Decision No. fnggggL_

BEFORE TEE RAILRCAD COMMISSION OF IEE STATE OF CALIFORNIA

In the Matter of the Application of
MOTOR TRANSIT COMPANY for an order

(1) placing.all of its automobile

stage llne operations under one &ivi-
sion and eliminating the regquirement
that ssid operations be conducted by
separate divisions; (2) removing all
existing restrictions and pronibltions
ageinst serving any points on its lires,
and permitting applicant to render an
auntomobile stage service for the trans-
vortation of both through and local
passengers, their baggege and express,
from every point on applicant's lines

to every otker poimt thereon; (3) per-
nitting applicant to meke pick-ups and
discharges of passengers, taelr bageage
and express, at all points oxn applicant's
lines; (4) suthorizing applicant to quote
both through and intermediate passenger
fores @nd express rates from every point
on spplicant's lines to evexry other point
taereon: (5) authorizing applicant to
merge all of its automoblle stage lize
service into one unified system, and (6)
for an order that publie convenience axnd
necessity require all of same.
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. Ea We Ki&é, for Applicant.
R. L. MeNitt, for Pasadena-Pomona Stage ILine,
: Protestant. .
Edwexrd Stern, for Americen Rallway ZSxpress Co.,
Protestant.
Eerrzy N. Blair, for Xeystone Express, Protestont.
Frank Xerr, O. A. Smith, H. O. Marlexr and
: R. I. Wedekind, for Pacifie
Dlectric Rallway Co., Protestant.
Gidson, Dunn & Crutcher, by Paul R. Watkins,
for Los Angeles Railway Corporatiocn,
Protestant. ‘
L. D. EHayes, for United Parcel Service of Los
S Angeles, Protestant. . o
Norman E. Robothanm, for Pacific Coast lMotor Coach
© Company, Protestant.
Charles A. Bland, for Industrial Bureau of Long
Beach Chamber of Commeree,
Interested Party.




BY THE COMMISSION:

CPINTION

Applicant corporation‘hereig in the above numbered
application seeks & certificate of public convenience snd me- -
cessity merging ond uniting all its services in the State
of California iﬁzo.one operation and removing all restrict-
lons heretofore imposed upor any portion or part of the Opera-
tions, to the end that applicanz may establisk, at its option,.
any sexvice between any two poznzs on its system. JLpplicant
also seeks readjustment of the fare structure for the lines
it acquired by purchase ILrom Crown Stages, Inc.

Eublic hesrings herein were conducted by Examiner
Willi&ms 2% Los.Angeles, at whicn time the matter was &uly
submitte& on briefs, and the briefs having been filed as pro-
vided, it 1is now ready for docision.

The status of &pplicu.n't corperation is rixecl by
'Decisions No's 13454, 16725, 15834, 13371 and 18330 and Iin
this proceeding thut stutus is not qaestioned by any protestant.
It 1s therefore prpper to assume that the main quest;ons in~
volved in tkis proceeding are the questigns of unification:an@
liveration from restrictions of applicanf's services. In re-
lation to tals genersl proposition, there is gonsi&drabie..
rimatiae regarding individual restrictions sought to be removed,
but the main purpose of the applice ation is to place 2pplicant in
Juxtaposition to the Pacifiec Electric Railway ‘throughout Southern
California, as applicant serves ﬁracticaliy all of the terxitory
served by tue Pacific Electric Rallway and 20ditionsl territory

in the rountelns and along %he seashore. Because of this Pro-

posed liberty of competition, the Pacific Electric Railway Com~
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P20y Is o sericus protestant in this proceeding.

Applicant corporation urges the granting of such cer-
tificate of public convenlence and necessity on the ground,
that it is comparable in public service in every way with
protestant, Paclfic Ilectiric Rallway except in liberty of

operation. Applicant operates over some 1400 miles o2 road,

using approximately 350 pieces of equipment, and, acéordiﬁg
to its own statement, has an investment of approximately
$3,500,000 in land, duildings, tramsportation eguipment

aud other property. The Pacific Electric Railway Company
operates over 1100 miles of track system, and in addition
operates some 600 miles of tus lines over highways; using
approximately 250 automotive vehicles and‘haviﬁg an invest-

- mexnt for public utility purposes, according $o.its testimony;
of approximately $85,000,000. The operations of both appli~ °
cant and protestaﬁt, Pacific Eleétrio fepresentw"consolida- !
tlons of short limes in%o one emtire system.uﬁdér one ownirspip,

_ the" history of the Cevelopment of the two corporations being
largely the same in the matter of absorption of locsl lines,
with the ekception that protestant Pacific Electric Raillway
was functioning in its unified capacity at the time applicant
corporation took its first step toward the acquisition of a
single system in Southern California.

