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Decixion No. 9128 =

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALITORNIA

In the Matter of the Application of
DICKWICK STAGES SYSTEX,
to purchase, and Auto Transit Company
to sell, its franchises and assets;
Pickwick Stages System to purchase,
and Sierre. Neveda Stages to sell its
franchises and assets; and the ap-
plication of Pickwick Stages System
to issue one hundred seventy four
thousand dollars ($174,000.00) par
value of its common capital stock
and to consolidate the Iranchises of
Auto Trensit Company and Sierra lNevads
Stages with the franchises of Pick-
wick Stages System.

Application No. 15569

. s St Mo Bt B o Y Nl e ot Yl Vsl Vs Sl Nomg

Libdy and Sherwin, by George Wassom, JX.,
for applicants. .

. E. McCurdy, for Peninsule Rapid Trensit
Company and Pacific futo Stages,
protestants,

BY TEE COMMISSION:

CPINTION

Ixn the above numbered and entitled proceeding, as amended
at the hearing bad on May 29th before Exeminer Fankhsuser, the Rail-
road Coﬁmission has been asked to make its order;-

1. Autborizing Aute Transit Company to transfer its Iran-
chises, operative rights and assetls to Pickwick Stages System; and

2. ° Autborizing Pickwick Steges System to issue $38,200.00
of stock in payment for the franchises, operative rights ané.aasets

of Auto Transit Company; and




3. Luthorizing Pickwick Stages System to consolidate the
operative rights to be acquired with its present righte; and

4.  Declaring that Auto Transit Company , upon transferring
its operative rights, is no longer subject to the jurisdiction of the
Commission.

The spplication shows that Auto Transit Company and Pickwick
Stages System are corporations organized under the laws of the State
of Californiz and engaged in the operation of automodile stages for
the transportation of passengers, baggage and express, Both corpo-
rations are controlled through stock ownership by The Pickwick Cor-
poration.

The operative rights of Auto Tramsit Company permit consol=-
1dated and unified operations for the transportation of passengers
and newspapers between San Francisco and Montcrey via Santa Cruz;
Wetsonwille and Castroville, with a line branching off from Watson-
ville with Hollister as a termimus and another line branching off
at Castroville with Salinas as a termimus. This consolidated righs
carries an unrestricted privilege to handle all local intermediate
business from Santa Cruz east to Hollister, south to Salinas via
Castroville and south to Monterey via Castrqvillo, but does have
certain restrictions laid down as to looal_inxermediate service to
and from points between Sen Francisco and Santa Cruz. Authorization
is held for the transportation of express between Watsonville and
Hollister and intermediate points. Two other brqnches‘or this
consolidated right weré acquired from the Union Traction Company
permitting the tfansportation of passengers between Santa Cruz and
Capitola and intermediate points and between Santa Cruz and Twin

Lekes and intermediate pointis.




In sddition to this consolidated right the company has an

independent right for the tremsportation ol passengers, baggage and
express between Salinas and Monterey.

The operatiomns of Auto Transit Compeny, hereinabove referred
to, are conducted under certificates granted By this Commission as
follows; -

I. DECISION NO. 5900, DATED NOVEMBER 4, 1918,
T ON APPLICATION NO. 3669.

Decision No. 5500 permits the operation by Auto Transit Com-
pany of an automobile stage line as a common carrier of ﬁassongors
between San Francisco end Santa Cruz and intermediate points, pro-
vided, however, that no local business be handled between Menlo Park
and Cemp Fremont and San Francisco, unless there be vacanf séata in
the sutomobiles of the company not required by throughlpassongers

between Santa Cruz and San Franciscce.

