrged %o
lccount No.315, mMIiiscellaneous Caarges to Income.™

Tae operafing rights herein proposed %0 ve trensferred were
esteblished in part by operation prior to iay 1, 1917. Toriffs
£iled by Cenficld chow that on ley L, 1917, ne was operating a

nassenger end beggage service between Lompoc and 3urf. 23y




Jecision No.21224, dated June 14, 1929, and issued on Lpplication
No.15696, he was authorized o transport express.

e are of the opinion that this is 2 matter in which 2
pudblic hearing is not necessaxy and that the application should

be granted.

Southern Pacific lotor Transport Compeny is heredy placed

umon notice that "oomerative rights™ do not constitute & class orf
5 h g

property which should be capitalized or used &3 an clement ol

velue in determining reesonable rates.  Aside from thelr surely
: . ,

permicsive aspect, they extend %o the nolder & full or »artial
monopoly of & class of buciness over & particuler route. This
monopoly feature may be changed or destroyed at any time by tae

stote which is not in any respect limited to the number of rights

[y

which may be gilven.
T IS YERTBRY ORDERID that the avove entitled application
ve, and the same is heredby granted, subject %o the following

conditions:

1= Thaec consideration %o be paid for the property
nereln autaorized to be transferred sazll never be
urged before this Commission or sny other rate fixing
vody as a measure of value of seid property for rate
fizing, or any purpose other then the ¥Yransler herein
authorized. -

2- Applicant &. Z. Cenfield shall immedietely unite
with spplicant Southern Pacific liotor Tramsport Compeny
in comwmon supplement to the tariffc on file with the
commiss ion covering service given under certificate
nerein authorized to be transferred, applicent Canfield
on the one hand withdrawing, and epplicent Soutihern
Pacirfic Motor Trensport Company on the other hand sccept-
ing end esteblishing such tariffc ond all effective
supplement thereto.

3- Applicant Canficld shall immediately withdraw time
sehedules filed in his name with the Rallroad Commlssion
end applicant Southerrn Pacific iotor Transport Company
shall immedietely file, in duplicate, in its own name

time cechedules covering sorvice heretofore given by
applicant Canfield, waleh time schedules shall be identical
with the time schedules now on file with the Railroad
Commiscion in the neme of Applicant Canfield, or time
sehodules satisfactory to the Railroad Commiasion.




4= The rights and privileges herein euthorized may
not be sold, leased, transferred nor assigned, nor
service thereunder discontinued, wnless the written
consent of the Railroad Commission to such sale, leese,
transfor, assigument or dlscoatinuance has first been
secured.

5= No vehlcle nmay ve operated by applicant Southern
Pacific Motor Transport Company unless such vehicle is
owned by saild epplicant or is leased by it under a
contract oxr agreement on a basis satisflactory to the
Reilroad Commission.

Dated st San Fremeisco,lalifornia, this 2™ day of June,

1929.
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