By Decision No. 16725, ‘commonly known as the
"tri-stage merger T under which Plckwick °tages System f;s..
California Transit Co. and applicant herein, exchanged, for &
consideration, certaln rights, applicant became restricted to
the short distance local traffic inm Southern Californmis in a
territory rougaly bounded on the west by the Pacific Ocean
‘between Iong Beackh and Lagune Beach, on the south by Santa Ana

-
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(e;coait for the line o laguana Beach ~ia ;rvine); or. the eaat

by Bear Valley, Arrowhea& and Victorville; and én the north by

e leased operation to Sunlend, & polnt sbout 14 miles noTth of
~0s lnpeles. In thls aroAa. applicant operé.tea ‘competitivelyfw.tth
the Ehciiic Tlectrie Ralilway to nearly all points it serves,

tut is restricted in many places fron actual competitive local
_sexvice. | The important authority of which applicanz asserts
ite lack ia the ability to esnablish. at its option, any through
service, as expres sed by its principal witness, Mr. F. D. Howell,
betweéﬁ any one poinx on its system.to any other point, ‘and which
privilege applicanﬁ asserts is in the sole possession of profegt-
ant 2aciflc Elect;ié Rellway Company. '

 With its unified operation free from restrictionm, as

applicaﬁx.proposes, applicant would e in a pdsition to estab-
1ish through local service between Los Angeles end Pasadena;
Los dngeles and Loné Beach,l19s Angéles‘an& iaguna Beack via
Santa. Ana, betweén‘Redlands,mai§efside and Sen Bernﬁrdino‘énd
Long Beack by way of Pomore, between the same points and Sante
Ana, aﬁ& Iaguna Beach and Newport; also between the same points
snd Long Betck via Santa Ana, and many other combinations of
throﬁgh,sérvice, walen 1t would be its privilege to begin at
its option, but which it would de uﬁder no specifiévobligation
to reader. ALl of the services mentionea are now4performea
elther over thae same or limhxly difrerenm routes by the Pacifiec
Electric, except the through gervice between.the San Bernardino
- reglon-and the beach towns south of Long Beach, there being

no °aci£ic Electirie service link between Corona and Santa Ana.
The granting of suck plenary rights must therefore be based
upon 2 9how1ng by applicanm of an existing necessity for such

gervice, and must include a ¢nowing of the 1nadequacy‘ana‘in-
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efficiency of existing systems of transportation.

ADplicant urges that its»presenx.status bas been so
altered by its acquisition of other lines snd elimination of
its long aistance sexvice that its property and system are
devoted to exzetly the zame purposes as those of the Pacific
Eleetric; that 1t parallels protestant’s system,'serﬁing the
same ter=itory, and that it offers the choice of service over
a whole area to which the public Is entitled; and tﬁe Commi s-
sion is asked to exercise its dlseretion end place applicant
upon & parity of operation with the Pacific Zlectric Railw@y.
in all respecis. | |

By Deeision No. 156725 on Application No. 12812, suth-
orizing the so-called "tri-stage merger," the Commissgion de-
fines the status of Hotor Traunsit Compeny t¢ be:

miotor Transit Company as & specialized local

operator of motor trangportation in the territory
in gnd around Los Angeles, Santa Ans and the San
Gabriel Valley.from the ocean to and lncluding the
S2n Bermardino and San Jacinto Mountalns.™

Qbviously, this stotus was intended to be exactly
what it meahs, and as the operations of this carrier were
separated into divisions, there was no contemplation of
uxniversal tarough sexvice, as sought hereln by applicant.
Applicant’s testimony is intended to sbow that there is a
demand for such tarough service from the ocecan to the moun-
tains. In this comnection applicant f£iled its Exhibit No.
3L, which is a rather complete set-up of the entire organi-
zation, businees and physical features, =5 well as finanmeial
stetenent. -hcco¥iing to this exhibit, 2,344,854 passengers
were transported in the cclemdar year 1925. The car mileage
during tke same period was 6,192,724; or 2.021 miles for eack
possenger carrled. This period ilncluded the long dlstance

operations of the carrier. On May 13, 1926, the long dist-
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ance operstions were transterred, for a substantial con~
sideration; to the Dickwick Stages System;_inc. and Celifornis
Transit Company, and the exhidbit contains a‘set-up of adjusted
business for 1926 sihowlng that during this year applicant car-
ried 2;773,584 passengers with o car wmileage of 5;646;394; 9r
2.35~plus, miles per passenger. These results, we‘believu,
show the short disitance character of this operaiion. The aﬁ-
musl reports of applicant disclose tuat in 1925 applicant’s”
reveme was G1,627,050, and its expenses 31,465,495, with a
profit of ©l41,554. In 1926 the revenue"including accruals
from Crown Stages System) was $1,422,838 and expenditures

ok, 553,926, showing a losz of $111,133, or a Qifference in’
revenue for thertwo years of‘$252;687 (not including freight
and expréss). Exaibit Fo. 31, b& e similar comparison, shows

the difference in gross revemze to have been $303,082, inciﬁd-

ing gll sources of revenue.

It i odvious from this saowing that 1t is expected
the elimination of civisions anmd the authorization of througk
sexvice at will will awgment the business to such an exteat
that lossges will be avoided.

Taat the estadblisument of through sexvice wogla‘
have a Qlirect Injurious effect on the revenues of proteétant
Pacific Electric Rallway Company, was tne testimony of Oscar -
A. Smith Traffic ifanager of protestant, who estimated that
1r the apylicationu were gx anxed.‘s agked Ior; the losseswof
protestant, because_of,diviuion of business, "would eaaily
reﬂch~$75.000 to $100,000 per month™; or, 1n other words,
approximately a million dollars a year of revenne of the pro-
testant would be lost. ir. Smith further testified that this
profestant nad never actually lost money onr 1ts oper&tions but

that it had never made any return upon its investment except
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a very small amount, usually ome or two per cent per annum.