II. DECISION NO. 13813, DATED JULY 18, 1924,
ON_APPLICATION NO. 9907.

Decision No. 13813 authorizes Auto Transit Company to acquire

from O. A. Moon and C. L. Simonds the Tight theretofore acquired by
them under Decision No. 10137, dated February 27, 1922, on Applica~
tion No. 7590, permitfins the transporfation of Ja ssengers betweel

. Santa Cruz end Selinas, via Watsonville, and between Cagtroville and
Monterey, and to acquire from J. S, Nickols the right theretofore
acquired by him under Decision No. 13592, dated May 1, 1924 on Ap-
plication No. 10014, permitting the transportation of passengers

and express packeges between Watsonville and Hollister via Aromas,

Chittenden and San Juan.
TCISTION NO. 15201, DATED JULY 22, 1923,

III. D
| ~==5N APPLICATION NO. 10485.

Decision No. lszol'granta Auto Transit Company a certificate

ror the consolidation




rand unification of the operative rights of Auto
Transit Company, a corporation, and the operation,

as one unified system, of through service for the
transportation of passengers between all the terminl
and intermediate points sexrved by and along the
present several routes, which routes are as follows;-

1. Between San Frencisco and Santa Cruz and intermediste
points, via Sunnyvale and Saratoga, subJect to the lim~
itation that no local busidess shall be handled by ap-
plicant between Menléd Park and San Francisco unless
there aYre vacant seats In 1ts automobiles, which seats
are not required by through passengers between Santa Cruz
end San Francisco, and that no local xruns or service
ere, Or is, hereby suthorized or may dDe established
between Menlo Park and San Francisco; operated pursuant
t0 authority granted by this Commission's Decision No.
5900, on Application No. 3669, dated November 4, 1918,

Between Santa Cruz and Salinas via TWatsonville, serving
as intermediate points, Soquel, Aptos, Freedom, Watson-
ville, Moss and Castroville, and im commectlion therewitil,
between Castroville and Nonterey, serving as intermediate
points, Neponset, larina, Gigling and Del lMonte; opexr-
ated pursuant to autliority granted by this Commission's
Decision No. 13813, on Application No. 9907, dated July 18,
1924.

Between Watsonville and Hollister, via Aromas, Chittenden
and San Juan; operated pursuent to suthority granted by

this Commission's Decision No. 13813 on Application No.
8907, dated Tuly 18, l924."

This decision also grents the company the right to carry newspapers
over all lines authorized to be consolidated, but demied the request
to consolidate or extend the operative rights for the transportation
of express.

IV, DECISION NO. 16609, DATED NAY 3, 1926,
ON APPLICATION NO. 26.

Decision Noe. 16609, grants Auto Trensit Company & certi~

ficate for the operation of an automobile stage service as a commom

cerrier of passengers, not as & new and separate right, but as an

extension to the‘service autkhorized between San Francisco and Santa




Cruz, between

1. Sen Francisco apnd Los Gatos ard the intermediate points
of Menlo Park, Cupertino and Saratoga.

2. Lexington, Alma, Eoly City, Summit, Gleanwood, Sand Eill,
Vine Eill Road, Felton Road and Semta Cruz, pro~
vided that passengers so transported shall be des-
tined to or originate at points om the line oOf
applicant soutk or east of Santa Cruz, or originate

at or be destined to points morth of dbut not in-
cluding Los Gatos.

No authority was conveyed for the tramsportation of pas-
sengers betweon Los Gatos and Santa Cruz, except as set forth above,
nor for the transportation of any local business between S&r Fran-
cisco and Cupertino, except that passengers originating at points
south of Cupertino may de discharged at any point north of Cuper-
tino to and including San Francisco, and that passengers originating
Yetween San Francisco and Cupertino may be received end transported

‘on the compeny's line south of Cupertino.

¥. DECISION NO. 16764, DATED MAY 25, 1526, ON
2 PPLICATLION NO. 12843.

Decision No. 16764 permits Auto Transit Company to acquire

from the co-partnership of G.R.Carpenter and E. E. Littleflield an op~
erative right for the transportation of passensexs,wbaggage and ex~
press between Salinas and Monterey and intermediate points.

‘This right originally was established by E. R. Gorhen by
operation prior to May L, 1917. With the approval of the Commis-
sion in Decision No. éeme, dated December 9, 1919, it was trans-
terred to F. M. Littlefield and thereafter, pursuant to Decision
Nd. 13185, dated Febdruary 20, 1924 traﬁsrerrad to the co=paxrtnexrsilp
of G.R.Carpenter and E. E. Littlefield.

In authorizing the transfer of the right to Auto Transit
Compary, the Commission grented no authority for the linking up
or the comsolidation of such right with the other operat;ve rights
of Auto Transit Comparye.

S




VI. DECISION NO, 17749, DATED DECEMBER 11,

1926, ON APPLICATION NO. LooiS.

Pursuent to authority granted in Decision No. 17748, Auto Tran-

sit Compeny acquired Irom Union Traction Company the right to 6per-

ate a dus service detween Sente Cruz and Capitole and Santa Cruz and
Twin Lekes and intermediate points, as an extensibn of, and in com-
Junction with, and as a part of the operative rights of Auvto Transit
Company between San Francisco snd Senta Cruz and other points.

This right was originelly granted Unlon Traction Company by
Decision No. 13905, dated August 9, 1924, on Application No. 9875,
and permitted serviée Detween the points named over the following
routes;-

Commencing at the intersection of Water Street, Front
Street cnd Pacific Avenuwe in the City of Sa ta Cruz,
thence along Water Street to its lntersection with
Soquel Avenue, thence along Soguel Avenue to Lower
Socuel Road, thence along lower Sogquel Roed to
Seventeenth Avenue, thence along Seventeenth Avenue to
County Road, thence along County Road to CLiff Drive,
thence along CLiff Drive t¢ 26th Avenue, thence.zlong
26th Avenue to County Road and along, said County Road
to Capitola.

Commencing et the intersection of Pacific and Soquel
Avenwes in the City of Santa Cruz, thence along Soguel
Avenue to Seadbright Avenue, thence along Seabright
Avenue to Cliff Drive, thence along Cliff Drive end
County Road to Twin Lakes Station, thence via Central
Avenue andé across the Leagoon. to Lakeview Avenue, thence
on Lekeview Avenue to Division Street, thence on Div-
ision Street to Brighton Avenue, thence on Brighton
Avenue to Prospect Street, thence on Prospect Street
to Lekeview Avenue and return via Lakeview Avenue.

Upon acquiring the rights of Auto Transit Company, the pur-
chaser, Pickwick Stages System, proposes with the approval of the
Commission, to consclidate the independent ‘Salinas-Monterey right
acquired by Auto Trensit Company from G. R. Cappenter and E. E.
Littlefield, with the other rights of Auto Transit Company, and to
consolidate such cdnsolidated right with the right it acquired by
Decision No. 14464, dated January 17, 1925, on Application No.
8067, permitting the oﬁeration of sn gutomotive stage service for

the transportation of passengers and express between Los Angeles

-




and San Francisco and points as hereinafter set forth and other

intermediate polnts not otherwise excepted as follows;=
Via the Cone jo Pass;
Los Angeles, Encino Acres, Calabssas, Triumfo, Caxarillo,
Oznard El Rio, Ventura, Rincon, Ca;rpinteria and
Santa Barbe.ra.
Via the Santa Susana Pass;
Los Angeles, Encino Acres, Marion, Zelzah, Chatsworth,
Ssnta Susane, Simi, Moorperk, Somis, Camarillo,
Oxnard, Semis Jet., Seticoy, Saticoy Ject., Santa

Panla, Ventura, Rincon, Carpinteria and Santa
Barbaxre; .