tr. Smith's testimony, of course, hsd in view the competitive
tus operations by applicant im and out of Los Augeles to inmter-
urdan points; which service applicant Is néw restricted xgainst
doing; and whick, by this application, it seeks suthority to &o.
Another requisite of applicant's‘showing is the
proof of inadequacy of the sexviee of protéstant, Pacific
Electric Railway Company. e are unable t0 agree with appli-
" cant that the testimony of its officers and agents and of two
particular witnesses and other witnesses in gemeral, is suffi-
cient to establish that the through service applicant seeks may
not, in the main; be glven by protestant as adequately and effi-
clently except in several instances, to be discussed later.s In
the absence of affirmative proof of the necessity of tarough |
sexvice and the inadequacy'of the existing service,‘applicant
must depend'upon the sole showing that the pudlic is entitled
t0 a choice of service. It has been shown by the testimony
of ilr. Smith; irn behalf of protestant, Pacific Electrie Rail-
way Company, that under the latitude of operations proposéd
by applicant this carxier would lose at least several hundred
thousand dollars of revenue now necessary to malntain Its
equilibrium between reveaue 2xl expenses. To authorize such
o seerifice in the interest of giving a smell portion of the
pudlic 2 cholce of service would, in ourx Judgment; require
higher rates; and probvadly result in detriment to that portion
of the public served by the,utilities here iavolved.




. Applicant recuests that its stage line 0perations

be comsolidated into one division instead of the formexr divis-
ions provided for in Deciszon No. 13454 on Application mo 8454.
4% the time: tals decision was promulgated in April, 1924, ap-
pllicant was conducuing operations as: far noxth as B&kersriel&
and Tart and a8 far south as San Diego and its operatiena
were divided into Northern, Eastern, Southern and Mountein
Divislons. Under sutaority of Decision No;'1672§‘on Applica~
tiom 12812, ‘applicant was permitied to tronsfer its long
distance operations to Bakersfield, Taft and San Diego; and

there remains but the Zastern, Southern and Mountain Divisions.

By retiring from the long distance serfice field, which was:
taken over by Pickwick Stages System and Californis Transit
:Co.; applicant hes restricted its oper&%ions to an afea‘in'
,whﬂhﬁapplicant urges it is no longer necessary %o conduct the
operation by Givisions. The separation of thils applicanx's |
voperations into distimet divisions was a restriction imposed
for the purpose of preventing through opexations between ,
&ivisions.\ The regquest to eliminate.divl;ion‘lines coordinates
with the second fequestuof epplicant to remove all restrictions
anc prohibitions and to permit & wunified service over its en-
tire system with the right to establish through service: from -
any one voinmt to any other point upon an§ portion of x &ivision
of the extire system. To be effective, both reguests must
Ve granteds. S

The testimony in support of both of thege requests
in the applicatibn cane lergely from the officgrs and employees
of spplicant corporation; Ir. Franklin D. Howell;lVIce Fresi-
dent and General lianager; Mex E. Green, Pagsenger Traffic
Manager- Wa T Kruckman Loﬁg Beach agent; Claude M. Allen
San Bernerdino agenz and Ole D. iay and EHerbert Collins, pas=-
seuger traffic employees ot the Los Angeles termiral, were all
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witnesses in behalf of these phases of the application. - In

the%main,'fheir testinony was that many complalnts were re-
cefved‘by the company because of necessity of transferring
ffom one stage 0 another during journeys over &ifferent . .-

divisions of applicant's system, and also as to the demand made

variously for through transportation betwdexn Long Boach and
Tos ingeles end San Bermardino mountain points; vetween the
Riverside=San Berasrdlno-xedlands district and Laguna Beack;
between Los Angeles and Long Beach via Downey; éto.

In addition to ‘cnese witnesoes. testinony was given
by Juanite D. Cerr, of Los Angeles, and R. A. 'Bird, . of Laguna.
ééaéh; Miés Caxr 1= tﬁe manﬁger of a mcuntain rcsbrt:réency;
and testified that travclers to the San Bernmardino mountains
obsocte& to a transfor either from rall or bus at San Bernurdino,
2nd preferred through scrvice, and that the demand was made.
in secson and the complaint general as to this necessity of
transfer in reaching mountain destinations. Mr. Blrd was
introduced solely to show that, as & restaurant keeper at San
Juen Capistrano for many years, als-contact with the stage
ﬁraveiing‘public led nim to believe that tarough sexrvice was
desired by all stage travelers. In adéition, many of the wit-
nesces lntroduced by applicantfweré asked whetnher they regard-
ed, through ‘service as necessary and more convenlent to the pud-

" lic than & broken service, and gave affirmative answers. 4
clos e examinatzon as to this feature of the application 1084~
cates, first, a desire on the part of the applicant to con&nct
at will; through service from any point to any other point over.
its eniire'system, and,‘secoud; thas the -teatimony in support
of this is almost wholiy from'appiicant's officers and employees
and reflects only irdirectly any positive demand of the“pubiic

for a change of conditions. o : . | R
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The regtrictions imposed upon applicant anéd 1ts
prcdece sors in the orizimal granting of certificate were.
based =t thc time upon particular conditions which required
the protection of other carriers and the public. The reasons

for suech restrictions that were then sufficient mast still be

regerded as sufficlent, unless acpplicant, by affirmative show=

ing, speciflcally in eackh instance, shows tzat the resuriction
at this tiﬁc is elther obsolete or ageinst pudblic Interest..Te
cannot assume, upon the basis of the record herein, that the
showing maée by appllicant in specific cases or in gemeral is
sulficient to justify tnls Commission in arbitrarily rexoving
all.restricticns, axd giving appliccnt liberty of operation when
ané asyit zmay seek to establish same. T0 grant such a latitude
probably will dring wnforeseen injurious conseguences to the
public “nd otker carxlers. thre, however; applicant has shown
in this procecdlng £00C reason Loxr the removing of any particular
restriction, such restriction will be removed, but a2s to the gen-
eral proposition of unifying this applicant's operations with. full
lidberty of sche&ule; we &0 not fin& the record Justifies our ap=-
Proval.

We taink there is acundant prool Iin this proceeding
that applicant should be permitted to establish through service
over its present routes between the Riverside-San Bernardino- .
Redlands district and Laguna Beach; between the seme aistrict
and Long Beach, and betmeen Los Angeles and San Bernerdino
roumtain resortﬂ and San Jecinto mountain resorts. In each of

taese instances, applic“nt is now conducting broken service, and
in some cases is the only carrier serving the ultimate‘destinaf
tion. 1In the othec instances, ccth carrliers serve the same
terminals but by widely different broken routes. 4 mumber ot
minor rcutrictions, ucco.dinb to the record, are also unnecessa-

Ty, in view of the fact that many of them were imposed to pro-
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teet other carriors waich kave since been assimilated into ap-
plicant’s system; nzking this restriction obsolete and inaffect-.
ive. AiS o tre matters in which restrictions are to be removed,
they will be discussed separately.

Applicant introduced. thirty-four witnesses outside
of 4ts own officers and employses in support of the applicatione
0f these witneszes, ten testified as Vo the necessity of a
tarough sexvice between the Riverside-San Bernardino-Redlands
¢istrict énd Lagune Begckh. These witnesses were F.B. Champion, '
President of the Chambe* of COmmerce or Laguna Beach, F.D.. Pettes,
»ong Beach- Z.P. Clark, newspaper publisher, Riverside- T.Allen
Box,“Jr., Los Angeles capitalist; Jane Adams, Arch Beacn, Hannah
Hugﬁeé, COiton; John Jenle, Laguns Beack; Dexmnis D. Shay, quupg
Beeck, W.C. Simmons, hotel keeper ot Arch Beach and Taguns Beack,
and E.Z. Henshaw, President, Lagane Beoch Realty Board.. - Thése N

witnesses represented both ends of the proposed thronghisérviéq,4

anf thelr testimony, we believe, is sufficlient. The xeasons .
urged -are these: The Pacific Electric maintalns sérvice be-
tweer Riverside, San Bernardino and Redlends only as fax as
Corons. Between Corons and ngun& Beach;it meintains no service.
Between Rédlands,Corona and Seate Jxz, the only through serwvice
15 that of applicant. ' At present, passengers.are-requifedtto
ckange cars at Santa Ana on any jourmey O Zaguna‘Beach;and
there no longer appears any reason why such~a chanéeqshpuld be
required.

As To the removal of restrictions between Orange and:
Oltve, waich were imposed origlmally to protect other carriers,
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tn;re are now n¢ other carriers, and the restrictions should be
removed. The testimony of John Z. Ross of Pra&o and Arthur E.
&bep el of Ofange indtcetes that the removel of this restriction
would result in providing transportation fapllities for many
yacking house employees and others between Orange and Qlive.
Spplicantrs *equest to remove restrlctions on its Op-
eration between Colton and aiverside was supported by qu C.Tundas
and Eornah Eughes of Colton, Frank mnrryfiel& of Lo Gadena Road
between Riveruide and Colton, Edwin Dille of Gr&nd Terrace,
I. D, ﬂilson, a runcher near 601ton ond Earrison Aerrick of
Grana ‘er*acc. These witneoses testified that busses of appli—
cant traverse a rcute at some nointa distant rrom The - Eaciric
Bleetric B Javy 1lway, wader the reutrlction to carry no passengers.
betweek Riveraide axnd Colton and that witnssses many times, or

'v'

their f&milieu, would be glad to use the bus. The Paciric

Electric scae&ule i» hou:ly, while applicant nas but two serv-

v‘»-}

fces in ezch direction €aily. As the rail service is not now

LIS

pmtronlzed except maagerly, it appears that the removal of the |
restriction is not warrarted by inadequacy ol service. Appli—
cant’s request for an alternate routlng via Za Cadena Drive is '
also without eqpport in proof. '
It is also sought to remove the restrictions from ap-
plichnx*s city Transit lines 0perﬂtinr betwecn ?omona and San Dimaa

v et RadR T

and parallelingthe tine of the Pasadena-?omona line, protestanx




ﬁer¢1n. As applicant has, since sub&ission, acquire& the Pasadlens=-
Pomons line, and it has been comsolidated with City Transit line
and both comsolidated withk applicanﬁﬁs Testern and Séumhern'bivié-
ions (Decislons Nos.20652 and 20902) the ena'scught.airea¢7‘has
been accomnlisaed. | | } .
| Applicant’s request to remove restricitions on ité opera~
tlons between Redlands and Yucaipe was wnapposed. ipplicant's
predecessor, G. A. Shoen, ‘neld a certificate (Decismon No. 17546
on ipplication No. 13223) to operate between Redlands axd Yaes ipa
ené has serxved all inuermedi_te poinms hltacugn certificated auth;
ority €id not include intermediates.’ We belleve this operation
should: be' certificated for termini and all ;nxermeaiate points anﬁ
zexged with fhe other service of applicent in such manner that
passengers east of Redlande may have through service to San Ber-
pardino or other poimis. The result will be ad&itiongl'sche&ules
and a new rate structure consistent witk applicant’é!general'Baéis;
as shown by Exhibit No. 2. ’ T