Via Santa Paule Route;
San Fernando, Newhall, Saugas, Castaie, Piru, Fillmore,
Senta Paula, Saticoy Jet., Saticoy, E1 Rio, Oxpard,
Ventura, Rincon, Carpinteria and Sapta Barbara;
ané between each and all points named in one route and those on
the other routes hereinabove mentioned, and Naples, Capitan, Caviota,
Los Cruces, Buelton, Santa Rita, Lompoe, Solvang, Los Olivos, Santa
Ynez, Los Alemos, Eerris, Bicknell, Orcutt, Santa Marie, Nipomo,
Arroye Grande, Fismo, Ontario Hot Springs, San Luls Obispo, Senta
Margarite, Ata.acadero, Templeton, Paso Robles, San Miguel, Bradley,
San Ardo, San Lucas, K:Lns' City, Greenfield, Soledad, Gonzales, chul‘ar, .
Salincs, San Juan Seed Farm, Hollister, Sargent, B;oomrield, Gilroy,
Pay Road, Rucker, San Martin, Watsoﬁville Road, Morgan Eill, Madrone,
Perry, So. Coyote, Coyote, Pomar, Edenvale, Sen Jose and San Francisco? @
The Commission in Decision'No. 14464 found that "pudblic h
convenience and necessity does not reciuire the operation by'appli-
cant of automotive stage service between Los Angeles and a connec-
tion with the highwey west of Camarillo via Palisades, Inceville,
El Vernado and Yerba Buena, nor local service other the.xi on through
cars between Los Angeles and Saugas and intermediate points, nor the
operation by epplicant of automotive stage service between Earris
and a point to a connection with the Buelton-Lonmpoc Highway, nor
the operation of automotive stage service betivoen Salinas and Mon-
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terey and intormediste points, nor the operation of stage ser?iéé fdr
fhe transportvation of passengers between Sen Francisco, San Jose, and

intermediate points, nor Lfor the transportetion of passengers ori-
ginating at or destined to points intermediste to San Francisco and
San Jose, when such passengers originate at or are destined to points
Sen Jose to King City and intermedlate points, inclusive.

Nor does public convenience and necessity require the oper-
ation of automotive stage service between San Fremcisco and a point
on the California-Cregon line norfh of Cole in conjunction with and
as a part of applicent's San Francisco-Los Angeles service nor in
any manner greater or different than the operation as autborized wn-

der Decision No. 7209."

The authority granted im Decision No. 14464 is subject to

the condition, among others, that express matter should be confined
to packeges not in excess of 75 pounds in weight, all packages over
40 pounds and up to 75 pounds in weight to be accepted at option of
the carrier,providing space is availabdle.

In now making the request to acquire the operative rights
of Auto Transit Company and to consolidate such rights with the
San Frenctsco-Los Angeles right, Pickwick Stages System reports that
by such sction duplication now existing between San Frencisco and
Sunnyvele and Santa Cruz and Hollister would be eliminated, that
overhead costs would be reduced and that detter pudblic service could
ve given. |

J. B. McCurdy, representing Peninsula Rapid Transit Com-
pany and Pacific Auto Stages, raised some question concerning the
service given by Auto Trensit Company between San Franclsco and Menlo
Park under the order in Decision No. 16609, dated May 3, 1926, in
-




Application No. 11726. However, following the hearing held in
this mattexr, Pickwick Stages System filed with the Commission a
stipulation waiving any and all rights to carry and transport local
passengers between San Frencisco and Memle Park, both points inclu-
sive, in the event 1t is authorized to acquire the rights of Auto
Transit Company, and stating that 1r it is pezmitted‘to acquire such
right 1t will file an application supplemental to Application No.
11726 requesting a modification of Decision No. 16609 so as to eli-
minate Menlo Park.

It appears to us that the public interests will be served
by the transfer of the operative rights of Auto Transit Compsny to
Pickwick Stages System and the consolidation of such rights with
those of Pickwick sfages System, &s hereln proposed. It will de
observed, however, that under the present operations of Auto Transit
Company, passengers enjoy through service between San Franciséo,
Santa Cruz and other points not along the present lines of Plckwick
Steges System. The authority herein granted 1s not to be con-

strued as permitting Pickwick Stages System to give any lesser ser-

vice than that now being given by Auto Transit Company, except as

the Commission may hereafter permit.