" Applicant's request to remove all res?rictionsdn its
line between Sar Berzardino and Cro Granée, serving.intermediétély
to Tiesorville and other points’ im Cajon Pass, as authorized by '
Decision No. L7120 on Application No. 10005 should de granxed, b
Tais lipe wes ecquired from Carl D. Hbdge and the restriction
prevented the nerging of this 0peration with the other operations
of Xotor Tr_nsit system. No opposition to tals merger waswmade,
and there now appears no reasor o conzinae'the‘reétricbion'IEhédr;
Applicént“dperatea’from Los Angeles to San Bérnardino, and there
transfer kasg been made to the Holge line; thus preventing thrcugh
service 1o tae Tictor Valley. Applicanmt should be in 2 positioh

to establisk such through service.

Applicanz'sxreQQest to be permitted to,conduct fhrcugh
service bebween Loz Angeles and Long Beach by woy of Downey wes sup~
ported largely by the testimony of Mr.Howell, Mr.Mey eand Itr.Collins
ant other officers of spplicant company. At present, thals service
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is accémpl; saed by transfer at Downey waere pasvengnrs geing to
uong Beach board the stages of the Waittlier-Tong Beach line.‘ Tc
remQVe this restriction would permif through“service from Los
Argeles td'Long Beach. There is no showing in the testimony that
the present direct servicé of protestant, Pucific Electric Railway
Company, Yetween Los "Angeles and Zong Deach over its roil line is
inséequate. Applicanx proposes %0 change a fare of 65 cenmts be-
fween termini, while protestont's rete is 40 cemts. It is urge&
by applicant tast this differential in rates would not gttract

buuiness vie Downey, anl that the removal of this restriction

would simpply be a convenience to the publie, especially tourists,

wao =ight want to travel by tais routing. 'According to the'tés#*
timony produced by applicent, it kas had inquiries at its Lés;
dngeles terminal for g éervice to Iong Beacﬁ; but‘passeﬁgéis‘de~
¢line to use the service waich req&ires'conneétién wlth othexr
lines and possibly = wait between cers. TIn view of tke fact that”
protestant maintains an adequate service by rail by the most direct
route, we do not believe the restriction should be removed.

' Tae removal of restrictions upon-the so-called Cregar
lixes, waich applicant acquired under Decision No. 13371 on Appli-
cation Ko. 9780, and alse Deecision No. 17377 in the same apnlica-
tion, were unopposed,and there appears-no reason why the reguest
oX spplicant should not be granted. ‘

'By'Decision No. L3371 the Cregar lines; operating be-
tween Riversmde and Relief Eot Springs, were merged and authorizei
to serve the intermediate point° of Box Springs, Allesardro, Tale
vexrdo, Anae*son, Zthenac and Coyote Pass. There are new 1nter-
rediate poinus ané epplicant should now serve all intermediates.
as 1t is the only carrier. ‘

Applicant asks certain enlargement° of 1tz onerative
Tigh® as acquired from Dillingham Tr%nsporuation cOmpany. As

tae former competitor of +ne Dzllinuaam Company, Crowmzustdges
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has been acquired by applica nt, there appears no reason why it

snouli not serve all intermediates between nittier and nong Beach'
also, to perform service between Worwaln ani Santa TFe Springs also,‘
To serve all intermediates between nong Beach and Waittier Boulevari;
also all intermeiiatee betweon Alhambra and Pico. By Decision

No. 18692 *ononting the Dillinghanm system certain requests in the
inSuant application were disposed of.

Tn Declsion Neo., 16888 on Application No. 12683 permitting
applieint to lease, with option of purchase, the linea of Texdmgo
T“anspo“tation Company the operating right is described.as "the
uransportation of paS°enger3 between Los Angeles, Sunlani via Glen-

dale ontrose Lo Crescenta and Tujunge. ani other intermediatea.

Applicant asks that this language be construed to meen all inter~
mediates between nos Angelen and Sunlang, as a. matter of clarifi-
cition of its ri,nts. As the boundaries of nos nngeles:ini Glen=-
dale arc contiguoun it 15 obvious thet the ”inxermediates" are

between Glendale and Sunland. Taere wis 10 opposition to sugn

c]ariiication applicnnt being the only carrio over the route,

eicep‘o the Glendale md Hontrose reilroad operating Detween these
polatse.

By Decision No. 16725 on Applicntion No. 12812 applioant
&cquirei from Pickwick Stages, Ine. its lines between Los Angeles
and. Saxte Ana, via Teleg:aph Road, rullerton angd nnaheim ‘No re-
strictions exist- ot applicant asks that this oneration be mergea
with its other operation To thiu tnere was no opposition, ex-
eept &3 to the gene*al uniiicauion, and there appears no rea°on
why it nnould not be mergea with the lines of the Southern Division.

ipplieinx alse seeks to have removed restrictions agninst
Joecal businesn beuween.auntington Beach and Seal Beacn, on its v
Riverside-Long Bench line (aoquirei from Crown Stage s, Inc. by
autnori sy of Deci°ion No. 16785 ox npplication No. 12812). This
re°triction was originally providei by °tipulation of applioant'
prelecessor with Eacific Electric Qailway Company. In,Appliea-




tion No. 14492 (Supplementary); Qpplicant consents to the removal
of a similer restriction between Long Beach and Newport imposed o
Paci’ic Coast l.otoxr Coach Company (now owned by Eac;fic Eleotric .
aailnay) and the Pacific IZlectric Company with&rew its obaection to
*emovinb restriction on applicant. .In aa&ition, u.1:)1;;.‘1.1<:za.::u: supported‘
its requeot by th& testivony of sever&l nitneswes seeking to use its
service. There spnears no longer reason t0 maintain the restriction.
Removal of rc*trict*onu between uong Beach, Riverui&e and
?omona sought by applioant on the tneory that the restrictions im—
pose& were only T0 protect Crown btage opere tions vaich nave now