With this understanding we will grant the reguest. In so
authorizing the transfer of the operative rights we wish ©0 piace
Pickwick Stages System upon notice that operative rights do not
constitute a ciass of propexty which should be capitalized or used

as en element of value in determining reasonable rates. Aside from
their purely permissive aspect they extend to the holder a full or
partial monopoly of a class of busiﬁess over 2 particular route.

This monopoly feature may be changed or destroyed at any time dY

the state, which is not in any respect limited in the number of

rights which mey bde given.




Coming now to the request of Pickwick Stages System to issue
stock, it appears that under the arrangements made between the two
compenies, Pickwick Stages System will acquire all the assets of
Auto Transit Company and in payment assume the outstanding liablli-
ties, issue to Auto Transit Company $38,200.00 of stock and make &
cash payment of $39. 78. In support of the proposed stock issue,
applicants have riled with their application a financial statement
showing assets and llabilitles o; Auto Transit Company as of Feb-
ruary 28, 1929, as follows;=

ASSETS:
T Plent and equipment . . . o o o . . $98,625.87
Less-Reserve for depreciation . . . 49,242.97 £$48,382,90
Accounts recelvable « + . o o o & \ 237.08
Materials and supplies . . . « ¢« . & 869.18
PrepamntS--- « & s 8 8 e s e e y 198012

&N

Tot&l asseta’......'.‘..- !"m l.

LIABILITTES:
NOtes pmble - - - - - L] » L ] - - L 3 - - & 6’888.47
Accounts p&.y&ble - L] » - [ ] - l 144.61
ACCTUALS o ¢ o ¢ o o o o o o . . ' 271 20
Due The Pickwick Corporation . 1,504.67
Ticket acCOUNTS « o ¢ o o o o o o o o & 1,337.07
Other liabilities « v ¢ ¢ ¢« ¢ ¢ o o o & 1,301.49.

Total llabilltieu-.-o-- ~
Balonce=Net WOt & ¢ ¢ o o o o o o o » =« o o o
T.Ota]-..........“....-. h

[ - - -
L J - - -
- - * *

The proposed stock issue and cash payment equal the re-
ported net worth. - In arriving at the figure of £38,239.78 it does
not appear that applicants have writtem up the value of the assets
on the books of account. The epplication shows that the plant and
equipment escounts include the cost of the propertles less depre-
ciation computed at the rate of twenty percent per enmum on the roll-
ing stock, as shown in detail in Exhibit "B" attached to the peti-
tion. The record shows that nothing is 1n¢luded for going cohcern,

franchise value or like items.




It occurs to us that the issue of $38,200.00 in acquiring
the properties of Auto Transit Company, under the terns described in
this proceeding, is not unreaconable and the order herein, accor-

dingly, will so provide.

Application having been made $0 the Rallroad Comuission
for an order authorizing the transfer of propertles, the consolida-
tion of operative rights and the issue of stock, as set rorth in
the foregoing opinion, & public hearing heving been held, and the
Reilroad Commission being of the opinion that the application should
be granted, as herein provided, and that the issue of {38,200.00 of
stock is reasonably required for the purpose specirigd'herein, which
purpose is rnot, in whole or in part, reesounably chargeable to oper-

ating expense or to income,

IT IS EFREBY ORDERED as follows;=

(1) Auto Transit Company may transfer to Pickwick Stages

System, on or before August 31, 1929, subject to outstanding lia=-
bilities of $12,447.51, all of its properties and assets and the
operative rights, descrided in the foregoing opition, which were
granted it by the Commission by its orders in the following de-
cisions;=

Decision No. 5900, dated November 4, 1918,

Decision No. 13813 dated July 18, 1924,

Decision No. 15201, dated July 28, 19295,

Decision No. 16609, dated May 3, 1926,

Declision No. 16764 dated May 25 1926,

Decision No. 17749, dated December 11, 1926.

(2) Pickwick Stages System mey acquire such properties,

assetls and'operative rights, subject to outstanding liabilitles of

$12,447.5) and in part payment may assume such liabilities and may
-1}-




1ssue'on or before Lugust 31, 1929, not exceeding $38,200.00 of

common capitel stock. ‘

{3) Pickwick Stages System, upon accuiring said operative
Tights from Auto Transit Company may consolidaté the operating rights
betweén Salinas and Monterey acouired from G. R. Carpenter and E. . E. . .
Littlefield with the operating rights of Auto Transit Company, as
described herein, and consolidate said consolidated rights with its
operative right permitting the tfansportation of passengers and ex-
press between Los Angeles and San Francisco heretofore grented it by
"Decision No. 14464, dated January 17; 1925, provided that no lesser
service be given dy Plckwick Stages System than that authorized by
the Commission and now deing given by Auto Transit Company, unless
hereafter permitted by the Commission.

(4) The authority herein granted will become erraqtive
when Ant6 fransit Company and its successor in interest, Plckwick
Stages System, have filed a formal application for permission to
ebandon the service between Menlo Park and San Francisco and vice
versa.

(5) Upon transferring its operative rights, properties and
assets, ds‘herein suthorized, Autd Trensit Company may withdraw from
and cease furnishing public utility‘and common carrier business under
the jurisdiction of this Commission.

(6) The application insofer as it involves the transfer of
the operative rights, properties and assets of Slerra Nevada Stages,
the consolidation of such operative rights with those of Pickwick
Stages System, and the issue by Pickwick Stages System of £135,800.00
of stock in payment, is dismissed without prejudice. '




(7) The authority herein granted is subject to the fol-
lowing cohditions;—

(a) The consideration to be paid for the properties herein
suthorized to be transferred shall never be urged hefore
this Commission or any other rate fixing body as &
measure of value or’said property for rate fixing or any
purpose other than the transfer herein authorized.

(b} Auto Transit Compeny sball unite lmmediately with Pickwick
Stages System in common supplement to the tariffs on
rile with the Commission; Auto Transit Company on the
one hand withdrawing and Pickwick Stages System on the
other hand, accepting and estabdblishing such tariffs and
all eftective supplements thereto.

Transit Company shall withdraw immedlately time schedules
filed in its name with the Railrocad Cquission, and Pick-
wick Stages System shall file, in duplicate, iz its own
name, time schedules covering service heretorore given
by Luto Trensit Company, which time schedules shall bde
1dentical with those now on file in the name of Auto
Trensit Company, or time schedules satisfactory to the
Commission.

rights and privileges herein authorized to be trans-

ferred may not hereafter bde sold, leased, transrgrrod
nor assigned, nor service thereunder discontinuod, de~-
creased or changed, by Pickwick Stages System, unless
written consent of the Railroad Commission has first
been secured.

(e} No vehicle may be operated by Pickwick Stages System under

| the quthority berein granted unless such vehicle is
owned by said applicant oxr is leased dy 1t under & cop-
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tract or agreement on g dbasis satisfactory to the Rall-

road Commlission.

(£) Pickwick Stages System shall keep such record of the issue of

the stock herein authorized as will ensble it to fils,
within thirty days thereafter, a verified report, as re-
quired by the Railroad Commission's Generxral Order No. 24,
which order, insofar as applicable, i1s made a part of
this order.

(g) Within sixty days after the transfer of its operative rights,
properties and assets, Aut¢ Transit Company skall file
with the Commission & financlial report prepered on the
annual report forms prescribed by this Commission covering
the period from January 1, 1929 to the date of the trans-

Texr.

DATER et San Francisco, California, this Z Zé day of

June, 1929,
T/ O i —
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