»

been merged witn its own operations as succeswor in interest die-

e

regards tne Lact that the restrictions also were fmposed for the

apparent benefit of the Pacifile I‘le.m.r:..c Railway Company which

-

serves 2ll three po%nx-. Taese carrner nowever operate to |
Thelr terminals frgm long Beach by entirely diffeient routes, ang
the concideration of the regor& herein indlcates that the‘egtab-
lishment of through service would rellieve that portion or thé'pub—
lic’that preéers bus transportation of the necessity of tr&nsfers
at ;aficus points, as applicant serves all the points involve&.
We belleve tals res trzction Ty be removed without insury to pro-
testant nerein, permitting a through Tewte from Pomona to aong Beach
via Pico or Brea and I»om alvcrside to gong Beach via Corona an&
Sante Aina. N | ’ )
ﬂpplmcant also reqaests authority %o establish.through
ronte between Los angeles axnd, Laguna Beach via Santa Ana. This
request was ser iously disputed by prote tant, Pacific Electric
Redlway Company and also by protestant, Pacific Coaut Motor Coach
‘Company. Applicant now operates & separate lize between gos )
Angeles and anxa Axs, ané anotier separate service from Sunza
Ana, to Lagunu Beacn. | Protestant, Pacific Elecurlc ?&ilway Cox-

p_ny, operaues rail service to NewPort Beach where a connection

_is made with stages of Pac;fic Coast Mbtor COach COmpany operating
16,




between Newport‘Beach, Laguna#Begch; Senra and San Juan.Capistranc.
Provesvant conteﬁds that tarough service by rail and bus is most
direct, alequate and efficient, even though it doez lnvolve trans-
fexr of passengers at Xewport Beach. There is no showing that the
econrections are not in the main satisfﬁctory bykthis routing. There
ic some testimony.tihat the connections at :Santa Ana over appliéantfs
service are not the best. At present both operations are on 2 )
parity so far as traasfers aréhcéncerned. dpplicant, however,with
its establishment of through service between Sax Bernardino .to
Llegune Beach via Santa Ana, can well afford .to co-opdinste this
service with its schedules between Tos Angeles and Senta Ana én@-
thus transfer passengens from Los Angeles to Lagune., Beach. withont

deley. . For this reason, we believe the statas or,the,two carriers

saould be"maintainear‘as the proof of applicent for necessity of

torough service is not setisfactony. . o

Since subnmission of the application herein, Pacifiec ‘
Electric Railwey Company has acguired, by authority of this Com-
mission (Decision No. 20351 on Application No. 15132) contrdli ..
of.?acifié Coast llotor Coach Company and transports ﬁdssengers_
from any point between Long Beach and Newport to Leguna Beach and
San Jusn Copistranc wita its own rail line connections &t Long
Beach sad Newport and intermediates, and with Santa Fe Raiiw&ya.
enl Fickwick Stages ot Sen Juan Cepistremo and Serra.

Baged on the record nerein we find as a fact that pudblic
convenience and necessity &o not require the uwnification of service
and ellmination of all restrictlons, as proposed by applicant here-
in; we £ind further that certain restrictions,should be removed and.
certain rate adjustment suthorized, but that with these exceptions
the application shoglg be denied. An order accordingly will de

entered.

17.




dpplicant stipulated at the outset of the hearing that

a5 to all express or propersty tremsportation matters, 1t wcgl&

be bound by any decislion to be ren&ered.upon‘Application No.l11502,

then pending bYefore this Commission. Since the hearing hereiz,
‘Decision No. 18749 upon Application No. 113502 hes been issued;_and
the order herein will moke this‘decision binding on all grants m=de
in this‘decisionlso far a5 express matter is comcerned. It will not. g
hnwever; affect applicant wkere it heg lgrger rights as to Ireight;
particulerly in the San Bernardino and San Jacinto mowmatefms. =~ &
Removal of restrictions imposed by Deeision No. 11527

on Application No. 6754; preventing plck-up by applicant between
Los'&ngeles; Pasadena end Uplands, along Euntington Drive and Foot-
ni11 Boulevard, is also sought on the ground that'prétestant; Bac?
1£Lc Eleetric Railway service ends ot Glendora; and that passengers
west of Glendora for points east ol Glendorm must; 1L they use pro-
testant's‘Sefvice; travel many miles®west to Valley Junction in Tos
Angelea; and there transfer to the San Bernmardinoe lines of applicant.
Tnile this is true, i1t iz also true that such passengers may; by
ﬁsing‘Pasadena-Pomona'Stages (now owned by applicant) connpect with
Pacific Electric service at Io Texme or with the service of applicant
ot Pomons. The same changes"were urged in 4pplication No. 11518
(Decision To. 18689, dated Bugush §, 1927) and Were denied. Theve
ééems to be mo materifal dlfference now. As to poluts 'Seyond San
Bernardine and Riverside, where cpplicant is now the only loeal
cerrier, restrictions should be removed and applicent granted
pormigsion to serve oIl intermediates. This includes 21l tre |
Wountaln Division service of applicant, and will authorize all- ~ 7
year, iﬁstead of seasomal winter use of thae routes via Tietorville

or via Hesperia, including all intermediates, as Such routings én@
certifiéates were set Torth in Decision No. 13454 on Lpplication

No. 8454. Similar permission as to all intermediates will de
granted in the Saxn Jaclzioc mountaizs.

8.




Lpplicant also reques autnority to establish Its
standard rates over its entire Uystem, ang partigularly over
tae lines operated by its predecessor, Crown Stages, and which
were united with applicant's gemeral system by virtue of Decis-
lon No.-l;725; becanse of the difference in the rate structure
innerited from Crown Stages. It was explained by Mr. Howell that
tals structure of the Crown Stéges was not built upon ény definite
mileage basiu. anl that the fare breaks were sometimes :as much as
five miles spart and repzesent; fﬁ many instances, higher fares
* than should be charged. Applicant desires to establish over all
the Crown Stages lines the same baslis of rates applicable to the ."
mates of 1its ystcm, to~wit, 2 base rate of 2& cents: por mile,
round trips o be 85 por cent of two one-way fares, tem~ride- com-
mtation books to be 75 per cemt of two onme-way fares, and thirty-
ride booxs o be 60 per cent of two ome-way farez. Applicant does
not ask to dlsturd its rate structure for its mbunmain Division.
It 13 the testimony of lr. Howell that the application,‘on thig -
basils, for o mew rate structure for Crown Stages;'would result in
fares belng broken down each Two miles, and would resuit generally

in & reduction over its entire system.

npbliCunv in this proceeding is not seeking S0 much & re=

duetion of fures, waleh 1tz exhidits show would be a result, as
1t is for aut thority to correct & poorly formed rate struciure
o2 its predecessor, and bdbring all 1ts business; except its iloun-
tain Division, upon the ssme fare dasis.

wnile protestant; zacific Eleetric Railway Company; con-
tends that no suthority is neoded from the Commission to- reduwce
fares, we believe applicant is acéing propexly in regquesting con-
sent to estadblish 2 neﬁ basis of fares, apd the request wili”be
granted as prayed for,not only for the ‘beneflt %o theﬂpublic; bnt,
for accounting and cbnveniencg of epplicant. The reazon for exemph
ing the Mountaiz Division it that Lt cerries a much higher fare
structure, necesséry because of the more &ifficult character &n&

greater ¢cost of operation un%gsneciul equipment reguired.




MOTOR TRANSIT COMPANY, z corpofation; ié‘hefeby‘ﬁlaced .
upon notice that Toperstive rights™ do mot comstitute a class of
property walch should be capitelized or used a8 an elemont of
value in determining recsonable rates. Acide from their pn?elj “
permissive QSpect; they extend to the bolder o full or partial
monopoly of a class of business over s particular route. Tﬁis
monopoly feature may be changed or destroyed a2t any time by the
stete whleh is ndt in any respeet lizmited to the mumber of righta;

Y

which may be given.

MOTOR TRANSIT COM?ANY;Wa‘porporation, having applied
to the Railroad Commission of tae State of Califoraia for authe
ority to eliminate its operation by divisions;“re-:oﬁting re=
strictions andiprohibitions,”and permitting 1t £o;transpoxt pas-.,
sengers, their baggagé.and express at all points on applicant’s
8ystem; authorizing applicant to quote through and 1ntermediafp_
yassenger fares and express rates to and from every point on ap-
plicant's line; authorizing applicant to merge 2ll of i%s zuto~ . .
mobile éef@iéeiintqlone wnlfied system, and for a certificate of
public convenience and necessity éuthorizing all of the forego-

ing; =& public hearing having been held, the matier having been

duly submitted and now being ready for decizion,
 TEE RATLROAD COMMISSION OF TEE STATE OF GLITFORNIA

EERERY D"‘CI«..R:.S that pu.blic conveniance and necessity req_uire _
mo¢;ficgpion of the orders heretofore made as to restrictions .
imposed upom applicant herein as foilgws:t , o

2y amending Decislion No. 17546 on,ApplicatioQUNo.lsaés
to cuthorize applicanf %o serve all 1nterme&iate points Between i
Redlands and Yacaipa, and the operation thereof merged with ap-
Pllicant’'s Eastern Division.
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By amending Decision No. 17120 on Application No. 13005
to anthorize applicant‘tq serve all inte:mediaﬁe points betwgen
Sen Berpardino and Cro Grande; and the operatién toereol merged
wita applicant'é Bastern Division;_and authorizing through service
between Los Ange;es ocnd Oro Grande.

-By anmeading Decision No. 20214 on Application_mo, 12583
to authorize applicanf to serve all Intermediate points between

Glendale and Sunlend.

By emexnding Decision No. 16725 on Application Xo. 12812

to autﬁorize &pplicanf to sexrve all intermediate roints betweenﬂk
Olive and Coroma, inclusive of terminals, and between Huﬁtington
Seach end Seal Beach and the operation taereof merged with ap-
.plic&nt's Sduthern Division; also, that the operation of appli-
cent’s service between Los Angeles and Sante Anz (acouired from
?ickﬁick'stages) be meiéed witk appiicant's Southern Division.
By ameﬁ&iné“becision No. 15560 on Applicetion No. 9917 .
to authorize applicanﬁlto sexve all intermedlate points between--
{a) Thittier aﬁd Long Beach,
(v) Norwalk and Scnta Fe Springs,
(¢) 4lhamdre and Pico,
ané by authorizirg through service-
{a) Between Pomona and Long Beach, and all intermediate
pdfnfs via Pico. | ‘
(b) Between Riverside and LongBeach snd all intermediate
pointé‘via Santa Lxna. |
By amending Decision XNo. 15834 on Application No.10710
To authorize appliéanﬁ‘to serve all intermedlate points between
Riverside and San Jacinto, Gilmans Relief Eot Springs, and& all
points on applicant’s routes in thc San Jacinto mouatains, and
the operation thereof merged withaapplicdbt*s Tastern and South- -

ern Divisions.




By amenting Decigion No. 18689 on Application Yo. 11784

to autnoxize apglicant o zerve all intermediate points all year
between San Dermardinoe and Iake Arrowncad and Big 3ear Iaeke, via
eitner Vietorville, EesPeric, watermen Canyon, City Creek Canyon
or 11l Creek Canyon routes; also, authorizing througa service,
vetween oy 1, and September 30, of each year, bebtween Los ingeles
and Sen Bermardino and Redlazds, Dasadens and San Sernaréino and
Redlands; sald routes via either Footnill Boulevard or Valley
Boulevard, with pick-up or discharge of passensers and their
vageege at all points intcrmediate to Los Angeles and Uplands
waen such passengers and toeir baggage-arc destincd to or return-
ing from points on any of the five routes aeretofore nemed, and
beyond Sen Sernardine or Iedlands, and that the operations thereof
be mexrged with applican 's Eastern Division.

I? IS HEREBY ORDIRED that a certificate of publ;c con-
venlence and necos: sity author izing the sexvice, occr&t*onc and
rergers £or passengers, taelr bagsage or express, as herelabefore
specified, be, and the same heroby is granted.

| IT IS FURTEER ORDERED that applicant herein be, and 1‘1:
is;autho rized %o tran°nort freight without limit as o weight,

Lo and between sll intermediate points between Sen Bernardine
and/ox Redlands'over 1ts Toubes nereln named, to Iake Arrowhead
and Big Zeax uake, with privilege of wreceiving or"discharging
from all intermediate points, but appiicant may not receive freight

between San Eermardino and Hosperia or Vietorville unless such
frelsnt is destined to oxr o*igincucs =t points beyond Hesperia or
Box "S™ Ranech; and a certificate of public convenience and neces-
éity‘fcr suen freight zervice is hereby granted, amd that the op-
eratlon tzereol be merged with apnlic“n 's Zestern Division.

IT IS FURTHER ORDERED that u'onlica.n“' nerein be, and it

is neveby authorized to tremsport freight without limit as to




weight to and between all intermediate points detween Riverside,
Eemet and San Jaciato, Xeen Canmp, cnd Idyllwil& and that & cer-
tificate of pudblie convenience and. neces"ity Qhere*or ncreby is
granted. ,
I IS FURDEZR ORDERID that no authority is grented here-
1z %0 alter or change any rate for the transportation of passengers .
and their baggage except a2t to the point&or points affected by thc
removal of restrictions heretofore set out; or to give any differ-
ent or lesser service then is herein specilically granted, e;cept
a8 to the reconstruction of fares for the 11nes,and'scrvice‘acquir-
ed. bj applicant Irow its predecessor, Crown Stages, & corpo*ation,

and authorized by Decision XNo. 16725 on Application No. 12812, and

for which recomstruction of fares aprlicant 1 hercby‘authorized %o

£

use as its base rate 2% cents per milc for one-way trips, 85 per cent

of ome=-way rates for round trips, 75 per cent of oneewcy rates for
ten-ri&e books ané 60 per cent of one-way fcres"for‘ﬁoéxide books;
| Provided furtier, that notning herein contained snall

aumcorize 'the {ransportation of express at welght limits aifferent

from the weibht limits fixed by Decision No. 18749 on Application
o. 1150~, walch weights and restrictions are;cc:c?y adoptcd i1 this
order the same as 1s herein fully set fLorth. o

K The certificates hereln granted shall become effécfiée
only vhen epplicant has corplied with the following conditions~

1. Applicant shall-file its written acceptance of
the certificates herein granted within a period of not o
exceed ten (0) deys from date hereof. ,

2. Applicant shall file, in duplicate, within 2’
period of not to exdeed tuirty (30) days from the date
nereof, tariff of rates and time schedules, such tariffs
of *aue and time schedules to be those attached to the -
application herein, or rates ané time schedules satis-

. factory to the Railroald Commission, and shall commence
operation of sald sexvice within a veriod of nmot to ex—
ceed sixty (60) days frox the date hereof. ) ”

.. The rights and privilegec ‘herein authorized may.
not be discontinued, sold,; leased, transferred nor assign-
el unless tie written consent of the Railroad Commission
to such dlscontimuance, sale, lease, transfer or assigament
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ras f£irst been secured.

4. No vealcle may be operated by applicant
hercin waless such venicle is owned by sald ap~
plicant or is leased by it under = contract or
agreement on a basls saticfactory to the Rwilroad
Commission.

IT IS EEREBY FURTEER ORDERED that in all other

respects the application be denied.

For 21l other purposes the effective date of
thls oxder shall be twenty (20) days from the date hercof.

Dated 2t San Franciscq, Californi&,‘this =52‘4§?¢

day of Junme, 1929.
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